SUMMARIES OF PUBLIC AND PRIVATE BILLS AND RESOLUTIONS
ON WHICH ACTION WAS TAKEN BY COMMITTEE—IN NUMERICAL ORDER

H.H {dr. Thowes wirh cosponsors j; pessed the Houre Mar, X,
I.

H.R. 3. Focomamic CGirowih and Tax Rehbel Act of 2001, wus ardered
:I'\vl:"pt-'l'l.l'.'d... amendid, Fromn thee Commilee an Wave ardl Meant on Mar, 1,
1, by 2 yoae of 23-15. The bill was reponied to ihe House, amended,
an Mar, & 2001 (H, Kept 107-T% H.K. 3 poseed che House on War. B
0, by 2 recorded yotre of 230-198.

Thee B0 weald cresie a new low-reic inceme 18x brecke by reducing che
carrerl 15 pemdenl lax rale o0 lhe firsl S12000 of 1axsble insame for
couples and $8,000 of taxable ircome for mngles. A new 12 peroent rate
would spply revrsactively 1o the begitming of 2001 and For 2002, T rale
weuld be reduced to 11 pereent in 2003 ihrough 2005 and o 10 peroemt
im 2006, The taEsble nooms levels for the new low-rale brackel would
b adjusted anmually for imfatson bepinmning m 2007,

In sccordance with the imcome thy raie reductions in Pressdeni Bush's

len, Lhe bill would reduce olher insamo 1ax rakes &nd consolsdaie raue

rackeis. Hy 2006, the present-law structure of five income tax rates {15
peseenl, BB pereenil, 31 porenl, 36 percaml amd 39,6 peroent) would be
reduced 1o four rates (10 percent, 15 pereent, 25 percend, and 33 peroenit)
The 195 percen rape wouald b reduced 1o 3R percent im 20032, 37 peroem
im 2003, 36 porcenl in 2004, 15 peraint in 2000 and 2003, 34 pereent in
e gnd 204, and 13 percent in 2006, The 30 percent braciet waoulkd be
reduied 1o 30 pereenl in 2002, 29 percenl in 2003, 28 peraenl in 2004, 27
peroent in 2005, and 25 percent in 3006, The 18 peroent boscket would
e pediacnd 1o 17 perceny in 2002 end 2003, 26 peraenl in 2004 and 2005,
and 15 peroend in 2006,

The bill wauld bepin 10 zddress the growing prablem af the aliernaime
manimum Lax by repeshng the sorrem-law provigons thal offsel the
refundable child credit and the carned moome credit by Lhe amount of the
ATty manimum

The kil weald provide thal the long-term financial condition of the So-
cial Security snd Medicare Truss Furde woald nol be alfecisd by ihe
ursderlying hill.

MH.R. & {Mr. Tewrin with m,m.:nl:j; _Ipn:-r.md' Spmate .-'Ilp.r. 25,
2oz,

H.K. 4, Securmg, America’s Puture Energy Acl of 2002, was miroduced
oa July 37, 2001, and ircorporated recommendations (rom the commii-
lees al jurisdiciion, ie, Commiftee on Ways aml Means, H.RE. 1511;
Commitier an Encrpy and Commerce, H.R, 2537; Scenoe Commitiee,
H.R 24£0. HR. 4 e Housi, amended, on Aug. 2, 1001, by &
wole of 240-129. HLR. 4, passed the Senaie, aler siriking all after the
oaslieg elauss &nd wneorting in i theneal che wan af 5. 517, 4 smersded,
by @ vote of 2811, om Apr. 235, 3002, The Senate msisied on its amend-
menis, and requesed & conferemce,  The House digapreed 10 ke Scnate
amendment ard agreed 10 a conferenss on June B2, 202

For a sommary of ihe provisions under the jurisdstion of the Com-
mifllee on Waye amd Mears, wee the summary m thie seclion for HUR
2411 2= reporied by the Commaizes,

MR & (Mr. Weller wirh cosponsis )7 pasied the Hewse War, 29,
e 1

H.R, &, Marriage Penalty and Family Tax Relicl Ac ol 2000, was or-
dered reported, with an amendment i the ralure of a sobetitule, fram the
Commiltiez on Ways and Mesns on Mar. 21, 2001, by a voee of 23-16
The Eill was reporied 1@ the Howse, amended, on Mar, 27, 2000 (H. Repl
10724 H.R. & pasesd the Hoase, amended, on Mar. 29, 2001, by 2 vwoie
af J&2-144,

H.RE. & would fessen the impact of the marrispe penally by: (1) In-
ergazing Lhe bigic standard deduclion for a married couple filing a joint
return e swice the basic standard deduction fer an unmiaresd indmvidus)
lilirg, & sifgle rerarm, effoctive ir 2002, {13 Seltng the 15 percenl meame
tax rale bracket for a married co filimg & joint requrn at twice the size
af the correspending rate brackel lor an unmarsed individual Fling & gin-
ple return. The increas: would be phased-in over sin pears begioming in
2004, ard woubd ke fully effecuve bepinning o 2009, {37 Ineressing the
earped i Smisunt used Lo calculate the earned meeme credit far o
married couple filing a jeint return e 114 pereent of the carped nooeme
ampunt for &1 eaber axpavers dligible Ffor the esarned meome credit, of.
feclive in 2002, j4) Increasing the alierradive miremuam iax cxemplion
ameant for & merried coople Nling & @it retarn Fram 545000 10 546,000
im 2005, 1o 544,500 in 2006, 1o 547000 in 2008, and by an additanad 8500
in every even numbsered year thereafier.

Thir bill wousd epharcs the child credil by (1) Increxsing the child tax
credil from S500 to 51,000, phased in over six years os fallows: the cheid
ey credin weuld b 5600 W 2001 ane 2002, 2700 @n 2003, SR00 in 2004,
000 in 2003, amd 51,000 I 2004 and thereafter. {1 Exiending the
present-law refundabiliny of the child ey eredin [whach spplict 1o Famlics
with thtee ar more chikdren) 1o families with fewer than three childnen.
EI‘J Allowing, the child tax oredit te apply 10 the exter of the full amaant

ar idiwklagl's roguler meome Cax ackd allermabive minmmum 2, and
repealing the carrent-law provision that offeets the refundaeble child credic
and 1he carred incomm credip by thy armounl of gllernalive manimam Lax,

Tha hill would simplify tbe earned moome credit by evcluding nontaxa-
ke carned income amourts Tram ihe dellnivien of earned meoens,

H.g’. T (e, Watts itk cosponsors j; pasied the Hemwe July 19,
iy,

H-R. T, Communiny Sehutiens At of 2000, was ardered teported, with
an amendment in the ratare of a substitute, from the Commiliee on 'Ways
and Means on July 19, 2007, by o vove of 33-16. The bill we reparied
e e Hewse on July 16, 2001 [H. Ropl 1u'i'-135-.rpl. 2} H.E. 7 passed
the House, amended, on Jaly 19, 2000, by & woie of 233-198, The Sensie
Finaren Cosmmiiee repafthd HR. 7, with an amendemént m the nature
of a subsinute, July 16, 3002 (5. Repr. 107-211).

Tha bill would provide over £13 hillion in tax relied over 10 years. The
fill would previde incentives Tor charialse eomribubors by ndividosts
arw] busivsies bac

— Allowing weepayers wha do nel ilemize Seductions Lo have 2 deduclion
fram adjusted gross income for chariable contributions paid in cashe The
maxmur deduction would be phasad-in as follows: 525 (550 in 1he cas
al a jairl feturn] an 2002 and 2003 250 (5100 in the case of a point return
m 2iM-4 throwugh 2006; 575 (8150 in the cise of & jeinl searn) in 2007
Elwwfrl':erl[hﬂ: ared 5100 (3B00 m the ¢kee of a joant return) in 20010 and

= Providing an exclusion from gross meome for oiherwise waxshle with-

drawals fram (rediticoal or Roth IRA2 tha & made Far charitable pro-
visitne.

== Incresting Lhe peraenlape limilation on oo
utions from 10 percent 1o 15 pereent aff e crxalde iHeomse, The
neregss wakihd b i aver mine s, starting in taxable sears be-
ginning, after Dwec. 21, 2001.

rale charitable comirib-

= Allowing all trades or businesses, not just © corperations, o be eligible
for an enhenced deductinn for dorstions of [ood anlory, and clarifying
the walualin ruies that apply Lo such donations.



— Modifing U mecin 1A% on (e 56l INEEIMER! INCHTE of private [mun-
datione by replacing the two rabes of L under prosenl law with & #nphe
rale of iax, ard seiing the gmple rale Gl ane peroent

— Imiposing a 190 percent excise taw on the unrelaied business laxable ine
corme of & cheritsble romainder 1oy, (Bstead af remeving (b ncome -
emplion of such a trusi for any year in which the trust has an oorlaled
brusmiss Laaatle mome.

- Mcdilying the sellconsrumed property Tude that applies o oeriam
charilable contributions of scientific property used for peseasch and com-
puaer echnolopy amd eguipmenl

= Allowing sharehoiders in an & corporation w increase their bags in
their 8 corporation shared 10 permal them 1o 1ake 2 full charnable de-
duction far charnablk centributions by the 5 corporalion

OTHER PROVISIONS

The bill wawld also motekee the autharization for the Asgets for Inde-
R;Indr:nn: Act maiched savings program, which supparis the croation and
dinp al Irdividual Desclopmen) Account or (DAs lor low-ncome
warking famék=.  Under the ione aporoved by 1he Commines,
funding For this program wowid rise from 523 million 10 350 mallion per
yomr begirming in FY 3002, and Tunds would B oavallanle through FY
2004 (rather t only through FY 2003 as under current lawl

Thi bill wowd aize make airtain olber chanpes 1o the program consist-
il winh ns extension and addmicnal funding, indloding: [1) Alkowing ad-
diicmnal rmrn.'j:,l-m-aurm credil unians 10 sarwe B eligible grant applicants
te ogwrale DA rl:un:t.: (2] Rug}lﬂn; the egrrenl Felime [l an indi-
vidual' and house nl:l receipd of Federal matching grants with an anmusal
tima al up e 5500 @ Federal matcking pranss per mdividual, and (3%
Making certain pther techmical and conforming chénpes.

Tl Aeals Fop Irddiponden: Act program creaied m 1968 and amended
in 200, provides demonsiratson L Fumds Le pempeofil aF gowveen-
meenia! orpanizaleng, camirunil lopment banks, and ceriain credit
unicks o oparate IDA prajocie o binelin kaw-income working families
Prdividuals may use sccumulated savimgs toward the purchase of a first
teriesk, T [makss & poil-desondary sducklian, o Lo suppart & small busi-
reess enderpriee. Individuals participating in Asselk Tor Independenc: 104
projecis may reosee bewen 81 and dollars in mavching granis for
every dodlar they contribute.

H.R. 8 (M5, Poann wih cospoasors b passed Howse Apr. 4, 2001,

HL.E. 8, the Death Tax Eliminston Act of 2001, was ordered raposied,
with sn amendment in the peture of & sabstituie offered by the Chairman,
on Mar, 29, 000, by a vote of 24-14, On Apr. 3, 1001, the bill we re-
ported e the House ameended (H.Rept. 107-37) On Apr. 4, 2001, the hill
padstd 1he House, amonded, by a wawe of 774-154.

H.R. & would provide 81928 ballioo i tax relefl over 10 yeare. The Bill
would rndl,-:n e cstnne, pift, and gereration-skopping trarsfer lax rates
begmning in 2002, and would fully repeal the Laxe: beginning m 2001, In
2N, 1hr hill would eliminse the tap tax rate of 55 peroent, elimimate the
F percanl add-om thal 1akes away lhe benefil of greduaied rates far emanes
gwer £10 milbon, and coovent the anified credit inlo 4 Ltrue exemglion =0
that thy firs dollas of 1ax 5 paid at the lowesy 1ax tade. 1o 2003, the kil
walild eliminate lax rales above 50 percent [o 2004-2006, Lhe b1l would
redupe tay rates acroag-the-hoard by one percesiage point per wear, In
TORT-2050, the bill would redoce wax raler scrois-Uhe-board oy vwo -
DeMAPE POiNs QEr per.

Dhuring ke poriod fram 3002-2000 in which the Federsl estate and gilt
Lak rases are being reduced, Lhe bill would reduce Lhe Blate death (8% credil
propoertiopaely, The bl would glee provide that the lowes Federal es-
Lale and prlt tax rate and the highest Federal cetaie and gifl % rase can-
nod be reduced below the highest Federal inoome 1ax rae

In 2011, the ball would fully mepeal the pifl, eflame, and pEncralion-
skippimg transfer taxes. The hill would also provide that, starting m 2011,
carryovar basis apply Lo property iransferred al death, eveopd tha r.e T
ional basis applies 1o £1.3 milkon af property, plus §] 'millan al’ apousal
PEOETY. Tru: hill wsuld alen pravide thet the 51.3 millicn ard £3 millson
armritnts are adjisted annually for mflaton after 3011, and that the basie
of each inerest m propercy cannol be norcased ohowe the fair markel
walisg of the properly at death

The ball weald simplify the ruks for the gereratico-skippimg transfer
1a¥, expand the pregnl-law oSladle LAY comBirvalion gascienl eXclusnm,

87

and expasil the preseol-aw aloction te pay esan: 1@ m mesalmen pay-
ments.

The Bl would prevent income &y avoldarce schemes ond promose
complanee with the new basis rules,

MR, 10 Mr. Partman with puupumr.!:_j; Public Few fﬂ?—?ﬂ; app:
Dec. 21, 2001,

H.R. 10, Comprehensive Retiremment Securily and Pensian Reform Al
al 2001, was erdered reporusd, with an amendment in the negore of a
substitube, from the Committ=e on Ways and Mueans om Apt. 25, 2001,
by a woie of 35-6, On May 1, 301, the Commitiee reporied ihe
amended, o the House [H. Re-pL 107-51, pL 11 The Education ard
'i'u'n:rkl‘mu Cammitiee repored the hd.L amended, on May 1, 2001
TH.Repl 107-51, pto 2} The rake (H.Rea 127) under wiich ke B wes
aangidened pmn'ndai for a subsinule amendment. The substitale amend-
L Was risaimireteded by the Cammine: an Weys amd Mears and the
Fducatson and Workioree Commilies, which made in arder the amend-
ment & b base et of ihe Bl The substitute amendment combined the
1% reporliad ¥orsiong inwa & single wersion. HUR. 10 passed the House,
amended, by & woge of 407-24, on May 1, 2001, The provisions of H.E.
10 ware ircorpatated ine HR. 1836, Beanamic Growih and Tax Relicel
Recomcifiaiion Act, which became Pablic Law 10716

H.R. 10 passed the Sersie, with amendmenis, an Deec. 5, 2007, by a
vale af 904 The amendmenis wire in the nalure a duhstinuee which
conzsied of the same prowisons as the House passed wersion af HUR
114k, e Railroed Rolirement &nd Survivors Improwersent Act.  On
Diee 11, 2001, the Hooase apresd Lo the Serate’s amendments o BLR. LD
by a wvoue of 369 veas, 33 nays, HH. 10 wis slgned infe law hy the
Pressdent on Dec. 11, 2001, as P 107250,

Helow 15 a summary of the pension pravisons contained in HOR. 10,
which @82 incorporaled imlo the Boonomie Oirowlh and Tax Relel
Reconciliaiton A,

The curreri-law 52000 Tndividusl Retremen Accoumis [[RAs) can-
Iributinn himot would be incressed o S5,000 (331000 i 2002, 34000 m
IN0E, and $5,000 bn 2004), and indexed thercalter, Taxpayers age 30 and
abeawe would ke permitted Lo cobiribuale 55,000 1o an [RA immedisely
begmramg in 2002 (ma phase-im would apphyl  These "masch-up” contrib
ulors walld enable akler laxpayers 1o more fEly propare Fee petinement.

The mill containg aver 5 ather I:-".'1II.C|I1.I diesigned 1o improve netire-
monl seoarty. The packaps would 1 (1] Incropsed comribuion,
bemefit, and deduction limits m tax- Fl'.'mu:l reflirernent plare [inchading
ph.:n:ln in am increase in ihe Bmn on salary reduction contribuions to

1'5.1:1: plars e E150000, [3) 55000 “cachap” eonlribolong o
kliype plans for workers age S0 and abowe, {3} Shortened vesting
I.|1'r't'|'l1l'-"rl1.|= Far dmployer snatching mulnhuﬂnm, [4) [recreassd porta-
hikity of retirernent plan asseis making it casier for employees o roll over
axpnls when thiy change jobs, (51 A simplifed pensian system bo eneoar-
age small businesses Lo offer pecsion plans, acd (6} Dhividerds 19 he fe-
wmed in Bmphoye: Sieck Ownershap Plans withom loss of the dividend
deduction.

H.R, 10, Ratfrvad Retirement and Swevivors” Imiprovemenr Aot

H.R. 10, in 7is arigmal form, W rieceived in 1he Senale an May 3,
20411, ©n MNaw. 17, 1, & mation Lo proceed Lo consideration of H.R.
10 in the Senabe, wilh a5 amendmant in the nature of a substiiute, wae
made. The substitne amendment deleted all lnpuo al H.E. 10, cudapil
the pumbar, and substiiueed & B 1o modernize the financing of the rad-
road retirement system and o provide cnhancid benefils Lo emplo Foes
ard Bepeficasies, On Thes, 5, 20071, HOR. 10, the Senale versson, paseed
Lhe Senate, armended, by a vote of 90-9, On Des 11, 2001, b Howss
agread to the Senate amendmenis and passad H.R. 10, under suzpengion
af the rudes, by a volo al 365-13, H.R. 10 wsad sipred inte law by the
President on Tiec 20, 2000, as P.1. 107-80. A summary of P.L. 10750
Talleroea;

H.F. 10, the Ralrogd Retiremseril and Survivars' Improvement Act af
T, amends the Reilrosd Retvermnment Aot of 1974 10 increas: benedles 1o
railroad employees and their benelsares and 19 revise ﬁﬂar-:qu; al the
pendies parl (tee 117 of the railpasd retirement system. The Act provides
[ SIJH.I'I.I"I'I.H'J inflial minirum amoeanl For Jurviving apouses al e
oeased railroad employess. The amount is based on the Uer [ and ter 17
benelil thal would havwe boen payable o the empleyes at the time of the
award of the surviving spouse’s annuity.

The Acl reppale the reductian n tder | apmiiy companents for employ-
oes and spouses prior W0 age &2, thug providing [or Tull ter | annunilios



lo employees ab age &0 with 30 years of service and o spouses af em-
ploveess with 70 yeare of servien ab ape 60, o sddition, the A reduces
[rom ten 1o five years of servioe [afier 1995) the vesting requiremnent foe
railroed retrement benefita for emplowees and survivors The A1 &
larth compitation fermulas for mdividual anmunises thrawsgh railread re-
tirement and Socia! Security beneli syvaiems.

The Acl reptals 3 maximum bmit on snnaity becefits payable Looan
empleyer and spouse under the raliread retirement system. The Act os-
Lablishes & Railrosd Roiremnent Trust Fund the Fund) and a Mational
Kailroad Retirement Imeestment Trust [the Trust) to manage and mvest
Furad sseta, 1n addinen, e Act sbolishes the Railread Reslremont Sup-
plemental Anruity Accounl and provides Tor tramsfer of e funds 1o the
Furd. 11 provides for wrasmefer 1o the Fund ol cercain portiens of ghe
Railroad Retiremenl Acéounl and of Sodial Secarity Eguivalent Benefi
account furds. The Act transfers 1o the dispersing agens from the [rual
Bem:le Paymers Accaunl 1he amounl sikkesary o miske dual Boenofit
nayments. Railrnad Retirement Board & required 1o caloulate the
raten ol 2z 10 benels o doemine asngal thee 11 18X ralee fof e
ployers, employer representatives, and employees.

The Iniermal Revenue Code (8 amended oo eRempd Ui Trest from 1axs-
Ui A eupplemental annuiy tax that railroad employens pay 1o fimanoe
a henefi for lonp-time raal employess & repesbed. The Act provides far
wljastmesnia wo e 11 &% rales for railrosd emplovers, employes ropre-
sentalives, and employpes.

H.R. 586 (Mr, Lewis of Kemtucky with cosponsors )7 pagied the
Semate Feb., &6, T2,

H.E. 5388, Farness for Foster Care Families Act of 2001, was ardered
reporied, with &n emandmert in the nsare of & substiome, fram 1he
Committee on Ways and Means on May %, 31, by voice vote. On May
I3, 2007, the Commame: repofied the Bill, ameddsd, 1o the Heuse
[H.Repr 10786} H.R. 5Bi the House, amended, under suspen-
sion of the rules by & voie of 420-0, o May 5, 2000, On Feb, &, 2002,
ik memeare was laid before the Senale by uranimous consent, amnd pareed
i Senate, with an amendment in the rature of & subsinfoie o acoclerace
1 effective dawe fes the cxpansan of (b sdoption s credit and
adoplion asEslance, by unanimous consent. A summary af the hill as
passed the House Follows.

U'nder cirrénl aw, Tamilies who care for foster dhildren i theirr homes
may receive parments from [aser care agencis 10 help compersate Them
far tha PREETTSCY they imeur, These paymenis miay B gaclshd Fram in-
come it [17) The payment 15 made by a State or local apency or a Lax-
ﬂcmpIMMIpm. :l-:_'rl] (2} The irdividual wet placed by 2 Slﬁ
o ncy. a nts from Lak-exem ADMMENT AZETHIeS M
ﬂnﬂudnd.l%it nrn1:.l |I'FrJ11|r:E|:hdd 15 URdeT 1 sF;:F:uI' 19 &l '|.'|E:|n1|: ol ;Jl.lm-

IrremL

The bill would expand the 1ypes of fosier care payments that are eligible
far ovedosban.  Specifcally, the Bl would allow the excliion for fosler
care paymenis if the arrangemenis and paymenis are made by an agency
that is loersed ar cortilnd By the Stame,. The bill woald aled eliminats 1
ape restriclson far mdividuale placed by a Lax-cxempt agency. The pro-
wvisiens would be effective for 1axable years beginning afier Dec, 31, 2007,

LR, 586, Tex Relisf Guaraptoe Aet of 2007

H-R. 5k, in i orignal form, passed e Houps May 15, 2001, The
hill pagsed Lthe Senate, with an amendment on Feb. 6, 2003 On Apr. 18,
20873, the Haouse concurred m jhe Senae amendrent with an smersdreni
The Hoiase amersdmienl smkes all afer the enaslmp clause and inseris the
Taxw Reliel Guaranter Act of 2003, On Apr. 18, 2007, the House agroed
witlh Une subalinge amemndment Lo the Sendle amesdmenl by a8 vale al
Ti9-198. A summary of the amendment Tollows.

The Fconomes Cirewtlh and Tax Reliel Reconcillatsen A of 2001
TEGTHRREA) made a number af changes 10 the Federal taw Taows, inchoding
reducing individual tax paies, repealing 1he exiale 1ax, incrensing amd ox-
parsling varions ¢hild-rilaled credits, providing 1ax reliel o married cou-
ples, providing addnional education-relaied tax moentives, and merersing
and expanding wvarioug persion and relirernent-saving incentives,  Haow-
ver, im order 1o comply with reconcilation procedures wnder the Con-
presmarsl Roudps A of 1974, EGTRREA inclisded & “sunsel” ViEHI,
purguant Lo which the provisions of BGTRREA expire at the of 2010,

The House amendmant te the Sepan amendment 1o H.R, 588, waud
repeal the sunml provigsion of EGTRAEA and thus permarently extend all
provisions of BGITRREA thay expire a1 the end of 2010,
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The arendment algo inchudes prevasiong of HUR 39%1, Taxpayer Pro-
tection and 1RS Accountahility Act of D). The amendmest inedades the
majarity of provisions of H.H. 3991 a8 reporied from the Commilies on
Waye and feacs, with the exceplion af the revigions of Section 527 or-
panization disclosure provisioens. For & summary of those provisions
plEsE e the Ausnenary contained in 1his section For HOR. 35571,

Howwe agreed fo the

H.R. 622 (Mr. DeMine with mpmnl‘?l;
‘b, 14, 2002,

Sewrte armeadrenls with amendmeats

H.R. 61}, Hope for Children Act, was ordered reporied, wih an
amendment in the nature of & substiute, Fom the Commillee on Ways
ard Mosne on May 9, 2001, by voice wole. On May 15, 2001, the Cam-
mitkee Teporied the bill, amended, e e Heose (H ORepe. 107-640 HOR
G622 passed ke Houss, amended, by a vole of 2100, on May 17, 2001,
On Jan. 23, 202, a motion bo consder the measare Wi gpreed Lo in
Scnate by walor wvate, A Senale aivendment, (6 e nature of a substituge
cumessling of ccomomic recovery mocnives, was consdered.  The Scnale
contirued to consider economic recovery moimdives amendments from
Jar, 23, F002 throuph Fok. 5, 2002, On Feb. 6, 2002, the Senate agreed
o a sabstitute amendment o provide for & peoprem of Wemparary e
1ended nremploymenl comperdalion and an amendmenl o tithe by
urmmimous coneenl.  On Feb, 14, 2002, the House agreed w the Senale
amendmens, with amendrents, The Houge amendments meeried, in lieu
e ol tons of the Ecomormic Security and Werker Assisiaren Ao,
and Torther i liew of the tile proposed By 10 Senkle amendment o the
B, ke Tallewing ik was inserbed: “An acl to provide tax meentives far
coonmic recovery and assistance 1o dsplaced workers®  The House
agreed o the amendmenls o ke Sendile Snendments by a vole of 225
veis, 199 nays. For a summary of 2 descripuan of the House amend-
ments to the Senale amendments, pleass ge the surmmary for FLR. 3050,
Bolow & & summary of FLE. &2 as passed the House 1o expard the
wdoplion tax credi.

Under carrent bw, famidies who L childrer wilh special nesds can
claim a tax credil of up to S6.000 1o help defray the cose asiceiancd with
the adapaion, The il would neresse the maimum eoedl to S10,000.

Farmnibes who adopt children without specal needs may claim a credin
of up io 3300 The crediy s set 10 expire aftar the end of ks year. The
1] :‘:'ll.l'lﬂl incregsn the mancimum credit o S10000 and exend it perma-
nenily.

The bill would allow the tax énodil 10 be applied against the alternative
munimum tax o that families are ned sobgect 1o thie tas a8 & Fesall of
claiming the credic

Current law ales provides an exclusion for payments recsived throuph
an employer-provaded adopiion assbsience program The mmoimem exe
clughan s 35000 (56,000 for spesial needs adoplions), and it is se2 10 £x-
pire after the end of this year. The ball woukd pesmsnonily oxlend the
exclusion and ineseass he magimom evddasion 10 510,000, The cxclusion
and credil canned be chaimed in conmection with the seme adoplbon ox-
pen=es [same as cusreni lawd,

The currenl [aw income phase-not range would increase Trem $75,000 -
E115,000 o S150,000 - $190,00 of maodiled adjusied proiz income. The
gﬂnﬂam woaidd b olfective Tor Laxable years beginming, afler Dec 31,

LR MGTS F My Loferea )y reported fo the Howie Qe 10, 2002,

HL.R. 1619, 1o incresse ibe Emilslion on capital losses applcable o in-
dividuals, was ordered reported, amended, by o vl of 24-10. The kil
;'-':-ll_'-lﬁ ?mm amended, 1o 1be Howse on Ot 10, 2002 [H.Repo

Under present law, jaxpeyers can deducl up 19 53,000 of nel capiial
legaed from their income [81,500 for married persons filing separmely),
This amount has not been increased gimce 1978 HOR, 16]1% would adjust
the 1978 hgures far inflalkon by increasmp the nel capital kss bmis to
ER 250 (B4 125 ma.n'i:dlg::zrmm filing separately). The (mcreaps] limics
slse wowld be mdexed Tor mPlavon Tor all years after 2002, The pro-
vimors is inlended io vide same 1ax relied 1o the millions of 1axpayers
who recently lest mesey in b glock markel



H.R. 1727 {Mr, Ramstod with cosponsorsj; Pubfic Laew T07-15;

app. June 5, 2001,

H.R. 1727, Fallen Hero Surviver Berefit Farnoss A of 2001, was
ordered reporied, with an amendment in ithe nature of a substitute, from
the Committee on Weys and Meard on MMay 9, 2001, by volce wole. O
Play 15, 2001, the Committe: reported Lhe bill, amended, te Lthe House
[H.Rept 107850 H.R. 1737 passed the Houwse, amendsd, ander suspen-
ern af 1he rules, by & vale al 215%-0, on May 15, 2000. The bill pagsed the
Senate om May 22, 3001, by wnanimoeas consent. HOR. 1727 was signed
il law BY the President an June 5, 2001, 4& PL. 107-15,

Under prior law, annuites paid to survivars of puble safety afficers
whe are killed in che line of dury maey e oxeluded from inoome 8 the al-
Fear died alter Dec. 31, 1986, 1 the oMcer died belore this date, the an-
naities are axahnke

The Act allows survivor annuilies 1o be excluded from income regard-
les of when the officer died. The provision apples prospectively to an-
ALy paymenls recoived afler Dyss 37, 2007,

H.R, 1836 { Mr. Thomas }; Public Law T07-16; app. June 7, 300

H.E. 1838, BEconomic Grrowth ard Tax Rekel Reconcilsation Act of
2007, was introduced on MWMay 15, 2007, and Wi comgderad by the House
under the provisions of rale H.Res. 142, The hill the House an
May 16, 1001, by & voie of 230-197, Or May 17, 2000, the Senate gpreed
16 am amendimint in thee natume of a subslitole [lea of & EG6) ofered by
Senavor Crrasskey by unanimous consent.  The hill passed the Senae,
amended, on May I3, 2001, by & vole ol 62-38, The Senale insisiad on s
amendmeni and asked for a conference on May 23, 3001, The House
disagreed 1o the Senate smeedeent ard apreed 10 & conlerersn an May
23, 2M1. The corderence reporl was filed in the Howse oo May 26, 20010.
The House agreed 1o the conference repar on May 25, 2001, by & vooe
of 240-15d. The Senale agroed to the conference reporl om May 26, 20010,
by a vote of 5833, H.R. 1536 was signed inmo law by the Presdent on
Jume 7, 2001, a8 P L. 107-14,

L MARGINAL TAY RATE REDHCTIONS
A, Indivedaal Incoeme Tax Bate Struciure

Nirw [iperzen: rate Brasker The Aot creales o new 1-peroent repular
neoies (AR brecdey for & pofilon of [sasbe ineome that usad 1o ba taxed
at 15 percent, effective for taxable years bepinning after Dec 30, 2000,
The 1-pereent rape bracket apalies o the st 85000 of (exakie income
for single indrviduals [37,000 for 2008 and thereafer), S16,000 of tacable
meame for keads of households, snd $172,000 for married couples flling
Jemt retueng (314,000 for 2008 ard thereafter).

Reducrion in mdvduai incame fex radet The Acl alio reduces the ather
regular inoome 1ax raies, effective July 1, 2001, The prior lew regolar in-
cope Lax raled of 38 porcern, 31 oil, 36 perdenl. and 396 perdanl an
phissed-down over six years to I35 peroenl, 23 percent, 33 pereent, and 25
pereer, effestive fter Juse 30, 2001,

Bape redusiion predy _.l"-::l-l' 2007 The At anclues & orate reduchiog aredi
far 2001 1o defver the benefit of the new 10-percent income fax rale
bracket during calendar year 20001, Taxpayer: ke entited 10 & eredn in
Lax year 2000 af 5 percent (Lhe diference belween the 15-peroent rale and
the 10-percent raie) of the amount of income that would ciherwise be el
ipifbe For thi pew 10-percenl rale Thus, the maximuam cnedil will be $300
in the cage of a sinple mdividual, £330 in the case of a head of hausshald,
ard 400 I (he case of & marcied eouple fling & palm rewen, This enedn
i m biea al the 10 percent rate bracket far i.

Wost taxpayers will rescive this credit in che Foem ol & check |zsued by
1 Dspartmsenl all 1he Tresury. 11 = anticipated thal the Departmenl af
the Treasury will make every effert 1o sue all checks befare Qet. 1, 2001,
0 Raxpdyers Wha Uity filod 1heir 2000 tax returns, Taxpayirs who Fiked
late ar pursaant to extensions will receive iher checks later m the fall

B Phise-Me of Memized Dedestion

The Act eimanates the overall limitation on itemized deductions Far 2l
lavpayers,  The olv=wise applicsblo averall Smitatien on iemised de-
ductions i redwced by one-third In taxable years beginning in 2008 and
2007, ard by teo-thirds in dxsbie weass beginning in 2008 and 2005, The
provisian i fully effective far taxable years bepinning after Dhee. 31, 2006,
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IL Tax BENEFITE RELATING TO CHILDEEN
A&, Increase and Popesd the Chald Tey Credn

The Adl increases 1he child lax credit to £1,000, phasediin owver 10
voears, effectve for taxable vesrs bepinning after Diec 31, 2000

The Act makes Lhe chid sodil refurdabie o the extent of 20 peroent
of the taxpayer's carned income in cxcess of 510000 for calendar yeurs
H1-2004.  The peraenlage @ meressed Lo 15 perand for calendas years
2005 and thercafter. The $10,000 amaunt is mdered Tar mflacen begin-
ning in I  Fambse with threo or mone children are allowed a
refundable credil for the ampunt by which the axpayer's social security
taxes eyooed 1he tRxpayers carred inoom credit {Che price-law rule), ir
Thal amousl if greater Lhan the refumndable credit baged on the laxpayer's
carned ncome in excess ol 2100000 The Aot provides thal i reflandabile
porticn af b ¢hild credil doot nol contlilube income and shall nol be
treated as resources for purposes of determining eligibidny or the amoum
ar nature of bencflis of e ander any Foderal program oF &ny
Stale or local FT finarced with Federal funds.

The Act prevides tha: the pefundabie ¢hlld 1ax cradit will Ba langer b
ridiscidd by the amounl of the allernabve munimam tax.  In addstion, ine
Act allows the child 1ax credic 1o the extem of the Tall amoum of the B
divedual 2 pepular imcome 18y &l allérnative mimimum Lax.

The provision generally = effective for Laxahle vears bepinning afer
Deec. 37, 2006, The proveion relaling 1o &llowing the child tax eredil

airsl allerrative manimom tax i effective for taxable years beginmang

1er [dec. 31, 2001,

H. Esens<m and Expansion af Adopbon Tee Banefite

The Act permancnaly exiends the wdopoion credit Tor childsen other
than apecial nogda ehildmen. The fhaximum eradit 15 ncreased Lo 810,000
per eligitle child, including special needs children. I'n the case of & specal
meeds adoption, the excluson & provided regerdless of whitker the tax-
payer has gualified adoption expenses. The beginning, paint of the incame
phase-nul range i increased vo $150,000 af medifed sdjused gros o
edfni, The Act penerally & effectwe for taxable years beginmng afier
Dec. 21, 2000, The provisions that extend thie ey credin and exchusion
fram incoms [oF speial neads adoplions less of whether the Lax-
payer hag qualified adoption expenses are effectve for taxabde years be-
pmping after Dec. 37, 2007,

. Expawion of Depmden Care Tay Credi

The Act ncreases e eximiuem amoum of ehaible smplayimen-relaed
expenies Trom 2400 Lo 53,000, i there is onc gualifying individual (from
54 B0 1o 36,000, if there are two or more goalifying, individugls) gnd o
ereascs the maximum credil frorm 30 percent 1o 35 percenik The Acl
modifics the phase-down of the credit so that it begins &t 515,000 of ad-
Justed prose imenitd  Tre proviessh @ effective [or Lacable vears begin-
nitg after Dec. 11, 2001,

I} Tax Credil for Employer-Provided Chidd Cane Facilinics

Taxpayers receive a tax credit equal 1o 25 percent of qualified expenses
for empleyes child care and 11 presn of gualified axpense for child carg
regource ardd referral serviees. The maximuem total credit that may be
claimed Wy a taxpayer canncl gxeecd S150000 por texable wear, The
pravison & efTeclind: Foc lakably vears bepinning after Deee. 21, 2001,

M. MARRIAGE PERNALTY RELIEF PROVISHING
A, Siendard Deduction Marriage Penalty Relie!

The A4l Ineroams Lhe hitic slandard deduction for 3 married couple Fil-
ing a jaind return to twice the basic standard dedocsion for an anmarrked
indivicasl [ing & singhe Maurn. This incrcass 5 an over [ive years
kegimmning in 2005 and will be fully phesed-in for 2009 and thereafier.

B. Exparson of the 15-Poroem Rate Bracket o
Pl amied Crgples Fuling Joirt Eetums

The Ad increases the $i20 of the | 5-petaenl regular income Lax raie
bracket for 2 married cowple fifing a joint retars 1o twice the size of the
carresponding rase bracker for an anmasried individus) fing a Englo ri-
lurm. The increase is phasedsin over four years, beginming m 200,



. Woarmiage Penalty Fdsel and Sidn
s e Earnead Tnooeme

Far married 1axpayers who file 2 poinl return, the Act incroases the be-
pirmimg &nd ending of the sarned neome credit phase-ou by 51,000 in the
caee of taxable years bogitming n 1002-2004; by 52000 in the case of
taxmble wegrs begimming in 2005-3007; and by $3,000 in the case of exable
yuhre begmming afer 2007, The 53,000 amwan = 16 b adjusted annizally
fer mflauan aftesr 2008,

The Act simphfles the definition of earned meome by excluding nor-
taxable employer compensation from the defimion of earced income For
carnid (reome credit purpeses, The Acs repeshs the prlor-law provision
lthat reduoed the earred income credil by 1he amoan of an individual's
ahernative mindmmum b,

The Act adopiz & sm@lifed definton of & child lurlfum of the
earned ineome credit and madifies tke prior-law te-brezking rules.  The
Al ales sinplifies the caleulation af 156 earned incame eredil by replacing
mindified adjusied gross income with sdjusted grocs income.

