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DEPARTMENT OF AGRICULTURE

OFFICE OF THE SECRETARY

Federal Funds

OFFICE OF THE SECRETARY

For necessary expenses of the Office of the Secretary of Agriculture,
[$5,097,000]1 $19,749,000: Provided, That not to exceed $11,000 of
this amount shall be available for official reception and representa-
tion expenses, not otherwise provided for, as determined by the Sec-
retary.

OFFICE OF THE ASSISTANT SECRETARY FOR ADMINISTRATION

For necessary expenses of the Office of the Assistant Secretary
for Administration, [$673,000]1 $739,000.

OFFICE OF THE ASSISTANT SECRETARY FOR CONGRESSIONAL
RELATIONS

(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses of the Office of the Assistant Secretary
for Congressional Relations to carry out the programs funded by
this Act, including programs involving intergovernmental affairs and
liaison within the executive branch, [$3,795,000]1 $4,099,000: Pro-
vided, That these funds may be transferred to agencies of the Depart-
ment of Agriculture funded by this Act to maintain personnel at
the agency levell: Provided further, That no funds made available
by this appropriation may be obligated after 30 days from the date
of enactment of this Act, unless the Secretary has notified the Com-
mittees on Appropriations of both Houses of Congress on the alloca-
tion of these funds by USDA agency: Provided further, That no other
funds appropriated to the Department by this Act shall be available
to the Department for support of activities of congressional relations].

OFFICE OF THE UNDER SECRETARY FOR RESEARCH, EDUCATION AND
EcoNomMics

For necessary expenses of the Office of the Under Secretary for
Research, Education and Economics to administer the laws enacted
by the Congress for the Economic Research Service, the National
Agricultural Statistics Service, the Agricultural Research Service, and
the Cooperative State Research, Education, and Extension Service,
[$596,000] $654,000.

OFFICE OF THE UNDER SECRETARY FOR MARKETING AND
REGULATORY PROGRAMS

For necessary expenses of the Office of the Under Secretary for
Marketing and Regulatory Programs to administer programs under
the laws enacted by the Congress for the Animal and Plant Health
Inspection Service; the Agricultural Marketing Service; and the Grain
Inspection, Packers and Stockyards Administration; [$721,000]
$792,000.

OFFICE OF THE UNDER SECRETARY FOR FOOD SAFETY

For necessary expenses of the Office of the Under Secretary for
Food Safety to administer the laws enacted by the Congress for
the Food Safety and Inspection Service, [$600,000]1 $659,000.

OFFICE OF THE UNDER SECRETARY FOR FARM AND FOREIGN
AGRICULTURAL SERVICES

For necessary expenses of the Office of the Under Secretary for
Farm and Foreign Agricultural Services to administer the laws en-
acted by Congress for the Farm Service Agency, the Foreign Agricul-
tural Service, the Risk Management Agency, and the Commodity
Credit Corporation, [$632,0001 $695,000.

OFFICE OF THE UNDER SECRETARY FOR NATURAL RESOURCES AND
ENVIRONMENT

For necessary expenses of the Office of the Under Secretary for
Natural Resources and Environment to administer the laws enacted
by the Congress for the Forest Service and the Natural Resources
Conservation Service, [$742,000] $822,000.

OFFICE OF THE UNDER SECRETARY FOR RURAL DEVELOPMENT

For necessary salaries and expenses of the Office of the Under
Secretary for Rural Development to administer programs under the
laws enacted by the Congress for the Rural Housing Service, the
Rural Business-Cooperative Service, and the Rural Utilities Service,
[$632,000]1 $695,000.

OFFICE OF THE UNDER SECRETARY FOR FOOD, NUTRITION AND
CONSUMER SERVICES

For necessary expenses of the Office of the Under Secretary for
Food, Nutrition and Consumer Services to administer the laws en-
acted by the Congress for the Food and Nutrition Service, [$597,0001
$655,000.

OFFICE OF THE ASSISTANT SECRETARY FOR CIVIL RIGHTS

For necessary expenses of the Office of the Assistant Secretary
for Civil Rights, [$854,0001 $897,000. (Agriculture, Rural Develop-
ment, Food and Drug Administration, and Related Agencies Appro-
priations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-9913-0-1-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Office of the Secretary 5 5 16
00.02  Under/Assistant Secretaries .........ccocoeriverrerineeernrenns 8 8 11
00.03 Trade negotiations and biotechnology resources .......... 1 2 2
00.04 Info share (CCE/HS) 1.
00.05 Avian influenza supplemental 3 .
09.01 Homeland security reimbursable ... 1
09.02 Reimbursable program 2
10.00 Total new obligations 21 19 33
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 3 13 10
22.00 New budget authority (gross) ........ccccoceeeremerrreresrrieeninas 30 16 33
22.10 Resources available from recoveries of prior year obli-
gations 1 s s
23.90 Total budgetary resources available for obligation 34 29 43
23.95 Total new obligations -21 -19 -33
24.40 Unobligated balance carried forward, end of year 13 10 10
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 25 15 30
Spending authority from offsetting collections:
58.00 Offsetting collections (€ash) ........ccoccoecvirierennnns 8 1 3
58.10 Change in uncollected customer payments from
Federal sources (Unexpired) .......coeoerreeerennes =3 e s
58.90 Spending authority from offsetting collections
(total discretionary) 5 1 3
70.00 Total new