The Al authorizes the Internal Rewenoe Service ([TRS), beginning i
2004, 1o use math error aothonty o deny the carned income credit if Lhe
Federal Case Registry of Child Support Orders indicates thar the iaxpeyer
:1_ht£nnd.ﬂl{rﬂ‘ﬂ parenl of the child with respect 19 whaom the credit is

aimed.

The Ay generally is effective for axable vears bopinnng afier D, 31,
HM . The provision to authormze the 1RS 1o uee math error authormy o
tne Federa! Case Registry of Chlild Suppart Orders ipdicsmes the raxpayer
is Lhe nonsusiadial parond is offeclive beginning in 2004,

¥, EDUCATHYN TRCENTTVES
M. Modificebors 1o Dducation TRAs

E fisation Relahing

The Mgt imentaste the annual [mat an contributions 1o education 1R Az
from 8500 10 §2000. The Ao cxpands the definibon of qualified educas
tioh eEpenses 150 miky e pawd 1a%-Free Fromm a0 educalion TRA 10 nclusd
elementary and secondary scheal expenses. The Act increases the phase-
ot rarpe Mor married 1axpeyers filing & joinl retarn so thay |0 is tece the
range for single taxpayers. Thus, the ol g For married Lac-
payers filing a joind reqern s 5190000 bo S220,000 of modified adjusted
Er o [

The Act provides that vanous ege imitatons de not apply 1o special
neede bapeficiaris,

The Act clardies that corporatsars and other entities {incliding tax-
cweTnpl erpardzations] are permined o make conributisns o educaion
TRAs, regardiess of the income af the éorporalion or entiy during the
year of the contribution,

Tho Act allows & 1axpayer to claim & HOPE efedil or Lifetime Loarnifg
credit for a taxable year and o exclode from gross income amounts dis-
trifuned (bath the concributions and the earnings pecens) from an edu-
catton TRA on behall of the same student ax long, as the distribtilon is pol
ased Tar the same educatione] expenses for which a credin was claimed,

Thw Act pravides thal a trandfer of craditg {or ather amountg] fram one
quahfied wnion program for the benefit af a naied bemeficiary Lo
snober gualfied tenban program for the benelil of che samo beneficiary
15 mod coneidered a distribution.  This rellover ireatment doet nod apply
1o weare than ane trassler witkan any 12-monch periad with respesy 10 the
game benefciary.

The Ao eliminaes the prioc-dew penalty on disivibatens nod used fTar
highir education axpenses and insicad apples the same addiional 1&% that
applies to education 1RAS. The A provides that mesets of qualified wi-
tlen plans of priva ingldlulians must be bebd b s,

The provisions are effective for taxable years beginnmg after Dec. 31,
2001, exenpr that the exchudon fram pross neome for cerain discrib-
umans from & quahfied tution program established and maintained by an
ontlyy skt thian & Sete (or apemney oF irstrumentality thereal} i afTective
faf laxable years beginming after Dec. 31, 2003

B Excluseom for Employer-Proveded Bducational Asmsiarce

The Adl exwende the oclusion Far employer-provided educilions] as-
sistance 1o graduate educadlon and makes the exclusion (as apphed io bath
undrpriduaie and praduse educalion) permanant, efTecive With rospect
Lo cowrses beginning after Dec 37, 2001.
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€, Modificagores in Susdert Laan Inteest Deducton

The Act ircreases the ineome phase-om ranges for elipibilicy for the
stodent loan inderest deduction from 50,000 10 245,000 for singhe taxe
payers ard $100,000 10 5130000 for marred taxpayere fling joont pe-
turns. Thess moome phase-oat ranges are adjustod annually for mflation
afver 2002 The Act repeals both the limit on the Aumber of monhs
during which interesl paid on a quahfied education loan i dedustibile and
the restriction that wedumtary payments of interest are nol deductible. The
m&l?nﬁgﬂoﬁmlw for imlerest pabd om quslifed sdiscation loans &fter

J1, i

I:l F|Ir|:|.ln.1].! Taw on Awards Under @ MNomonal Health Service
ip Program and the F. Fdward Hebert hrru-dFmHnl
ong Scholarship and Finamcied Asestance Progris

The Acl provides thal amounts reczived by an individual under the Ma-
tienal Health Service Corps Scholarship Program ar the Armed Fosees
Schinlarghip Promram are elipible For tax-free reatment 8k echolarshims
under section 117, wihout regerd o a service obligazion by the reciplong.
A with other qualiled scholarships under geclian 117, the @s-free treal-
meni, does nol anply to amounis reoeeed by studeris for regular living
rEperses, mchicmg roam ard bokrd, The provizes i@ offective far edu-
cabion awards rectived after Do, 36, 3001,

E. Tax Banchis fr Cortain Types of Tonds
for Educationsal Faeiities and Aoctivizies

The additonal amounl of povernmenial bonds far public schapls that
amgll poveromenial unis may (g without benp subgect to ik r bR
rebale réEremenls & ineresssd from B5 mallien ta 510 millisn. Thus,
these governmental unns may isswe wp o £15 millien of povernmennal
Bonde if b cREndar year provided thal a1 ke 210 millien of the bonds
are wsed 1o finance public sohoal construction axpendigares.

Tre privace activizies for which tax-evempl besds may be msoed &ro

Lo imclude clementary and secondary public school facilites
which are cwed by private, for-profit corparasions pursaant te puhlic-
privale parimdsihin onds wilh & Stale or local edudcational agency.

Tha tarm echan] facility include: scheal buildings and fanctinnially rzlnml
End pubordinate land [including auslivma of ather athletic Facilitios
marily used for school evenis) and depreciable personal property

ihe schnal Teeibny. The seboal faciines for wiich thes hnnd-tirtmm-d
musl e operabed by & public cducalional agency as part of a sysiem ol
paabdic schaols.

The provisions ane effective for bonds jsued after Drec, 31, 2000,

F. Dedachon for Quahfed Higher Education Expmses

The Act permild [hxpavers an #hove-Lhe-ling deductioh Mor gualifed
higher education expenmes paid by the tanpayer during 2 fax wear.
Qualified higher education expenses are defiped in the same manner a& for
purpose: af (b HOPE credi.

In 20002 and 1003, laxpayers with wdjusted gross inceene the doces fat
exgeed S65.000 (£130,000 in 1he case ol martied couples fiEng joint re-
turns} are entitkd o 2 maximum dedootian of 3,000 per wear, Taxpey-
eff With sdjusied prog meome Bhove (bdse threshokde would nol be
entitled 6 a maximum deduction of 54,000 and taxpayers with adjosted
gros moame thet does pal excond 30,000 ($160,000 in 1he case af mar-
ried laxpayere filing joinl retwrns) are entiled Lo a maximom deduction
of 84 000 and taspayers with adjusted groas moeome (hal does nol ncsad
SA0000 (310000 in the cier of wirried Waxpasers filing joiol retarns) are
enditled 1o 2 maximum deduction of $2,000.

The pravisions ane effective for taxsble yoare beginnang afer Dec. 31,
Ha.

W, EATATE, GIFT, AND GENERATION SKIPFING
TRANSFER TAK FROVSI0NS

&, Phase-cul and Faepral of Bstate and

Generusan-Slapping Transfer Taxes,
Inerass in Gl Tax Unified ?}.'m Effeciave Exemption

Under the Act, in 2002, (he S5-percent surlay (which phasss out the
benefit of the praduated rates) and the rates in evoess of %) peroent are
repeakd  In addnbon, in 2002, the umilesd crodn ofecive oxemplion
amaount (for bath estate and gift tax purposes) is increased 1o £1 millios.
fn 2003, the cstabe and pift tax raes i cecess of 49 percent ane repeald,
[nn 2004, the esisle snd gifl Lax rates in excess of 48 percint are repealed,
and the unafied credia effecive cxemption ameunt for estale @Y pURpcES



is inoreased o 51.3% mallion.  (The unified credit effcctive Lieni
aitaant far pift the purpo g remains & 51 mlllon a8 inefeased im 2002,
In addition, = 2004, the family-cowned business dedoction is repealed. In
2005, the csyate and gift 1ax raves m eyoess of 27 peroent are repealed. In
HE06, the extate and gill 1ax rates in exeess of 46 percent are repealed, and
b2 umified credin effective svempison ampunt for estele 1ax purposes is
ireaned 1o 52 millhion, 10 2007, the eaate asd gifl (8% ralee m excess of
4% percert are répealed.  In 200%, the umifed credit effective exempiian
amaunl is increased 1o 53,5 millan In 2000, the estae and generation-
skipping tramsher Laxos are repeaked.

Im 2070, the estale and pEneTalan- ipping tTarles (AN A fepcalnd
Alzo bepinrang, 5 2019, the wop il @x rate will be the top individaad -
CORE LEYE FaiC 2% pm'rned. under the Act, and, excopt as provided m rep-
ulations, & trardler to rodl will be Irealed &2 & 1axsble gifl, unkss the
trust & treated a= whilly owned by the danor ar the dencr's spouse under
ke pramlor LHast pravisiane ol the Cada.

After repesl of the estaie and generation-skipping tranefer tanes, the
prior-law rules providing for & falr markey velue (e, sepped-up) buis
for property acguined from a decodent are repeaied. A modifed carryover
hasia regime rally takes effecs, which prowvides thar recipiente of
property ransferfed a tho dl:mchrﬂ.: deanth will redtive a bass Hp.n] 45}
Lthe lesmer ol the adjusted basis of the decedert or the fair market value af
the property on the date of the decedent’s death

Under the Act, from 202 through 2004, the Staie death tax credit al-
lowable umder prior law & reduced ax [ellows in 2002, the Buse death 1ay
crodlil i redussd by 25 peroent (Ffrom prior law amounts); in 2003, the
Stase death tax credit is redoced by 50 percent [from price law amoumits):
and in 2004, the Siae domh lax credit b reduced by 75 pereenl {from
prior law amounis) In 2005, the Stale death tax credit is after
which 1there will Be & deduction for demth wees (&g,
inheriance, , o sucoessln taxes) actualty paid 1o any State ar the
[astrior aff Colembia, in respect of property included in ghe gross estale
of b divcedent. Such State taxes misl have been paid and Jdasned belore
ihe later of: {1} Four years after the filing of the csate tax return; or (2]
) Sty days after & decipion of the U5, Tax Courl delermming ke 2s-
late Lax liabality becomes [mal, (b) The expiration of the penod of exten-
Slom L PRy Boiale fREG OWER Lime umder seclion G156, ar lﬂ}l The
gxpiralion of the period of limilatkons in which Lo file a Jaom for refund
or &l days afier a decision of & cowrl in which such refend suin has be-
i Ml

The esiaie and pgift rale reductions, increases in the esiate tax unified
credil exemiplon equiveles] amounte and HI:rii."I'-I-'Ill::IH-E'kiFl'pi.n,g ranaler 1A%
exemplion am<unt, aed reductions in and repeal of the Sw@ee death ax
credit are phasedetn over tme, beginmng with estaes ol decodents dying
arel gills and peneralione-skipping transfers aler Dec. 31, 2001.

any  &Eldte,

B. Expord Estaie Tax Kade for Corservainon Eisewsis

The Acl expands availability of gqualified consrvation casgmonls by
elinimarimg, the regoirement tnel Une land be locmbed within & ceriain dis-
l@noe from & metrapolitesn ares, nalois] park, widernoie ares, of urkan
Mational PForesl Thus, under the Acl, a qualified conservation easemenst
may be camed with sespeer 10 any land that i lecaed in the Uinned
Stalex or ity poesessions. The provisions are effective for estales of
decedents dying afier e, 31, 20000

. Modify Generataon-Skipping Transfer Tax Rules

The Act makes o following madifications 10 the generztan-skippang
tramsfer 1ax provisans [1) Deemed sliockion af the peneration-skipping
transher lax exemplsn Lo lifetime transfers fo btrasts tha are nol diresl
akips; [2) Rerosctive aliccstan of the generaenn-stipping tax exemplan;
(A} Bevering of 1ruel halding property having &n irclasion ratio of grester
than zer I.rlfﬂ Modification of certam valuation rules; (5} Relief from lawe
clectians, and [5) Subsientisl compliance:

The provisions are generally effective afler Dieco 31, 2000,

[, Availahility of Tnasleen Paywent Reliel

The Act expands the availability of mstallment payment rules o quali-
fied lerding and finance busingss inerena and ceriain halding corpeny
elock. In addition, the Acl increases from 15 o 45 the number of part-
reers of A perenership or sharcheiders in 2 corparation eligible for insall-

monl payments al ésiate Llaxe The provisions are effective far decedents
dying after Dec. 31, 2001,

1ol

., Fatae Tax Resaplues from Calh Rems of Spesially-Valied Property

The Act provides that, W once the date of enaciment or 21 any time
within ofe wear afler the dale of enetyment, & claim For refund af coedi

af any IJ:cl:.l'r.n:'rll: af tax resulting from the applicatior of net cash leass
praviions [ar fi and fincal decendense ls Barred by aperazion of ew
o rule af law, the refund ar ¢redil of sach owverp shill, none-

I
thekezs, be allowed F & claim therefore & fled before m date ithal = cne

yoar adter the dale of enactment. Thig prosasion i effeclive for refand
claims fied prioer 1w Juse 7, 2002,

VI PERSION AND INIMVIDUAL EETIREMENT ARRANGEMENT PRO-
VISICE

The Agl ko= exlendive changes 1o the rules refaling Lo individual re-
tiremnemt arranpgements (IRAS) and gualified pension plans.  Among the
changes Incleded in the Act are the lalbowing provisions |1} Tnereased
contribution limils and catch-up contribatons Lo 1RAs; (1) Provisions for
expanding coverage, meludmp moressed commibulian snd benclit limis
for gualified plans, increases in ehsctive deferral limils, and & credil for
corLain ekctive deforrads and TRA contritmions; (3) Provsions to enhanoe
[airness [or watmen, miluding additional calch-up contrivutors for imdi-
vidualg over age 30; (4) Frovisicns for increasing portability for plan par-
mj’ %) Prowigiest  Fos I'-Erl:lll-ﬂl"ﬂ"llhg. Agios  ESCUFNY R
meent; ard (6] Provisioos for reducing wory bardens,

VIL ALTEERNATIVE MINIMUM TaX (Ax1) RELIEF

The #ct incroases the individual AMT exemption amount by 52000 for
gl taxpayers and $4 000 for married texpayers fWhing joént returns lar
2001 throupkh 2008,

VITL WIECELLANEQLUS PROYEEIDNE

Corparate endmaned mx The Act provides the corpaorate estimated 1ax
payments due on Sepl 15, 2001, are delaved until Ol 1, 20070, and a
portian of corporate estimaled 1ax paymenis due an Sepe 15, 2004, are
delayed untll Ot 7, B0,

Aupharigy [0 postpore cefiein  nax-relaned deadiner By oreasew of
Preridentially dechred divacier The Act permite the Socretlary al the
TrFeRsUry L0 pasipane cortain jax-relaed deadines Foe up 10 120 deys Far
laxpayere delormined 1o be affected by a Presidentially declarad daeasier.
Ther prevision is effective JTume 7, 2001.

Tmcomr fox irearmeny of coraie restmilon papreeeds fe Moloeaurs we-
fémi Thi Al provides thal excludanle regtitution paymems mado 10 an
ehgible individua! for the mdividual's heirs or estale)] are: (1] Exclodad
Iraen gross oo &nd (1) Mol taken imo seoound for any pravigaon al
lhe Code 1hat takes into account exclodabie pross incoome in compating,
adjusted pross meome [2.g. laxation of Sociel Securily benefits]. T
prowvisiong are &fective for amounts rectived on or after Jan, 1, 2000,
with ren inferenoe with respect 1o the income 1ax treatment of any amownt
rocarived BeFare Jas 0, 2000,

. SUIMEET

To craure compliamese with the Cangressional Budger Act of 1974, the
Act provides Uhal all provizions of the bill generally do nal apply Tor tax-
abilz, plgn or lmitabon vears beginning, afier Do, 31, 2000,

MR §7954 {Mr. (ilman with COTMRRRErS | Public Low T7=24;
app. Awg. 3, N,

H.R. 1954, Tran and Libya Sanctions Extension Act of 2001, was ar-
dered reporied, amended, by the Commities o [mernetane] Relabans
an June 20, 2000, by a wote of 213, On July 12, the Ways and Means
Committer ardersd reparied, with an asnendmerd i the nature of @ sub-
stitube, by voice vole. The ball wag repocied 19 the House by Inlerna-
tpnel Relations Commitbee on June 2%, 2000 [H-Rept. 1070007, pi 1)
The Commities on Waye and Means reparted b the Hause, armended,
July 16, 2001, (H.Rept 107-107, pL 2k The hill passed the House,
aminded, under suepension, on July 26, 3001, by a vele of 405-6. The
Senate passed HORL 1934, withoul amendmenit, by uranimous consent on
Jaly 27, 2001, H-R, 1954 wed signed o [aw by e Pressdent on Ag,
2 2001, a2 P 10724,

H.E. 1534 exterads the Tran and Lihya Sancuiens A lar live years. The
Arcl reguites & reporl 18 months afer erscimenl on the effecliveress of



actions taken under the ltan and Libya Sancuons Al The meporl will
contain af gsssmient of the effectvences of the atlons relating to trade
taken Lo achiewe Lhe abjectives of the [ran and Libva Sanclipns AcL, a8
well 2% any other LS. Foreipn policy o national security :-hga:u'rl:: with
rospict 1o fran and Litya, The reparting reguiremenl will ales insirier
the Administration Lo examine the impact of this low on hemanitanan
interesls &nd O nalonal MCUTily, eonome, and fofesgn palicy mienres
of the Uriied Staves, including, relations with countries friendly o the
Linised Seaiee, &nd an the U5 ssonamy., The Ac prevedes for the tor-
minalion of the Ad before the lermination date al anylime after sab-
misswn of b 1 &-month repart apan she sdoption of & jeint resoluzion
termmaling the A<l The joint repalulion would be gubjest 19 the expe-
dised procedures provided in sectian 132 af the Trade Act of 1974,

HLR, 2043 ( Mr, Welden with cospoaiors ); passed the House June
6, 2003,

H.R. 2143, Permenent Pleath Tax Repesl Act ol 2002, passed the
Haowse om June &, 2002 by 4 wole of 256-171.

The bl would amend the Foonomie Groeth and Tax Relel Reconol
whion Al of 2000 (P.1. 107-16) 1o repeal the gunsol provasions appicabie
to title W [estate, gift, amd generalion-skipping transfer taxes) of soch Ao
The kpslasan woald make he snane 1ay repeal permarent  The pro-
visions would take effest as if they were included in such Al

”'ffﬁ { Mr. Rockmer with cosponsors )7 pessed the Howse Nav.
. fa

H.E. 1348, Betmement Security Adviee Acl of 2000, was reporied.
smended, from the Commiliee an Bducation and the Warklores an Qe
31, 2001 {H.Repr 107-262, pL 1} The Commilee on Ways and Means
ordered the hill reparied, with an erendmient otk namre of & subativate,
o May, 7, 2001, by a wole of 25-15. HRE. 2160 wae reporled 10 Une
House, amended, by the Committee on Ways and Means on Mov, 13,
00 (H.RepL 107-352, pL 23 On Mow, 15, 2001, the kall passsd the
Hrouse, amended, by a wole of 2807484,

H. R 2260 wauld sllow emplovera the aptlan of providmp woskers with
access Lo professional investmenl advice as long as imvestmenl advisors
fulty duchose any fecs and poterial conflics of interesy

The bill would creste & new exemplion Lo the prohibited ramsacion
rukes of 1the Employes ‘Retirement imoome Secunity Act and the Internal
Revenls Code, Serviced peoveders Lha -I.I-L'lﬁuﬁ [aF the eXemplion would
b= allowed 1o offer investment advice Lo plan sponsors, plan partcipants,
ard bereficiaris of defllned comribunon plans as komp a9 oenean disclo-
Fures are rnade.

The ecxcmption would be svailable oaly 1o “Tidodary advisore” A
filuciary advisor & defined &% a registenad investment advisar, baak, in-
surar<e campany, ar regetered broker dealer.  All of these emities are
comprehoneively regulaned umeder Blate and Federal aws. An afliliawe,
employee, agend, ar regislered representative of these regulated insti-
ttions woud also qualify as & fiduciary adveer, These individusls would
have 1o ba in comphisnce with applicable s that reputae 1he provisan
of advico.

Friaor Lo providing advies, & fidociary advisar would be required 1o das-
close the following infoemation: 1) All fees amd potentm! conflicis af in-
werest, (2 Any hgtian wicth thee mvasirenl I-‘IFI'I.i{II"-ﬁ in the plan, (3} Any
fimsie placed on the advioe pravided, {3) The types of advieary services
provided, apd {5} The advisars role &8 6 fduciary, The disclosure would
have ko be provided in & clear and comepicuauz manner when advice s
first green.  Subsequently, an updated disciosare would have o be pro-
widigl [ree of ¢|'|ir|_i!.!l [T AL east asmiaally, [2) Whisnever Che warker re-
guests the infarmatian, and [1) Whenever there is a material chanpe o the
sdvisar foes of alfihatlons, These subseqoent diseleaures would have 1o
be provided in a clear and conspicuous manmer.

Employers who choose 1o provide thelr workers with acoess 1o an in-
wesbmerl adwisar waulkd be liable For the priodent schection of an invest-
meent advisar and the periode review of that adwvisor. Howewer, the ball
wiall Clarify thal emplovers would nol be liabhe for the specific advia
given 1o their emplopees.  Insiend, the labifny would fall on the invest-
el advisor ared the enity for which he oF ghe warks.

In addition to the gualifiction and disclosure rules, the hbill wowld res
quaire than [1% ARy inveamenl decipians ML be made By the warker,
nal the advisor, (2] Any compensalion received by Lhe advisor must be
ressonable and the terms of any Urensacien sy be gt least as fevorehie
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th transactiom, and [3) The adwisor must malmain records

& an arm's kem
"E:lrll-lﬁ-'llﬂﬂ! ¥iRrE,

ol comp i ames

H.R. 2357 ¢ Mr., Walier B, Jones witk cotprasors ); foiled passage
O, 2, 2007,

H.0E. 2357, Houses of Warship Pohlical Speech Protection Acl, was
oconsidered under suspensiaon of the rubes The B falled pessape om Qo
1, 20T, by & vaue of 178 veas, 139 nays.

The bill woald amend the Interrald Revenue Code i permit a church 1o
participeic of Inervens in & politkal cempaign ard mainien s Lax-
weempl Halug ar lang ag such participation would ot be 2 sobsiantial
part of its activites.

FLR. 2501 { Mr, MeCrery ) ; reported to Howse July 24, 2000,

HE. 2511, Energy Tan Policy Act of 2000, was ordered reported,
amended, from the Commiter: on Ways end Mesns on July 18, 2000, by
a vabe af M-17, The hill wax reportsd, amended, (o the Hoose on July
14, 3001 (H-Rept. 107157

H-R. 2511 wouwd provehe ower 333 billlon in Lax robel ower 10 years.
The hall would provide imoentives for individuals and businesses 1o stobi-
lize currern enerpy seurces ard supply as wnll &8 lonp-lerm Aokalions for
onergy eouries and supply.

CONSERY ATION

— Allvw g 15-percesl eridit, up 10 51,000, Tor individuals who purchase
qualificd photovoltas or solar water beating property,

— Exlend &nd expand Lthe seolion 43 credil for eleetricity produced from
coriain renewahée resouroes [(wind, ciosed- and open-locp Bomoes, and
Lased (i1l pas) for five yeurs,

— Allow a 10-percor eredn far individualy and businessis, up to 51,000
ple:r kilowatl of apaciy, for Lthe purchase of gualifed fodl cell power
plants,

= Allow a oredit 1o individuals and busiresses wha purchase gualified fuel
ol malar wehilchss, hvbhisd molor Wehicks, alternalive Fuel molor schicles,
ardl advanced clean barn wehicks, and exierd and expand the exising tax
credit Tar elecric vehicles,

- Allow o husiness credil for the manaleeture of ariain hiph-efMeiency
applaanets,

— Allew a - ~puraEnl crodin, up 1o $2.000, 15 Trlﬂl'l'.ldulll whi makee guali-
fied emergy cffickency improvemenis far their cxisting, homes and a credi
1o elightle contraciars, up o $2,000 for each new bams they coneroct
that ik 30 proont mare efTicienl 'Ih.ln a nabional model home,

- Allow & deduction, up o $2.25 per sguare fool, for energy-elficicnt
commercial building property expenditures that reduces e oial eresgy
and power cose by & lesal 50 pereant,

- Allorw & 530 deducgion for che jpssliation of gualified energy manage-
il dirvices and A three-year cost recovery period fior such devices,

== Allew & 10-poreenl efadit for 1he purchase of combined beat and power
proparty,

= Hold taxpayers harmless from the Alernative Miniewm Tax for mew
credits m che hill,

- Repeal the 4.i-ceni-per-galion CGeneral Fund axelss th¥ an rail &nd
barpe Mo,

- Pravide & redisced 188 rale For disse] water emulEan fuel, and

— Alfaw & 10-perasi] ivestien] credit #0d & productan cnedil Tar ine
weelments in gualified clean coal lechralogies.



EEALIARILITY

== Clarify that natural gas gathering lines are T-wvar property for depreci-
Hian purpose,

= Trear natural pas distribaticn iines a8 10-wear properly for depreciation
Pl poses,

- Tres pelroloum refining properly ag T-yekr property For depreciation
PUrposes,

=« Allow email refiners 75 perocent expensing of capilal costs incurred and
2 erediv for preduction m complying wih the Envirenmental Proceoion
Apency lowesallier diesel regukations,

— Dwefine small relfiners for parposes of peramnlage depkaion ag reliners
whase refiming operatbons do not run mare than 75,000 barrels of pro-
duion «n & daily awerape,

- Mladifly curreny law 10 alaw municipal ailites, invemar-owned oilicks,
arel rural feslre coeoporalives Lo compele in a deregllaled ohecirk: mar-
ket

- Repeal the dieseld fue] and kerosene-dyeing mandate, and

< Ewempl cerizin prepayments for natoral gas for lac-caemnpl bond
arhitrage rules

PRODUCTION

- Croate a 83 per barrel aredit on the first 3 barrels of daily production
fram such wells and & corFespondiag S0-cents por thousand cuhle feot
(ffeT) on Lhe fimst 18 Lhousand cubic Teel of naturs] gas from a marginal
well, with the credi phasing aw when all priees cwoeed $15 per barrel or
ndtural gag prices exceed 3167 per Mef,

— Suspend 1hee 65-perconl-al-ia¥able-ineame limilslan on pereenlape de-

pletion through Dhec, 31, 2006, and extends suspension of the 100 percent
al’ net incornp Bmiy with respect Lo margingd producton throuph Dec, 31,

00,
nczd far I.|'rl.‘- pr.|

- Zreaie  S-yerr carey-heck of ol &nd pes ner aperaing losses for oil
ard gas prosjucers,

vilige of defur-
and geological and

— Allow delay rental paymenls [amou
ring the drilling of an cal or gas well o
pecphyveEdal cxpondiures 1 be Sedueied,

- BExiond amd modify eredit for producmp fuel Trom pap-cesentional
sources thraugh Dec. 31, 2006,

Allaw pertain buginess energy credits against the aliernative minimum
141,

— Repeal aliernaine mimmum 1ax prefererce far inzangshle drilling oasts,
&nd

— Bxigmd accherayed depreciation and wage credn benefjis for energy-
refated basiness on Indian lands throogh Dec 31, 20046,

H.R. 2567 { Mr. Gancke with mrpﬂmrsl}; Fn'.-:.wd' the Howuse ..-iug.
2, 2.
H.E. #53, Riperiisan Patient Protection Ao, passed the House,
amended, on Awg. 2, 2001, by & vape of 226-207. Two major amend-
menis were added Lo the legislation on the House floar. They included
prowisnns expanding the pipht 10 sue for beneflis denied, increaznp health
insuran<e Goverage options (Associaibon Heath Pl and  edical
Savinps Acooumis), defiming the abiny of sates 1o ppply substamtially
paimvalerl S1aLe laws io Bed al the Federal laws.

Improving Managed Care

Liilzadion rewiow, claimes, and (riermal and external appeale— The hill
wolld Feguire & Rroug kaalLh Fﬂ-lh arel a herallh meurEnee L'Hl-i'-'f L 0
ducl utilizalinm review acliviies in connecisan with the provision of bene-
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fits under such plan or coverape only in accordance wih an approved
utilization feview pragram. The logislaion defines “uilizaaon review ge-
tivities® 1o mean procedures ussd 1o moniar or evaloaie the use or cov-
oripE, E|Il'b::i|] THEREELY, Epproprialeres, eilicacy, or n:n'l.r_mnc:. o 'I'-r-_l'nh
care gervices, procodures or seltings and inciudes prospective review,
concarrend review, sscond aplnions, case mManapement, i pln.n-
ki, of molrcdpeslive review, In  addslhon, a ullizalion sevew progrim
would be reguired tn, among other things, be: (1) Admimistered by qual-
ifed beshin cere profemsionsts; and (2) Conducted consigient with writen
policies and prooedures that govern all aspecis of the program.

H.R- 233 wauld sm Forih procsdures comErming inflal claimra and ne-
tice For benefits, including eetling forth a trmeline far making benefit de-
terminethans and cxpedited deierminations any lime there = 2 serious
threat to an icdividual's health or life, and would provide an appeals proe
cedure and appeals timeime

H. k. 2563 woukd require a plan and @iwer offering bealth insurance
coverage, to pravide beneficiaries, ard enrolless (or amthoroed represen-
tanlves), upan Fequest, wilh sedees o &n independent exiernal poview for
amy denial of a claim for benefits. The bill would sei forth peraties for
noncompliarce gnd would se1 farth staredards for reviewers.

The Hill weauld diresl the Secrelary of Health and Human Services o
estahlish the Health Care Consamer Assgtans: Fund 1o be used 1o award
EFants Lo eligible SLates 10 ATy Oul CONBUMEr asEdbEnee acliviles de-
5 o provide information, assistaree, and referrals 1o consumers of
health insurance preducta

Avcerss g grergency Tarvicer— Some plang require prior sutharization
for emergmey departmenl servioes.  Wahoal it, consumers who ga di-
rectly 1o the emerpency roe, nd For wham the plan laer dotermancs
thal emnergensy care was ol medcally necessary, may be re ghle Tor
the entire lall. The legislation sddressed this wsoe by establishing a “pru-
dum Ieyperaos” mardard for plaine thal eoves emengency servicss  Thi
stardard would require plans that oower £ v care o cover such
care for the rreament of any condition for which a prudent layperson
would reasonably believe Futs them a1 serious risk oo mpury or dealh.
The bl would alse prohabil plans or ssoers (rem chasging palients more
For wsing non-nelwork provider than would have been charged if the ser-
vioes were provided m-netwark.  The bill includes a provisan reguiring
theil ernefpeney ambalance pefvices b subjedt Lo the game type of stand-
ard.

Accexs io physicans speclaliziap be OR/GYN arnd Pedicmic care and
wﬂwﬂh}' ::;H.':ﬂ—. Ellﬂl'l’!' I'I‘H-l'l-l:f.'ﬂﬂ :ar;:;umnu]ldnpz H:!l”f"—"l Blpdes 10
specialty &ane cialists uirim crrale from Wary re.
Tha ruli’wnul:l :II1E|E prm':i::i;'lll I:|:1,|:I.I.|; []]Eeruuld require plnm-:ll-l'm COWET
abstetrical and pynesalogical care 1o alledw énrollees 1o Visit physician and
non-physican specialists winhow first receving & referral and would pro-
hibit priar gutharizatien for the OBA0YN mirvioes thel &t ondoned, (1)
waald requime that pedidiriciars be considered 2= primary care providers
for plans that require such & desipnaton, snd [3) woold requine plang 1hi
cawer The sérvices of spodalicis 1o ensume enrollees hive limely aodess o
those specialsts.

Carnmgly of care— The lepislaian would regquire plans i cover some
conlnesd care with termimaled providers for certain plan enralloes
undergaing a caurse of treatment during a transitian peried of at lease 90
dawa,

Pedrd-af-rerddes opdon-- The Bill woukd require group health plans that
have clesed panels 1o provide poini-of-mrvies oplon.

Information diechorure— The legislation would reguire exmensive infor-
matien 1o b previded e edividuals 8 tme of earollment and annually
thereafler.  Informator provided would inclode specific covered benefil,
cosl-gharing, dsenrallmest, serviee ara, provider, presuthorizagion re-
uirernenl, #xperimonlal and investigatiomal trealmenl, spocialty care,
climical trial, prescription drsg cowverage, cmergency services, claims and
appeale, advancs direglives and organ donation, and other informsion,

Progeciing ke dostor-pafiand relaionrbip— The bill woukl probobit re-
siricting & health care professional from sdwising a plan, ‘benelidary, or
anroller abaun the health stavos of ke individual or medical eare o rea-
ment for the individual s condition or discase based on the coverage pro-
vidisd By 1he plan, IF the profeetionsd b5 actang within the ludial soops of
practice.  The lepislation would prehitit a plan From discriminaling
agmingl & provider, with respec) o paricipation oF indermmilcation, as
lonig s the provider i acting within the seope the provider's license, snd
from opereting any physican incestise sysoeme The kil would requime a
plan & pravide for prampl paymenl of claims.

AcceEr [ préscelpilen and clicical iriglr-- The ball inclides pro-
vigws that would reguire that limin coverape of drups 10 these on



a list, sommesimes refirrod 1o a8 a formulary, 1o dewslop those Tormularies
with ysicians and pharmacists and to allow exceptions from the
formm whien & non-laed drog o medically recnigary and approprisge.
The bl would Emit additional cost-sharing for non-formulary drugs.

Ihxcrimingiion prodeciion for prowiders-: The bill indodes a provisian
thiai would prokibit discrimiragion with respest 1o perricipation o
indemmificaticn against any previder wha is acling in sordarse with T
cense or cortifation urder Sdate |aw.,

Amendments to Lhe Employes Ketirement Troome Becuricy Act

The bill would amend the Emgployee Beuremenl Income Securiy Act
of 1974 o reguire complianee with the parknl Proweclion HROUETEREnLE
of the Bipartizan Patient Protection AcL  The bill would sel forth pro-
visions concerning: |1} Cerain lmbtation on class sctiong; [2) Cooper-
atlen Betwodn Fedoral and Sisle avtharisee; and [3) The eense af the
Congress that a courl should consider the less of noonwape earning, spouse
OF PASER] B8 A0 GEOname loed,

Amendments o b [aernel Rovenss Code af 1966

Thee bill would anwend the Tneesnel Revenue Cede to provide Fos che
agphaation of slafderds s group beallh plang relating Lo palenis’ b6l of
rights and wamen's health ard ancer rights. The bill woald provide, with
reapect o Archer Medieal Sawings Accounts, for inereasing the nambar
af permilled account parlcipanis, increasing, the permitied size of a “small
employer” from 50 we 100 oF fewer employees, ard enending, by two
wekre, ke cut-off wear. The legmslation would e For 100 percent de-
duction [or the health irsurance costs of sell-ermployed irdividuals  Tn
Eeddition, 1he bill would allow gligible emall employer & limited heshh in.
surance expense credit.

The Secretary of Health ared Human Sorvices wauld be reguired 1o -
Lablizh & propram 1o award demanstration prants 1o Staies 1o allow Stales
1o demansirade the effectivencss af InnovalYe WeYS Lo (MCTERSE ROOTRE O
health imgaranes thraugh markel reforme and otber infovative means.

Revwinue CHTse1a

Exiension af cuviam urer feece The hill would extend indefirately
charging for epriein cussems user frgs

Tox phetier provisions— The bill wouwld sol general akd special rales di-
fining, ecomomic substance.  Tn addition, it would double the penalty for
certamn iex apcuracy related underpeyments, amd would penelize the
pramaier ol L avoidanoe w5 The bill would creale a new pon-
alty, the penalty far fallure 1o inclode ey cheher information with = re-
pare. The bill woeuld sl [imil snpecation o renefer of boill-m losses,

H.R. 26003 (Mr. Thomas); Public Law [07-43; app. Sepr. I8,
2,

H. . 2603, United States-Jordan Free Trade Arez Implemeniation Act
of B0, was ardered reponied by the Commities on Ways and Means on
duly 16, 201, by wakar vole. The bifl wae ruparied, amended, 1o the
Heuse on July 31, 2007 [H.Repl 107-1%6, pt. 1} The bill passed the
H s, amended, an Judy 31, 2001, under suspension al the rulos by vescs
vole. The Senale passed the bill without amendment on Sepl. 24, 2001,
bry woice woe, H.UH- 2603 was signed imo [aw by the Pregdent on Sepl
2B, 2001, as Pl 10743,

The Uniied Siales-Jorden Free-Trade Aprecrnent is Armcrica’s [irst frec
Lrada B [FTAY with an Arab naboo and Feprisenis the culrmi-
mtion of many years of moreasing U S.-Jordarian ecoramic integration.
The agreement alen el Jurdtns cormitment 1o the Middle Eas
rﬂl}t procoss, ag ovidenced by ils participatien m o the 1994 Washingion
:I'ﬂndlur:tm which ufrr:nmd :rw- aaie of belligererey bowesn Jordan

i

H.R. 2603 makes operavianal ibe agreement which was regolsed las
wear belworn Lhe counlraie, and which former Pressdenl Chnlon Lrang-
maited io the Congress on Jam &, 2001 {(H.Mkoc 10715},

O July 23, 2001, Unived Siales Trade Representative Raberl Zoellick
aml Jordanian Ambassadar Marwan Muoasher, exchanped offical and
farmal leners which dissussed the mmplomsriasion of the agreement's dis-
pue @lilement procedures. In the letiers, both countrics slated 1heir ins
ienticm not i apply the epreemencs dispute soulemsnt enfarcemen
progedures in a manner 1hat resulty in blecking trade.  The lollers also
glated that bilmersl cansultatlon: ard otler procedures (e, shormaive
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mechanisms) woulkd be appropriale meagures Uhal will belp secure com-
pliance witheut recoarse 10 traditional trade sapctions
T ap el i.F'l'-‘l'".‘npr“EhI:IIIi'-"G. i'l.'h'.-ll.rl]ing,!

— A |D-year rransitional period 1o phase our almost all duties, leading 1o
near duaty-froe rade between tne Uroled States and Jordan,

— A firgl-ever bilaleral commitment regarding e-commerce.  Beoth coun-
trics hawe agreed to refraim from imposing cusions dubes on electranie
Irandmitsors, of ikflluling unmikessary barriers o market acoess for
digiized products or Tor services d.nTiu'r:rnd clectronically,.  The &
eoMmore: Sommimment = hnkad 0o the FTA% #ervices commiiments,
which together should stimulaie invesiment in new Lechanlogics and net-
works,

— Inteliectual praperty rights protections Mot redemarks, aopyriphis, sml
palemz, The FTA specifically mentione the protection of software and
pharmaceuticals, whick are especially prene 1o violasions.  Ta enfores
thase praveciiord, the FTA rmguires cach couniry 1o sel ils Elatuiary min=
imum fines high enough 1o deter a potential infrmger.

— Bpecfic commilmenis 1o opening markeis in the services sector, in-
cluding business, communications, consiruction and enfinsering, durib-
atien, educaton, environmenl. mance, health, tourism, recreatson, and
tramspariaticn.

- A commilment by bath countries te enforce their curremt environ-
memial and labar lawe, and affirrs the commitmen by bolk couniries Lo
b Imtermaliordl Labor Orpanizations’ core labor standards.

since thase is
¥.

F. K. 2603 also esiablishes the relationship between the FTA and LS.
law as well as Staie ke Winh rapes 1o Federal law, @ makes clear 1ha
i provison of Lhe agreement will be given cffect if it is imoonsistent with
Poderal law. 11 ales states that no Staie low will be declared invaled on thke
grourds (b iU conficts with the agreemenl, tacepd in &0 sdlion brought
by the Linibed States for such purpose.

Concerning mplemeniation and enforgement, HOE 2603 ambories
fonding for LS. partkipation in the United States-Jordan disputes settle-
ment process, and woald prast the Prosidest the necesgary amhosdy 1o
implemsnl thi dgreemont.

H.R, 2d6 (Mr. Combest with cospomior ); Public Laow [07-171;
app. May I, 2082,

— The agroement does nol inélude an insesELment d'n:texl
sues were adidressed in e 1997 Hilaieral Invescmors

H. K. 1546, Farm Securmy Acl al 200, wais il Trapn the .-"ggl'il:uh
lare Commilles, amended, on Aug. 2, 2001 (H.Repl. 107-191, pL 1), The
Interneional Belabnns Commagee reporied 1w legslation, arended, on
Sopd 10, 2001 (pL 3} H.R. 2fdé passed Lhe House, amended, an Okt §,
2001, oy & vote of $91-120. The Senate passed the b, amended, an Feh,
13, 2002, by a vole of SR-A0. The Senale ingfled on its armendment amd
asked for 2 comference. The House diszgresd 1o the Senate amendmens
end sgreed 1o & confercnct an Feb, 28, 1002, Congressien Thomas,
Herger, and Kanpel of the Commtkee an Ways I.I.'EHEIJ“. were ap-
poinied by the Speaker as conferces for comideration af sectsns 127 amd
148 al the House bill and sections 136, 144, 1024, 1038 ard 1070 of the
Senate amendment. ‘The conference report was fied (nothe House repars
on My 1, 2002 (H.Repl 107-424% The Houwse agreed Lo 1he conferencae
hay 2, 2003 by a vote ol 280-141. The Senate agreed o the eonference
repart an Mday B, 203 H.R. 16486 was gsigndd into law by tho President
on May 15, 302, as P.1. 107171,

Froaigions included under the ursdiction of the Commitiee on Ways
and Means, mnchude 1rade ispoes. The Act provides specal ienpart gonies
For raw colion and Bmited impart quats for raw upland sallon, The A
renews the 1996 Farm Hill provisions which requires the President 1o ex-
pand the quats in &n event of shary supply, and 1o engure stable stream
of inpuats ta US. yarn spimmers. ‘The inoreased imporis will generape ad-
diticnal 1ariff revenue,  In addition, the A requires impariers 1o p
dairy checkofl fie Lo US, Customs. The fec is based upon flud m:IE
equivakent in & product.  Finelly, the Act provides eonloriming smemd-
L 1o the Animad Health Protection Acl in conscladating statutes and
repeals section 106 of the TarilT Act of 19300 The Act ahse ropeet glamu-
Lary requirement For the United S1ates Departmient of Apricidiune 1o is-



s bl by ro

I:EI.H-I"Irm arel 1o provide pubbe natios and netcs @ the ULE
[keparimer

H.R, 272} (Mr. Houghton with cespensers ) posied the Houpse
Nav. 28, 2007

H.K. 2721, Cleen Dismerd Trsde Act, passed the Houss, amended,
under suspenssan af the rules, on Mev, 28, 2001, by a vole of 408 ;ma.l-,.ﬁ
MAYE

H.R. 1722 wauld prokibit the mmporiation of mosgh damands inbo 1B
Linited Siates unless ihe expartang counsry is impkmenting a system af
cnomirall of s oXpor of imporl. The contrals woeald need e (1] Maal
specified reguiremnents, corsistent with United Mations General Assembiby
Resalution 55/3 sdoped on D, 1, 200, of woold b funclonaly

I..l'.-almL. ar (1} Meet the reguirements of an inlermalional agreement

would peguire such comirals and 10 which the United Siaes = &

l:"I‘Ilr"h: hill would prehibn the imparation of polished diameonds [includicg
[ il n:-::nummg d|3-l'|"|'l:ll1-ﬂ3:l inki 1 Linited SLaies unloes the l."::l:xll'ﬂ.l"l,ﬂ
country: |13 Is imple system of contrals on the eaport and im-
part of rough diamoreds; rnﬁ (21 Weuld requine 1hat its awn imparss of
dasmands originate from counlries that bive implementsd a systern of
contrels an the export ard import of raugh diamends.

In sdditiom, the bill would arge e Fresidont 10 oegoliale &n inberna-
tinnal agreement 1o chminaie trade m diamonrds uged 1o support confhct
in phe cOUNEEY af Fogiong in which auch dismands are mimed,

MR 2768 (Mrs, Johasen of Cormecticut with coiporsers i re-
ported te Howie Now, 17, 2004,

H.R. 2768, Modicsrs Roputatory snd Contracling Reform Al of 2001,
war reparted o the Toll committes by the Subcommittes on Health on
Ol 4, 2001 oy vaict voue. The bill was ardored reporied, amended, by
the Committee om Ways and Means on Oct 11, 301, by voice vote. The
hill was repored 1o the Howse, arended, on New. 13, 2001 (H.Repu
107-245, pL. 1)

The bill would create o pore collabarative relatmonship betwmen provid-
ore and bt Cenlere [or Medizare and Modicaid Sorvicos [(CME] Sﬁ
ically, H.R. 378& would sreamline the regulatory prosoess,
cdueapnn and weehaics spimancy For deciors and other hosllh cere pro-
viders, and protect (e rights of providers in the aadit and recovery proc-
cEs Lo enpare 1he the repayment process (= fuir and open.

The kegslabon alks woukd give Lhe Secretary of the LLE Departmeoil
af Health and Human Services the wols 1o manege Medcare program
aperations efficiontly. The CMS would be sble 10 competitively contract
with the best emtities available 10 prooess claims, make paymenls, and an-
AWer quislione.  Tho Secrotkry woukd be authorized 1o promale quabny
service to senicrs and health care providers hy providing incentives For
e Medicsre Admimsiretyve Coatrscwars. The Bl's comrecsor reform
inflialivis would eimmale arlfical dislincliong between Madcare's Parl
A and Part H wish regard to contracting pracloes.

H.R, 287X ¢ Mr, Herger with cosperser); Public Laow M7=133;
app. fer. 7, 2002,

H.R- 2873, Promating Sale and Siebie Families Amerdments af 20060,
wag frewarded By the Subcommitlee on Humas Resoaress 1o the full
Committer, amended, vy volee vole on Sept. 23, 20071, The full Commiz-
e ardiorid the bl reporicd, amended, by voice wole om Oel 31, 2000,
H.E. 2871 wmas , amended, 1o the Howse an Now. 13, 2001
(H Reps, 107-281) HR. 2873 was Brought up urder suspensian ol the
rules and passed, by woice wate om Mov. 13, 3001, On Dec 13,
2001, the hill passed 1he Senste, withou n.rmndmnru;, by unarimuS Son-
penl. H.R. 2873 was signed into law by the Prosident on Jan. 17, 2002
a5 Public law 107-133.

H.K. 2873 reautborizes, amends, and owpande the Promotmg Safe and
Stable Families program, which provides pramts 1o States and [ndian
Trabix for [Rmxly SPEar, Family preservation, lime-lmmiled Gamaly pou-
nification, and adopiion promotaon and sopport services. The At reau-
thorizes the pragram for 5 pears, adding a new 5200 million aumborzation
uﬂ':ﬂ: al the current 5305 milkon in mandatory fonding the program ne
cefwed in fiseal year 2001, for & weqal sutharization of $505 milllan per
Ml vear 2007 through 2006, The Secrctary of LLE. Depariment of
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Huealth and Hurman Services (HHS) is authorized te realior program
funds not used by one or more Staes amang other Seates  Fligdly, 1hi
Al pdds oEw provigiong comaerning rescarch and iechnical mssistance, for
example requiring, the Secretary of HHE to give priovicy te research and
evaluriean of promising pragram models, meluding models designed Lo
adidress parenlal substance abuse

The Aot alin cfeats o BEW Melchimp Fram pRoprem Lo SUppan men-
loring neltworks for the chikiren of prisooers. The program authorizes
247 million for competitive prams for each of Mool yesrs 20072 ard 2003,
and gch suenE ag may be pecetsary through Fiscal year 200¢.

Fmally, The A creates 2 new program of educatmng] and tranieg
youchers for youtha apinp owl of fmeer care. For each Tecal year 20032
through 200, S60 million is authorized for this purpase. The program
separaiely eppropriaes under the Chalen Fogper Cant Independenae Pro=
gram for Stales o provide up i 85,000 per year in vouchers 10 youths
up to ape 23 (@t Stage optban) for the cosl of anemdasde &l posmsandery
efucalion and Ir&ining inslilulions.

For eachi of these purposss -- expanding funding for the Promon-
irme Sale ared Stable Familiss proeram, infatifg, now granls oo suppart
mentoring of children of prisomers, and prowding new educaton amd
traiming wouchers for youlhe agicg ow of fosur care - HOR. 2873 au-
thatizes all of the furds requesied by the Prondent m his Fiscal Year 2002
Hudger Propasal.

H.R., 2884 { Mr, Thowmas with cozporsors b Public Low 107-134;
app. fon. I3, 2002

H-R, ZB&d, Viczirne Bipansan Tax Reliel, was brought up under unan-
imouk consenl and Lthe House by a wote of 4180 on Sept. 13,
001, The bl was discharged from e Senate Firsnee Commilies amd

fd 1he Semale, wWith amondments om Mo, 16, 2000, On Dec. 13,

1. 1 House agreed o the Senate amendments wih an amcidimem
wilkvns abpcnon, On Des, 20, 2001, the Senale concurned in Uhe House
amendment Lo Lhe Senate amendmens ta the e of the kIl with 2 fareher
amendment, by unknimous congenl,  An eresdment in the natuee of a
pubslilule, was alimnd 1o m Lhe Senate by voice vole on [hec 20, 2001,
That same day, the House agresd, by unanimaus Sonsenl, 1o (b Senale
arnundment Lo e House amendment 1o Lhe Sermte amendmenis sithoul
objection. Fresented 1o the President om Jare 11, 2002, H.K. 2854 wag
gigried o lew by the President on Jan, 25, 2000, as P 107-134.

1. RELIEF FROVISIONS FOR YICTTME
OF SPECIFIC TERRORIST ATTACKS

Applicarion of relg’ o wichims of September JF, J0), April 19, 1993,
end gaifrax gereckers The Act entends reliel smifar 1o present-law treat-
el ol milicary of civillan employses of the Uniled Stales whe dic as a
result of lerrarist or miligary activity owssde the United States o mdivid-
uals whe de as a resalt of wounds or inguey whach were ingureed 4 are-
sull of the terrorisl allacks Lhat occurred on September 11, 2001, or the
Oklahoma Criy bombang, or amhree aicecks.  Under the A, goch imd-
Vil poneraily are eRampl Iram income 1ax for the vear of death and
for prior laxable years beginning with the taxable year prior to the thxe-
T peRr in which the wourde or mjory UE:I.FF!I!. The exemplicsns apply
1o individuale whether killed in an attack or in rescue ar GET-
ationg,  The provizions do nol apply 1o sny mdividual who war a
i pilralar of the atlack.

Facturian of carfaln deaify dewefiiv The Acl pravides an exclusion from
gross income far amourds receved i such ameante sme pald by an em-
player by reason of 15 death of an employee who dies as a result of the
lerrarist altacks that cocurred an Sepiemdber 11, 2000, ar the Cklahams
Cny nombing, or a8 & resull of fnets ifcurmed due 1o an allack invmhving
anthrax. The Exclusion does not apply to amounis that would have beern
payahle i the individual bed ded for & resson other tham the aitsek.
Self-employed individuals are treated as employess for purposes of the
exciusion. This prevision dess roet apply o sny individieal idenified 1o
have befn & parlkspant or conspiralar in any kerromist abtack.

Erfarg fax reduchion— The Acl
manrer 2% il they were active mcm
in astion while Birving in & combal zone or dving as a result of wounds
or mjury saffered whﬁl serving in a combat 2one  Consegqueiily, the oi-
s of the viexieas {8 eligible Tor the redustion in Federal celate tax,

The Act alse chanpes 1 opeTalion of section 2200, ag | applies
1 bosh the esies of servicn members who qualily for epecial ustale Law
treatment urder prior law and 1o the estales of individoals who gualify for

enerally treals victims in the mme
re of the LS, Aremed Forces killid



the dpecial meatmenl under the Act The Federal estate lax = determined
in the same marmer for all estates that are ebgible for Pederal cstate tax
riductan under gection 2201,

Fapmanls by chariladle arpamizations reaied @f sxempl paymenis- The
Aol prowvides organcations described in section 301(c){3) that make pay-
merils by reasan of the dewb, njury wounding, or ilioess of an individissl
incurred as & result of the Sepr 11, 201, atacks, or as 2 result of an at-
tack imvoving amibraz coeurring an of aller Sop. 11, 1000, and belare
Jam. 1, 2002, are nol required to make specific assessment of need for the
payments 19 be related 1o the puspese o fopction constituting the basis
for Lné organzzalion's exemplior.  This rule apphes provided thal Che
organzanan makes the payments in goed faith using & reasonable and
abgective farmula which iz donsmlenlly applied Chafilies Lhal make die-
tributions in good faith usnp & reasonable and objective formula wall be
wrealed Gf BEUNE oonEisEnly With cxemmpd pOrpoEie

trelusion for cefnmin egacsligions o iHdelednati—- The Adl provides
that grogs income does nol mclude any amount realized from the dis-
chirpe of indsimedness I thi indebiedress (8 eischarged by reasan of the
death of an irdividual incurred as a result of the Sept 11, 2001, attacke,
or as & result of g death of an irdividual ncurred 2 2 resubll of 4 terrarist
Ak mvalving anthras accarrimp on o after Sepl X2, 2000, and bifore
Jam &, 3301, In all cases, the provision applies only il the indehbedness is
discharnd Bicass the individisl dics ag a resull of one of the alacks

Il. OTHER RELIEF FROVISIORE

Exclusion of dicasier rellgl paymasmii— The A cleriles priod law by
codifying the tax-free ireatment of disaster reliel payments made in con-

reciion with tereorsy and milicary acoona, Presidentafhedeclared disas.
bistd &nd Gerlain athar disaslirg.

Rular applioatde o charifeble orparlzaiont matkiep dinarter relief pap-
menis— The At provides tax-fres 1reatment for zny award made from the
Wictirs Componesiion Fund,  Howewer, tax reduclions, such s thome
thial weoald be provided by this Act, will not redoce awards from the ¥ie-
tims Compersatien Fand The At aleo sllows cmployers 19 g wp pri-
vale foundatsons for the purpose of providing benefils 1o employses’
families.

Authariiy ra porpone deadliass— The Acl rxpands Internal Revenue
Service aml Department al Laber authorsty 1a Ipone tas-relsled amd
pensian-related deadlmes for 1axpayers affecced by terrorist and miliary
actinng and Protidentially-diclsred disssness,

Traaimenl of parchare aff srrucivred teltfeminic-- The Adl crealis a 40
poerocent cxosme tax om transactions in which struciured setilement pay-
menls are sald for & lamp sam uniess the ransactan i@ approved by a
zourl as being in the victim's besl inlerest

Farzapal exempior deductian for certain deability fnisr-- The Ao re
duces the taxacion of disability 1ruste by providing & higher rzempoicn.

Il DEICLOSURE OF TAX TNFORM ATION [N TERTRORIS AN

HATINAL SECURMTY INVESTIGATIONS

Inernal Revetus Serece displogure mdss— The A allows (ke Inlermal
Revenoe Service o share fax return and taxpayer information with Fed-
eral law enfarcemen REETICHE |SivesLIpRLING LerPoe sl aatnsks,

. W0 IMPACT O 20CIAL SECLURITY TRLST FUNDS

The bl wowd provide that the Secretary of the Treesury 1S 1o annaally
eglirnale 1he impacl of the Rill on the income ard bBalanoe of Che Social
Seaarity wrust fand. 17 the Secretary determines that ihe Act has 2 nega-
uve impact on the income and balanees of the fund, then the Secroary (e
la transfer freen the al revemues of the Pederal povermmeni an
smeaunt gulTficlent 50 & 10 epsure Lhal the income s sicee af 1
Social Sevurily trast funds would ned be reduced ax a result of the Act.

FLR. 2899 { Mr. Sweeney with cosponsors ); passed the Howse Ot
23, 2001,

H.R. 289%, Freedom Bonds Aot of 21, wes brovght op under sos-
persion af (ke rules, emended, and FIIH'I:'E By wolop voln an O 23, 2001,

106

H.R. 28%% would authoriee the Secretary of the Treasury to desgnate
Fresdom Ronds m mesporse 0 1he &8 ol 1eerofism perpolralsd apairs
the United Stales om Sepl 11, 2001,

The bill would instruct the Commasiomer of the Pulblic el oo study
arel mporl Lo deriain conpressiomal commiliees an the administrative
costs of the Hureau of the Public [kt associied with managmg the
puhlic dabn,  The study would inclode varicue Ivpes of debl indlraments,
mierest rate cosie and personel and processing costs related o issuing,
redecming, and atherwise siminzwering the instramens an batk an k-
nizal basie and on a lransaction basis

H.R. 2926 {Mr. Young}; Public Law 107—42; app. Sept. 22, 2001,

H.R. 29246, Alr Trangporislion Sshory amd Systom Biahilization A,
pazsed the Flouse on Sepk. 21, 2001, by a wvote af 315654, the same day it
was iniroduced. The Sempe passed the blil by a woes wale on Sep. 21,
2001, HR 29246 was sipred imlo law by the President on Sepd. 23, 2001,
as P 107-42

The Act direcls the Presadent 1o 1ake cerfain aclions Wb cormpensale air
arriers for losses imcurred by them as @ resule of the terrarist altacks on
the Linived Srates on Sepl 10, 2001, inchuding o (1) lasae Fedoral cnpdin
irgLryments [incliding subsidy ampunts for such mstruments) ta soch air
carriers; ard (1} Compenasie them For dieect lagses ocurred ag & resu
of ary Federal graund siop order issued by Lhe Geowernmont and any in-
eremerntal losses incurred ax & direct result of such atiacks.

The Act esuablizhes an Air Trassporialion Stabilizalion Basrd (o jssee
such Pederal credil instruments, and urges ibe Sporetary of Transporta-
tiom 10 1ake apRrapraie acion 1o engure the contipuation af schedaled air
BT Lo all sammumilies, including essenbial air service o small come
miLmities.

W an sarline <asrier aopls & federally-pusranteed Joan, the mowly-
pstablished Hoard (which oversess the loen progrem) may enser imo a
comrest with the aline carrior under wiach the Gavernmenl woakl per-
Lizipate m the airfme's gains [contingent an the aitline’s financial swooess)
througl the use of WePrarls, ook oplons, eaimimoeh oF prelermed sock,
of slher appropriale equily mstruments.  Any amounts collecied under
these agresments would be deposived im0 the Treasury a8 miscelaneoos re-

Ihﬂ.: deadline for depositing employment 1awes ard excise layes is do.
tayed to Mov. 15, 2001, The Secrotary of Lhe Treasury hag the aglhesny
Lo further exlend the deadline 1o Jan. 15, 2001, The Aot dlarifies than any
dimect compensatan paid by the Federal Goverament 1o the aeline eeri-
ere if nol eacludable from income because this compenzation represenis
last revenues that waowkd hove been paeed,

HLR. 300%F My, Thowias with cosponceri); pasead Houze Dee, 6,
2imdi.

H.R, 3005, Kipemissn Trade Promsten Authoriy Acl wis ardersd
repocled, amended, an Oct. G, 2001, by a vole of 26-13. The ball war re-
poried 1o the House oo Got 14, 2000 (H-Repl 107-2449, pL 1 HR
3005 peaeed] 1he House, amended, on Dec. &, 2001, by a voue of 215 yeas,
114 naye The bill was reported, amended, from the Senate Commities
an Fesnes on Fob, 28, 2002 (S.Repl. 107-139). 1sgoes in HOR 3005 were
mearporated in the Senate amendment to HoOR. 1008 2= passed the Serate.
The House incorparared H.R. 3005 pursuan] e H RS, 450 ime H.R
3005 prior o a sonference being requested with the Senate on MR 300%.
See the summary af Public Law 107-210 [H.R. 20090 far Turther acon

H.K. 3005 would reniw the Presadent s authorily to negatiale and bring
hack trade apreemenis to Comgress that will elmranace and reduce trade
barrers fﬂllU"E Vo manufRCuring, servics, Iﬁ'..!hlﬂ'l.ll’f imtelipciual ‘P'I":'ﬂ-
erly, inveslmenl, e-commerce, transparency, and regulafory practices.
Conpress would rewssn e right 1 vaue denwn mplementing logislalon far
any Lrade agreement that it does not approve.

The bl would inclede & nepotistisp aljective on lkbor end environment
1o ensare thal & parly o an agreemens does nol T2l Lo effectively enfora
ns owm labar and enviconmesnal laws in & manner that alfects trade, A
nogoliating objective on enforoement Would provide nepolislors wilth d-
rection to ireat all primcipal nepotiating objectives egually, and would g
thie nl!:ﬂhﬂll,]l' pi dalgreriing Lhe mecharbtin thal will ridast efTecinaely en-
[Ty comphanee. The new negotiating ohjective on enforcemen:

diree] L1LE. negadialors 1o Fﬁ'ﬂl Ly regajulian all depuiies with
the amm of not adversely affecting interests nol party 1o the dispale, while
maintainang the effectiveness rﬂ"nit enflorormenl mechasizm



H.R. 3005 woald set farth other priorites for the Presdent, nol cow-
ered by Trade Promaton Authority [TTPA) mehading: (1) Groatss conp-
cration boween Workl Trade Orgamzation (WTO) and the Imerraetional
Lakor Qrganiation (1100, (2] Corsehiative mechansms amnng paroies 1o
Lrade apreemenls 1o Hrﬂnﬁ,lhm the capacity ol U5, rading partners 1o
proenoie reapect for eore labor mandards ard the environment, and (3]
Environmenia) &0 emplaymont reviews al 1rade apresmmenls, {4) Techni-
cal assisance on labor issues, [5) Reportng, an the child labor laws of
L5, irading pariners, snd (6) Esablighment of mecheniams (o xaming
the trade comsequences of sipraficant and unanlicipaied currency mowes
merie The bill would direct 1he U5, Trede Represemative o pregerve
he akifity o enforoe viporoushy S, irade faws and avoid
agrecrerls  which lessen the effectiveness of LS. antidompsp ar
countervailing duly aws. A rl.egl:IIJaIJnE. thjeclive roparding inweEImenl
would {15 Secure for LS. mvestors impartant rights comparable 1o those
Lhat wauld be aviilsble wnder LLE. law, (1) Incresss transpareney Tar the
dicpante settlement prooess, () Call for standards for expropriation and
compiniation 1hel are compilent with LIS, begal principles and pretice,
(4] Bliminaie frivodaug claims, and [5) Call for an appellale or smilar res
view mechaniem te correct manifestly erroneous interpreiations of law,

H.R. 3005 wouid algo vipand and improwve aardidlatione bolwenn the
Admirastration and Cangress, before, during, and after trade negabiztiors
&nd in the divelopmient of &0 implementing Bl LR, 3005 would esnsb-
lish a permanent Congressional Oversight Group 1o oversee negobiations
and consult with the Adminsnesion, and weold require specilie copsuha-
tienis With Houwse amd Senale Agriculure Commatiees.  1H.R. 3005 woud
apply 10 trade agreements emered nee by June 1, 2008, with 2 possible
LW-YoEr exlenaion.

H.R. 3008 Mren. Johasen of Conmecticul with cosporsers }; pasied
the Flmese Dec, 6, 2007,

HL.R. 3008, legislation 1o extend the Trade Adjusiment AssisLance
(ThAA), Programs, was ondered reporied, wnhool amendment, om 1he
Comenillée on Wase ard Moans on Ot 5, 2001, by wonsn vale, The hill
‘was reporied to the House oo O 16, 2001 (M.Rept. 107234, On Dec
A, HH1, ke bl passed the House, smenced, umder sospension aff the
rules, by & vote of 420 yeax, 3 nays.  [szoes in FLE. 2008 were incocpo-
rated in the Senale amendment 1o H.R. 3009 as prised the Serase The
Haouge incosporabed HR. 1008 pursuant 1o FLEes. 450 inla H.R, 309
prior te a conference being requesied with the Senze on H.R. 3%, Sec
the summmary of Public Law 107-210 {H-R. 3009} for furber acton,

The three TAA praograms are (1) TAA for workers, [2) TAA For firms, i

(3] The Marth Americsn Free-Trade Apreemest (NAFTARTAA. The
TAA amé were enacted at differenl times bepmrang with the Trade
Aat al 1974, The programs have been rencwed sinoe then by Conpress.
The currenl &uLhorizalicn sxpised on L 30, 2000, and Baa bisdn ox-
lended im 2 Continuing Besolutien through Qe 15, 2001, The programs
provely direcl EREigLance and traiming 1@ Warkers who ar laad off in
rade-impacted industries. H.R. 3008 would resuthaorize for two yoars at
£507 million per year che thede trade sdjuscmen) ResslEnog progremds.
The hill would increase autharizaton by 550 million per year by extending
direct benefing for 26 addizional wesks in order te bridge the gap with the
Lraining reqquirements. Currently, dired benefilg 1@ wockers end &ies TE
wesks, but traiming comtinues far 104 weelrs. H.R. 3008 would increase
direcy banafils (o eovar Une DAl 104 weeke of Lraining,

The legpistation would provide £3 billion in 2002 and 2013 for new boen-
cfit coverage 10 workera alTected by the Sepiembser 11th wereorist attack
and who would nal sherwise be eligible under eansting trade adjastment
assistamce pragrams. The program would be modelsd on curren trade
acljustmenl astiganie prodess and benifily, which would melude indime
asswiance and trainmg. Cowvernpe would be for workers of firms with
significant lay-offe and decrorins in uctsm 1hal s 1he resall af 1he
national impact of the terrorist attack. TAA benelits would indude direct
paymens sfer Siele upssplavment insurance has Aosed, waining, job
search allowanees and relotion allowances,

FLE. 3009 (AMr. Crape with cosponcors jr Public Law 107210
app. Aug, 6, 2002,

H.R. 3009, Andean Trade Pramelan and Drug Fredicazion Act, was
ardirid fepofpid, aminded, frorm the Commilles on Waye and Maeuns ob
Ocl 5, 2001, by vaioe yote. The hill was reparted bo the House, amended,
o Mav, 14, 201 (H. Rept. 107-290) The bl passed the House an Mo,
14, 2001, ammd-ad by woice vobe. On Dec L4, 1001, the b3l was re
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poried, amended, from the Senae Finanoe Commities (5. Repl 107-1 361
The Barain passed H R 3009, armended, by a vale ol &6-30, an May 21,
2. The Semair smerndment to HOR. 3009 incleded issoes comained m
FLH. 300%, H.®, 3008, H.RE. 3010 and H.R. 3119, On June 26, 2002, the
House paseed H.Hes. 450, by a vole of 216-215, an ex rale imoar-
porating vareous trade lssue ime HORL 3009 we, H.R. 3005, HR. 3004,
L 3010, H.R. 3139, and HCon. e 262, and requesied a conference
with the Senate. On July 12, 2002, the Senate disaprecd 10 the House
amendment 16 the Senale amendmient &nd apreed o a conference. On
July 26, 2001, the conference report was filed in the Howse [HoRep
IBT-634), T Hous agreed 1o the eonferenee report by a vole af
115312, en Juky IT, MR, On Aupe 1, 100%, the Sepaie agreed 10 the
copfgreree repert by @ vote of f4-34. H.R, 3009 wia dgned imo law by
lne Premdent on Ausg. 6, 2002, as P.L. 107-210.

The sel authorizes specal "rade promation aohorny,” TRA, larswcly
Erawn as “lasy track” FE{IIH'HIJI‘I]I, [ar the consideralion af hgj_'di.il:ln {Ix]
implement trade agreements entered inta before June 1, 2005 - with the
apporunity for an eviengion Lo cover sgresmcnls enlersd inte befare
Comober 1, 2007, unkets Congress pagses a resolution disapprovieg souch
an ewiengion.  Specilleally, the Act provides the president with suthority
16 negolie ceftam Lanil reductions, including anlimited authority 1o ne-
potiane certain barifl reductians, ncluding urdimited aathority 10 regatisle
resipracal dury-eliminstan an a seelar basis within the Workd Trade Gr-
panizatiom (W) forum.

Drigplaoed Worker Benelis (TAA)

The Am re-sulharizes and expands Lthe Trade Adjustment Assistance
progrem through Sepiember 30, 2007, The Act provides trede adjus-
el amsimante [TAAY benelils For workere who lose lheir jobs o have
their wages redued as 2 result ol increased mperis. The A exiends
bereefits, for the first s, 10 secondsry workers, such &8 supplers 1o
trade-affecied busnesnes; and provides benefils, 2lso for the first time,
workers whose plants have moved anywhere overseas,  (Prioe o
enacimont, bnefie were pravided only o workers when their plams
move to Mexico or Canada under ihe MNorth America Froe Trade Agree-
ment [N AFT AL

Healeh Innerancs— — Provides sdvaneesblo, melundsble Lag credil for the
purchage of speciited qualified heakh mzurarce. The credit is set ap §5%,
uncapped, and cam be used 1o subsidEn the coet of Gaftpany-hased
(COBRAD or ponled heallh insuranee policies, and far individual mser-
arie in cases when workers had purchased guch a poliey ome maemth priar
1o job lase The Act &lin provides eeed and sopport money for slale
high-risk pools, and autharizes Wsbaral Emergency Grang feesds 1o assis
warkers with kealgh insussnoe cogs on an inlerm basic

Wapse {rmurance for Olger Worgerg-- -- Crebes a two-year demons-
siralion project for allermairee TAA for older workers, inchudmg pravid-
imp wapr insurarce for part of the gap berwsan old ard new sarings (up
L B10,000 aveér 2 veare)

Farmers and Rancker: = Extablishes a new TAA program for Tamily
farmers and ranchers and calls for & stody 1o exiend beneflie 1o Asfermen.

Warker Tradelng-- - Daubles the existing worker 1raining budget 10
E220 millica,

Extemds facome Beaglit— - Exterdk ingome benefits for up to twe and
a hall’ wears, harmaonizes incoms maintenans and Lraining ifne, and pro-
vt an adlivone 16 wosks of income suppart for workers requiring re-
mediad education, including Brglish as a scoond langospe.

Inoreaver Cork Beeeflr-- Extends the maximum timseckble dering which
a warker may pecsive rade adyustrnent allowsance: from 52 1o T8 wesks,
imercases 1he maximum job search allowance from SE00 per worker 10
§1.250 per worker and mofossis mAaXimum miseiion allowanay from
SRO0 por worker 1o 51,250 per warker.

Megotialing Objeclves

The Acl sl & nuriter of overall nepolialing ohjectives - including ob-
Lainimg more apen, equitable and reciprecal markel agoess; chisning the
redacsion or chmination of Barriers ard mbher trade distorting policies and
prastices; furlher strenglhening the system of imernational wradmg agree-
menis and procedures, inchuding dispuce setlement: FoRering esmomic
growth amd full employment inthe LS. and the global scorany; ensurirg
that trade and ithe enviranment are earaslly supgortive; and promolion
af regpect For worker rights and the mghts of children consstent with
International Labar Organization core labar szandards



Tha Act also lists a namber of more gpecific objeclives, mcluding low-
ering barriers o foselgn imeestmiens; prodectson of imellectual property
righis nergieed Cranzparersy, including discriminatory regulalory prase-
tioes; anli-correption; promotion of elecironse commerce; and support of
agriculure

Latwr) Erwlromeeai The Act alio citablabes “principal rade pegotiaimg
abjectives” - indluding, assurances thal signatory counines cffectively en-
farce labor snd envirenmenial lews, (The provigsar essenclally directs
5. mepolalors o inchide in any agreement language similar 1o the la-
tar and ervironmental sepctions in the US.-Jordan rade aprecment
risachid by the Chalan adminsiraleon and sgied by Pressdent Bush thiz
year [P 107437}

Ther Acl dirdclg M ROIIORE L sk 1o engunt Thal & parly doed mal Fuil
o effectively enforce fis envirenmental ar labor laws, through a sustaimed
of FECUFTIng courss af’ ACUon of naciken, in & menmer affecinp wrade b-
taeert The Unalied Stées and that pariy; to & then the capacity of LS
trading, ParLners o promoie respest for care | manderds and 10 pro-
Lect Bhe anvironmenl Erouph e promotion of suslamable deveiopment;
to reduce or eliminale governemn: practices or policies that unduly
throflen sidikinable divelopmend; @ pain markel aceese for UG emvi-
roamental technologies, poods and services; and to ensure that labor, en-
vircneenial, beabih, or faley pebcies and praciices of pariies o trade
agreerments do nol arbilrardly or unjustifiably doscriminale agamst LLE
exports or serve as dispuised barrers 1o trade.

fmredleccual Propersy Rights| Pharmessuriaaly The Ao direcis negrtlatnrs
1o respec] the deglaralion on the Trade Rebied Az of Intelectual
Praperty (TRIPs) Apreement and public health pied 2t the WTO
Ml ineierial in Mavember 2000,

The declaration essentially pramted poar couniries cerlain exempbions
frem imicliecrual property peotections alforded 1o Western  prodoced
pharmadputicale, espocially those relabed to trzaling HIV ATDS.

Arif= ing The Act states thal a principal nepotiating ohjective
shoald be preserving the abilicy of the Unned Swases to enforoe rigorawsiy
A rade remedy laws,  The Acl Hales thal nepolstors should avaid
agreemenis that bessen the effectivencsz of domestic amd international
salfepuards speingl unfair trade, and dirests 1he Presilent 1o address snd
remedy market distoribons that lead to dumping and subsdization, in-
clhuding, overcapeeity, casiels apd marke-access barrera,

The Ad alm reguires the Presidenl 1o tranemil a repart bo the House
Ways and Mears and the Sergte Finanee committess at keas 18D doys
befare gigrang 4 trade agredmnent reganding propodals sdvanced in nepali-
ations which could irade LS. trade remedy laws. Upon reccipt of the
repor, any member ol Conpress could Introdies pon-londing resalution
of disapproval Howeyer, there can be only one dsapproval resolution
per WO agrecmend (Le, approgimacety five yeare)

Farelpn fnverrmenr The Aol fuetes the privcipal mepotlazieg chjeslves
should be eneuring thal Foceign invesiors m the Uniled Stales are not ag-
conded greater suhstantive rights with respect 1o invescneenl proteotiens
TN domestic inveslare in e Unaled States; establizhing standands for
fair and equitable treaimen: consstent with LS. legal principles and
practice, includirg the pringple of due proseis; and the provigion Fos an
appeiiale body ar similar mechanism to provide coherence to the mter-
pretatons ol mvestment provisions in crade RprecmeniL

(The provigion ie aimed al addressing the issue of inveslors who se
gowvernments i they are subject 1o acts Tlaniamount o expropriation,”
such g g Cansdisn company which i now uing California beeause Lne
state is phasing, oul a gasoline addiive found to contamimate water welks)

Small Rusiners The Act direcls negotialors Lo ensure that rade agree-

it &lled amsll butiness strong acses 10 Imernational markews and
reduce barrers to small business exparts.

Child Laboar The Act directs U5, negotialors Lo seek commitmenis by
trade EEreemen; pasiles (o viperously enfores ther ewn lews prahibiting
Lhe warel formsz af child Labhor.

Textiler The Act lates thal 2 principal nepotiating objeclive be tecip-
rocal markeg scoess for U5 cxparts of wniles and apparel.

Implementation & FEnforcement

The Act requires the Premdent te submi to Congress s plan (or
inplemeniating snd enforsing any rade apheement resalting, o this
At The report is 1o be submited simulaneously with the el of the
agreament amd must inglude & revicw al’ the execulnse hranch o PRl
needed 10 enforce the agreement as well as an assessnent af any LS.
Custems Service infrasgrucuare mmgroverients requred
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Congrissional Consuliations

The Al requices the LS, Trade Reprsentalive [USTR) Lo consult with
statulory irade advisors, relovarnd committess, & pewly creabed conpres-
sional overaight group, snd Agriculure commutiees before signing any
agrecment The Act's procedures would not apply iF hoth houses of
Conpress apret 1o & promdural Saparoval resaliisan slaling Lthal the
admimstration hae failed to comsult with Congress.

Congrersional Gversight Growp The Act esebiishes a2 congressioral
eversight proup, comprised of the chsirman &0d ranking member af e
Way and Means and Finance commitiees, together with three additienal
members af those commanezs, &nd the chalrman &nd ranking member of
cornmitiaie with jurisdetion over lawe affectsd by speciic trade agroe-
mEnks.

The Act directs Thal the membere be accredibed 22 oficial advisers 1o
.5, delegations negotiating agreemenis.

The Act also directs USTR te develop puidelines 1o facilicae upefuf asd
timaly exchange of information, mcludng regular hreefings, acoess to per-
tiner documents; and cosrdinstian with Congress ar &l crigicsl periods
during repatisions, incliding at negotiation sites.

Conprarfiond! Nodllamioer The Act requires the Presidens, before initi-
ating mepatiations, o provide writen nodice snd consuly with relevang
cofimiiLed: and Ui congristional owversight prowp at hesst 90 calendar
days prior Lo enlering into negotiatsans.

Hnecir! Agricelrare Ternle Conmlfenons The Ao establithes o special
congalLation requirement lap B_l;r"':’-lll.".lhﬁ and Leetiles, Smunﬁﬁ}' Lhe Asa
requines the Presmdent = before inii@ting negotialions concerming, tarifl re-
ductiars in agricalivee and wexciles - 1o wsce whaber U, aeilfe on ap-
ricaliune proglucts bound by the Uroguay Bound Agreements are Jower
than the tariffs set by the countries with which the Presideny B pepotis-
g, Bnd whather b nogoliation provides an opporiunily 16 address any
guch li:|=|:lu.r-g'.‘:l

Thee Act reqaires the President 1o cordul 295 the Hoase Waye
and Meang and Apgrscalture commitiees and 1he Senate Finanoe and Apgri-
cufture commitioes concerning 1he resuhls ol this sscisment, whethir i
i# appropriate far 1he United States Lo agree 1o further lanil reductions
under ruch circumsianoes and how &l applicable nepeadiating objectives
woukd be e,

Finally, the Acl incdhudes a new deflinfion of import sensitive agriculoone
13 EnicoMmpass prodors subpeel e 1A fale Guetas, ag wall B prodiecls
#ubjes] Lo the lowest 1anll reductions in the Uruguay Road Agrecment.

Procedares far Congresional Consultation

The At requires e Prosidest, sher enlering into & lrade agreement, Lo
submil ihe drall agreement, the implemenung legislation, and a staiement
af adminisirative acsion te Conpress, Proosdures of the Trade A of
1974 would then apply. Specifically, the ame day the Presdent formally
submits the legislatyon, che bl would be nreduced [by request) by e
g eEily lepders of the Housd ard Semaie.  Aler Sormal mbredection of
the lepislation, the House commictees of jurisdezion would heee 45 legis-
fative days 1o report the Bill, The House would e reguined Lo vole on Lhe
fill withan 15 lepislalive days after the measure was reported or discharged
fram the comsmaces.  Filieen addiviens] davs woukd be provided Tor Ser-
e eommilte? consderation [aseuming the implementing ball was a re-
wenue bill), while Semaar flone acoon would be reguired wwmbin 15
acditional dava, Amuﬂlnglfp', the maximum pericd for comgrossional
consxleration af the mplementing kil from the date of [miraducion
waukd be 30 legisdaive days

Advigary commalio r:'rluu'l.l would kiave to be provided no later than 30
duys after the date an which the Presider neilfies Congress of hie mient
1o erler Nl an agreamel

These procedures are similar ve the expured provisione previoushy ysed
1o imgleinl Such agroiments &8 NAFTA, and the Uruguay Rourd ol
the GATT [which estabizhed the WTD) - wah modifications to clarify
that the procedures wauld apply saly 1o provisions Lhal are diredly re-
laled Lo the trade negoliating obdectives sot forth in the bill, or that define
and clarify, ar sre related o, tee cperstban and offecy of the 1rede sgren-
el

Chaeping Exifting Laows The Act adds a new procedural step requaring
the President to subimin o Congress, within 60 daye ol signing & dgtes-
matil, & preliminacy Bsl of existing [aws thal he considers would be re-
quired to bring the Unned Sates imo complinmnes: wiah the aceord,

Mock Mark-Lip As wiah the oxpired [g1-rreck provizions, onee the m-
pementing bill has been formally imroduced, no amendments would be



permiied enher in commiiiee of on the Howse or Scraqe (aors, and &
girEight “up or dowm® vale wolld be urrsd.  aowewver, before Farmal
introduction, the bill could be develaped by 1he committees af jurisdiciion
lapEive with 15 administration durmg the informal comimilier “mock
miark-up® process. (Such a process was used to produce the final NAFTA
and Urugeay Riaan impiemonting bals] ARer the “mock mdrkups.” tho
riAuhimp bill cowid then be formally imrodoced., and could ot be
amended by Congress.

Mg with pagl “fal-track” authority, there would be no deadline for the
sabmizsion of kegslaton by the Pregidend onoe the mproemenl Bes boen
eonchuded, beease, noles the the comemitiee imtends Uhat the reke-
vanl commitiess and the adminisiration have as much tme as neoessary
o conalder the contes of the ogigaton,  Howower, after the Formal in-
trodoction, corlam deadlines are appropriaie because Congress has al
ready conducked 14 process mlormally, The @ammities Beheves 1hal 1
infoemal mark-up process conducted before final submission of the im
plementng, bill prowides the Oongeess, the puble, and the privaie seclor
ample apporiunily Lo participsie in the development ol the proposed beg-
islation and o provide their views to the sdminsiration.

Arndean Trade

The Acl reinstales, through 2006, the duty-free treatment of more than
6,000 products granted under che Preference Act (ATPA) of 1991, The
Al mlea erde 1aridle, under mosl arocmelances, on several goods cur-
renily exempted from the law, incleding certain types of tuma, pewredeuam
prosfucts, Tootwosr end supar,  All prefeseniie! trealmenl undes the Bl
would expire on December 17, 20046,

Elpitiiy Exparrion The Ao amhorizes the President te proclam
duty-free treatment for amy of severs)l anicles that were proviously ex-
clisghad from such Lieatmenl - il The Pressdenl determines that the arlicle
= nol mport-sensitive [ie, o woald ned sdversely affect the equivalent
LLE, indusiry)

Such products include varwus makes of fociwear; petraleum, ar any
product derived fram petroigumn; waiches and waick parte (including
capte, bracelete &nd siraps); handbaps; lugpage; M2l gpoocs; wark glowes;
and kather apparel thet was not pmwﬂmﬁg' dezipraied as eligitle aricles
far purpese: of the Goneraliged Sysieen of Preferences [providing
preferntial treatment for gocds from develeping countries).  Ehipible ari-
chep pusst Foed aposified rule-ol-arigin requireminte, including & minimum
15% Andsan contenl (which may include comtent from Caribbean Basin
Imitgtive benficiary coumres, Puerte Rleo and the LS, Virgin 1alands,
and up 1o 15% af 1.8, conlent).

Tun imparts, prepared or preserved inaimight Aexible contairers {mar
«ang] wwiphimp Wes than 6.8 kiloprams cach, would receive immedisle
duty- free treatment 1 caupht from WS- or Andean-fagged wegsels.

The Ao &lio exvends berdils For cerLain Andesn #E‘Fﬂ maude af 115,
fabric, whath must be dyed and finashed in the Unit iates; and expands
berefits for Andean apparel made lrem repsonal fabric, subgct 1o a cur-
rerl gap of 3% ol LS. imports, before tisng o 6% in 2006 ar the es
tabhshmint of 2 new trade agresmwenl

Some impoerls would comimug 1o be ineligible For duty-Froe treatment -
textiles subject 1o textile apreemenis; sugar, syrups and molasses subjoot
1o aver-quats 1ariffs; corain rurs; snd appare] products olber than thoe
spociiically described below.

TrawsShipmend & Otker Penaliies If an exporier is determined o have
erpaped in Megal trans-ehipment af 1watle end apparel productd Mrom an
Anedean country, Lthe Adl requines the President Lo deny alf benefits under
the Aot 1o that exporter for a perbod of we yeare.  Trans-shippers mand
coumrie who [ef 10 cooperale with the Uraled States ao prevenl Lrane-
shipment wowld alsn be subject te triple charpes 1o cxisting tewmile and
uppare] quotss, Finally, the Act allows e Prodider 1o sugpend diny-Free
lresimenl [for natiomal socurily reasans, of impose emergency reliefl an
impaorts of pershabie apriculierg) products Teom Andeen csumieie within
feven daye afler & recommendation from the Agriculture secretary.

Fengficlary Stams In determining whether a country i= eligible for the
mew benefics, the Aot directs the President 1o consader new condinions, 0=
clisding whether a coantfy has demonstraled 8 commitmenl 16 underlake
ils oblipaticns and paricipaie in nepol@tions jowand the com-
pleaian af & niw Crade aproement: the cxlenl o which Lhe country Bri
widet imiellectual property protecion consisterit with or grester than that
affordsd under the Agreemenl on Trade-Relawed Aspects of Erielieciual
Property Righls) the exlent ta which the country provides internationalby
recognized workers righngs whether the couniry has mplemesed na
COMmEIEMEN 1o alimimale e worel lforms of child labor; and the exteni
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te which & country has takon Sleps 1o bevcame & pasly and Lo mmplement
the fmier-American Convention Against Carrupibon

The Act sllows the Prosidest 1o wilthdraw or I'-l.lli!l"rﬂ I:-emﬁ:nar;r O
Lry slatug or duty-free treaiment on any article if be determines the cown-
ery shewuld he barred from designation as & fesull of changed
GircumisLanka,

Baporly The Act reguires The Inlernatonal Trade Commission o sab-
mit an annuzl repart te Cenpress on the econembc mpest of the Bl on
LLS, mdustries and congumers: and the ofect of duty-free imeatmenl on
drugsrelmed crop eradicatsen and crop substitution by benclicary coun-
194,

The Asl also reguires the Labor Depariment 1o suhmit an annual re-
porl 10 CORgrese on & comlmuing review ol the impact of the Gl with
rospect Lo LLE. workers; and the Customs Service o report on comipli-
ance with tran-shipment of el

African & Caribbean Frage The Act exiends dury-free tresment 19 ap-
El.rtl e in boneficsary countries from yarns or fabrics produced in the

ied Stmes or a nation covercd by ATPA. The A albe emerds e
Africa &nhid Caribbean Bagin trade Bw emacted last year by clarilving that
soocalled knoe-io-shape mems, soch as ‘T-shins, made in the Ciary
COUnLricE arc EllB.iml: for dugy- rT"H‘ Lrikirenl

In addition, the Act doubles I:.'lf far the duty-free treaimerd of ap-
parel made in Alrics frem reglonal fabric mucde with regmnsl yamm - no
increaen Tar apparel made of Third-country fabric. Under the Act, apparel
aszembled from regional fabrics would alse receive preferential Treatmem
I they do non axaind corthin percentapes of imporis on appand articles.

Finally, the Act allows Botswana and Mamibia to use thard country
fabric for & sransition perbod ared allows certain beneline far merine wool
FusALers.

Cuslame Service Aulhorization

The A coniming a nambaer of 'pm'rle-"rnm rokated 1o the reauhiorizalsn
al the Cusloms Servioe

Man-Commarola! Operationr The Ao aothorizes $287 millian in FY
2003, and $50% million foe FY 2004 for pon-<ommerelal cperatbans of the
Cusiome Service. These incode functions related to individoals entering
ard sxating the Uniied Siaies

Commerckal Clperardans The A alia sutharies raaghly 81.6 Bdlion i
esch of fiscal yesrs 2000 and 2004 For commercial opcrabions of The Cus-
Lovms i Commercial aperanens melsde 1he import Gnd ecporr ol
poeeds by commercial ernities, The valal melides £308 milson in sach year
for the Customs Service's automated commercial environment compues
HYELENL The At reyuires the Cuglome SEmvice Lo pravide & roporl o
Congriss demonsiraling thail the computer system is being bualt in 2
cosi-effective manner and mese the medernizaton requirements of 1he
Marth Ardtican Freo Trade Apreement (MAFTAL The Ad also au-
thinrmes S182 milllion n FY 2003 snd $187 raillion in FY 2004 Tor ais amd
marine mierdiczhan et of I Cutlame Serviod

Ang-Tarsarisy fiieir Narcathes  Prevenfion The Acl sulborimes S50
million [ar acguasition and deployment of antl <lerrorist and illicit narcet-
ics delection equipmern sang the US-Mexeo border, slong the LS
Canada border, in Florida and at the Gull Crast seaports. The equipment
waould include wehice and ather Inspection syalems  The Acl @eg pro-
vides 10 Cigloms Servicr with fexibiily in using Lhese furds, and allows
for the apquusition of rew updated vechnolegy nee anticipated when the
filll was dreafied.

Tremieipy for Cusiome (ATicars The Agt grante Cuslame Service officers
mmmunily from fawsuits siemming fram persenal searches of people en-
}:_’I{_‘l] the coumry - o long &t the odficers comduct the sesrches in good

14,8

The sabement of managers sixies that the means wsed oo condoct such
SERTched MUl b reagocsble &nd that to be coversd by the immuniy ex-
ceplion, mspectors must fallow Custems Serviee irspection rules imclud-
ing thess relacing 1o the prohibition on the conduct of pradiling of
passengers based om raoe.

Horder Search Aurkority The Act provides authoricy to investigaiers 1o
segreh unseiled, outhourd LIS, madl for wnreparied mooetary instru-
menls, weapang af mase destrisction, firearms and other contrabard ealy

for mall and packepss weighing 16 oundes ar mors, For mai weghing
16 ounces or lesy, 3 search warrani would be reguoired.

The reading of any meil would rog be aharzed unkese Cusmoms Ser-
vite officers oblaimed & smarch warrani



Cpild Cpber-Sreeppling Cender The Act authorizes 510 million to the
Cusiame Serves for e Child Cyber-Smuppling Comler. Tho cenler [His
Lo prevent the distribution of child pornopraphy and other materials that
eevually cxplell children. The Acl directs thal eame of these fumde be
provided Lo the Mational Certer for Missing and Exploaied Children for
the pperation of s child porempraphy cybes tipline

L5, -Canade Rarder The Acg carmarks 515 millkon for 285 rew por-
gonel a1 the US-Canada border.

Texmle Trane-Shipmentr The Aot reguires the GAD b audit the sys=
ierns al ihe Cusioms Servie o eomiier and enforcae texille trams-
shiprnihl &nd reparl GG an recomimendalions for improvemenis.
The Aot alzo seibiormzes £10 million to enfiance the Customs Service's
Leatide jrarg-ahipmenl onforcemen] eperaliang, | The amoan s m asditbon
Lo LS. Cumtoms” base authorization and the autharization 1o re-establish
teh desyrayed 1extile moniering and enloroesment aperasions g1 the Waskd
Trade Cenber.)

The Act slkin authaorzes §1.3 million for the Cuioms Service 10 provide
Lechinical assslarsa Lo Sub-Sahasan Alfrican counlries Lo develop amd im-
plement effective visa and ami-trans-shipmaont sysiems to prevent the ille-
pal rens-shipment of wxtile: and olher goods &8 requined n the Africsn
Grawth and Oppartuniy At {FL 1062000

Warld Tradr Ceater The Acl authaorizes funds 1o rewsstablish Customs
Service opetabaons Tarmifly locaied an e Warld Trade Cerer in New
York, The Conpressional Budgel Offce (CHEO) extimates it will cost 5100
mullion to replace the lost Meciinles.

#eporrs The Act requoires the Customs Servic: o Weporl 10 COREess
ot & number af i ﬁrrl_mm'l praclices, includmg, performance standards;
the offect of the coliective bargaiming process an customs drug imerdic-
1o effori, and & carrparsmats of duly rotalins poleare of 1he Cuglaims
Er:n"rﬁ: and ather federal agencies of similarty situated enforcement per-
sonral.

The Al also requines 1he Custome Sercie o corducl 2 study Lo ensure
that the nppr?:rlm training k& being provided 1o persennel who are re-
ipomsible For finencially audiling imparlires, mandabes the impostsan of a
cost-accounting system for the Custems Servioe to «ffectively explain it
expencimane knd diseels ke Ceeneral Adeoumlmpg Offes 1o detorenice
wheether current user fees are appropriately sel at a level commensuarale
with the service provided lar the Eﬂ

Qther Pravisions
The Act also does the following:

== Gieneral Syveiem of Preferences - Extends throwgh 2006 arifT breake far
developing pations wnder e Geeneral Symem of Preferences, exeepn lor
Thaet rn:gamd in the "warst” forme of child labor, Lthase mol conforming
o certain Cfundamnental” labor rights and nat supparimp L5, effars
AqraTnEl FrarEm.

— Wargind Weal - Exiernds wmporsry duty reduclmss an worsbnd oo
fabric from 2003 1o 3005 and cxlends payments to LS. manufacturers.

= Muclesr Generalors - Provides duly benefis Tor noclear €icam genere-
irs

= W Dispute Fund - Awthaorizes a 830 million fund within the United
Siawes Trade Represenigsive's officr for use in senling dispuaws 5 ibe
W

— Bugas Tarifll Circumyenbion - Diredls the Agriculture Department and
Cusinms Servioe to monfor artickes that are circumsenimg Fuolas

on sugsrs ad ayrups and 1o devise a plas 1o counlor Baxch pracliiane
H.R. 3000 § Mr. Orine pr roported fe Howse Oet, I, 2001,

H.R. 3010, legislation to extend the JGenerakoed Sysiem of Preferences
Program [G55F), was ordered reported, withoul amendment, from the
Catamiie: an Wass and Means an O 5, 2001, by voia wole, The b
was reparted to the House on Oct. 146, 2007 [H.Rept. 107-245% Issoees in
H-R. 3010 were incorporsied in the Senae amedivee 1o HR 3009 as
pasmed the Senate. The Howsse incorporated HURL 3010 pursianl o
H.Res. 450 inee HL.R- 3009 prior 1a & conference being reguesbed with the
Senate on HOR, 2005 See the summary of Public Law 107210 (H.
300 for further action.

Titke ¥ oof the Trade At of 1974 estabished e GEP, whireby b
President may provide duty-fres treaimens an imports of eligible articles

1o

fram developimp, eouniries and erriaries, subjes] 0 ertain conditions
g lirnikalions, GEP expared on Sepd 30, 2001, HURC 3010 would renew
GEP for the period of el 1, 201, throuph Dies, 31, 2002, HUR. 3000
wollkl mlio jnclide 4 retroastive provision which would provide duty=ree
treatmenl for mems imparied after Sepr 30 thes would have quelifed for
GEP coverage i GEP b nol expined

H.g.ﬂ&gﬂw fMr. Thomasj; Public Law (07047 app. Mar, 9,

H_E. 3080, Foonomio Security and Recovery Ao ol 2001, was ardored
reparied, amended, an Qe 12, 2000, by a vole of 2314, Omn Oet 17,
2001, the bill was reported, amended, 10 the Hoose (H O Repl 107-250%
H.B- 3080 passed the Houss, aicended, a5 Ol 24, 2001, by a vole of
216-2%4, On Feb 14, 2002, the Senate conssdered the messure  An
amendment, in the nature of o mbaiime, 10 provide fof 3 program af
lemnparasy extended unemployment compensation, was agreed Lo in the
Senate by wooce vale, On Mar. & 2002, H Res 360, the rale providing
foe comeadesiiban of 1be Sonake amendmenl, with 4 House amendment
[lext for the Job Creation and Woaorker Assisianes Act of 2002) was -
ported 10 the House (H.Reps. 107-367L On Mar, 7, 2002, the molion
that the House agree b0 the Senate amerdment with an amendment {12x)
for the Jobk Creation and Worker Astisance Acl af 2002} was agrewd 1o
by a wone of 417-3, On Mar. 8, 2002, ihe Senege agreed to mition o
porenar in ihe amendment af the House to the amesdment af the Senade
Tln_}lﬁm Wi gigned inba law by the Pressdenl on Mar, 9, 2002, 2= P.1o

<I4T.

1 - BUSIMNESS PROVISHENS
A, Bpedial Deprecinson Allowance [or Certin Propemy

H.E. 3050 allows an additional Arst-year depreciation deduction equosl
to 30 percent of the adjsied baais of qualified property. The additional
firel-your depricistion deduction = allowed far both regular taw and alier-
rizlive minimem tex parpeses for the tkxeble sear in which the propery
la pleaced in servics. The hags of the property and the depreciation al-
lowanee im the year of purchase and leer vears are apprapriziely sdjassed
i redlect the sddiningl Mrg-year deprocation deductian.  Tn addition, the
Acl providis that ifere would be no adjusiment 1o the sllewable smaent
of depreciation for purposss of compuing 2 TaEpever's aliernative mini-
eri Laxabl income with regpect Lo property o which ibe provison ap-
plies. A taxpayer is allawed 10 clect ou af the additianal Diest-yese
depreciation for any class al praperly For any taxable year. 2005, Quali-
fied property includes: {13 property with Modfied Accelermed Cos Re-
cowery Eysmem (MATHE) Twes of 20 years or Jess (exeepl leaschold
improvements), [2) waler otility property, or {3} purchased computer
saltware, or {4} qualified leaschald impravement proparty, The originsl
i of the properly mugl commense wilh the Laxpaver or or afler Sepl
11, 3001, The taxpayer must purchase [or bepin consrsction of) the
property alier Sepl. 10, 2001, and belane Sept 11, 2004 [binding conlract
rules applyl. The property generally must be placed in servioe before Jan.
1. 2003,

K. Five-Year Carryhack of MNeg Qperating Loaws

The Aot lemporarily extends ibe pereral pet aperatieg logs (WO
chrryhack periad 10 five yeare (From Do years) for NOLs arising in tax-
abk years ending in 2061 and 0L In addition, the five-year carryhack
perind apples 10 MOLS from Thizse weary Lhat qualily andor or baw for
a three-wear carryback perind. A tampayer can rrevocably eleat o fargo
the five-year caryback pericd. 172 cexpayer clecis o Forpo b five- pear
CRIFYTack il then the losses are subject o the riddes that otherwise
waould apply secbion 172 absent the provision,

The Al alia sllews &n MOL dedustion allrbutable o NOL carrybacks
arising, in taxable years ending in 2007 and P02, 2= well R MO
carryloreards 10 these Laxabke yers, 1o offsel 190 pereant of Laxpayer =
alternalive fmnmum laxable income.

- UNEMMOYMENT ASSISTANCE PROVISHINS
A, Ureemployerenl Asssence

The Aet provides for up o 1] weeks aof lemporary exlended urem-
plevment benefits far elipible dsplaced woerkers, These benefita are
avallable & &Ry S1alE anlering ifle an agreemenl with the Secretary of
Lahor 1o provide such extended beneffs. Beneflis are available 10 work-



crs whie filed an mitial caim for upemployment benefits on o afler bar.
15, 2001 and who femain unsble o find work sfer having exbauaed their
regular unemployment beredits,

Ik Stales conlinding 10 experiens: 2 high rave of unemployment (those
with an insured unemployment rate of at least 4% displaaed warkers
whis cahiusy their up 1o 13 weelos of wemporary extended unemployment
bénifhts providisd natioowile, would be ebgible For dp 1o an additionkl 13
werks ﬂlFIEmfl-DI'.IT:f extendsd mnemployment benefiis.

T benefits ane 100 peromml federally funded and ane available throaph
[hec. 31, 2007, or until & S1ate terminates its agreemend, i sooner.

B. Bpecial Read Act Transler in Fiscal Year 20602

When three Federal account in the Unemploymenl Trust Fund (LITF]
reach their manmary hmks a the end of & Federal fiscal year, any exoess
funds are transforred Lo the individual fale accounts in e UTTF, Thess
transfers are called “Reed Act” distributions. States generally can use this
fundimg, Far payment of cagh bonefing and adeinsiesing Uher urernphey-
meni compensation and employment service programs.  The Balandaed
Budgat A of 1957 limned Reod Acr transfers 10 Swates 1o £100 million
alter cach of fiscal years 1999, 2000, and 2007 and limived these Fursde” e
1o payimp edminisiraive expenses of anemployment compensation o

The E100 millien limit on digtribubions from eacess federal Tonds at the
end of fiscal year 2000 & repealed. The Aot also repeals the limitaion on
ther use ol femde applied o the 3100 million apecia] discribution urder the
HRalanoed Budged Act of 19497,

The Seereary ol the Treasury will ransfer excess Foderal Linemploy-
ment Trust Fund {(UTF) balancoes as af the close of fiscal yesr 2001 ina
the aocounl of each Stae in the LTTF. Total transfers are capped a1 no
mare than && bilbon.

01 - TAX BEXEFITS FOR AREA OF NEW YORK CITY DAMAGED I
TERRORIST ATTCKS (% SEFTEMBER 11, 3081

A, Fxpansan of Wark Op v Tax Credn Targetnd Caeponies o
Include Cerizir Bmplowees in Wew York Cily

Thi Acl creales 4 new larpgst grougp Faf Lh wark pporianiny [ax credi
[WOTC) For the new categecy, the maximum oredil ie £2,400 [40 per-
gl of 56,000 of gualilied wage) per gualifed erployo: inoeach paabde
year. The ion of cach employer's WiO'TC credit attribunable 19 1be
MW LRF Eroup o sllowed sgainst the aliernaimve minirum @y

Cienerally, the new largeted group is individuals who perform subetan-
tially il their services for o business located in the “Mew Yook Liberty
Forw". The pew urpeted group also includes individuals who perform
substantially all their services m Mew York Oy for a basiness thal nelo-
cated From the Mew wark Liberly Zome olewhere wahin Mew York Cny
due to the physcal destruction or damage of their workplaces within the
Mew york Liberiy Zone by ke Sepl 11, 2001, terrorist attack. Generalky
yualified wages Tor purposes of Lhis Lar pralp ane wagss paid of -
curred Ffor work performed in the Mew York Liberty £one afier Dec 31,
2001, and befare Jar |, 2004, by such qualified indivduale. Mo eredit G
this new category of werkers is allowed of the otherwise qualifying em-
player emploved of Evrage more than 200 employees during the axable
yoar m quesion

The providan 18 effective i 1axable vears ending afier Dec. 31, 2001
[Tor wages paid or incurred ot qualified individuale Tor work after D, 37,
2600 &nd befare Jan., 1, 204}

. Special Depreciation Allowanae for Certain Property

The Act allows an addnioral firsl-year depreciaban deduclion egual 19
0 percent of e adjusied hesls of quatifed New York Libery Fono
E;nlﬁcrt;l. The additicaal fAre-year deprocation d@educdion = allewed far

regalar tax and aiterrative minimum tax purpesss for the taxable
year mn which the properiy ie I‘.ﬂlﬂll i service, The basis ol the propery
and the depreciation allowances in the year of ase and laler years ane
gmrnprmm‘ly adjasied 1o refles the ..:h;llllnn firal-yesr depreciauan de-

Lekinm

In order los property to qup‘hl':,' lor whee zditsonal first-year depreciation
dieduction il generally misgl meet all of the follawing requirernents.  Firsl,
the praperty musi be praperty o which ihe peneral rukes of MACES ap-
ply with (1] &n icable r&mmrﬁitﬂ af 20 weare ar ke, (1) Waler
utthiy property, (3% certwin monresiceniial red property and ressdenial
remlal praperry, or [4) compuer software eber than compurer software

by spction 197, A special rule preclodes Lhe addilional firel yoar
depreciatmn under this pravigions for (1) gualified New York Liberty
Fore leaschodd pnprovement properly and, (2] proporly eligible Tor the

L1t

additional firsl year deprecialion under section 168[k]).  Seamnd, subsan-
tially all of the use af such property most be nothe Rew Yark Liberty
Aone, Third, the eriping] wst of the property in the Now York Libery
Fone must commence with the taxpayer en ar afier Sepl 11, 2001 {exoept
For Yessed praporty). Finally, the properry mast ke seguired by thi vea-
payer (after Sept 10, 2000, and placed in servioe on or befare Dec 31,
w06, For qualifying nonresideslsl feal propeny and resldeniel el
property the property musl be placed in service on o before Thec. 31,
00, Praperty will no qu.nlll"_l,' [T hlr‘.dlrlt. wrinten conirect for ibe ac-
quition of such pcr:rrrlvlr it m effect before Sepk. 11, 2001,

Menresicenial real propeny and resideriad remial property = eligible
far the sdditiemal Firel-year deprecislion anly 19 thi exlem soch lgeti Ry
rehabidlitaies real property damagped, ar replaces real property destiroyed
oF comdumined &2 & resall ol the werrarsl anieckos of Seps 11, 2001,

©. Awmberize lssuence of Tis-Fzempt Privale Activity Bards For Re-
baildang 15 Perbion of Mew Yark City Damaged in the Sepl. 11, 2001,
Terrorst Alack

The Act aviharizes issuance during cakendar years 2002, 2000, and 2004
of an apgregie asnounl af 58 billien of 1as-cxomgt privie scliviny bomds
Lo fimance the construction and rehabifitation of nonresidential real prop
erry and residernial pental real property in & newly desipnated Liberny
Faone of Mew York City. Properiy efigibde For financing with thes: bonds
imchudes bulidings and thelr suructural components, fixed ierant mprove-
mentg, aned public WEHLY property,  Tssignoee of bonds autherized undor
the provisan is hmiled o projects approved by the Mayor of Mew ¥ork
Chy ar the Gevernar of New York Sae, whom may deigrae up 1o 54
hillion of the bonds antbhorsred wnder the Ao

. Alleow are Addibonal Advarce Refunding For Certan Previously R
funded Bends far Facilities [ocated in Mew York City

The Aol permils certam bords for fambites localed in Mew York Ciy
1o be sdvarce relanded one additionel e, These I:H:Il"rdl. include anly
homds for which all prior-law advance r:furu:llng l.ul!1 wias oxhausted
helare Sep 11, 2001, and winb regpect 1o which '.rn.rhnn refurding
bonds sulharigod urder prior law wern ﬂ-l.ll.:!lu'rdmj: o Bo 11, 2001
To be eligibie for the tbnna! advance refunding, at leasl 90 peroent of
tho refumded borde musl have boen wsed 1o fimence facilices Tocawed in
Mew Yark Criv.

E. Ircreas: in Expensng Treatment for Business Properly Used in the
Mew ¥ork Liborty Zope

‘The Mo increases the amount a typayer can deduct under section 179
for qualifvimg properl¥ eeed m he New York Libery Zore. Specifically,
the Act increases the maximum dollar amaunt thal may be deducted un-
der pretinn 179 by ke lesser of (1) $35,000 or (2) the el of qualifyieg
property placed in eerviee during the laxable year. This amaunt is in ad-
dithan e the amount otherwise daducible under secion 175

F. Exiersion of Replacement Peried for Certain Property Involumtarihy
Converied in thi Mew Yook Liberly Fane

The set exmends the replastement period e fve years for 2 taxpayer o
purchase propirty 1o replsar properly that war imvaluntarcily earveried
within the New ¥ork Linerty Zone as & resuls of the terrerist attacks that
cexiarted on Se 11, 21601, Howewer, The five-vear period g availabie
anly il substantially all of the use of the replacement property is in Rew
Work Ciry.

4, Treament of Qualified Leasehaeld Imprensement Prapemy

The Act provides thai S-year property lfor purpnses af the deprecazion
ruler of woclion 168 includes qualified New York Liborty Zooe kassbalk
improvensent property [“quelified NY1E leasehiold improvement prope
erlyT L The vermn Quakified WY LE lesschold iImprevernen), propariy mekns
property that is placed n servioe afler Sept 10, 2007 and before Jam 1,
0T (ard non sublect 1o & bieding contract om Sepl. 10, 20015 in the New
York Liberty £one.



IV - MECELLANEDUS AND TECHNICAL PROVIRIONS
A. Allowance of Elearonic Famms 1060

The Acl remaoves the statotary impediment te providing copes of apec-
ifhed inlormation marea 1o laspayens cleclronically,  Accordingly these
ctipiee may be furmished electroracally tooa recipeent whe has consensed 1o
ims; the copies mny be furnkhed in & manter sieites 10 the ope permitted
with respect 1o Form Wel or in ancther manner provided by the Secre-
tary.

K. Discharge of Indchbedness of an § Corpoeration

The AcL provides that income fram the decharge of indebeedness ol an

§ corporation thal B cxcliodid fromn the § sorportion’s income iF oot
taken into axcount as an item of income by any shareholder ard thus does
niet incresse the bass of any sharckalder's mock in ke carparatisn,
C. Limitaticsn m Lse of Non-Accrual Fypersence Mathesd ol Accounting
The non-accrsad experience methed of acenunting & availahle enly for
armours 10 b recetved lor ihe performance of quakiled servioss and for
Crualified services are services m the fields of heakh, law, engineering, ar-
chiecture, accoumting, seeerial scncs, performing aria or consulling.

Linder a special rule, the noreaccrual eaperience methed of acoounti
continues 1o he available for the perfarmance of non-gualified servees |

:-::iﬁlmm anmaal progs neoepls ol the Laxpayes doos nol exceed 55
.

3. Expanein af Excluson from Income for Quahfied Foster Care Pay-
Menis

The Act makes two modificaiions te 1he prier-law cechusion [or goali-
fled foster care paymeme Firgl, the Act exparsds 1he definitian of quali-
find foster eure payments to include payments by any placerment agenoy
that g licensed o corilfed by 3 Susae of meeal poveramenl, or an ity
chiprialed by a Stale or local gevernemint 1o make nis o providers
af foster care. Second, ke Act expands the defimiven of & qualified fosger
carg individusl by mctuding foster care individuals placed by a gualified
foster care placement agency regardiess of Lthe indviduals ape a1 the time
af plapemens,

E. Imteress Rates Used in Determining Additonal Required Contribuslians
19 [hefired Bonofits Plans and Pension Benefit Guarames Corporation
{PBGC) Variable Rate Premioms

The Acl expands the permissible rampe of the saunory meress rae
used in cabculating & plan's currer lishilily Tor purposss of applying Lhe
wdditional contribudicn reguirements for plan vears beginmang afier Dec
31i‘r]m1l'.:l:-“d befnre Jnl.rnn. 1, zl]-l}lli:_ u;:;cr ke .-\ar._!:h.: n‘!uriihln_:
i6 [Pom 90 percent o (30 percunt for these years. Use ol a rinterest
rabe under the expanded range will afect the plan‘s currens 'mll:ﬁ. whhch
mEY M lars allecl 1he nogd 10 make add&lional contribialons and the
amaunt of any additional contributions.

Uinder the Act, the migres rae used in deertnining 1he Amaunl af un-
lunched wesled henefits for variable rale premium purpeses is moressed o
1 percent of ghe interest rae on I0-year Treasury sseuritis lor Une
menth precading the month in whoch the plan pear begins.

F. Deductamn for Clusrsam Materiale

The Act provides an above-ihe-line deduction For up 1o 3250 annually
of expenees paid or meurred by an eligible educator for hooks, supphes
compuier equipment, and ouher equipment, and supplemenlary materiale
el hy the eligitle educsior in the dagsroom. To be eligible Tor thas de-
duglion, the expenses must be ocherwise deductible ae a rade of business
o ]

An eligible educaior is a kindergarten through grade 11 wacher, in-
Eruciar, counatiar, of princpal it 4 schoal For &1 leasn S00 Banirs during
a school wear,

W TAX TECHNICAL CORRECTIONS

The Act conlains technical corrections 1o recently emacted tax lepis-
laticm.

112

W1 - WO TMPACT O8N SOCIAL SECURTTY TRUST FIINDS

Thee Aeq provids thal the Secretary of the Treasury is 10 annually esi-
maie the impact of the lepislaton on the meome and balassis of the So-
cial Security trimt fund.  TF the Secretary dielermines thal the Ao hes a
negalive impact on the moome and balances of the fupd, then the Seere-
tary is io transfer from the gerersl revenues af the federal government an
amunl sulficHnl so as o ensure that the income and balanoes ol the So-
cal Security trust funds are pat roduced 29 & resall of the AcL

¥ - EMERGENCY DESHGNATHIN
The Act designazes any revenue losz, new hudpsl anhosily, and new
ﬂu[lll}'!_ under the Acl i o¥eess af thase allowed ender th FY 2002 aadpe
resolution as emergercy requoirements pUTEURR 10 B2clion P52y of ihe
Halaneed Hudger and Erergency Defcil Control Act of 1985,
W - EXTERSIONS OF CERTATN EXPIRING PROVEIDNS

The Act prevides an extengan of the following tax provisons tha are
scheduled 1o expre in 3001:

— apesak] Fule That allews nen-refurdable pereonal credits o afTser the &-
Lernalive minimum Ly for TR0 Years,

— o¥lered credit for purchas: of eleciric vehiches for two years,

— grpdil for the domeslic production of alectricity from wind, clesed-boog
bsamass, and poultry Dner,

- Work Opportumity 1ax credit,
— Waollsre-Lo-Work Lax credid,

- ptegd-down in 1he deduction For gualifed clean-fusl velicle properiies:
and gualified clean-fuel wehick refucling, prapercies,

- Likable imcome limid en percentape depletian far @il Gnd natural pas
produced (roe marpinal properibes,

— autharity to issue Qualified Fone Acadermy Bands,

- gxtension of increased coverower paymenls 16 Poerlo Rko and ibe
Wirgin [slands,

- taw an Fuilure bo capnply with menlal health parity reguirements,

- suspension of reduction ol dedueione fos mulusl life insurance compa-
nies,

-- emengion of Archor Medieal Savings Assounts,
— extengion of tax incontives [oF meesument on Indian reservations,

= exlersion and maodidficeban al’ exeepiiong under suboart F far active fi-
nancing incesnn, anmd

-- regeeal af dyed-fosl seguisemment for registered diesel or kerosene ersi-
rals,

X - TEMPORARY ASSETANCE TO NEEDY FAMILIES PROVIEIONS

The Temiporary Assislanoe for Meedy Families [TANF) SupplernmLal
Giranl program (s resuthorized and approprislions sre provided for cne
vear [(iscel year 2002} with individual State grant amonts (rozen & the
oxasl amount received by the Stape in flscal wesr 2001, In addition, the
TANF earmpency Fumd @& resutharized for ane year.



H.R. .;;gﬂ' { Mr. LaFalce with cosponsors ); passed the Howse O,
¥

H.R- 2100, 1o allow Far the expenzios of ameas desiprawd ae renewal
communiliet ‘hased on 2000 census data, was considered by unanimoos
porgent and passed withow objectan an Oct. 7, 2000,

H.E. 3100 woild amend the Internal Revenue Code 1o allow for the
expansian of areas designated as renewal commurnies hased upon 2000
comneuk population and paverly rale data. The ball would b effiectine a
it bad been inchuded n the Community Renewal Tax Reliel Ao of 20000

MR, 3128 (M, Crane ) pacsed the Flowse May 22, 2002,

H.ER. 3139, Cumiams Bordor Secarity Acl of 2001, was ondered res
ported, amended, by voioe vate an Oct. 21, 2. The bill was reparted,
averded, 1o the House on D, 5, 2001 (H.RepL 107-320), HR 3129
faibed 1o pass, ander suspension of the rukes, by 2 woie of 356 yeas, 163
nays (273 required) on Diec &, 2007, On May 237, 2002, the lepislxian was
comsidered  under rule HoRes. 4360 HRE 312% passed the Hoase,
amended, by a wote ol 327-101 on Mey 22, 20032,

H.R. 3129 wauld aulhorize approprialions For fsal vear FY 2002 and
FY 23 for the LS, Costoms Service, including speciic suthorization
for ani-urrorkim, drog  dnesdieon and e provention  of  chikd
'pl:-Trmgmph] The hill wouold also provide mare fundmg to fmitile rans-

t efferis and asssienet e AfMean coumtries Fof (phemssnanon
l"-F I Alrkan Growth ard Opportunites Aol The ball would further
dedicate resounoes 1o reestablish the New York Customs offices formesty
1 the World Trade Cerner, which was detreved in Une terroriel alack of
Sepiember 11th, and it would provide more resources 10 the Morbern
Barder. H.R. 3129 wauld aleo sutharsae fall Naseding for the Cusams
Auomaied Commercial Environment, the Offke of the Unied Stales
Trade Representative (LETHR) and the Inernational Trade ©ommbeesion
(I

The hbill would alse give the LS. Costems Servioe suthority to Cpha
agalrdl werrofiam and dreg amuggless Through several new oole Cus-
tome inspectors would be immune from civil suits a5 a resch of personal
searches @i the hoeder IF they et in good Paith, Cumams Servier would
have the suthaority Lo search outbound mail so long as privacy and Fourth
Amendment proieoions ane abserved. The Treasury Depariment wouold
aleg b required Lo baikl & system Lheodigh the rogulsary process Lo han-
die e collection of advanecsd infarmation lor imu.nd carpga, as well as
inbiugel ared aubaurel preseigers, from clrriers For the purpese of ar-
geting both terrorist activity and smugglng.

The leglslation woukd sathorize several studes and reparss on Cuslams”
aperationg inchuidng 4 reperl on the personnel practices of the Castoms
Servier, on the accountnp end aoditing precedurss of Cuastems, on the
maHiaring and enfofaenon of el raashipmenl, oo Cugloms” antie-
ipated Tmprovemenis 1o stop delavs m issuing prospective rulmps, and an
deiermining the proger evel of fogs chirped by Cusloms on impoflere
The hill would permanemly raize the duty exemption an LS. resideris
returming, (rom abroad (resn the carres $400 10 SR0D

LR 3218 (Mr. Ogley with cosporsors); Public Lae f07-297;
app. NWov. I, J00F2.

H-E. 31710, Terrarigm Risk Protsdion Acl, wae arders] reporied,
arnended, by the Financial Servioes Commitlee by yoooe vole an Mow. 7,
1. The Commite: an Ways and Mesns crdered the bill reperied, with
an armindenient m 1he nadure of a substitute, by voloe vole an Moy, 16,
01, On Maw 19, 2001, the Committess on Fmance] Services and Ways
&nd Mears, reporied, arended, 1o T House [H.Repl 107-30), pl. 1 and
pt 2). On Wov. IK, 2001, the Rules Commities reporied 1o House
H.Res. 197 o provide for comslderation of H.R. 3110, H.Ree 297 pra-
vided 1hal in Bew of the amendmems reoommended by the Committee on
Financial Serviees and the Cammines an Waye amd Means, &5 aemend-
menl in the nalure of & sutstitule consisting of the text of HUR. 3357 shall
ber comsidered as sdopied. H.Res 257 passed the Hooss thes substivaing
the et of H.R. 3357, FLEC 3210 passed the House by a wole of 3i7
yoas, 153 rays on New, 29, 2001, On July 75, 3002, tw b6l passed the
Serair, wilh an amindment in Che nalurme of & rabslilule (lexl of & 2600)
by woios yoln, Om Jay 27, 2002, Lthe House dsapgreed wilk the Senale
amendment and agreed to a conference.  The confererce repor) was ed
in the House on Wow, 13, 2002 [H.Reps 107-77%% On Nov, 14, 2002, the
House agresd to the conferenoe report. by vaoice vale. The Sennie ggreed
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L Che comfereniar repart by a voire of 86:11 an Mov. 1%, 2002, H.H. 220D
was signed e aw by the Presdont on Moy, 26, 2002 & PL 107-297,

The Wil incduded & provisan relating 10 a tax reserve for terrorsm
coverage under commercial lines of business thi s within the jurisdiclion
of the Commilied on Ways sl Means, HUR. Y210 as reporbed, deleasd
Lhe tax provigions af the bill. The same provision was inchaded s KR,
4357,

The hill would adso have required the Secretary of the Tromsory 1o con-
duct a suudy ol ssues relating o permitting propery and camually insur-
ania mh'lpul'l.ln: i eptabish deductible reserves against bosses for future
wcke of terrorEm. Mo eter then 4 mantks after (he date of enkcimiml, the
Secrenary woull bo regaired 1o report o Congress the results nl' the
study, with recommendations for changes 1o the Imerng] Revenue Crode
of 1986 or other appropeime sstion, These provigan were removed from
lhe legislalion prior 10 enaciment

HLR 332% (Mr. Hobson with cosponiors )i Publie Law [07-10%5;
app. fMec, 27, 2.

H.R. 353323, Administative Simplification Compllanc: Ao, passed the
Housr, amended, ursdior fuspingan ol the rules, on Dec. £, 2001, by a
wole af 4100, On Dec, 12, 2001, the Senate passed the bill, wiabow
amendment, oy unenimeus conserl MR, 1325 waz !igﬂﬂd inlo law |:l:|l'
the Presidenl on D 27, 2001, as P 1072105,

The Heahh Insurance Portebeiny apd Accousabiliny Act of 1996
[HIPPA) meludes providions 1o improve adminigtraiive efficiency in the
tecalth care industry by lacilitating electronis transzctions belween health
plans arel health eare providers, The U5 Depariment of Health and
Human Services ﬂl]lﬁl:l estimales these adminisirative simplificasions will
result m onet savings ol $19.9 bllan ower 10 weare. The first phase of
thesr sifnplificalions i echeduled o go into eMect in Oct. Z0L

As al Oo. HN2, health plans and providers mas either e HIPAA
cofmpliant of subimil & complianes plan 1o the Secretary of Healbh and
Human Services. This documern must summarize 1be eriliy's hudpes,
schedule, work plan, and implement&lion irategy for Becoming compliant
by Ot 3003, The Secretary will publish a model farm fer comphanes:
plans by Apr. ZHEL  An adveory body will reviow & sample of the sub-
mdlled plame ard publish reporls addressing 1he most commoen or chal-
lenging problems entiies gre encountering in ther Enplememasion efTforts,

Tha exiensar will be available anly for compliarce with the standards
fior elecirome Lrarsactions ard code seis. "The health information privacy
standards, currenily scheduled (o o imo effecl in Apr. 2003, will not be
alfeped

The Secretary of HHS will haw (be diserotbon 1o exclude from Medi-
carn any health plan or provider that has nol become compliang with e
transaciyons siandards, or submiized a compliance plas, by Ocz, 2002,

Ag ol o, 2003, all Medicare claims will bave 1o be submilied elec-
Iramically, except where there is no methad of submittmg the claim sther
than in writing, Uhe persan submitting the claim is 8 emall plan, pravider,
ar in ather appropriaie circumstanoes as prescribed by the Secretary.

The Act muthonzes $44.2 millian lfar the Seraary of HHS 1o sdap
HIFAA sandarde and o provide Lechnical assistance, educalan and out-
reach, ard enforcemen: related Lo tho stamdasds.  These MSQrore a9
coningeril an Limely peldicslion of the madel compliance form.

H.R. 3346 ( Mr. Manzullo }; Public Law [07=131; app. Jaa. 16,
2,

H.K. 3346, 10 amplily the reporling requirement relating to higher ed-
ucalion toilion and relabed expenses, passed the House on Dec, 4, 2001,
undiesr quspensEn of 1B fulos, h:f vaied vole The kall plslnd the Senaie
en Dec. 20, 2001, withoul amendment, by unanimaus consers,  H.R.,
-'I'IEIE'!-I;‘E signed inte law By ke Prosidest on Jan. 16, 2002 as POL

I=1X1

The Taxpayer Resefl Ao of 1967 cresed the HOPE and Liketime
Laarming 1ax éredite amd Lhe deduddion for interesl on stedent bnans. The
law alsic creased reporting requiremnenie 1@ help the Ioernal Revenoe
Serviee adminiswr bese new benefis. HOR. 1326 madifies the staatary
requirements 10 reduce the regulsiory burden impesed of educkilonal in-
sinione  Specilcally, the At alll:rl-'s edisitional inslilubons Lhe upl.l:n
ol rupsrt ameamts billed” for vaitbon rather thar “paymems received.”
The Ac :?9: eliminawes the reguirement il schools repor, the namse,
address, knd Taxpayer Idemlificalion Mumber al any individual =t can
elaim L'I'rr stadent as a dependens.  Oaber confarming chapges sre abo
made,



H.B. 3791 { Mys. Foknson af Conmecticnt with corponsors )7 patsed
the Flowie fec. 4, 2001,

H.R. 3391, Meodicare Repulatory and Contreciing Refarm Acs, passed
it House by & wvole of 408 yeax, 0 ngys, under suspenson ol the Fukes,
an Tiec. 4, 2000, H.R. 31391 i 2 substituie Tar HoR. 2788 whach was re-
poried by the Cammitiee on Ways and Means on Mo, 13, 2001 [H.Repl.
107-288 pl. 1). Botn bills were referred to the Commaliess on Waye and
Means and Energy amd Commerce. Moither bill was acted upen by the
Commitler an BEnergy and Commerce.  HLURL 2367, refiecis the recom-
mendaticns of botk Comméteess. HUR, 3391 weuld simplify Lhe regula-
Lary process, would provede educstion amd lechnical asstance 1o Bealth
care providers, woukd protect the righis ol providers when asdiled, and
wold ave wward B Mo callabaralivg partnership berween Moedicars

and daclare.
TITLE T - REGULATORY REFORM

H.K. 3191 would congsldsie promulgaticn of regulations 1o ance &
manth, and would crogate specfic time frames for progreesion of pew
regulations fram proposed 1o finel rules  The legisiation would reguire
addivoral commient parsod and prohibil retroactive application al’ gub-
slaninee © . H.R. 3391 would estabhsh that & substantive change
wolldd el become elfestive url] B0 davs &fiér Lhe chanpe 8 snnoumesd,
The bill wouid require the General Accountmg Office W sludy Lhe fecass-
hility and appropriasencis ol |:i.|nh'.:|h,|ng pally birding adwvisary opin-

s,
TITLE W - CONTREACTIMNG REFORM

The bill weald reform the eoniracaing system by permianing the Secre-
tary of Health ard Human Services to conlract with mparale sonlraclors
lar discrese duties; would allow greacer fexihiliny in selecting comractors;
and wollkd eliminale provider nomindtion of nalkonal [d7Stale organiza-
tmrs far cordracimp, purpeses. The bill would expard the kind of emiies
eligible 10 serve ag contraclors and would eslablish new evaluation crive-
riz. Mediare contractors would be required to develop condracter-wide
irfarmaticn security programe (of 1belr Modicare-relsied buesiness,

TITLE NI - ERUCATION AND OUTREACH

The bill wouhd conrdinate provider edscation funds ard woulkd create
irkenliveg [e improve conlractor periormance related oo educilan and
outresch, Aocess toand prospl responses from contreciors would be
Feguired, including ral Wrillen respansiz 1o mguines within 45 daye
and respanses Lo toll free limes. Cantractar respanszs would be monizored
for sceyzscy. The bill would sotherize enbenos resowarces lar provides
education, ard wiuld establxh special outreach For small widers. The
bl would create a Renclficiary Assslance Demarsiration Program e re-
dlare Medicsre: speciahists in solecled Socal Securily offkaee Lo answeor
reneficiary questions cn Medicare issaes.

TITLE TV - AFPEALS AND RRCOVERY

H. R 3361 would require the Secretary of HHS and the Social Sscurity
Commissioner 10 develop and implkement & plan toe ransfer the fenclions
af Medicare Admmisirative Law Judges 1o HHS by 2003, In addition, iL
wauld expedite socess o judbejal review for moss that cannat b2 resalved
smirastrapvely and would require fall and sarly presetilaLtion of ovidence
in appeals. Molce requiremrenis for determinabons and redeterminatiors
woathd T emabhlished, and olipibility reguirernents for qualified independ-
onl comtraciors woukd be creased. HLOE. 3391 would set focth siandards
Tor the comducy of Tandom prepeyrenl revews avd would prohibn me-
fovery of fverpaymenls untl e qualified independent conitrsclor level
of appeal s exercised.  This legislation would se7 up & prooess for seninrs
afel ther dociors te fird oul in advans Whelher corlian servicls: and cov-
ered by Medicare afler receiving an advanoed bereficiary notioe.

TITLE ¥ - MISCELLAWEOUS PROVIRIONE

‘The kel would require pilot testing of new evaluation and managemant
pubddines prier 10 (mphmemalion snd would sbe requesn stadies F gim-
pher of documentation for physician claims. The hill would es
tablish a Council fer Technelopy snd Innovaien o coordinaie the
acLivilies -:F-:::l'«'ﬂa_Fu, coding, and payment For new Lichnolapies, proges
duree, and drgs. The bal includes mizcellanecus provimans.
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H.R. 7325 { Mr. Sensonfrennor ); Public Law [87=-173; app. May
I, 2003,

H.R. 3525, Enhanced Horder Seurny and Visa Entry Refore Aot ol
2000, peised the Hoose, kmended ussder suspergion af e rubes on Des
15, 2001, by voipe vole. The bill was considered Apr. 12, 15, 2002 in the
Senaie and passed with amendrents op Ape, 18, 2002, by & vaie af §7-0
On May 8, 1002, the Housr agreed to Seénale amendment with amerd-
ments parsuant 1o H.Res. 385, H.Res. 363 provides Tor the concusrencs
By the Hous wilh amendments 1o the armendment of the Senate 10 HLR.
1883 and meorporates the text of HoR. 2323 into H. K. 1583, H.Res. 365
Wi Ereed 10 by & we of 175-137 ureler suspendion of the rales. HLE.
3525 was sipned info law by the Presidemt oo hay 14, 2002 as P
107-173.

H.R. 3525 comlains trade provigsrs within the jursdicion of the
Commitier om WayE and Meane A G'.‘lanp.l] i the definilkon of “[mmi-
graan CHficer” & made. Provisions relatmg o passerger manifest in-
volve cusiome mepeclions, 1n addition, & pramgion mguinee thi Secretary
af the Treamery Lo report to Congress on US.-Caneds mspectien
prajeos

H.R. 350 { Mr, Thewmas b passed Seaate Nov, [4, 2002,

H.K. 35208, Boonsmit Secarity and Worker Assistanoes Aot of 2001, was
cansidered by the House onder previsions of the rule H.Res 320 an Dhe,
21 B0l The bill paseed the Hoose BY a yole of 224 yeas, 193 nays,
withoui amendmend, on [hec. 30, 30301, H.R. 352% 15 2 madidficd version
af HL K. 3080, Fonamie Securily and Becoery Adt  Unlike H.R. 2050,
H.E. 3529 deas nal re the corparate alternadive minimum oame Lax
(AMTY, nor does it refand past AMT PAYTMENLE O (Ul capilal pame Laxes.
Unlixve H.E. 3060, H.R. 352% does melude extension of unemployment
beneliis and lax credits for helih imsuranee. On Nov. 14, 202, ihe Sen-
me paaied H.R. 1589, with an amessdoent in Lhe natare of 2 substitoye,

unanimous coneent. The Senase amendmert provides for an extensisn

the Temgperary Lnemploymen) Compenaition Scl ol 2002,

A pommary of 1he bill & passed the House follows.

L SUPMLEMENTAL STIMULLS FAY MENTS

The bill provides [or new supplemental stimuius payments.  Taxpayers
are eligible for maximum payment smaunt for their Ming satus ($300
gnple or mastied Thng arpassiely, 5500 hesd of househeld, 5500 jeint
fikers) mimues abe amoeunt (if any} of any previous rebase check.

I INDIVIIMJAL PROVISIONS

Avcplsraied rafd redeciion-- The bill would rodusco (he carrenl 27.5% Lax
rabe to 25% effectrwe Jan. 1, 301

Altpragiive Minimum Tax [AMWT) rellg™ For 2002 and 2003, the
54000 exempuon ammunt would be increased by 53,200 1k 535,750
weemplion amounl Would be increased by 51,6005 and the 524,500 ex-
EmpLion amaunl IF increased by $1,6000 For 2004, the $40 000 cxemplin
amount # incroased by 51,700, the 35,750 exemplion amount is in-
creased by SR50; and the 524, 500 cxemption amoont & increased by SES0.
The bl would hold hirmbes go that acoeierated rale reducton does not
subgecl tawpyers 10 the AMT. In adddion, the bill wouold repeal the de-
preciation preference urdks the AMT and ihe S0% limianicns oo e al
[oreign 1ax credils and nel operating bosees,

ML BUSINESS FROYISIONS

Special deprecignion aliywance for carpaln properp-- The bill would sllow
an skditional first-year depreciation dediction egual to 30 percent o the
adjusied tasis of qualafied praperty. The addisoral lirs-yeer depreciation
deduction wauld B allowed For both regulas 132 and AMT purposes For
the taxable wear in which the property & placed in service. The base of
the property snd the deprecialion allowancae in e Year of plsehase and
fater years would be apppropriately adjusied 1o reflect the additsnnal
firsi-vear doprecistian deduction,

Temporary facreace small duslies expenring-- The bill would inereses
the amcunl hal could be expensed updes e 179 From 524,000 Lo
515,000 in tanable years beginning after Deec. 31, 2000, and befare Jan. 1,
0, In eddition, the BE woulkd ipereass the beginning of the phase-gu
threshold from 2200000 1o 2325 000,



Modify ATM - The bill wauld repeal the minimidt 145 deprocslan ad-
justmenis. In addition, the bill woukd repeal the S0-percent mitatioms on
e uac of the fel operativg boes deduction and ri-'ll'ﬁi@.fl L&y crodile

Five-paar carryback of Rel opeeariap Boenes ( NOL)— H.R 3329 would
allow taxpayers the option of extending the WOL carryback period from
1 yeara 1 5 yeaes, The S-yesr carryback period weold be allawed for
losses generated in 2001 - 3002

Treaimens of featehold improvemenir- The provisien would provide
that §%-year prapeny for purposes af the depreclsion raks of secthan |62
weilld irclude qualilfed kamhald improvemenl property. The iraipht line
methed would be required to be used with repect to qualified lexcehedd
improsemoent property,  The bill woukd reduce the cogl recowery poriod
for kasehald improvemenis from 3% years o 15 years.

V. EXTEREIONS OF CERTAIN EXFPIRING FROVIEIONS

HoR. 3525 weidd eviemd the Following proviaces ToF 1w VeirE - ineatsen of
non-refundabie personal crwhis ml:ln'"ﬂ"q AMT,

- Work Oporfunty lax credil,
— Wolfare-in-Work e aredit,

- {aw credn for decnoty prodeced from wand, closed-doop biomass and poaliry
litter,

— ampengar of [N0% nel iscorne limililicne an pertenlige depletion methed Ee
pil and gas produced from marpeal weells;

= qqoalified Fore Academy Boreds,

= ITRCTEESE N cover-mver raie for rum excise aoves pasd o Poerio Beco and Yirpn
Tnlmmds,

- dpdustion For clean fusd winclex and refisghing properiy.

— g greshd for eednic witiche,

-- menksl health panty compliancs Ly, and

- mmpermon of restacton of dedectons for mutual life inssmance compames.

FLE. 3509 would exiend Uw fofowenp provisions for one year — Archer Medcal
Sewingh Aconmis, wnd

= acvelerued deprocalion and emplipment L credil Bor incend vis on trikal lasd

H.R. 353 weuld emend the Mellewing prosean pemanently
diesed ored Nermsene donp mandabe,

V. TEMPORARY ASSISTANCE TO
WEEDY FAMILIES (TANF) FROVISIONE

- mspension of

H.®&. 3539 would reamhoree TANE suppkemensal grams for popu-
I&lai increases fof Tecl F.'IF 2002, In addation, the bill woiald extend for
ane year the contingency fund under the TAMF program.

VL TAXK BEENEFITS FOR AREA OF NEW YORK CITY DAMAGED
I TERRORIET ATTACKS O SEPTMERER 11, X

Special depreclarion alowamse for ceraln praperty— The provisiens
wiidld allew an wdditonal Arel-year deprecislion deduclian equal 1o 50
peroent of the adjusted basic of qualified Mew Yark Liberiy Zone ("Libk-
ey o) prOpRrLY. HLI. 3559 waukl enhanoe 1he 30 pefam] Bonos
dnprmalun provisan byt (1) Extending the placed in service date 1o Dec.

. 200 {or Thec. 30, 2008 in b case of bulldmps.) Property linanced
'Illil' Libkerty Bonde would 2k qualify Tor the bonas dopreciatian.

Trearment of quallied faavahedd improvement property=- The bl would
reduoce the codt reconery perkod for leasehald implr:'n:mtnu fram 15 years
i 5 weare for lrasohold improwiments made 19 cornmoensisl baildicgs lo-
caled in the Liberty #ane. The provision would sunsei for property
prlacad it servas afler Dee, 31, 216,

frerealy in expansing (Fedimenl for eivieesy propery weed @n e Now
York Liberiy Fone— H.R 3529 would enhance the provision for gualify-
g property used e the Likesny Zone by {17 Inercazing, the amounl thal
iy b gxpenend by an additionasl 555 000 {for a 1ol of 700007 and, [1)
Provice that only 50% of the cost of qualifving would be used to deter-
mine e phiEse-oul,

115

Autharize [Tmanee of EX-erempr prvede oervidy dond far retdlding e
partlon of New York iy damaped in tke Sepiember [) 2001 ferrorkst ai-
fack= VLR, 3539 would aotherize the issuance of up 1o 51F billon of
ax-pxempl Literty Honds aver the sexl theee yearg for ﬁnﬂnm'.n.g (= B
mereial, residential remal, ard public utility property in the Liberty Fone.

Exterrion of replacemumy pericd for cersain properry (mvoleniarily can-
veried In rhe New York Llbeey Zome-- The bill would slow Laspavirs Lo
difir tawes on pams from irsuranoe proceeds as long as Lthe gains are re-
invested in MNew Yark City within § wears. Cuereni law provides 8 2-vear
Toirad parriend in mosl cases,

Wil VICTIME TaX RELIEF
A, Relsefl Provimnons Tor Victima of Speafic Terroria Attacks

Income rax retie’— The bill weuld walve imcars 1ax liahilicy for che year
al death and the year prior 10 death for viclims, A specal role would
prowvide a minimaum benelit of $10,000 o esch viczim,

Extaer fax refig™- The bifl would provide a pew co@ie 18Y FaNe SFOSIOMN:
thay waald effestively shicld the firgl 55,5 million of 1he estale from Fed-
vral esiatie tax and the frst 83 million of the estae rom S cstme 125

Exciuvion for speclal degth bennlee-- H.R. 352% would privide tes-fron
wreatmen] of destbh benefite pasd by an emplover 15 a0 employer solely
becauss the employee died as a result of the Seplember 11, Qklahoma
iy bombing or anthrex scecks.

Charitable crganizalions and privale foutderions-- The Bill wauld allow
chikrilahle snizations 10 make pro orala pavmenls prospectively do
families of wictims withow: demonsirating Anamclal need,  In addition,
empkoyere wauld b allowsd 10 202 up privale fourdslsons for the parpose
al making payments o famifies of employees who died.

Dircharpe of indebiednerr— The bill would provide tha income resulting
fraen 1he descharpe of indebedisss in 2000 wauld be tax-Fea,

B Orihier Reel Provisaora

Exstusion of disester rafinf papmsnie— The Bill would clarfv that Fisas-
ler reliel payments (including paymenis made from 1he Victms ©ompen-
satmin Fund) weould be tae-rok

Aughariny w0 posipone cargain degdines and reguirdd aotoms— The hill
wiild expand the Intermal Revenue Serviee, Departmeni of Labor, and
Pension Benelit Giusranter Corporation sutherily 1o pogipoes [ax-réaged
and pereion-relaled deadlines for Laxpayers alfected by Lhese disasters.

Appdication of ceriain provivions lo ferrovitiic or military ecrionr— The
hill would expard the present-law cxclusion from pross income Tor disa-
Bty Incame af LS. civillan employes altritulabl to a lerrorist aitack
valside the United Stales o apply Lo disabdny tnoome received by amy
individusl sributable o & werrarEie of miliary aciEn

Treameni of purchars of sircred saniemend— The bill would pratect
wiclims Who =21l siruclured setilements.

Perzenal exemption dedection for cerfein dirabifity drurfs-- The il
would increase yhe exempalan smouns for daabilicy wuse from $100/5300
L 53,000,

IKeslorurd for fix feformafion e ferroriem and satlonel recurdip evesd-
paciors— The bill would allow the Internal Revene Servics 10 share L
return &b Lapaxer informatian wilh Federal law enforcement agencies
imvestigaling terrorist anacks. The new rules would sunset slier thren

WCRTE

VL MIBBCELLANBEOUS AN TECHNICAT PROVISIONS
= Woidd! mithem the electronis fhng of 1095y ax long as a recpeem oonsenbsd,
— Wiedd revgrey Chilligz Supreme Court decigon,

=Would allow foder care parents in deduc foster came paymenms made frome peiabe
aperies a5 well al pulilic sgenoe:,

= Woeld incriast inleed rale Band lor 8 Hevear fond index apphcable W0 pene
mon and PRGE premiom purposes.  The provison would be eMective fior
1 years, and

=Would allow ahove-the-ling dedoction in 2000 asd M7 for seschers Eumng
G ASETOOm GEpanmes



X, UNFRTLOYMENT ARRIETANCE FROVIEIONS

Limempioymen! G irece- The bill woukl provvide up 1o Uhirleen weeks
of extended benefils avallable in any Siate for those who became unem-
phayid afier Mar, E1, 2001 (approximae siarl of reoession) and who have
exhausied their regular benefits

Speclal Rewd Aot tramgfer In fivcal pear 2007 The ball would allow
trargler of 39 Bilon in surplus Feders] unemplayment lupds 10 Staves
‘This prowision specifics thal States would have the option 1o use Lhese
fanids v provede coveraps for indmvidush soeking only peri-time work, &
well as thost who would gualify under an alleroalive base period.

X, HEALTH INSURAMCE ASSISTANCE

Iplasad worker Aeslnk famrgnce oredie— The Bl would provide a
refundabie tax crodit of up o 60% [no cap) of premiume paid by imeal-
uritarily uremployed workere

Fmployment and rralning ersirrance and remparary healih sare
avrinamce— The Nalionsd Eme Crranis Wkl lerparacily b ea-
panded by providing 84 hillkon 10 assist dislecabed workers. This emer-
BEncy expangion woukd be maitiained for eblipatione in Necal years 2003,
2003 and D00,

Kiare health care gestrrances- The Bl weald allomie 546
billion direcly 10 Siaves 10 expend on heghh care serviees.  Stanes would
mo e permitted 1o w2 these resourdes o maleh other Tederal t'tEl’.lﬂl—
tures oF inany other manner thel would pesult moan increase of
epending in exdees of the smaumls provided

K WO TMPACT ON 20CIAL SECURTTY TRUST FUNDS

H.R., 352% would provide thar the Secratary of the Tressury 2 i an-
nually estimale the impact of the income ard halances of the Somal Secu-
riy trust fund. 1 the Secrmary would depermine thas the ball has a
nigaliye impsst on the income and balarcns af the fund, then the Secre-
tary will transfer from the gererad revenoes an amaunt sufficient o en-
A ihsl e income and balences of the Sogal Secarty trugl Funds are
not reduced 2= a resuli af the bl

XIL EMERGENCY DESMNATION

The bl would designale any revenue boss, new budget authorily, amd
e pallEys under the B0 in cxeess of those allowed under 1he FY 2002
balpel resalulion as emergency requirements pursuand Le Lhe Balarcod
H and Emerpency cil Concrol Act of 1935

H.R, 3669 (Mr. Partman with coiponzors ) Reported o Howse
Afar. 20, 2002,

H.R. 3669, Employee Redrernent Savinps Bill of Riphis, wes ardered
reporled, amended, on Mar. 14, 2002, by a volwe of 36-2 On Mar, 2,
112, the b1l wes reparied 10 the House (H.Repe. 107-382, pL iy H.R.
1762, Pension Securily Acl of 2002, was reparbid by the Cofmmilil &n
Education and the Workforee an Ape. 4, 2002, (H.Rept 107283, po 1)
H.R, 3762 was mheduled for oor conslderation and regquinnd & rule. The
rule umder which the hill was consdered, H.Res. 186, incorporated FLE.
34649, as reparted fram Ways and Mesns and H.R- 3782 as reported from
the Commillee on Fducation and the Workforce, in & managers frmetid-
mer in the natere of a substitute prinied in the Rules Commaves Report
(H.Ropl, 107-3%4) A summary af the provisiang under tha fursdician
of the Ways and Means Commitiee follows.

Frvasprren aducaion— Plan administratess wauld be rogaired 1o pro-
wide employees with a quarterly statemerl describing penerally acoepted
Irvestmeny pemciphes, including risk menapement mnd diversiflesion.
This statement could be provided clectromically.  Failure Lo comply with
the notice reguirements woald resuh in an excise taw penahy.

Advamee aodies of Aackewri— Plan edmissirstors would be required 1o
oirlify emplovees al least 30 daye in advance of a blaskoul 10 provide
employees with an apporonicy o chanpe imvestment oplions before any
resleilicns are impased, Mabces capld be provided clectremieally.  Fall-
ure Lo somply with the notice requirement wauld resall in &n exciss LA
penalty.

Niversiicanan rphes— Flang would be required 1o offer &t leas three
investmenl ogions (alher Lthan company stock) arsl to allow ermployoes
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1o shaoge westmenl oplions at least guarterly.  Emplovers would be
preqibaed from requiring empleyess 1o nves their own comributions s
wompany stock. FEmployer contributions could be made in the form of
oompany sieck, bol empleyecs would have o raght o sell their siock and
diversify imio other assele aller theer years (or Ave yeare) of etrvice, de-
pending om the type of comtribution.  The pew diversification rules would
appEly aaly 10 plang thel hald publich-traded amplayer SEcUFits and 10
plans that are not pure employe: Siock Ownership Plans.  Apalicable
pluns chi Fail (e cemply with the diversilcason roles would ose ther
Lax-gualified slatux.

Improvang accexy fo retieement planring rervicér— Employees wauld be
alipwed 1o purchase retiremsent planning services (Inchuding prolessional
mvesrimenl sdwice) ubng pre-tax dellar? thal ame sutcmatically deducted
fram their paychecks. adviees woukd have o be regulated un-
T appliable laws,

Fenslon fundiep refef- The ineresl rate Thal can be used 1o determine
manimum funding requirements for defined benefit plans has already been
sljasied [oe o plen years 2002 and 2003 10 Bener reflect acvaal fanding
needs. The bill would exiend this reliel to plan year 2000 because the rate
them must be used by plans 1o desermine 2001 furding requiremnenie (s
atin unrealElcally low. The provisions would apply only prospeclively Lo
caniribankars due this year.  In addition, certain frozen penssan plans
miRintaimed by inleecity bus carrmers would b &lowed 10 USE mone reslistic
miariality tables that better reflect the mortality experienice ol their plan
parncipanizs, T adjusiment wakd be conaisenl with 8 1997 law 1hsl
peovaded Funding rebefl Lo these plant based on their unigue charactes
ISLICE.

Tex rmeqrmarer of rrendory sioek apilarr— Lt vear, the Tniernal Re-
winid Servics (IRS) issued progosed regulalions anmounding ils mbenbion
o impose payrall laxes on statutary stock optlang that are evesciged be-
pinning nesp yesr, The ;ﬁfﬁm hp_l.llal.rllll'li would bo inconsspen] wibk
longsstanding IRE practuce and Congressional intenl  Morecwer, 1hey
represenl a sipnifean wy merekse For milllbors of rank-and-file sorkers
wia partcipal? m Emplpyee Stock Purchase Plans. The bill would clarify
the curreml-law 1a% tressment af gatumnry stock options e ensare They
are nol gubjedt 1o payroll Laxes,

IuP;E'L'ifm reform provioss—- Additional pengion reform provigions in-
c

= Bimplifed pension reporting, reguirements Tor onesparicipant plans and
certgan plans with [awer 1han 25 employees

— Improvemnents 1o ke Empleyen Plans Complano: Resohabon System

-- Flexbility in demonstrating complisnee with Ene of busness, rondis-
criFmination, snd minimam covrigs fregairements,

- Exemplien of @0 pevisnment plang (rom nondscriminran and minl-
rmiarn participation ruks.

- Exteneion af the faclice and conmed porsd feparding distributione,

- Roducnd Pensian Berefil Guarsnty Corparation (PBGC) premiams for
emall znd new plans.

= Autherizalin for PBGC 10 pay inlerest an oaverpayments made by
PFEITIL [RyOes.

- M edification of PRGOC puaranieed benefit phase-in rules far suhstantial
amtard Wha participald in verminatid plans

— Authorizatics of & sody (o cxamine the effecs of the pensian pro-
viors enacied in the Bconomic Growlth amd Tax Rebel Reconcilation
Act ol 2007 {P.L. 107-18}

MR, 3762 ( Mr. Beehacr with cosporsor ) Paised Hlemse Apr, 11,
20483,

H.R. 3761, Pension Secariny Act, was raparted Frem the Commbiee an
Educztion and the Workforoe, amended, on Apr. 4, 2002 (H. Rept.
M7-38%, pa. 1% The bill was conssdered on the floor under of the pro-
vigsnrd of H . Reg 384, the Bule providing for congsderation. H.Rez 3B6
incorparated H.R. 1669, as reporied from Ways and hdeans and HL.E.
Z762 ms reparged from the Commbiiee an Bdusasion snd the Warkfares,



in 2 managers amendment in the nawre of & subsitne primed m the
Ruks Cammtid Reparl (H gL 107-796), Thus, H.R. 3669 amd H.R.
3761 weme combined Far floor conssderation of H.R. 3762, H.R. 3782
pasaerd the Houwse, amended, by 2 vole of 255-163 an Apr. 11, 2002, Far
a surnrmary of provisions within the Ways and Means jorisdicison, please
sep summary of H. K. IR65.

H.R. 3991 {Mr. Houghton}; failed passage Apr. 10, 2002,

H.R. 3591, Tupu.m:i.!r Protection and |RE Accourahility Act of 2002,
Wk repested on Mar, 20, 2002, by & veae of 34-6. The bill was
reporled, aménded, on Apr. G, 2003 (H_Rept. 107-3%4). H.R. 3991, lailed
passape, under suspension al the rukes, on Ape. 10, 2003,

H. K. 3391 eanlains provigans that would asgist taxpayers by reforming
the peralty and interest sections of the Irmermal Revenue Code and
vide new efopuasds Bpainsl unfair Internal Beveroe Serves [[RS) cal-
lection procedures. The bill wowld improve the efficiency of tax
mdministraban ard woukd insrease conlidentialivy nl‘l.a,:paynr misrmElsan
The bill wouwd increase Ihe authorizabion for Lowslncome Taxpayes
Climics that provide valusble assieance to wypayers and would meke
char that tw '!I'lI.MI of Lhe pragram iu_ 1o provide [RE conlroversy assist=
ance, Not routine taw preparation services.

Reformy peealty and dnperest— The bl wowd grant & firs-lime penaliy
walver 1o mdiveed sl taxpavers in cades where mifes mﬁlﬂl.p:tr.'lﬂ resulls in
a Eahility that is disproportionate and unreasonable. The hill would con-
wvers the estimated ey penalty 1o & mreres charge and simplily 8 caleu-
lation. In addition, the application of the penally from faiure to make a
depost in the required manner (o preverd inappropriate application of the
10 pereem peraily would be carifed.

Trepraves the fairners of TRS colleviion procedeirer— The Bl sould aliow
lanpapers bo enter mbo installmend apreemenis for bess than the full
amaunt al their tex liskilicy,

Frsprover (he @ficiancy of tax adminisiranion— The bill would allow
cleclranic filers untl Apr. 20 to file their individual income tax returns.

Imeprover fe gficlency of faox admininranon-

Erfaedeg taxpayer informadion confidennizloe— H.R. 3991 wouald limit
IRE Irdpectemn ol Marn proparore When ey corduct laxpayer sdamina-
linms, and prohibit the disclosure of taxpayer information in Offers-in-
Comgromse.

Authorizaiion for fou-ipoome axpaper oinior-- The lepistaon woulkd
ifEriagy auLlharizalion from %5 millkon fo 89 milbon for 2002, £12 million
for 2003, and $13% milbon for 2002,

Secilon 327 orgorizanos discterure-—- The bill would eliminate moqifice-
tign Feparie Tar Stabe and local candulales and offictholders. Double re-
porting by Stme and bocal orgenizavors would be climinated. The il
would allow e TRS 1o weive penalios [oF uninlemtiondl yalationg

H.R. 4059 ( Mr. Weller with cosponsers j; Pessed Howie June [7,
2002,

H.R. 4019, 1w pravide (bl the marriage penally relwef provigions of the
Ecoramic Grewth and Tar Releil Reconellimbon Aot of 26071 zhall ke
;’;ﬁ Enxrr:wnnm. pasmed e House on June 13, 2002, by a vale of

=1=d

H.R. 3009 wouald make permsnent provisiens rolating 1o the eo-calfed
marriage pemalty insluded m ibe Economic Growth and Tax Belied Res
conciliation Act [P 1017-14), These provesens waul include sn s
oreapr o the sandard deduction For married couples w twiee Lhal of
single tanpayers, an imoreass in upper income limic of the 15% 1ax
bracker for mastied couples 10 Twice thay for single laapsyers. The legis-
lation would also expand ihe carned-mopme tax credil for marcked oowe
ple

H.R, 406% ( Mr. Shaw with cosponsers j; Pasved House May 14,
202,

H.R. 206%, Socal Securny Besefiti Enhancemsenl for Women, was
Biral Lo the Floust and passed, under suspension af the rules, on May
4, 2, by @ wate of 415 yeas, O nays,
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The bill weald asmensd (2l 11 af the O Age, Survivars and Disability
Ingurarce of Lhe Social Security Act. 11 wouald repeal the seven year re-
stricuon on eligibdny for widow's end widawer's insurane benefils basd
an dissility. The bill woald waive the twa-yesr waiting peried for a -
worced spouse's benefiis upor the other spouse’s remerriage. In sddition,
it lopielanion woald dgrogard months emding afler & deccased individual's
death in apphying earky retirement rules with respeot to dhe deceased jndi-
viduad for purposes of the limiation eo widew's s widower's benefits.

H.R. 4065 woubd exclude from gross income interesi pasd on any over-
mayment of income tax by indviduals, The mestuss would allow & Las-
paver 10 rmake cash I:llFulll.l Lo pay amy tax mot yet assessed moorder io
suspend the runnimp of iMerest on aRy poentinl fEmar RaeF paymienle.
I additson, the bill woukd permil partial collection of tax liability in -
stallment agreements [oarremty aliowed only far Toll colleaghons)

H.R. 4870 (Mr. Shaw with cospontorsj; pasied the Semate Nov.
14, 2002

H.E. £1I'0, Sl Securicy Peapram Pratecison Ac, was ardored re-
parted from the Subsommiliee on Social Secumity o the full Committes
om Apr. 25, B0 by woioe wole, and was reporsed 1o the Tull Cammites
on Mey 14, 2000, H.R. 4070 paseed the House, amended, under suspen-
son of the rules by a wote of 425 [} mays oo June 38, 2002 The B
passed ke Semie, with &n .mﬁl’ﬁl i ke naturn of & @ibslitube, a0
Moy, 18, 2002 A summary of the hill as passed the House follows.

H-B. 470 weuld direct, with certam limitasions, 1he Commbaioner af
Sacial Seurily 1o fully meimburse Social Secarity beneficaries for any part
ol ther berefit that was masused by 2 represemative payen, The bl
worlld egnablah b a :I'l'i..'erIEI'I.[IIJH payes 1hal is nod & Feaderal, Stale ar
lowzl government agency will be held liable for misese of funds and foe
|]|':||'|E, or whhiskling informslion relovant 1o his rlgm [{-0 MEpmEses-
Lalive.

The legislation would larbid & prospective represesalse al & benefici-
ary fram @erving i he has been convicted al any offense unmder Federal
or Stale law resulting in imprisarment for more thar ore year unkss the
Commitiganer detmg il apprapriale. The bl would Torbid 2 Fupative felon
from serving as a representabive and would dentfy attormers wha have
receved certaln sanctices a8 incligitle 19 be reprasenialws

H.R. 4070 would estabish that cerian individuals fiesing prascoution
or conficement should roc be &llewed benelfs unles the Commigioees
firels possd chuge 1o allow them The bill forbods benefits From being dis-
tributed to individuals vielating probation ar parele ander Sgaie ar Fed-
eral law, Inaddivien, the legislation wousd forbel paymmiont of benefits 1o
individuals remevsd fram ke United Stales.

The ball woeald sec & cap of 5100 o assessments owed by Hlﬂn‘rﬂ;ﬁ-
rERitlALiYEE upon recesiving paymenis for the I=die henefis. In I
tion, the bill would ==t & cap of 23% of ameunt of paymont ol
pREL-cue t-q-mﬂu For a pa¥mend From the commisgioner Lo an attarney
reresEnLative.

The Bl would define “disabsled bonehclary® and expersd availshility of
feckeral and stale wark incentive services 10 additoral individuals

PR 409 (M. Herger with eospostors ) reposted Wip 14, 2000,

H.R. 4050, Pereoral Respangibaily, Work, snd Family Promation Act
al 2002 was reported, amended, by the Suhcomminte: on Human He-
soaarces Lo he Full Commbies by & vone of 6 weas, 4 pivs on Agpr. 18,
B0l The Full Commizttee ordered the kil reporied, amended, on May
I, M0 by mowoie of 23216 H.R. 4090 was reporied, amended, 1 the
Howse: an May 14, 2001 [H. L I07-460, pL 1) BLE 4059, was re
poried from the Committer an ¥s and hdeans, and provisians of H.R.
4092, as reponted fram tbe Fduestson and the WarkTore Commiltes were
ineerporated mio HURC 4700, Subsequent actiom moved to HL.H. 4733 and
ihen to H-R. 4737, i Pereonal Respensibilivy, Wark, and Farnily Pro-
mrarlich AcL A summary of H.R. 4090 as reported from the Commitiee
an Ways and Means [allows,

T bisgislavipn would exlend ardd make lmpu'mn‘tm: Lo Lhe Tr.'mp-nmry
Aszistance for Needy Familes (TANF) program ard relaed proprasis
uraer e Commitier's jurisdiction. The TANF program, first authorized
k¥ the Personal Respansibality and Work Opportumity Recenciliainan At
of 1U% (L. 104-193), cursenlly praveha cash axeielance 0o mome thas 3
mallien low-ireame familios throagh & proprsm of wmparasy cash bene-
fitg, work rupporis, and pther purposes. The program expires on Sepl
3, 2N



H. K. 4ol would provide 514.6 billion in annual TANF block grants 1o
thie SLEled and weefilarse, ag well ae 317 Bllion in anmaal child cane Fumd-
irgg, and up to 5300 milson far the Prometing Healtby barriages initi-
acive. TR lepisaion wieald praduslly inerease 1he work reqairemenirs 6o
that by 20407, States are expecled o engage 70 percent of adult TANF
recipicnis in at leasi 28 hours of direot work per week. Siates may defline
athir activities for an additional 16 hours per week for individuale io full
count toward the §tates’ work participation raie. The kil also woald
merase Slatet’ sbilny Lo ranefer TANEF funds 1o the Child Care and Do-
welopment and Secial Services Block Crrants; would provade awihority for
B 520 millies pot year Fatherhood inatiative, would provide ncentives For
Stales 1o pass throopgh certain chikl support collections Lo famikes on o
teaving welfare;, and would anborze new “superwaiver” suthority 1o en-
daurape innovalive demansirastion projects by Stales thed would align and
improwe praoprams serving bow-mcome families.  Finally, the hill waould
allow Slales 1o rective & crodil 10ward Che wark participation reguiroment
for caseload declines the States achieve after 1966,

Figniflcans modificatbons reflecied in HOR. 4090 would

(1] Add “reducing poverty through promaoting job proparation, work
ard MArTIEEe” a8 rOEran pUFpea;

(2} Expand from 1 10 4 months the length of lime in any 2d-mmonth
period that education leading to wark may be counted lowards State wark
rEe Feguirerenls (or indEvidusi en if educalion of Lraiming 8cLiv-
ities directly hinked 10 an available joh in the local areas;

1Ay Allew Staes 1o counl paricipson in activitice &8 defined By the
Stale towards the work rale requirements in any 3 months, rather than
anly in 3 consecutive monthe, out of eny 24-manth peried;

{4 Aszisl 17 Saves thil schieved caseload declines of more Lhan &0
peroerd between fiscal wears 1965 ard 2000 i mecling, riging wark raie
requiremenis by providing & niw “guperachiover® credit. Girven their large
past cascload declines, these States would reoive 2 peroenlage reduction
im future wark requirerwnls based o the perospage decline ahave &l
perecnl The credil would lake inlo comsderalon the difficulty these
Stales woukd heve n further reducing ceseloads, which would atherwise
teduce the rising work rale requirernenie. The “superachiover® credil m
any year may not reduce work rabes o less than 50 percent imoany wear.
Far & nambal of “Baporechiever” Srales, thod woald maiilain 1k alfeclive
work rate regairement at the carrem 50 percznd level for sovweral or all of
the next e fscel wears, A Smics — inchuding those receivinp
“superachaver” credils — would be able to recerve additional credhis under
the recalibrated mel caseload redwction credic provision also incloded in
ke Jeyrislala

(3] Provide an exception te the “fidl chedk sanction™ previskons Tar
?Liﬂl‘l:‘ with Conetituticns] requintFionte Lo provede afimandae (o reedy

armilies;

16} Allow for the contimaation of &l current Weiver program until ex-
piralitm;

Ty Provide $140 millicn over Nscal wears 2003 theeagh 2007 for dem-
afglrslion projects coardinkling the provigion all child welfare amd TANF
servioes o iribal fzmibes, and allowing tribal argznizalions o access om-
ploymenl achievemen banus Musds, and (B)  Roguire thal papereaiver
apphaations of the TANF and Social Servie Block Granl programe nod
denied within 20 days b deered approved.

MR 4156 (Mr, Ramatad with coipoasers j; Puablie Law 107181 ;
app. May 24, 2052,

H.R. 4156, Chagy Housing Allowanes Clarificaion Act of 2002, was
browaght 1o the House and passed ander suspensan ol the rules by a wobe
of 40E0 on Apr. 16, 2000L  The lopiglsbon was passed by the Senate
withoul amendmenl by unanimous coneenl o May 2, 2002, H.H. 4156
was signed imba lew by the President an May 20, 2002, as P 107-187.

The A amende the Intornal Revernue Code 1o gpogly thal Lhe
parsomage allowarce exclusion from inoome cannot ouoeed the fair
reriial value ol the bame, induding formishings and sppurisnance swch
as 2 garage, plus 1he cost of ubilives. The A generally 5 applicable for
tawabike years beginning after Dec. 31, 2001,

LK. 4626 (Mr. Houghtoa with cospoasor); pessed the Moo
May 20, 203,

H.R. 4636, Encoursging Work and Supportang Marrmge At of 2002,
was ordered reported, amended, on May 2, 2002, by vaice woie. The kall
was repocied 1o (ke Heuse, amondsd, on May 14, 2000 {H.BepL
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107457). On May 20, 3002, H R, 4526 peeind thi Hawse, armendad, un-
der easpension of Lhe rules bY & vole of 209 yeas 1 may.

The bill would zmerd the Internal Revenee Code by pradeslly inereas-
mp ke masdard dedacisan for marred couples fling jointly begmming n
W03, HLR. 4836 would combine the Work Oppartunicy Tax Credi
(WO and e Welfare 10 Work Tax Crsdit {WWT) and conform most
af tbeir rulis.

Under present law, empbayers can clum the WOTC for hiring ex-felons
whi el a hewsthold income test which requires States bo document e
meome of al! members in ohe ex-feleon's hawseheld, The ws rupresinlE &
signilicant impedamenl o hiring ex-feloas = a group that tends to be eoos
nomically disadvantaped because of thelr sisos. HOR, 4635 woald olimi-
nage the househald maame a8 far this grog

Under present law, employers can claim :ﬁe WOTC for hirinp cesaln
food stamg recipents berwesn the ape of 18 and 25, FLR. 4625 wauld
increame the food stamp recpient age limil o 300 This change would
goalify mare low-inesme mon, isduding aldentss Fathers, urdes the
WOTL, Currently, about B0 percent af the indviduals hired under the
WOTC program are wamen.

Utsther preser law, emplovers cin ¢lam the WOTC lor hiring an indi-
widual with a disabality who roorives rehablitative servioes under a Spme-
approved oF Veteran rehalination plan The Tiekel 19 Work and Work
Inamnves Improvement At of 1999 (Pl 106-100] creares privaie em-
ploymen: netwarks &= an aliernative w the Siate-approved aperces. HR
4616 would allow employers o ¢him the WOTC for hiring ndividuals
whe are referred by a private employer nerwaork.

H.g.s 73T (M. Pryes with cosponser); reported to Seadate July
y 22,

H-R. 4737, Persenal Responsibilicy, Wark, and Family Pramolian Aoy
al 2007 was mtredducod an May 15, 2002 Provimons of HoR. 4080, as
reporied from the Commantes on Ways and Means, gnd provisiors of
H-R. a092, mi repartid Trom the Committee on Educalion and the
Workloree, were previowsly incorporied im 4.8 4700, Subssquent actien
moved Lo HLR. 4735 and then 1 H.R. 4737, The legiglation passd Lhe
Hause, wilboul amendment, on May 16, 2002, by a vote of 225197, On
Juby 23, 2003, H.K. 4737 was reporied, smerded, by ihe Senale Finaso
Cammilies (5. Repl. 107-22170

L TEMPORARY ASSISTANCE FOR SEEDY FAMILIES [TANEF}

The il wousd resutharize the TANF black grant program through FY
W07, continuing funding at the cwrrent evel of $14.5 ion cach year,
(5300 single ar married Flieg scparately, $500 bead of housshold,

H.R. 4737 would reguire Stales o express in Lher State TANF plans
hiow they would operale progrems o encourkpe cquilsble tesmenl of
married, Two-paren] Families. The bill would provide far healthy marriage
prometion grants, replacng currents bonuses we rewsrd Stae decresses n
Mlegimacy ratio, snd woold make & flaticas for guch granis for FY
03 through FY 1007, Under the hill, these funds could umed Tar &
Variely off programe, inchsding puble ﬂ“ﬂlﬂhg campaipre aboul Ch
value of marriage and Lhe skills peeded to enhanee marital stality, and
ciucation programs.

The legistasion wouhd :.;Elam the hiph performance bonus with a bonus
o reward empka nt irvement, and wauld make appropriationg for
FY 2004 through 2008 a1 & specifed level greater than the level for the
high performanse barus program.

H.R. 4737 wauld recatsblish & 32 Billon eommpensy fund in FY 2003
Unreigh BT and would permil Slates to count child care spending and
zll spending in separate Stz programds eward the malmenencs af STor
feqquaremaenl for seosng the conlingency furd. The legistation would
revise the annusal reconciliation prooess and the definnn of o “needy
Stme” under the faod SLATHD propram.

The hill would modify requirements an the use of granes: (1) allow
Suates toouse prant fusds for &ny parposes oF sCLivitios for which the S1ae
wigt SuLharioed 10 use amounis recerved under TAMNF or permitted before
enaciment of TAMNEF; (2} repeal requisemcnts on croalment of imorssane
Immigrants; (I} inerease 1o 50 pergenl the overadl limit on transfers from
State TANF granis for eiher purposes; [4) increase the limil an wrenefors
fresm State TANF grants 10 carry oul Stale programs Tor FY 2003 and
wach suoceeding, fiscal year; [3) permiiting States 10 use carry-ovwer TAMNE
funds Tar any TAMNF benefli or serviee withow Mecsl year limicaton; and
6 expresgly Aliow B Stale o ke Lo degiprsie any porlion ol a grand
mizsde ko it under TANFE az a conlingency reserve.



The legistation would sliminale the cusfent S1ste plan regoirement for
a pareml of caretaker receving TAMNE assistance o in work, fi-
placmg 1 with requiremnenis for parers n lemiles receiving TAME as-
fistenoe 10 engage m work or alternative solf-sufficiency  saivites,
Curreril law regaires that &L leass 50% of the famities receiving TANE
assislance in each State musl enpage n work or worg-roluled acinioes.
The hill would nerease this requirernent by 5% each vear, =0 that by FY
2007, Lthe measure would regiite thal T0% of the [amilies in esch Staoe
Fec2lvinp TAMNF aisstanoe angage in work activities. Thus, under the hill,
Slakes recriving TANF funds would have 10 echicve & minimum work
parocipation raie of $5% m FY 2004, 60% in FY 2005, 65% in Y 2006,
and 0% in FY 2007 &nd therealier, In addivon, the bill would increase
the number of hours per week thal wellane redgiente muel wark of eéf-
Eape in work-relagd actites (rom the current 30 per week to 40 per
week. The bill would reguire that & leagl 24 of these 20 Bours be spent
im & sot ol “direct work activites” — such as pasd work (Incleding subdi-
dized ard wnsubsidized emplayment), on-the-jok fralming and unpaid
work soch as “workfare” in which parents “work off™ their solfare bone-
[ils.

H.R. 4737 would cortinue the oxisling mainlenanen of offorl reguine-
iy rouph FY 2008 and authorize a Eteae, territorial, or 1.|'ibl]_-:|r-
ganization 1o which a Federal TANF prant @ mude for marriage
promation 1o e & grant made under any other provision of TANF for
marriagé promaticn setivities. The amownt of any such gram so used
wu‘ldlsbe consedered State funds for purposes of soch grant program.
The bill wauld alps deciars 1hal any Federal TANF funds so used, howes
ever, my nat be counted lowards Slate maintonares: of eiTart reguire-
freEns

The bl would repeal Stale TAMNEF plin 2peeR] Fequirements r'l'-"El-li-f'-lﬂi.
cammunity servioe employment afier two months of bemefits. The Bl
would require 3 S1ame 16 deseribe Slralepies Lo iMprevwe Drogram manage-
ment and performance.

Thar Rpolatisn woukd reguire & 1ribal assisanoe plan that would provide
assurance ihat ke Stale in which Lhe tribe ig localed has Boen congalbed
regasding ik plan and s design.

The bell would revise U Festors for the annokl renking of States for
sucoess in placmg TAMF recipienis.  The bill would repeal the reguire-
meel that privale secier jobs be long-lerm and would add cmployment
retention and wage morease factors.

The bill would make appropriatiens for FY 2003 through 2007 1o the
Secretary of Health amd Human Serviess (HHS) for: (1) research and
demarglrelan prajecs by pobbc ar privaae entities; and (2] lechnical as-
eElance Lo S, Indian ikl l'l'sﬂl'l‘l.!‘“ll?lﬂﬁ. &l oneEr anInics receivng
& TANF grant, primarily (or activities described under the marriage piro-
modion prants, In sddivan, e 0 would contmue funding of and
demnpnstration programs Lhrough FY 3007 under research, svaluations
asel natiorsd spodies requUiremens.

The ball woild amend thy Pereanal Responsibiny snd Wark Oppoemnag-
nity Reconcifiatban Aot of 1996 to add a new tile. The new e would
becoome tithe 1% Parl © — Fatherbood Program — whick weuld provide
far pregects and activities by public entities and nonprofil commisnity en-
Lilies 160 Lol approkches For (1) promoting respangible, caring, and of
fecive parentmg amd ercouraging posilve Rther  mvelvement (2]
enbansng the sbites and commitmen of unemplaoyed or low.meome
fatkers 1o provide material uurﬁnr! for their Camilis and o avold or heave
wellare; (3] improve [athers’ philny o eFectively manage Family busines
afTairs: and {4} Lo r.-numlra%e and gapport bealthy marriages and married
fatherhond.  The bill would reguire the Falherhood Frogram 1 (1] -
prove aulsamid [ar children such s increased famity income and eco-
nemic security, improved school performanse, beller health, impEaved
amiptional and befavierad makilicy and socel adjusiment, and reduoed risk
af delinguency, crime, subetance abuse, child abuse and neglect, been sex-
ual @eriviny, and teen soicide; ard (2) evaluaie approaches and dissemimale
fmdings 1o encauraps Gnd facilitae sepllesban of effective approaches to
nccomplishing the desired outcomes for both parente and chakdres.  The
bill weuld aulhesize sppropriations fer FY 2003 ard 2007,

The hill would amend Lhe TANF propréam 1o provide thal & S
TANF progpram would be consadered & mandatary one-stop employmenl
traiming cenber partner iless afler ensctmint of thik lagiskaien the Geoy-
eremr of the Stete noifies the Secrctariks aof HHE amd Labor of his or bher
dedision nal Lo make 1he 5180 program & mandsory parieer.

1. TAXPAYER PROTECTEING

H.R. 4737 wauld amend 1he Internal Rewenoe Code o0 (1) exclude
Ernmj;ruﬁ: incommi inlerist paid on &y overpeyment af income lax by
indiweduals; (23 pllow o taxpeyer 1o make cash deposils 1o pay any Lax on
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yet assessed; and (3] permil partial collestsan of tax HishiEly in insalrest
agreerments [carrenily allowsed anby far fall callesians)

i, CHILE SUTPORT

The kegislatan woukd provide for Federal matchmp funds I:'-I_; Staie for
A cified limived pasg through of chikd fuppart paymenl 10 [Emibes me-
-n*JT:ng TANF. I e family hes left TARE, EL:E:: could disiribise 1o i
the full amoant af child support collected on me Behalf, The b woald
reduce From S5000 1o 42, the ameunt of Shild supporl arrearape il
wionld Tripper passpary dintal, Fevecation, of limagion. ‘The Federal in-
come tax refund offsst program would be allowed 10 be wed 1o collcl
child suppart arresrapes in whick the child & not a manar.

The ball would chanpe the reatment of disshility compensation benolis
al vewsans for porpesss of paying chald support. It waowld allow vtk
hDHmij? jla] 'pa_;f chikd Nﬁ'dﬂ'l"l if the welersn |2 &0 daye or mare in arrcars
n 1o, the hill wa limil te mot more tham 50 percent of any com-
pu'i'lau-lﬁﬁh paymitl the ameunt of disskifiny payment than can be with-
held.

. CHILD WELFARE

H.R. 4737 would extend through FY 2007 the Secrolary’s sullaricy 1o
permis Srales o conduey demanstracion projecis ard remowve the limils-
tior on the number of deamontfalion projects Lthe Secrolasy may ad-
tharize in each (scal year.

¥. SUPPLEMENTAL SECURTTY [NCOME

H.R. 4737 would reguire the Commissioner af Social Securily 1o roview
Slan: spency denrminsions thet aduly jcanig are blind or disabled as
of 2 specified cnsel dale before any action iE 1&kon o impkement the dr-
LErmiratan,

¥i. STATE ANTy LONCATL FLEXIBILITY

Thez kill wowld establish a program of demenstration progects in 8 Slakwe
ar part of a Bale in order 19 eanedinme Fedesal program effeciiveness or
coordinaie a tange of programe in order Lo E:‘r:l‘prl:ﬂ.'e service defery. El-
}iil:ﬂt proprams would include TANF, Food Stamps, Public Howsing,

‘orkforce Invesiment Ak, and Child Care, amsong others

H.R. 4775 { Mr. Youngj; Public Low 107-206; app. Awy. 3, 2002,

H.R. 4775, 2007 Suppkmenial Appropriations Act, was reported Lo the
Houge on May 20, 2002 (H.RepL 107-280), by the Appropraong Com-
mines. The bill passed the House, amended, on May 24, 2002, by a vale
of 20-11E, The Senald passed Lhe messiare with &n apiencment, h‘}' a
wale of T1-22 on June T, 22 The Seraie nsisied on its amersdmesl, and
agwid for a comferonce. On Jupe 12, 23002, the Howse disagreed to ine
Senate amendment, and agreed 10 2 conference. The conference report
wag [iked im e House an July 1K, 2002 (H Rept 107-593). The House
agreed lo the conference reporl By a wole al 397-32 an July 23, N2
Cmn July 24, 2002, the Senate agreed 10 the conference reporly bo a vole
of 62-7. H.H. 4775 was sgrned inls law by ik Pressdent an Aug. 2, 2002,
as PL. T0FF-2

Draring House considaralion, the rale under which the hill was corsid-
cred, provided thal the amendments printéd in the roparl on 1he rule
ahondd b cosbdered &8 adopied. Tncluded in the amendments, were prao-
visions of fabric origin requinemenils For reglonal trade prelensmes sgres-
reerils ander the jurisdiction of the Committee on 'Ways and Means.

The Al cfeales a mew reguirecnont thal sppared made of LS. kit or
woven Tabric assembled in Caribbean Basmm benefEary couniey suahfies
far benefite anly o the 1.5 kea ar wowen fabric s dyed and Enished in
the United States.  Apparel made of LS. knit ar woven Fabric agserabliod
in an Andean benelicasy country quadfies for berefits only of the 1S
kit ar woven fabric is dyed and Finished im th Linived Seeies

H.R., 4800 { Me. -E'.'wjr_;.m’.sd the Ffvwee Sune 4, 203,

H.R. 4R00, 1o repal the renget of the Foonembe Growth and Tax Reliel
Recarsthation Ast of 2000 wilh respect 16 The pkpanaon af 1B adoplan
credit and adoqlian assistance proprams, pessed the Hause undor suspes-
gan al the rales By & vowe af 391-1, on Jure £, 20T,

H.E. 4800 would amend the Econamic Growth &nd Tax Relel Recon-
ciliaticn Act of 2001 {P.1. 107-14) 10 make the sunsel provisons mapph-



cabie o peeton 202, wikch cxpended and increased the adopion credis
and adopilon assislanoe programe under Lhe Iolernal Besenoe Code,

H.R. 4823 { Mr. Shaw }; Public Law [07-158; app. Dec. 17, 2002,

HLR. 4825, Holocaugs Restiunion Tax Fairness Act of D02, passed the
Howuse, ursder suspension of 16e rules, by a vode ol 352-1 an Jue &, 202
The Sensn the hill om Moo, 30, 3002, H.R. 4823 wac signed into
law by the President on Dec 17, 2002, & F.1. 107-158,

The Act wrerds the Boonamie Growth and Tax Heliel Reconciliation
Acl of 2001 (L. 107-16) 1o make the sunsst provisiens mapplcable 1o
section 803, Section 303 exckodes from income specified restitution pay-
minls recewed by pereand (or helrd) pereeculed by Mazl fGermany be-
cause of rape, religion, physical or mental disahility, or senes] orieialion.

HLR. 4889 ¢ Mrs. Johnson with cosponzors ); reported to the Howse
et F, 20002,

H.H. 4k8%, Patient Safely Improvement Act ol 2002, was ordered re-
paried, aminded, an Sepl 18, 2000, by B vous of 324, The B was re-
ported te the House on Ocb 1, 2002 (H.Rept 107-714, pLi}

H.E. 4k would denmish heshheare orrors by promolmp woluntary
and confidential reporting of errare and “close calls® 10 newly cresumed
privae Patient Safety Organtmations (P20} certified by the LS. Depart-
meml of Health and Human Servicss (HHS)L The PROs wawkd analyze
reported mstakes, provide feedback designed to prevent futuare sccidents,
aid forward sof-kderiifiablke information 10 1k Cenier Tor Quality Im-
prevemnent and Patient Safety withan HHS, whach would be the focsl
pelm of Administration policy on patem safety. This center would ad-
mimister 4 new medicsl errore dalibase ol fon = kentifiable infarmatom
thas rescarchers would wse 1o identify national irends and encourage bost
praclices 1o provenl errars ard imarove bishh quahicy.

The kall woukd provide for new woluntary slandards for computes
meroperabiliy, The Bl would eaebiish o rew technology advsory
hoard 1o provide expert advice Lo the Secretary of HHS it ergating thess
slaslards,  Peceost clinkca! and admimstrative efficences would accrue
by facilitalimg, commumicalian el compualer evimms, this prowision
waukd be 1o save signifiant rescarces across 2]l medcal provid-
ers, including in the Medicary propras.

The kall would make clear that no Stale law mandatecy reporling me-
guircrenl would be precmgpled or affecied by the legislmion. The Seare-
tary of HHS would provide iechnical assiglames 1o the Sumies =
mEinzaining of implkementing slate-reporling sysieme.

H.R, 4931 { Mr. Portman with cospenser j; pessed Hamse Jume 21,
242,

H.R. 4231, Retirermenl Savinps Security Aot of 20032, passed the House
on Jure 21, 200E, by a vale of 3E-T0.

H.R. 2531 would make the sunset provissans m Thle 1X of the Feno-
nomic Growah and Tax Reliel Recopsiliation As of 2001 mapplicakie vo
the penson and irdividual retirement provisions, which would thus be
e purmanem.

MoK, %46 (Mr. Hopworth with cosponser j; patied Howse July
25, 20w,

VLR, 49dé, Impraving Ascese 1o Lang-Toerm Chre Ao af 2002, was
ordered reporied, amended, by 2 vole of 294, on June 19, 2002, The BB
wal foparléd we Ui House, amendied an July 15, 2002 (H.Repi. 107-572%
H.R. 4838 passed the House, amended, under suspension of 1the rules by
a vole of 35261 an July 25, 2002

ABDVE-THE-LIXE DERLCTION FOR LONG-TERM CARE

Limder carrent lgw, individuals mey claim an iiemized deductian for Lhe
cosl of eligible long-lerm e insurana: premiums, bl anly 1o ke exient
that guch elipible Ionp-term care premiems, combined with the tacpayer's
additiongl medical expenses, cxcepds 7.5 peroent of EFQsE INcoome
(AT This bill would provide an abawe=the-lme deducimn jof & per-
crntape of ehgible leng-term care premiums for which the taxpayer paye
&1 leasL 50 perennl al the casl af cavgrape,
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= The deduction would be availahle Tor cligible Yong-term care insurance
Rl enverd The LEEPEyer, 10 TANRREYER'S Apouss, oF e AYpayer s dopen-
denis.

= The deduciion woukd be -in as Follows: 25 persesl in 2003
through 2004, 30 peroent i e and 2007, 33 peroens in 2008 and 2004,
40 percenl in 2000 &nd 2001, and 50 pesgenl in 20121 a5d Lherealber,

- The deduction waukl be avalable 10 individuals wnh AGI Berween
20,000 ard 540,000 {reice the amount i the case of married taxpayers
Milirg, & joum reuen). The 30,000 sarsing-peint for the inceme limitaon
ir adjueled annually far inflation and rounded 10 1he meareer 51 000,

ADIMTHINAL PERSONAL EXEMPTION FOR EACH QUALIFIED FAM-
ILY MEMBEER
WITH LONG-TERM CARE NEEDS

Under current law, individuale ane enlithed 19 a pereonal #xemplion de-
duction (53,000 m 2002) for texpayer, the Laxpayer's spouse, and each
deperihinl,. The poreand] caemplan amousl B phised-awl fos Taxpaver's
with A ahewve pertain thresholds. The hill would provide the aapayer
with an addiors peracnal coempuion for esch qualiled family membar
wilh Jong-term care needs. The evemplion would be phased:in as folloows:
500 in 303 and 2004, §1,000 far 2005 and 2006, 51,500 for 2007 and
HUR, 51000 for 2009 and 2010, $2,500 for 2001, and a il personal £3-
ermptian (23,000 sdjusted for inflation) would be alleowsd in 2012 and
ihemgafies

HEPATITIS & ¥YACCINE ATRRED TO LIST OF TAXATLE VADCINES

A manufaciurers exeme 8% (8 curremtly impased aL & rae af 75 cenig
per dose an cerlain vaocines ihal are roalmely recommended for admmie-
iratian 0 children, This bl would edd any vaccine adminisicred 10 pre-
venl Hepaliles A 1o the sl of Lasabhe vassmes

- Vacsme ¢uciag Laved wolld be depeansd jn the Vacsing Injury Com-
pensaison Trast Pund. The trust funds would be umed 1o compensale in-
dividuals whe expericnc: an Bdverse reslion &8 B oreseh of wosiving a
vaicing thet is pubject 1o the excrse tax and of Lhe Federal Yamice Injury
Compensation Program,

~ The Pederal Vaccme [njury L'nrnremn].im Program pravides a Pederal
“fi- Taull™ typo mearancs aygem of Siele-lew o snd privase liskilny
irsurance systems atherwize apolicable 10 vaccine manufacturers.

EXPANSION OF ORPHAN DRUG TAX CREDIT

Taxpavers can currently claim a 50-percent crediz for expenses relatin
1o humien cleical uﬁung_rnl" certam ﬂrﬁs for rane u.'.iu.-nurpsu' mnd.i.l:mns:
which are reflormed 1o ag “orphan driage”® The quaifying 1ax credit is
available for expenses to paid or mcurred by the tawpayer afler the drog
ks bogn dedarad 1o b an "orphan drig” by the Food amsd Dirup Adenin-
isiration [FOIAYL This ball would expand the definftion of qualifying ex-
s b include thoese cxpenses pald or ircarred &fer the dese the
taxpayer files an applicabion with the FOWA [hia -:lrh];iF 1he drug is wlti-
matety certified as an “orphen drug” by the FODAL The expansion of the
crodin waihki trrn:lu'raigﬁ' drug manulacisess 10 Bepin the prosess of bu-
man climical testing of arphan driegs prsor to FIOMA approval and expedie
the mmanufacturing and availab=lny drugs didipneied ax polontial breal-
ment far rare diseaxes ar condilions.

CONFORMING AMENMDMENT 10 COMBINED FLUND

Under current law, certain employers are mequired 1o make contrib-
uticns to the Combined Pund, which is admirastered (or the benefic of
rélired coal mduEiry workers, 1o defray the eos af ing ridifeé ben-
cfits. This bill would provide that payments made by contribalars o the
Combined Furd will be raduckd by v amoul the Cambingd Fund will
receive as a subsidy payment 2= provided in H.R. 4954, the “Medkare
Nlndernization and Prscription Drug Ao aof 2000

ALLOW EMPLOYER mh’f'l.llil.l'l'l"!ﬂ_};'ﬁ T ARCHER M&A's ON BEHALF
M+ C MEA ACCOUNT HOLDERS
Currenaly, there are twe tvpes al MEAS, Archer ME5As and M=C

MEAL The bill would alow ermplovers af feemer emgloyens 1 rmake
aantributions ta an Archer MSA on behall of 2 Medicare eligible individ-



wil, The bill walldd treal polcics selected a2 part of the M+ C MEA ac a
hiph deductible plar for purposes of Archer MSAs and would allow thase
indvilual who have & b+ C MEA 10 8o have and Archor MEA.

H.R. 4954 { Mrs. Jehnson wich cogpopsor ) passed Howse June 28,
JONR2.

H.R. 4054, Medicare Mndernizatos and Frsoriptaon Drug Ao ol
2062, was ordered reported, amended by the Comamitter on Waye and
Means on Jure 1%, 2002 by & voue of 23-16. The bill wes reparted 1o the
Hause an June 36, B2 (H.RepL 107539, pL. 1} On Fune 28, 2002, the
Haouse passed the bill with an amerdment m the nature of a substitute,
previded For (n e pale (H.Res, 465 under which the bill we consadened,
by a voue of 221-208. H.Res. 283 meoocporated the recommendations of
ine Comeities on Ways and Mosng, and Brergy &nd Commerae Cosm-
miltée, A sumamary of the provisions within the jurisdsction of Lthe Com-
miie: on Ways and Means foliows

MEDICARE PREACRIFTION DRELG BEREFIT

The hill would esiakbhish a now volumary prescription drug benefit m
Modicire Thal IF svalablo 1o all Medicare Boneficikrics entitled 1o Par A
or emrolled in Fart B, The program would be admimnisiered by a new
apency within ine LS, Depearifnont of Heehh and Humas Servens
[HHE) called the Medicare Benefits Admanisiration (MEBA]L

Thie coverage would be provied onder & presoripion drag plan (PTIF)
such & &n inegrards carrier or 2 pharmasealical benefile mandger, of a
Medicare + Cholce (M + C) plan.  Coverage is defined as either “standard
COWEE of Eusrially eguivalent coverspe, iF spproved by Medcars,
FFor 5, "slandard coverage” would be defined as havimp a 2250 deduct-
ible, 20-perconn cost sharmp up e $3,000, 50-percent onst sharing Tor
cosls belween 51001 &nd 52,000, and calasiroghe proteclion al 53,700 in
nui-nl-pookel spending.  Gnoe the benclicary reached the catestrophic
limil, Full coverage weald be provided,  Plans weald ot be perimitied o
affer an actaarially eguivalent benefit il iz is s different than
e standard beneli,  Fleng could I}ITG-"' eore genarous beselias, and weuld
havie to offer acoess Lo regolated price discounts, even when no benefits
were payahle becavse of the application of cost sharing.

Plani would be rédquared o provide memiorg With comwirsénl acons Lo
“brick and mortar” pharmaces as defined by Medicare, In addniaon, drug
plans could ned ealoly offer ml order plane. Finally, tho plan would B
reguired Lo establish an opionad point-of.service plan wnder which bene-
ficwares woukd heve aocese o any or 4@ pharmacks thar ang nol pasic-
ipaling pharmases in e nelwork.

If & plan ctablishes o formelary, @ would heve 1o emablish a pharma-
eeuledl ardd therapoilics commilbe, a majorily of which would bo physi-
cians ar pharmagsts. The formulary wauld have w inchide drops within
cach therapeudic ciiepory snd clatp of covored ampalien deups, shhouph
nit necesearily all drugs within such catepories or classes.

Esch FIMP sponsar would B required 1o have meaninglel proceduses
fior ke bearing and resalving any prevances. A beneficiary in a plan that
mrovided far wered cosi-shering could request eoverape of a non-preferred
drigg, of the game comditions applicable 10 proferned drggs 5 the presesib-
ing phyeician determened that ihe preferred drag was not as effeotive for
1 erredies o hid sdvers: ¢ffeets for the enrolie, Similsrly, @ benelicl-
ary could appeal 1o obtain coverage for a drueg nol om the formaulary il the
preserining physican determined that the formualery drug for ireaiement
af b same Gomdition was nol as effective Tor the individua! or had ad-
werse £ffects for the individeal  In gersral, PTOP sponsors would be re-
gaired 10 med] e requisemonie for indepondenl review of cowverage
denials and appeals in the same manner that swch requirements apply 1o
W+ O pleng

Ta ensure medicatiom complianae and avert merastions, the PDP spon
sar wouakld be required 10 have &n effective onst end drag ugilization man-
apoiterl propram, qualily assurance moessures meluding a4 medication
therapy management program operated oy phiarmaosis.

Flans would be required 10 aseume finaneis] insuranes rak on 3 pro-
sprctive basis for covered benefits cxcept as oovered by subsidies or as
covered by Federal incemive pAMMENIR Lo ERCOUTApn § B O¥pEid -
vice areas for existing plans or to establish mew plans. The Medicare
Beneflhs Acdmmigtraser waulkd be required 1o assure ke &l Modicars
beneficiaries would hawe a choede of enrollment in at least teo qualifymg
plan options in their ares of residerce, The recuirement woedd nol b
satished I pnly one PDP spanser of M+ O orgeilzation offersd all the
qualilying plans in the area I7 necessary 1o ensore such ause, Lhe Ad-
ministrator weald be authorized 10 provide financial incertives, meluding
the partial urdderwriting of msk, for & PP sponsor to expand 12 serviee
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anta under an exml ETiption dru an o cinirg or additicnal
anes, of Lo u'l.:hli:hn!'rﬂ u Iﬂn inﬂuﬁul:*g Ml'grril ::u-:'hgplm G b P
pionkl or nElsbnwede basis,

Individuals with inoomes below 150 perocent of poverty would Foosve
&0 addiional subaidy egual 1o 100 perecent of the value of standard drug
coyerage provided under the plan. For individoals between 150 perosni
and |75 peroent af povery, :Juﬂ wauld ke a slidng scak promivm and
Tull mil.rrh:lnr%cmhnﬁn. Hewewver, for both groups, beneficiary cost
sharing would reduced 1o an amwant net (o cxcend 52 for & muitiple
soures ar penoric drug amd 55 for 2 mon-preferred drug.

Tatal =u§:uﬁ= for nom-lew income: beneficiarics woulkd wnal §7 peroent.
Diros sulnshdes would comprass 35 percenl and reingurandg [which sub-
exdizes plans far beneficiaries with high costs) would constitute 30 percent
The bereficiery waulkd b2 required o pay :u_pm'nmm For the 35 peroent
Bl covered by mium subsidies, excepl beneficiary was law in-
come as auwdl FETAT

FAEDECARE + CTHOHCE REYITALIZATION

The W-+C plans woukd receive o foorch payment opuon: 100 pereenl
ol fee-lor-services (FFS), ae mecommended by Medicare Payment Advi-
sary Commassion (MedPAC)  In addnion, oosts for Medicare beneficl-
arizs entitled w0 benele Prom faeilitis of the U8, Departmieil af
Welerans AfTairs (VA] and the US, Deparimens of Defense (DOT) wall
e irsciuded.

Tha bill will algs Funed the Blersd By r the badpet neutralic
vision for 3003 and 3004, bal 1t 15 mr:nﬂmﬂm 1|::15.E' In a.::l'.'-ﬂni.:P:;E
naliae] BWerkps didd 5 the caléislilion of the bl would be mévised, 1o
reflect the only %+ C enraolless, radner than all beneficieries. FPor 2003
and 2004, the minimum percentape would be 3 poreesl above The provi-
auz year's amaunl rather than 2 peroenl

Thee ball wowld clarily that Federal stendards would superseds any Smc
law of megulalion [ofher than Stale hscersing laws or Slale lawas
1o plan solveray), with respect to M+ O plans olfered by M+ C oepan-
izsang, efTective an the dawe al s menl

The hill would establish a mew M+ C option-specialized %1+ C plans
for special needs beneliclar ks (xuch & 1 EverCane defmansirstion),

Thee bill would make Medicare Medical Savings Accounts [MSAs) per-
miznent ard remaves the enrollment eemp. Tha provisies seald elimi-
fnage the requirersal thal Modicsre MEA plang 1rack encounler data since
these are bank asocounds.

H.E. 4958 wegl! gllow 5 nessonghle cogl coniracl 1o b exlendsd or
ronewed beyood December 31, 2004, if there were no coordinzied care
M+ CC plang In fe perviee arca. Sodial HMOs would be exierdad 'll'lrﬁll.l:gh
Deeeemrher 311, 2004, and could become M+ C plans thereafier.

MEDFARE + CHONE COMPETTTEI™N PROHGRA M

Reginning, in 2(% when the drug benefly is implemented, & new M +C
payream eyatern wedld be emablished bided on sammpetitive bidding,

The bid amoani would indicate the propartion of the bud attributzhle o
the provizion of (1) stRmutery mac-drup Pesefite, (1) sSalulory pre
seriplion drug berefits, and [3) pon-statulory benefiis. Plans would be
required 1o submiy thas infarmaticn ard the actuaris) basis for desermin-
ll':ll,p: U pmaanie. The Bid amsunt sould mod vary by enrallecs within a
plan.

The sdminlstrsar would hawve sutharity Lo negetzale monthly bid
amodnis (including poctions af the bid), and may reject 2 bid amaourd, ar
Ellpn'rlim of A, thal is nol supparid by the seissrial bases pravided by

i

The FFS area-specific non-drug benchmark would be se1 an the laspen
al b minimum ugda, the floos, o a pericnlage of FFS costs (100
pereent of FFS m 352007 and 95 percerd FPS therafier) The per-
n:ru-l:t of FF5 cosme would be sil a0 the feljusted averkge per capital cosl
Lhat

If phm hid below che rak-sdjussed bepchmark, bereficares woukld aawe
T5 poraahl of Lhe difference and taxpavers would save 15 peroent. The 73
percend can be rebated 1o the clary, or reduee thelr prescripieon
drug of EIpplementary premiams. 1D instead, 10 monthly bid evceeded
the risk-adpusted benchmark, then enrollees waukd pay the &ffereres,

DEMONETRATHIN PROGRARM

A demometralicn propram for “compelitive demonsiration areas® de
fiped a5 2 Metropolitan Statstical Area designmed by the Secretary ol
HHS with &L haasg 190 M+ O plang by different orpanizalions and al leat
50 pereent of the beneficiaries enrolled m W =0 plans would be sab-



lished. The demonstration program would be Bmited 1o & maximum of
four anes and for @ persod of 2 years per gle.

For cack itive-demonstratian arca, the Admmisirator shall an-
nuslly depermimg the chein sen-drog Beschmark amoust delined as the
sum of the weighted FFE and M+ C components. The weighted FFE
capipanen; wapld be delned as the mnationwide pm-puﬂi-un afl FFS
enralises, therehy piving FFS a dispropartionate mflueece in sxisbliching
the benchmark for that ares. The M+ C companent wowld equal the na-
Liosisl market gnare of M+C plans, thereby desreazing M+ C mflueme
in establishing the weiphied averape bid  Hut unlike the M+ C compets-
lion prapram, M+ O plans’ bide can alfos the benchimark,

Brnelciares whe choose plars thet bid below the benchmark would
siye T8 percenn af the asvings, and 1axpayers would recein 15 percenn af
the savimps. IF the bad is above Lhe benchmark, the beneficiary would pay
ihe cxoess AmiBUnI.

MUNKIIFAL HEALTH SERVICE AMENDMENT

The Municpal Hezith Service demanstration projecis would be oex-
lercknd 5 veare fromm 200 1o 2008 with respes (e thdvidesls wha reido
in the city in which the project is aperated.

RURAL HEALTHCARE IMPROVEMENTS
R 4958 would provide

= Eohr communiny bospilals with a fall market Baskol index (MBI update
frm 2.7% percept to 3.3 peroont in 2003,

- Rural hospitals and urban hospials with fewer than tham 100 beds
would seoeree hipher Modicare Digpropartiense Share Hespial pey-
menle, which woukl be phased-in over § years from 525 percont 10 10
peroent, and

== Two-year phased-in imcrease of small wrban and rural standardized
amourl 1o sedeiee 8 simg e, eniform standardizeg mnvoonL Medicare payve
for inpatient services in acute hespitals in large urban areas using a
Atendardized arsant used 1o reimbrorae hospia inoacher arees (boch ro-
ral aross and smaller, under 1 million & popélstion, urban aress). Thi
mrovissan would close the 1.4 percemt differential by raismg payments for
rurdl ardd amall urben Boepitals o (b standardized amaunl over & 2-yisr
pericd (56 pereent n 2002 and remainder in 20041

The il would diFect the Secretary 1o rovise the MBI com welghie 10
reflest the most currently avalable data and to establieh a schedule for
revising the cosl weighis more ofien then ence overy 5 yeara

The bl would remetate periodic imerim pa¥ment (P1P), eandition for
application of special physician payment edjusiment, fexibilicy m-bed
limitstian For hakpilsls wilth grong sasonal cengus Ouctaatione, ard
S.ymar exiension of Lhe authorization for appropriatsans for pran: pro-

Erasms,
H.R. 4954 woold also provide:
we & d-Fuar extensaan af the 10-peroent rural beme paymenl provigon,

- A 1{-parcenl inerisse in payieenl for hospise ckre Ternished i & fran-
ey area, and

= Allows a L&, General Accounting OfTioe stsdy ol geographic differs
cnoes in payments for physican services,

Finally, the hill would provide a temporary S=percent bonus for 3 yoans
Lix rural hoepmale i Stees wher the I\‘t‘!’lﬁ- rural ifpaliEnl margin i
nepative and urban hospitals in Siaves that have fewer than a 3-percent
impatlent margin There are 14 S with law Miedicsss reimbursemmem
ralée thal qualify all or i part under this provision,

PROVIINNG SAFE HARBOR UNDER FEDERALLY QUALIFIED
HEALTH CENTERS

Bemurerazian i othe form ol & comuracs, leese, grans, loam, or ober
agreernent belween a public or non-profit privale health cenbes &0d an in
dividugl, or enzicy providing pemds, or servieas 1o the heath oonzer would
nol b2 a vielation af the anb-kickback stalute if such an agrevment would
contribuie 1o the ability of the health cener to maimain of incease the
evailabimy ar guality of services provided 1o o medically underserved

papiulatiar
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INPATIENT HOSPITAL SERVICES

For scal your 2000, all bospitale woukd recaive an updau al MBIl mi-
mus (135, This reflects a 2.08 peroeni update for CRTe PAYIIENE WeT
LAl ¥ear,

A deyear ingrease in the vl of adjusiment for indirect costs of medical
educarion would be included 1o pravide for & benes phase-in 2o 1hal pay-
menile would be 6 percent higher in 2003 &dn 5.5 peroenl m 200

RECCOGSITED S OF MEW MEDICAL TECHNOLOGIES UNDER
INFPATIENT HOSPFTT AL PROSFECTIVE PAY MENT SYSTEM {PPE)

= The Secretary woald be required 1o enablish & benswal prosess lar
EMling new codkes Lo Faclitsln the tracking of use of new tochnology.

— Afer a echialagy roctives an TCO-& codd, it would b decmed
as mew for 2 to 3 yoars,

When egtablishing whether ﬂu.?,nnlls Related Crroup [[PRO) pryments
are inpdequaie, the Secreiary would b2 reguired o apply & threahald tha
18 50 percont af the natons] standardioed amount (32,275 for large urban)
and &l YRGS or ane swendard deviagon for the TYRG invalved,

= The Secretary woukd be requined 1o deem tha & lechnology s subsian-
tisl Impravemens of ah exiung creatmend iU 0 e priarily cdvhew,
vaphan, of breakthrough technology.

EI‘:FC.‘ ne'w Wechnalogy chli be appropriabely assgned and paod Lo & mew

prefesenc: would be given 10 doicg that over an outlier methodokogy.
PHASE-IN OF FEDERAL RATE FOR HOSPITALS [N PUERTO BICD

Updesr H.RE. 4954, Puena Riea hospliali wowld bew thisf ralee in-
crreased o @ 7525 Pederal/Pucrlo Ricd rale over 5 yans, heginning in
P

SKILLED MURSING FACILITIES

Thiz provisian weuld proevide coverage for haspler consulation gervioes
and & |D-peramnd encrdass in paymenl for hotpia e Furnished in fran-
tier areas.  In addition, there weald be a raral Bospice dememsapation
proge; and o demosarration peogeet for e af Meovery wudit comrastons,

HOSPICE

This provistan woeuld provide coverage lor hoapicn conraulalion mervien
and a 10-percent increape in paymenl for hospike care furnighed in fran-
tier mreas,  In addtion, there would be m ororal hosploe dernensiranicn
projocd for usd of recovery Rudil conbraclors

OUTPATIENT DEPARTHMENT 3ERVICES

Benelcary hoapial owpalienl coinfurkned would be reduced Trorm
around 4 peroent to 20 percent, saving bereficiaries about 510 billicn
ol 1he et 10 peiss,

PROVISIONS REFORMING PHYSHLAN PAYMENT FORMUILA

Fh:,-:h:mn.'l recemeed & S.4-percent cug thas yeas gnd ane progeied o pe-
e Egnificanl payment culs through 2006 under currend law. This bill
wankd provide physicians with 2 3-year salmian, which results in abom 2
PpraRnl updalds for J003-2005,

The Sustainable Growth Rate (9GR) farmula would be suspenced for
3 years and the Following policks would be put in place

- Besel the base by using astual data (mal projecied data which

exchoded 1 milan M;'.-l:{h:l.n.rm: arwl fati covErape detiion),

= Lse GOP phus 1 peroent 25 the updeie facor, and
= Apply a 10-year ralling average for GEF to mimimize ascillator
AUQUIEMION OF CERTATN MIEMS AND SERVICES
The Secretary would competitively bid saquisition for dirahle medical
equipment ard aff-the-shell’ petheaice. The Secreary would be permicied

10 £XeMpL arcas Lhal were pol competitive due Lo low population densily.
The wralld ke permitted 1o be able to exempt items and servicos



for whach the application of competitive aoquisition was ot lEkely 1o re-
sul in sgniflcent sevinga,

The S-EEI'I:‘l.ﬂ.Ia may not award a winner-takesall contract, and muttiple
providers would have to be mamnthinsd  Compeition weald have 10 be
o Lhe basis af bath price and quality. The provision would require the
Secretary 1o conduct a demorstration progect on the agplcation of com-
petivve sefqudition o clinkeal diagnosis laboratory tesis,

PAYMENT FOR AMBULANCE SERVICES

The provisian woull meress the rales pasd under the phases-in of the
ambulance foe schedule and adid an extra wear for high-cose repians. The

provissan would (perease milgage pRymonie by 25 peraanl lar ground
ambulande Iripg more than 50 miles.

THOYEAR EXTENSION OF MORATORIUM 0N THERAFY CAPS

The proviewn suspends application al the 51,5300 therapy caps for two
additional years through 2004,

COVERAGE OF AN INITIAL FREVERNTTVE FHYSICAL EVALUATION

Pfedicare cowers a number of proventive services. Howewer, if does no
cover routine piysical examingiiong, The provison woold aobecize
gowverage of a free inital preventive physical examiration upan eligibilny
for Medicare

RENMAL DHALYSIS SERVICES

‘The provisicn would ncrease (he compesine rale 1.2 peraer lor rensd
daEiyils facality aervices furnathed in 2004, The prohibition on exceptions
io the compesile rale would not apply 1o pedsaarse facilnies, a5 of Dcueher
U, 3007, thal dad not have an gyeeplion rale ag ol thal dape,

TRICARE AMESNDMERT

This provisicn would eliminge the Medicare FParl B lawe enrollment
penaliy for enrolioes who =ign up between January 1, 2001 and Deccmber
31, M3, and would creste 5 oontbmeous enraliment period through 2005
{20 Pl G5 Sipn Wp immmedealal vl

CHOLESTEROL SCREENING AMENDMERNT

The Bill would provide coverage af chalostersl and blood  lips
scroemings under Lhe Medicare program.  The Secrelary would esiablish
stundards reparding frequency and type of chobestornl abd bload lipsd
sCreening Losls

UPFDATE [% HOME HEALTH SERVICES

Uipdaies would be wol af 2 percent in 2003, 1.1 percentage point for
004, ard by 2.7 pereend far 2005, The provissan would limig 1he Lalsl
armneung of autlier peymetila of paymenl adjustments far hame health care
in a Fssal year 1o mo meore than 3 percent of votal projeoied paymenis,
beginmmg in 2003,

OUTCOMES ASSESSMENT INFORMATION S¥STEM (04515}
The bl woeald alsos

-- Require esiablishment of DASES jask Poree, and
== Exempl privaze patients frem OASIS data colkectan.
MREECT GRADUATE MEDEIAL EINICATION

Eamension of Updae Limitation on High-Cost Programs, Hospicals
with per residerd amaunis above 140 percond of 1he poographically ad-
juited natonal averape amount in 2002 would be frozen al that amioant
for 10 vears.

REDIETRIBLTION OF ITNUISER RESITENT FOSITIONS

Currently there are caps an residency of the pald siols for creky Leaching
bepital This provwigion would enable the Secretary 10 reassign 75 penoeng
ekl that had rumsned unuesd for a1 besst 3 years Lo other 1eeching bogs
pitzls. A preference weoald given 10 roral and other underservad aoeas in
an alfar) o eneaarape more physicians (o practice in those anzas.
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MOMEICATIONS TO MEDICARE PAYMENT ADVISORY COMMIZSION

MedPAC would be required 1o exemune the budgel conpequences al e
recammendaliong prear 16 isuing such recommendabions, and  would
&m:‘i_drr e efMiciency of services as well as collect more current dals on

5.

DEMONSTRATION PROJECT FOR DISEASE MANAGEMENT
FOR CERTATS MEDICARE BENEFICIARIES WITH THARETES
The Secrewary would be required 10 conduel a dempnstrition project,
far ug 10 3 wears, 10 examine the impact on costs and bealth cuteomies of
applying disease munagemeni 1w Hispanie Medicare buneficiarses who are
dingrosed with dEabetos,

DEMONESTRATION PROJECT FOR MEDICAL ADULT CARE

The Secrmnary waukl be required 1o eslablish a demorstratsnn projec
under which 2 home Bealth agercy, directly ar under srrangemoen with a
maedical adualt day care facilicy, would provide medcal adull day care ser-
viag & & Subsitete for a portian of home health services athersdae pro-
vided in a beneflicary's bome

MEDICARE BENEFITS ADMINETRATOR

This provision would create MHBA 22 an ppency establizhed within HHS
with the task of managieg Part C [M 4 C) and Part D {prescripiion drug)
of Modicane benefil

AR Aarmmistraof appeinied by e Presadenl wilh Lhe advioe and con-
font of The Senale for a E;F:a:r term would head the apency. The MBA
would be able o hire gualified private secior emploses and negotise
coniracis arel esmabizh a Medicare Policy Advisory Beard 1o discuss Parc
C amd [ recommendatians.

BEGULATORY REDLICTION ANT OONTRACTING REFCTA

Thix title sorsists of the entre Johnson-Sarks kill, HR, 3391, “Medi-
cans “Ell-'llﬂl'l'lr_'-' arg Comrksling Reform Acl of 2001, unanimously
pasind by this Commitbee and by the House [ast December, The pro-
wissonis ol this tnke do nes chanpe the bill chat pesed = any substantine
way exeepl il would modify rmplermentation dates (since it 15 bing con-
ridered & months later) and recopnize kgislation which hag Become law
regarding b+ O lock-in and adjusted community rate filing dates.

FR S005 (Mr drsey with cospoasors); Pablic Low 107-296;
app. Mev. 25, 2002,

H_R. 5005, Homeland Security Act ol 2002, was reporied, amended, by
the Seleel Commitles on Homeland Security oo July 24, 2002 (H. Repl
107603, pt 1], On July 10, 2002, the Commines on Ways and Means
approvid recamiimdalised, as amended, io be submitied to the Sclect
Committe: on Homeland Securiy for incorparation imo a fined b6l chan
consplidaies refevent House commillee recommendations.  The hill was
roparted, amended by the Commattes an Homeland Security an luly 24,
UWE (H.Rept 107500, 1, 132 The bl passd the Houke, smended on
Tuly 26, 20032, by & wabe of 265152, Omn Mo, 19, 2003, the Senate paseed
H.E. 5005 with an amendment [texn of HUR. 5710 as passed thit Housc)
by & veqe of 90-%, Tho Heuse agreed 10 the Senale amendment an Mo,
23, 2003, by voice vote. HUR. 5008 was signed mie law by the Prizident
on Mow. 25, 2002, as PL. I07-I96, A summary of the visions under
thee jurisdiction of he Commitler on Ways and Means foliows,

O June 18, 2002, Preawdent Bush progossd o transfer all af the au-
tharity and stone of e UL Customs Service, as well as many ather
Federal agencies, o a rew US. Department of Hametand Securily. This
propoael was nearpersled B o HOR, 3005, which was introduced on
Juree 24, 20L. Specifically, the Cusioms Servier is placed undar an Urdir
Secretarisd for Border Trasspatlation Sesarity Iji.?'rréa with the Immi-
pratian amd Maloralization Service, the Animad Mam Hexhh Tn-
spection Service, the US, Cosst Guard, and the Transporialion Securily
AdminiEralion.  Unlike the Coast Guard, the law does not require thar
the Cusioms Service be maimained as & separace entiny.

Lindor the Ao, the Secrilary of Homeland Security is wested wiih the
funclians, personniel, azeets, and lisbiiibes ol the Cotams Servies of Lhe
11,5 Deparimail of the Tridsury, mehading the functions of the Secretary
af the Treasary relatmg therela,

The Cusioms Service is transferred to the new Hamelsnd Securigy in 2
entirety. A core greap of rovonos coliecting personnel and offioes are
identified and are kept intact without further rescganization oF rediclisn



in stafl or resources. The Treasury Department contifiies Lo hokd e
sLalaLary revenue-collecting, amhosity, bat is able 1o delegoe aaherity 1o
Homelard Security, just as Treasury was delegating 1o the Cusloms Ser-
Wit

- Auhorize transfer of functwrs, persennel, assels, and liabalities of the
Customs Servisr in ther éntirely o e Diwigion fof Resder and Trans-
poriation Security.

— ldemtify revenuesrelued offices and functions within Uw Cusioms S
wics, il iify (his grouping &8 the Cunams Service, and prohibin reargan-
izatior ar decrease in their funding or stalf or reductions 10 their Tale ¥
pay arel binelitg levels in crder to preserve these criticnl icade funciwons.

— Require thal sdequase siafling of customs revenue services shall be
mall:ll:aimd. and fnlce 1o Conpross of actions (ke would reduce soch
SErVICE.

- Maantain Cemmissicner of Cuslome as Senale-conlarmd,

= Transfer al sutharity exercmed by Che Cusioms Serviar 1a H ovrreedand
secwrity wih the exception af revenee collecting authority which woukd
rémain 1 the Tresury Dlplf'lfl'l!nli.. Thae Treeasury Deparoment may de-
cgair this authority 1o Homeland E-u:u.rilj. The Treagary Deparimam
skl comssill wikh Homelard Securicy on all maters repalations afTecting
customs funotions.

= Provide that alf reports now provided o Conpress [fom the Custams
Berviee shall continee o ke forwarded o the Hease Commitiee om Waks
arsd Means and the Senale Cammitles on Finards,

- Specily that & porton of the Customs Merchandise Frocessing Fee (19
.52, SEcfai9)A)] must po 1o buaild the new Customs Servior Come

[uLeEr.

-« Require customs foes to continue too be osed for curnently autharized
fanctions and probhib ranEler af fands auisade al the Cusioms Service.

-~ Require a spparate hudget Tequest from the Admirastrabion on the cas-
toms revenoe fanctions within the Homelar] Socisrily.

- Redquire & separao b L regquest from the Adminiscration an the cus-
toms revense functions within the Homeland Security.

— Regaire the implementation of a cosl assunling syEm @ onder 1o
determineg asd wack the use of $1.5 Bllion of Cusoms user foes.

- Chanpe currenl merchandise entry process 1o monthiy billing with fo
aulBosily to defer dury,

In addition, the Customs Serice is prohibiled [rom onlering inlo &on-
rracts with aussidkasis of cortain corporations that are incorparated in a
fax haven coaricy.

MR 5063 (M Hoggkion with cospoasor); pasied Seaste Ot
, M2,

H.R 5063, Armed Farces Tax Fairpess A of 2003, passed the Houwse,
under suspension of the rules, by a voie of 41340 on July 8, 2002, The
bill wie roparied by the Senae Finafes Conmmnee: an Sept. 17, 2002
[S.Repl. 107-283) H.R. 50631 passed the Senale, wilh amendmemls on
Qo 3, 01, by unanimeaus corsenl. See H-R. 3557 for fusther aclion
reparding, the Armed Foroes Tax Fairness Act of 2002, Thie lkepglation
wis introduced Gn Oct. T, 2002, tiled Armed Foroes Tax Fairnoss AgL,
and paseed Lhe Haase, under susperaies of the rules, by o woe of 412
yeas, I nays. On Mov. 13, 2002, the House Rules Commilles provided &
rule, H.Ros, &0, pravidmp for copsideration of the Senate amendments
wo FLE. 3043, The rale provides sn amendmens, in the natuee of & sob
girae, thel durikes all afier tne enecting olause and inserts provisions ne-
lalimg, 1o unemploymenl © EaLiom, wellaie, &nd Medicsrs physicien
payments.  H.Res 805 the Hoase on Mov. 14, 2002, That same
day, the House agreed with smendments 1o 1he Sofale amendmenls hy
wvome vede. A summary of HORL 5063 25 amended by 1he Haouse and re-
tursed ye she Sonate fallaws

Wellere-- The bifl would provide & full extension through Mar. 31, 2003
of currenl funding and program ralis an the TANE, chald care, abgrinence
education, and transiibonad medicall assisiance programs.
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Unermpdoymari— The kpislasn woukl exend Federally-fonded tempoa-
rary unemployvment benefiis of currenl rédipients and those o cETlain
high unemploymem Staes through Jen, 203, The bl would exbend
Federally funded unemplioymenl benefits fior Up to 5 addid wetkz per -
dividugl by removing the currem Erec. 28, 2002 cutefl an benefits.

Medicare— The bl woukd clarify thar the Adminsiratson may not be
sudd for any redetermmalions for prior fiecal yokre concarning na calicu-
leian al’ physiczn paymenis

H.R. 5193 [ Mr. Schaffer with cosponsors }; reported to House
Sept. 11, 2002,

H.E. 5193, Back 1o School Tax Rehel Act of 2002, wai ondised re-

paried, amended, on Sept 5, 2002, by o vote of 22-14. The hill wag re-
. amended; o the House en Sepl |1, 2002 [H.Eept  107-6500

H.R. 5193 would alow families to claim an sbove-the-Ime deduction af
up 1 53000 for quslifed Kindergarmen theeuph 126 grade educational
cxpenses at a pohlic, private, rehigioas, or home school.  Qraalified sdca-
thonal experaes woikd inclede tuition, Fees, eaderic oloring, special
meeds services, books, supplies, uniforms, lransporiation, sl oEpersees
far the purchase of compuaer technolegy and eguipmenl. The deduction
wolikl be available to Familie with meames of S20,000 or ks ($40,000
ar less for married couples)  An above-the-Tine deductson for higher adu-
caliaf EElle uyrdkd currenl law.

HoR 5203  Mr. Hulshaf}; faided passage Sept, 4, 2002,

H.R. 3203, Fdusation Savings ard Schotl BExccllenoe Permanence A
o PI0T, wae Brought oo the Howse usder suspengion of the rules an Sept.
4, 2002 The bill Faled passape by & voie of 213-188 (23 required).

The bill woukd make the sunset provisions of the Beonomic Growth and
Tax Relief Reconcfiation Act af 2001 inapplicihle 1o provigieeds ol such
Acl relating Lo education savings incentives, thus making those provisions
permanmt, The lepislaion would provide for 1ax-ree expenditures frem
education savings accounts for clkementary snd secomdary edocation £3-
periscs Bl heane schools (current lew provides Cor nax-free reatment of
expenses al public, privabe, ard réfgicus schaals enly).

HLR. 5385 e Crane); passed the Nowse e, 7, 2002,

H-R. 531&3, Misoellgneous Trade wnd Technical Correctons Acl of
02, wae ordered meporied, smecded, on Sepl 18, 2003, by vooos wole.
The bl pasaed the Houwse, as amerded, under saspension af the rules, by
woics vabe an Ol 7, 2002,

The kil contairs provisicns invalving the suspension of dulies on nar-
rowly defined product, misoelleneons rede-relkied iters, and iochnical
correstions 1o the Trade and Devslopment Act af 1002, The bill has over
350 proviaicns drawn rpely from Member ingroduced legslation. This
legitlation woukl: (1) enable ULS, ompanies 1o produce poods fare effi-
clerly, which would allow them 1o be mare Mive amd Furstion
maare el effectively, (2) help ereae joha for American warkers, and (1)
reduce costs for LS, oonsurmers.

T B alea nelodicn. provisiaes thay would provide nem-coniraversial
trade benelits 1o Turkey [Qualified Indusiral Zones) and oxpariers of
rugs urder the Ceeneralized Systemn of Preferences [eg., Pakistan) The
Bill woikl make echmical and clarifying eorfections 10 provide benedits
lor Caribbesn and sub-Sghara African coundries. The preferential irade
benelildg for thess cauntrios would gupport ULE Lrade Flﬂl.h'-]' RO Emprove
iTade networks and opporlanities Jor American froe while hetpieg Koy
Amorkcan &hes v 1he Fpht &geinm terrorism and iBegal drug traffic
Fmnalty, the bill woold provide Mormal Trade Relations siaus oo
Yupasiavia, which had been revobed in 1591, of the Presidend certifies That
the povernmenl i cooperating with the Internatiemal Was Crimes
Tribunal and 1 complymp with the Dayian Peace Acconds.

H.B, 5557 ¢ Mr, Thomas j; possed the Somere Nev. 14, 2002,

H-H- 5557, Armed Foresd Tax Frirneas Act of 2NE, was considered
under saspension of The rules and passed 1he Houme on Ol 8, 2007, by
& vole ol 2124, On Mev, 14, 2002, the Senale pessed MR 53587, with
an amendmoent, by undmimood consenl. A gammary of 15 egielation, as
passed the House follrws.



H.R. 5557 would include provisions thal would provide thal death
gratuity payments recetved by families of deceased members of 1the mali-
tary waukl by wwxdree, Membors of b Armed Serviss, Who are away
from ther residence on official duty would be able to exclude up o
E250,000 ($300,000 Ffor married coopies) of gein from the sale of & prin-
dple resaderia by ignoring lime spenl transferred away from hame an
active duty in determiming 1be Mwe-vyoar cownierghlp tese

Thir Ball would provide members of the Armed Fories with tax-free
paymems under the Homecwners” Assistanos Frogram 1o EFT
them for (b deap |B batne valos resulting Trom military base clagibe
ar realignmenis.

H.R. 5557 would oxend deadiines Foe flng 12 Foluene, mikking Lax
payments, ard other adls o cerlain individuals serving in “conlingency
nperations,” which are operatans where porsormel are, of may become,
invalved in military acticns durmpg a war or a Presidentially-declared na.
tanal eme L

The lepizlalEn would expand e definition ol a vilersne’ orpanizslion
by allowing limzal descemdents to qualify under ome of the ehgibility 1ests.
Iy addnban, the bill weald clarify that dependent care benelng provided
under a military dependent care assistance program waould be excludible
rom income.

H.R. 5558 { Mr, Thomas j: reported fo Flosce O T8, 2002,

H.E. 5558, Retirement Savinpe and Security Act ol 2002, war ordered
reparted, amended, on Ol &, 2002, by a vate of 24 weas, 10 nays, The
EIII::_[I' ;I-E:Impl:lrl.lﬂ o the House, amended, on Ot 30, 2002 (H. RepL
Ii=r33}.

Linder presoml IRw, gendare BRe roguired 10 Har making mimmum S
tributiane From Las-fawored relirement arranpements, soch as Indvidual
Retirement Accounts (IRAs] or 200k) plars, ne laer then Apr, 1 of the
calendar yoar follewing the wear mowhich they sllain age 70 972 HUR
5558 would pradually increase the mimimum distribution age fram 70 17
v 75, The provigons e intended 1o provide individuale with mone ésmiral
and Mexibility over their retireman savings.

Under present law, the anmosl eonirbucon limite under as-lfavared re-
Liremend arrangemenls is gradually increasing over the next seweral years.
H.K. 5338 would scecderate the scheduled increase so ghat the kigher lim-
i would Lake offecl bogirming nexl yoar, Tho contribution bmots wolskd
ke movelerated 2s follows

== The limit on annual contributions 0 an [RA would increase from
$3.000 this year to S5.000 n 2003 |psuead ol 2008,

- The limit on armoel slecilve defereads 1o & goalified arranpersem (zuch
as A0NK) plan or Lax-shdltered armuily) would inérease

- Thi Timit an annual defereals 1@ an elipivle deforned compengation plan
af & las-cxemipl or State or lowl government emphoyer (337 plan) woald
mcrezss From 517,000 this year 1w 515,000 in 2003 inseed of 2006,

w= Thex limit on armual clectve delerrals 10 8 SIMPLE plan wouwld (ncrease
Troen 57,000 1his yosr 0o 510,000 in 2003 ingtead of 2005,

Under present law, individuals who have atiamed ape 50 can make ad-
ditipnal calch-up corrinnng 1o Ex-favared srrangemenie. The amour
of the calch-up contribution is gradually increasing ower 1he next szveral
yoras, MR 3558 would accelerae the schoduled incremees in calchrap
conirbution limite a8 follows

- Thir ench-up cantrdution limit Tor THAs would jcreasse from 2500 thie
vear 1o 51,000 n 2003 inswead of 2006,

== The calch-up coniribation limit for quahffed arrangements and sections
457 plans would increase from 51,000 thig year 10 55000 |p 2003 s
all 2004,

== Thi catch-up contribulion limil Ffor STIMPLE plars would increase from
500 this year to 52,5300 m 2003 instead of 2(H.

H.E. S5 (Mr. Brody of Tecas with cosporiors by Publlc Law
187-276; app. Nev. 2, 2002,

H.E. 5594, to amend Section 327 of the Imernal Reveue Code, passed
the Howse on Ot 16, P10, by unknimoue ¢onsent. On Ol 17, 2002,
Lhe legislation passed the Senate withaul amendment by enanimaous cone
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sml. MR 5556 was signed into law by the President on Wow, I, 20032,
a PAL 100104,

H.K. 5596 amernds section 527 of Lhe Inernal Revenoe Code to elimi-
nale nodification and return requirernents for Siae and lecal pary com-
milees &nd candidale commiless. The s releves these organizations
from the burdens of duplicative reporting requiremnents of mieeesion
required 1o be pepefihd atsd made pulbely availabde ursler Stale law

H.R. 5603 {Mr. Thune with cospensers }; passed the Howse Oct.
In, 20832,

H.R. 5605, 1o puspend the tax-exempt satus of demignisted lerrosist
arganizaiions, was considered by uranimous consent and passed withonl
abpcian on Qel. 16, 2002,

The hill would amend the Internal Revenue Code to: (1) suspend the
TRX-EEETE S1alUS of an organization degipnasd by &n Execulive peder a2
a berrosisl argamizaites; {23 prohibol taking 2 deduction for 2 contribution
1o ay such cepamration; (3] prohibn challenging such a paEpenesn o
denial in &n¥ admimigicative or Judicial proceeding relating 10 Federal tax
habiliay, and (4] 1reas an erranceos designalan as having ol been mode,

H.R. 5728 (Mr, Thomasj; passed the Homse Nov, 15, 20802,

H. K. 57ZR, Tax Adminsiraton Relfoem At af 2003, passed the Houase
withoul abjectinn ar Maw. 15, 2007,

The bill would astipn caxpavers by relarming the Lax colleclion pra-
visone ol the Internal Revenue Code, 11 would allow laxpayers 1o onier
int mszaliment afrecmenta for beas than the fall asmeam ol the Lax Tishil-
iy, Wnder prosent law, taxpavers must agree Lo pay the full amount, or
they are mebgibbe 10 pay by insmallment. Do addition, e B woud aeieed
thi Limer lemid for contesting an [oernal Bevenue Service levy, generally,
from 9 mamhs 1o 2 years, and the Internal Revenue Service woukd b me-
quired 10 stody ard feporl 1o Cangress on 1ad lieng and levies

H.RE. 5728 would morease authorization for Low [noome Tavpayer
Cliries 10 $12 million Tor 2003 ard $15 muillies Tar 2004 and gubaiguink
YURErE

The bilk contains provisors that would mmonuregs decirenic filing asd
improeve [nmeresl Revenue Servios pereonnel managemenl. The bill woald
mmhance laxpayer confidentiality and require the [nternal Revenue Service
L0 Srudy WAYE 1D IHROYE colmmianiCaticn wilh Taxpdere.

The hill alse contains provisions thal would assist Laxpayess by reform-
ing ihe penaliyy and inceres) sectons of ihe imerns Reverus Code,

HJ Res. 58 ( Mr. Rekrabaohker); failed paivape Tulp 19, 2001,

H.1Kes 30, dsapproving the enendion of b waiver authorily con-
Lained in section 4025} of the Trade Aol of 19748 with respect 1o the Pee-
plk's Hepublic of Ching, was ordered reporad, sdversely by woice voue,
an July UE 2000, The Commillee erdened the hill reparied 10 the Houss
om July 18, 2007 {H. Repr. 107-14258% The hill falled passage of v House
an July 19, 2000, by & wole of 169-258,

The Jacksom-Vanik proveions of the Trade Act ol 1974 also govern the
expenslon of Mormal Trade Relsions [WTR) 10 i Peapk's Ropublic of
China. WTRE #atus was first granted to the Peaples Republic of China
on Feh, 1, 1980, and hes been renewed armually sinoe thary on the Bass
af & Prosidential waiver of the freedom of emigration requitements. A
vaix ftrade apreement, as reguired by Jackson-Vanik, hes semaired m
force durmp that tme, On Jure 1, 2001, the President anmeunced bis ats
tention Lo waive the freedom of emipratian requirements with respocs Lo
the People's Republic ol Ching fer anather year, beginming July 3, 2001
[H. Do 107-7590

H.J Res. 50 states ihei the Congress dors not apprave the exsenson of
ke W autharity cantained in sestion 402 (2] of 1he Trade Aot of 1974,
recommended by the Prosident to the Conpress on Jaone 1, 2001, wih re-
Apect b the Poople's Eﬂblﬁ al Chana, Mor 1 period beginning July 2,
1001, through July 2, 2. The effect al this reselution would ke o
withdraw NTH 1o the produsts of China,



N Res. 51  Mr. Armey with cosponsors j; Public Law T07-52;
app, Lot M, 2000,

H.ERes. 31, approval of the extension of rendiscriminarory rreatrent
with rospect o e products of the Social@l Republic of Vietnam, was
ordered reporied an July 26, 2001, by voice wote. The hbill was reporoed,
witheur amendmenl, an Sept. 5, 2001, [H.Regt 107-196). H.)Res 51

the House on SepL &, 2001, by voice vote. The measure passed
the Serate an Qo 3, N, by & vone of 88-12, H.J, Res 51 was signesl
inla e by the Prigident oo Oct 16, 2001, as P 107.52,

¥ietnam's trade status & subject to the “Jacksce-Vanik™ proviziens m
the Trede Aer af 1974 [1he Actk This provisien of law poverns the ex-
tension af normal trade relxions (MTRY including NTR tartff reasment,
ared fpoeets 1o LS Genernmenl wredila, credil puarariess, or mveElment
guaraniees, Lo nonmarket econamy coanmtries neliginle for WTR treai-
ment & af the enactanent of the Ac

In erdier vo receive WTR anlf meatment, a couantry subject to Jacksan-
Wamik must meet e requairements. Firsl, & couniry musl either comply
with 1k [reedam al ermipration reguirtments under the Acl, or roosive an
annual waiver of such requirements by the Presdeni On June 1, 2007,
ine Preshdent issued & 13-month rerewal of the waiver for Vietnam for
1M preriod July 3, 2000, throwgh July 1, 2003, Seoand, the extension of
MNTR tarill trestmens alsoe requires he conclusion and approval by Cone
grofk of a bilaleral iride agreement (ATA) with the Uniled States prowid-
mng, for reciprocal nomdiscrimanatery 1reatmenl

I P, the Linived faves and Vietnam l:lr,g:m nigolaling a BTA. The
BTA was eigned on Julby 13, 2000, and the Presmdend transmitiod ke
EEroSMens v Congrees for ke approval on June & 1001 (H. Do, 1‘:'“35':'.
Should Congreet approwe the agreement, e President would then be
able to exwend NTH an an annesl bass subpeer 1o ke Isckpon-Vanik
[rigcharry of amiigration nlemm“u (emilar Lo the proooss for China
prior 1o its acoession Lo Waorkld Trade Orpgamizetsan)  Cwerall, the
BT A commils Vieram o open ilE goods and sorvices markets, mple-
mient sipnificand cconomic reforms, expand rule of law, and broaden eco-
nevmle freedam.

O Jure 12, 20010, H.J Ret 51 was inbrodooed h;'nm
by ke Act) the effect of which would be 1o o
Vimmam and spprove the ULS-Vielinam BTA

H.)Ree 51 states that Congress approves  the exeension  of
mordiscrimingiory reatmwn with repect 10 The products af the Socialin
Repuhlic aF Victnam. The effect of this resolution s Congressional ap-
proval of the LS, Wietnam BTA, which prasts wemparary NTR 1real-
mmenL o Yastham, subjeel o an annual review by the President [similar o
the process for China preer o e pooession v the World Trede Qrgan-
IZatican .

esi fas requined
WTH ams s

H A Res, 55 ( Mr. Rokrabacher); failed passage Joly 26, 2001,

H..Res. 55, disapproving the extersion of the wamer suthbariy con-
1aired in ascia A02(€) of the Trade Act al 1974 with respecl Lo Velnam,
waz ardered reporied, adversely, by veace vote on July 12, 2001, The kil
was reporigd to the House on July 23, 2001 {H.Reps, 107-1540 On July
6, 2001, the House Tailéd 1o IE.E Hol ke 35, by a vobe of G1.324.

Vienam's rade status is sabpct 1o the Jackson-Vanik provisions in T
e I af e Trade At af 1974, Tilke TV sets forlh three requirements
relating o freedom of emigratson which must be met or waived by 1he
President in arder for a nonmarkel ECOMOMY colnkry 1D :ga.irl AcgEd io
LS, Gowernmenl credsis, or credit or mvestment guaraniees, and be
granted Mormel Trede Relsions (NTR) mates,  Gn Juse 1, 2001, the
Presiden] issund an exlenzion of the waiver fram Lhe Jackson-Vanik free-
dom of emigratan requirements for ¥iewnam (H. Do, 107-331

The Fregxknt's waiver ol the Freedom of emigration requirements or
Vielmam currently gives LS. exporiers doing business in Vietnam acoess
i LLE, Giovernment crodils, ar oredil or investmenl guaranlees, such as
these admanigtered by the Ovwerseas Private Invesiment Carporatian, the
Expori-lmpen, Bank, apd U8, Depariment of Agriculiene, provided that
Vielnam moets Lhe redevanl program crideria

The President’s waiver authoriy expires 51 midnight an July 3 of ewech
wear and may be exlonded on an annual basis upon & Presidental deter.
mination and report to Congress that sooh exterdion will substarmially
promae the freedom al ernigration objeclives m the A<t The waiver
auwtharity continoes in effect unless disapprowed by the Congress, nbes
generally ar with re 1o & specilic courry, within 60 cakndar days
afer the expiralion of the ¢xisling authormy.

H).Rex. 55 states that Congress docs nod we the oxtensian of the
awkmeny contiined In sectlen £02(c) al 1he Trade Al of 1974 a8 recom-
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mendied by (hi Presidenl 1o Conpress on Jupe 1, 2001, wiith respect 1o
Vietnam. The offeci of thas resalumion woeald be e withdesw the
Jecksom-Vanie waiver will fe t Vietnam, and thereby denyinp LS.
exparters doing business in Vietnam scoess 1o U5, Governmenl cnedins
OF INVEFIMENL FUAraniees.

A Ree, 84 (M. Jofferion); lxid oa the table May &, 2002,

H.IRes. 84, dissppreving the Presedent's actioid feparding ausl im-
poris, wis ardered reporied, adwetiely, by voice vole on Apr, 24, 2002
The hill W reported to the House on May 7, 2002 (H.Repl 107-437%
Qi May B, 200Z, the House apréed 1o B Res. 414, the rule providing that
upsin adoplion ol e resolution, H.Bes. B4 & laid on the tabie. HoRes
414 thee House by a vone af 3R6-30, therefare, H.1L Rz, &4 was laid
an (ke Ehlo

M. Res. B4 stales that Congress disapproves (he setion taken by 1be
Presicent umder section 203 of the Trade Act of 1574 regarding sieel im-
porls, which was transmitied to Congress on Mar. 5, 2002, Foe elfecy of
e respultion waukd be e epsed indead the remedy recommendations of
1 UG Trternational Trade Commussrn rarsmitied 1@ the Presidend on
Drec. 19, 201,

Accarding 10 eectian 152(d] of the Trade Act of 1974, the disapprowal
resoluLion 15 nol amendable and 15 highly privicped on the Noar,

S Res. (8T My, Robrabachor); faded passage July 23, 2002,

H.L R 101, & joint fclulion disapproving the extension of the
waver authority comained in scction A02(C) of the Trade Act of 1974 with
respect 1o Yiernam, was ardesd adwersnly roporied from the Commaties
ot Ways and Mesne on Thursday, July 18, 2002, by weice vowe  The hill
was reported to the Howse on Jaly 22, 1002 (H. RepL 107-602), M.,
R, |01 laibsd pazsape in the House on July 23, 2062, by a voie af
91-230.

Viemnem's trede gatue 8 subjeel 1o the “lackzan-Varik™ prowvisions in
Title 1V af the Trade Act of 1974, Title 1V sets farth requiremenits rela-
ing, 1o Freedom of embgration which mugl be met or waived by the Preg-
dent if order for a nonmarkel cconamy courdry (o gam access 1o LS.
Crovernment credils, ar credin invesimont guarsnuees, arsd be pranbed
Mormal Trude Relalione 1h"['HJ slalue. On June 4, 2003, the Prosont
imeued an exienson of the waiver Trom ke Jeckson-Vanlk freesdom al
emigratizn requiremcnis (o8 Vietnam [H. Doc 107-221)

Thir Pregsdenl’s waiver af the freedom of emigraiion regualrements Tar
Vietmam grants MTR sisug 10 prodects imported from Wietnam and
pives LIS expociere domp business in Vielnam acosss 1o LS, Govern-
ment credits, or credil or investment guasiniecs, such a8 those sdmianis-
wred by the Cherseas  Frivale  Investmenl  Corporation,  the
Exporl-lmpoerl Bank, and the LS. Deparmmer of Agricuhare, provided
that ¥iemnam meea 1 relevant program eriberia. The President’s waiver
Iuthﬂritrﬂrﬁ at micnight on July ¥ of each yvear and may be cxtendad
on an anrual basis upen & Presdentis] doerminalion and report 16 Can-
EreRR Lhal g exiengion will mabstantially promaote the freedom of emi.
gration objectives in the Act.  The waiver sutharity continues in effes
unless diapproved by 1he Conprees, eiber generally or with respect toa
_:perir:lc country, withan &0 calendar days gfier the expirstion of the exel-
ing, authericy.

H.J Reg 101 was introdooed by Represemtative Robrabacher of
California an June 25, 2007, and smales (hat Congriss dois ned approve
i gxnengion of 1he authority contained in section 402(c) of 1he Trade Acl
of 1974 ax recommendesd by the President 1o Comgretg an Jume £, 2002,
with respect te Vimaam, The effect af thas Besclution would be to wizh-
draw the Presidens's Jeckson-Vantd waiver for Weeinasm.



H.-I’_;;n_;ﬁﬁ_j 53 ¢ Mr. Nusslejr Coafererce report agreed te May

H.Con.Res BY, estsblishing the congressional budget for the Linited
Sianes CGiovernment for fiscal year 2002, revising the congressiomal bodpet
far the United S1ams Governmen for Mecal year 2001, and setting forth
ApRroprale levels for cach of fiscal years 2003 through 3017,
wak feporied by the Budpel Commitee a5 &n oripinal moasure 16 the
House o War. 23, 201 {H.Rept 107-260 On Mar. 28, 2001, the House
pid g The measure, arerdid, By & voie TE2-205. The Senate pasiied Che
measure, amended, on Apr. &, 2001, by a vole af 6835 On Apr. 23,
K11, the Senate inssied on ke amendmens and asked for & comlerencs,
The Heuse daspreed (o0 The Senale amendment asd apreed 1o & conler
emoe an Apr. 24, 2{1. A conference report was filsd in the Howse an
May 3, 2001 {H-Repl. 107-55, The House rocammitied the comfemenoe
report pursusnl 1o H.Res. 134 on May 8, 2001. The conference repont
wid apaln fiked in the House on May 8, 2000 (H.Rep. 107-60), The
Hruse agresd o the canference report on May @, 2001, by 2 vote af
321-207. The Semate agreed 1o 1 conference repart an Mey 10, 2001,
by a wode aof 3347,

H.CanRes. B3 seis forih the conpressional tadget for the Goverrmeent
for FY 200D, including the sppropriate budpoisry evels for FY 2000
through 2001,

I RECOMMENDED LEVELS ARD AMODUNTS

The legislation lisle mecommended budpetary levels and amounts for FY
H01 through 2011 with respect we (1) el meveriuies, (1) Mew budpet
antherity, (1 Hodgel aullaye, [4) Sorpluses, (5] Public deba, and [T) Sooal
Spcarity reverues, autlays and administrative expenses.  In addition, ap-
prapriae evels of new budger authoriy and cutlaye For specifed major
Mumctional cabegaries far FY 2001 through 2011 are listed.

The reselutinn directs the Senaie Finence Commines (o reporl & fe-
wangilialion Bl By May 18, 2001, thal conssis of changes in 18w within
the jurisdiction sufficient 1o reduce revenwes by no meere than $1.25
trillbey amd ineseass b 1olal Bvel of omiays by oo mose than 5100 billian
for the pericd of FY 2001 through 21, 1L requires that £100 billien of
such reveries and owilays te be availshle only for FY 2000 throuph 2002,
The meanare prohibile such legislation, when laicen wogether with all pre-
wiausly enwseyed bepislatian from reducmp the on-budges sorphus belaw the
Dl aof e MWodicire Hedptal [nsurance Trugl Fond surplus it any ecal
wear covered by this resalution.

The resclution exprosses the sense of the Conpress (hal of the s
amounl recosdsiled in thas section, S100 ballicn wall ke for an econamic
stmalus packape ower fhe poxn 1wo years,

The muasure provides a reconciliation instruction for the House Come-
miitee on ‘Ways and Means simdlar te that sel farch for the Senave in ihe
mnﬂ sRCLiom,

. BUDGET EXNFORCEMENT a®WD RULEMAKING
A, Budg= Fnforcemenm

The laglelation sets ferth prabibitions on sdvancs sppropristions in the

House ard Semale, and ox the sense of Congress e Hudaget
Enlorcement Ao ol 1990 iboild be amended 19 eddrose proceduses for
advance appropriations for Ascal years beginning with FY 2003,

H.Con Fes. 83 reguires, o the House, thatr the joint explapatory staie-
munl sccomparying the conferemoe report on any budget resolulion in-
clode in the allocalson o the Appropraations Commitie: amauants foc the
dacrelionary  edminisrative expenses of 1B Social Securmy  Admenie-
tration (55a) It also reguires, in the House, that estimales of the lewel
al’ potal new budpe wnbesily asd eulays provided by & measure pusss-
&0l 1o the Congressional Bodpet Acl of 1974 include any disrolonary
amaunts provided for the S5

B Reese Funds

The legiskalion suthorizes the appropriale Budgel Commitboe chairman,
il the Semae Fmarce Commities of House Comreiliess on Ways and
Moane of Eresgy amd Commerce reports legislstion 1o reforen Medicaro
and improwve the access of ciaries 10 presoription drogs. o nevise
commities allocmisne, appregates and Bllecalions of kadpel auskariy, and
vullays in this resalotion by the amount provided in such legulabion, with
o spediled limitaton

The messure ahorizes the approprise chairman of the Budpn Carm-
mittee, af the Senate Finarce Commities or Flouse Commitiess on Ways
ard Means or Erergy and Comamores repors kpslaton (el repeals the
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15 peroent redoction in payments urder the Medicare program e home
health sgencies cnacted by the Balanced Budper Ao of 1997 and sched-
whed 10 go into effest an Oct 1, 2HE, o increame the alle<ation of oew
odpet aothority and ouwlays and other hudpetary appregates end levels
by the amaunl provided in such lepiRlalion with specifed limilstions and
sabpect 1o the condition the the legiskation may nol, when taken together
with all previousiy-enacted kepuslation {eearpl for Madiaare reform begis-
lation), redooe the on-bedpel surplus beolow the lewel of the Medicare
Trust Fopd surplid in any fecal yeer covernd by thig resaluisomn

‘The resplutian authorizes the appropriale Budget Commiliee charman,
i the Sense Ploance: Commaies of House Ways and Means Commities:
reporls Egrmlation that provides heallh megrancs for the anirduned, ioome-
vige commatiee allecations and oiher budpetary aggrepates and allecaisans
of mow budger guthoricy and oullays and revise revenoe apprépates and
ather agpregates and allocations by the amouni provided by suck legis-
latbom, with speciled Eméiations ared mubject 10 the condnian that swch
legislation, when taken topether with all previcusbeenacted legislation
mey not reduce the ce-budger surplus beleow ke lewel of the Medicare
Trust Fund surplug in any fiscal year covered by this resolution.

TL SEMSE OF THE COnGRESS

The resolutien expresies the sene af the Congress rﬂ,gﬁl‘di.l‘l,s! (1) Ex-
pansion of Individual Devel ent Accounls [or assel buillding of the
working paot, [1) Supporl of the Assieanes 1o Fimefighlors pras peo-
pram, [%] Fumding for graduate medical education conduocied a1l mdepend-
int children's teaching hospitali, emphasis an commuoniy heahh centers,
and the R¥yan White CARE Act, (4) Condurrint rétirement &nd dimability
beemefics to retired members of the armed ferces, (3) Parelied adjusiments

ol Federal civilien and milicsry pay, and (&) Doeductibiny of Stae sales
Lo,

HCon Bes, 228 (Ms. Jackson-Lee with cotsponsors b possed the
Haouse Nov, T5, 2001,

H ConRes, 228, Pul Our Children First Bepalution of 2001, passed the
Hause, amended, under suspenstan of the roles, on Mow. 15, 2001, by a
vare ol 418 yeas, 0 naya,

The réizolubion would express the pratiedes 1o and recognome Federal,
Sime, and local apencies (os thelr actions 10 defineer premgl ST L
chiklren and families impacied by 1he ovents of Seplember 11, 2001,

In addiisan, the kgulaiion wauld express the sense of Congross tha (ke
chibdrer whe ot ome ar both paremis or a wardian in the Workd Trade
Cenler and Pentapon trapgedies or the ai crash in Somerser Coanty,
Penneylvanin, sheald Be provided with such fmrmediils Gesislans:, a6
wices, and bepefits for which they are efigible and which are necessary for
thedr well-being, includmp fasser care or adaptlon assisance, medical, nu-
Iritsanal, ared paychalogkal @re, snd educatiomal services. The measure
would urpe 2ach responsible agenoy o eol to provede such assigience,
servacas, Bnd henelile withm 60 daye of the delermimation of U desth of
the chald's parents ar guardian.

H.Con Res. 362 (Mr, English with corpomiors j; pasved  House
MNeov, 7, 2001,

H. ConRes 283, cxpressing the sense o Congress thal the Pressdem,
&1 the WO paurd ol negolisliond 19 be hold ab Doba, Qatar, From Now,
G.13, 2001, and at any subsequent round of negetiations, should preserve
the ahllity af the Unied Siswee o enforee Agorously is rade lsws ard
chould ensare that Uniled States exporis are nol subjecd 1o the abusive
ase of trade laws by ather countries, pessed the Houss, under sospetsion
of the rulie, on o, 7, 2001, by & voli of 4101,

H.Con.Res. 263 cxpresses the sense of Conpress thar the President, ar
the upeanang Woskd Trade Organizstiion (WD) roursd of 1 iglicing
at Doha, Qatar, Mav. 513, 2001, ard at any subsequent round of WO
nigatimians, should: [1) Pregere the LS, ablliy 10 enforos ne vrede s
rigoreas!¥, induding anidumping, and counervailing duty laws, and avead
agreemnents which lessen the effectivences of domestic and nlermational
digciphnit on unfair rsde, especially dumping and subgidies, ™ order 1a
cnsure that UK. warkers, agriscaltural producess, and firms cen comes
fally om (air werms and njoy the bemelile of reciprocal irade conpessions;
and (1) Briswre that LS. exparts are not subleot 1o the abusive s of
trade laws, including antdumping ard countervallng duty laws, by ather
[=e ]l =



HoCar, Bes. 282 ¢ Mr. Shaw p; possed Hegse Dae. 13, 2007,

Omn Des 11, 2001, H.Con Ree. 182, Keeping the Bocial Securily Pram-
ise Iniziaimve, was bm-u.!'hl: up urder suspension af the rules, and passed
the Hage by & vonr af 415-5,

H.Can Res. 283 sxpresses the serse of the Cangress that the Presdent’s
Commission should present s (s recemmendacions 10 the Congress n-
rrvvalive ways 1o proaect worker's financial commilmenl 1o Social Secu-
ry without lowering ben of Imcreazing tawes.  [n addition, the
Progident and b Congress shoukd join o dewelop  kegislation 1o
strenpthen Social Security s soon as passible.  The resohution should
recognizn ke clalaclel wamen face, recopnize the ansque meeds of mi-
norities, and guaraniee current law promised henefils, including cost-of.
living incrases for current and farure rotires withoul iRereRsing 1,

H.Con Res. 112 {Mp. Bachus with cosponsors i fadled parsage in
the Hlapse Feb. 6, 2002,

H-ConRes. 312, expressing the sense of the House of Represenimives
that the schedioled &% folied provided e by 1he Beanamis Grawth amd
Tax Relicl Reconcilation Acl of 2007 passed by a bapartisan majority in
the Congrese showld ned be suspended of repealed, was broaphi up undes
suspenision of Lhe rules. The Resolation failed passage, under suspension
of the rules, by & wote of 135 yeas, 18] PEYS 0 Feb &, 2002,

H.ConRes, 312 would declare Uhal i i the seée of the Hoose of Rop-
resemlatives that: (1} the scheduled tax reliel provided for by the Boo-
nesnic Grewsh and Tax Heliel Beconciimion Ao of M, passed by &
bipariisan majority in Congress, should not be suspended or repealed, (2]
auspending. repealing, of delaying provisions of the Boopamic Growth
and Tax Relief Reconciiation Act of 2001 if a tax merease, (3] increasing
taxes in the midst of & recession would nat be helplul to the Mation's
eeonemy or Americkn workere, &nd (4) instesd of inereasmp taxes, Can-
gress should e working with the President o promote longsterm eces
namie prowin thraugh a fair 1ax oode thal pais the b pessible burden
oM laxpayrns.

HN.Cop Res, 753 {Me, Nussle )y pagsed House War, 20, J0F2.

H.Con Res, 153, esablisking the conpresshanal budpet for she Ursied
Slates Gowernment For fizcal 03 and eetling forth appropriate
budgetary lovels for each of flseal years 2004 through 2007, was e
by the Budpel Committee on Mar, 15, 2002 [H.Repl 107-376). The re-
solution passed ihe House, oy 2 wole of 221-20% on Mar. 20,
PILIFN

L RECOMMENDED LEVELS AND AMOLINTS

The mesclolmn would recommend budgeary lovels and smounis, [or
fecal years 2000 throwgh 2007, with respect toc (1) Federal revenues; [(2)
new budper gutharicy; (1) bodpe cuclays; (4) an-budges deficns; (5) public
dubl; and {6} debt held by the public. In addition 1he legislalion would s
for the apprepriate levels of mew budpes authoricy and otays for home-
land gpcurny For ekl year 2003, The meagaro ®aulkd (i1 1he Bporoprats
levels of mew budpel autherity and cutlays for speafied major functional
cateporia for flecal year 2005 hrough 207,

N, RESEEYVE AND CORTINGE WY FLINDS
A, Remrve Foreds for Legpdation Asaimed in & pEregales

The Iegislarion would creae & reserve [und for the war on werrorism
that requires The Chairman af the Fous Budget Commitles o adjust the
allocation of budpe autharity 1o the Commitiee on Appropriations or the
Commilles on Armed Serviare for any measure Lhal wallkd provids Nand-
ing for such war for fiscal year 1003, up to & specified level

It addiban Che messunt woukl establish eeserve Tands for: (1) Medicare
miodermization, prescription drug ooverage, and adjusiments Lo the Meds
e pragram on & fee-lor-service, capiiaued, or other bagis for figcal year
2N0d th h 2012 (1) special educablion education (granis to Stabes ander
par1 B af the individusl with Doaaabdlites Bducation Ao} for fiscal yvear
2003 ard for Tmecal yoar 2004 I.'I'u'l:rug,]1 007, and (3] the obligalion limita-
tinn for fiscal yoar 2003 for s, projects and activities within ke
highway caiegory af the Bn] Rudpet and Emerpency [eficn Controd
At afl 1085, The egisfation would autharie the Chairman of the House
Hudget Commitiee (o revise applicabls alboeabons in new hudper authoe-
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ity ardfor aulays for such funds, op to spocified lovels and subjec) 1o
rlain conditions, in response Lo subsequent House ar eonference comi-
mitiee acyian.

B. Addrional Surpluses Reserved for Deli Redoctian

The lepislation woald establish a comtinpency fund for additional suwr-
pluses, H.CorRes, 353 would suhorize the Chairmar of the Budpe
Commitler Lo increase the surples or reduce the deficit, as apphoabie, and
reduce the level ol the public debt and debt beld by the pabee by 1the
amant {0 any) the elmated wified surplas Tor fiscal year 2003 and for
the period of fiscal year 2003 through 2007, a5 el forth in the repaort
Biudpet ardd Eeomonds Outlsok: Update, exorede the estimabed unified
surpius fior Fiscal yar 2003 ard for htat pericd as set forth in the report
far H.Can Res, 351,

<. Caminpency Fonds for Accounting Changes

The legislation would estabdsh 2 comingency fusd for aocrual goeoung-
ing of Fidersl relisernont and heaith Bnefils <harged 1o Federal agensies.
The measure would authorize the chadrman of the Budget Commeties 10
reviey ppecified slioeations for e Howse Commitles on Appropeistons
il such [eg=lation is enacted 1 the House and 1the House Aparoprialions
Comitiee reports B egasure providing new bodpal suthorivy Lo cerry oug
such kegidation. H.ConRes. 353 would prohibi such amounls from ex-
weeding the resulting reduction in mandatary bodpet authorny espmaned
by b Direiar al the cnn%mnimm Buslge O,

The measure would establish 2 contingercy fund for reclassificaion of
sttt Recounts i the Hoose enscte [egislation smending the Higher Bd-
ucalion At Lo made sbodent aid adminmistration subject e anoual
priatione.  The legislasion weald require analTseting reduction in the
alloskiban 1o the Committee on Bducation and 1he Warklarer,

. Impkmentaas of Cominpency ard Rowrvi Funds

H.Con. Res 351 wauld peren adjustrens of allosation: and aggregaie
made purgianl Lo the resolution ondy during the interval that the legis-
laticm Is under consideratian, ned 1o take offect umll enactmenl,

The mesgure sould make a separate allacalion o the Appropriale com-
mitbees for Medicare,  In addition it would set [orth commitees in-
sirucuiens ler the enlorcement of such soparate allcation,

M. BUDEET ENFORCEMENT

The meesure wouid meiude the admirisirstive exponaes relaed 1o Sesal
Secirity inm the allocation 1o the Appropriations Commatbees.

The Measure would require the Congreasional Budge: Office repart v
imchide: (1) a compariean of 1he diflfermp impacl between Toricacied ooo-
nomes variables weed to madel @ wear's projections and what aciaally
happomed; (2) wehnics] fsoiore (hat contributed Lo Forecasling iBkcturs
cies; (3} a variance analyse between forecasted and actual budget results;
and [#) mecommendsibans Tor Morcasting Improvernent

IV. 5EWSE OF QONORERS AND 3EXEE OF HOLUSE PROVIZIONS

The measune would express the sense of Conpeess concernieg: (1)
combating infectious diseases; {1} as=el building for 1he working poos; (1)
Pacific Morthwest salmon recovery; and (4} federal fire preverion assst-
AR,

The legislation would express the sense of the House on (1) federal em-
ployes pay; (2] Medicsre+ Chowe ropions] disperities; and [3) border se-
curity and anbi-lerrarsm

H.Res. 240 § My, Thomas j; pﬂuﬂd‘ Hoere ."ialpr_ 20, 2001, § Res
turming to the Semete AR, 2500, )

On Sept. 13, 2001, the Senate passed H.H#. 2300, making, appropriztions
far 1the e parmengs al Camperae, Juglics, and Stawe, 1he Jodiciary and
related agencies for the fscal year ending Sept. 30, 2001 During conswd-
ETRIsN 1N Lhe Bgnate, an amerdment was apreed 10 1hel embedied 5, 1084
ir The approgriations bill. S 1082 would ban the impertation of dia-
momds ned certified & ariginating outside conffey zores

Om Sepe 20, T0T, ME, Thimes seml 1 e Speaker’s dexk H.Res, 2460,
a privikged resolution. The resolution slates Lhat MR 2500, as
the Senate, m the opimien of the House, comravenss the first claase of 1the
wrvinib spelion of U Fire article of the Congiuulson of the Uniled Stales



and is an infrimgement of the privieges of the House. H.Res. 2440 passed
i Haouse by wess vabi on Sepl. 20, 2001,

H.Res. 385 (Mr. Iitook with cosponsers |; pessed the Heuse Apr.
23, 2002,

H.Rie. 3B5, honoring the men ard women of the United States Ciass
woms Service, & Warld Trade ener alfices, for their hard wark, cnmmit-
menl, &nd compaseon diuring and mmediately following the lerrorie
aitacks on the Warld Trade Cemier an Sepiember 11, 2000, was consid-
ered urdler SUSPCNEND of 1he rules, &nd passnd the House by waied wale
on Apr. 23 2003,

H.Rizn, 3IE5 would hones the comimiesd dedication of the pen snd
wimen assigned 1o the LS, Customs Servioe, Mew Yook ratiocme, and
would recognize the oriteal imponanc: of the Sesvies on frontline af
cur mdlional securnly ¢foris. In addition the resalution Wkl su
prowviding the necessary resouroes to erdgure the full aperation af the
wige, Mew York ﬁlr."i'l"-l:l':ll'lﬁ. and thal of Cuslome rdlionwids

H.Res, 524 ¢ Mr, Nussle with cosponsers ) possed the floase Sepi
I, 2agd.

H.Ree 324, expreseng the sense of the House that Congrese shaukd
complete acton on the Permanent Deal Tax Repeal Aot of 2002, was
brought 10 the Heouse for consddesstion pursuant o H.Ree 527, the
Rules Commaitiee Resalution. H.Res. 524 passed the Hoose on Sept 19,
2002, by a wote of 342-158,

The legislation declares the sense of the House of Representatives thatl
Congress should complese sction on the Permanen Desth Tax Kepeal
Agt al 2007, and presitd it 1o the President befare adjournmnt.

H.Res. 525 (M. Northup with cosponrsors); possed the House
Sepe, I'F, 2002,

H.HRee 5235, exproseng the sense of the House that the 107th Congrese
shenuld complepe aotbom an and present v the Presidens, before Sept. 30,
200D, lepislklion exlerding and sirenglbeming Uthe sucoessiul 1996 welfare
reforms. The hill was brocghy divectly e the House and passed the
House of Sepd, 19, 2002, By 8 voe of J20-123,

The legislztion declares the sense of the House of Representatives that
the 1Mk Congress shoukd complene &tion on &nd proesen 1o the Presi-
diend, before Seip. 30, 2002, [egisation extending and sirengthenmg the
1554 welfare reforms.

LR, 540 { Mr, Plokerlag with cosponser; prssed he Heouse
Sepr. 25, 2002,

H.Ros 540, expressg the serge of the House thay Conpress shoold
samplole aclion on MR 3761, the Pension Security Acl of 2002, pasned
the Hause an Sepil 1%, H02, by & vole of 258-1532.

The resaludion declarge the sense of Lhe Flouse of Represenbalives thal
the Congress should complete s2tion i the I07th Congress on the Pen-
shan Seeurily A« of 2002 snd poesend it 10 the Presidont for his sgnasung
before sdjournmenl

T Rex. 543 [ Mr. Weller with cosponsor); paised the Flouse Oet.

2. 22,

H.Res. 543, expressmg, the senee of the Howse that Conpress shoukd

complee action an H.R 4019, making marrage tax roliel permanent,
the House on Ocl T, 2002, a vwode af 2857130,

H.Res 323, declures the song of the Heuse ol Repressialives thas
Congress should compele action on MR, 4019, Marriage Penally Relicd
Act of 2002, and present 0 1 the Preshden befome adjournment of the
10Tk Congress, so that 36,000,000 married couples @an benefit from the
PermManeTnL marriage [!1!I'LI]'|'_||I LEX rqll-:ll‘.
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H.Kes. 544 (Mr. Spllivanj; passed the Horse Sepe. 25, 2002,

H.Res 5dd, expressmp the sense ol the Housy of Represerlatives of
permarency of pensicn refarm provisions, passed the Howse an Sepu 23,
20E, by & vote of 391-118.

The rezolulion expresses Lhe sense of 1he House of Representalives that
the Conpress shoukd complete action i the 107th Conpress an the Re-
tiremenl Socuriny Savimps Al of 302 and fhould present sach egislation
to the President for his signatare prior 1 adjparnment, so thal woricers
can B astuned Unal corban ponesan reforms ueder curtrong law, which ame
permanenily exlended by such Act, will not be eliminated.

S HI0 ( Seaator Latt with cosponzor }; Public Law 107-22; app.
July 36, 2.

S 1190, o renarne the education individual rolmemenl aceounts ag 1w
Cpverdell education savings aocount, was imrodosed in the Senale an July
1R, 2001, and considered, and passed withoul amendement by uRknimooe
wmnsenl Om July 19, 2001, the M@l was received in the House and referred
1o the Commitbes on Wavs and Means, O Juby 23, 2000, the lepislsian
wak disch Frosn the Commitlee on Waye and Means, On July 23,
601, the hill was corsidered by unanimous consent, end passed wakoul
ehjeetkan. & 1190 wes gipned inte law by the Presdent on July 26, 2001,
as L. 10721

The Act smerds the Internal Revesiue Code 1o rename the sducslan
individual relirement accounts as the Coverdell educalion svings accounl

& 1da? o Senater Hollins with cospomsors }; Public Law [07-71;
app. Mow. 19, 2001,

S, 1T, Avialich Seddrity Acl, petiod 1he Senale, with amsrdimnls, on
Ot 11, 30, by 2 vole of 1) yeas, [ nays. The House consadered ihe
measure by umarimeus consenl an Nov, &, 20000 The House airuek ail
after Lhe nr.l:ljni:_ll:lm and inserted in licu thereol the provisions of a
similar messure H.R. 3130, 5. 1190 passed the Howse withowl ohjection,
&nd H.R, 3150 Wi laid on the table a0 Mo 6, 2001, The House asked
for a conference and appoinied conferess. The Senawe disagreed 1o the
Houie arendment and apreed to 2 confiorenes an May, 7, 1801, The
canference reporl was fikd in the Howse on Mov 16, 2001 (H.Reps
107-2%6L That samw dey 1he Senate agreed 10 the conlerence reparl by
vosds wolle. The Heuse agreed 1o the conferenoe repart by a vote of 4110
yeas, ¥ nays on Mov. 16, 2007, 5, 1150 was spned imo law by the Presi-
dont am Moy, 19, 2008, a8 Pl 10771,

The Committer on Ways ard Meens provided the Transporiation and
IalEmruretuse Commines a conforming amendsnent @ the Adrpar? and
Airway Trusl Fund which was mserted 1 the wersion of H.RC 313 con-
sidered o the Mear, The conformng amemdment la slo aonined in 5,
1447 2= passed the Hovse and the Public Law.

K. 2578 (Senator Daschle); Public Low 107-199; app. June 28,
202,

5. 2578, & bill 10 arend nitle 31 of the United Staes Code 1o increase
the public deil limit, passed the Senale by o vobe of 4539 an June 11,
003, The House passed the b on June 37, 2000 by & voae of 215-214,
SI-:ITHE?EI was sipred indo law by the President om June 25, 2007 as PL.
1ErP-154,

The A ircreases the jimil o0 borrowing by the United Slates govern-
mend by 3450 bilson to a wial of $&.d cillon. The Treasury Depart e
catimiss thas thig increase will be sullicen 1o keep the poverntmonl sol-
wvenl at keast untd the middie af Dec, 2002, and possibly mbo carly 1003,



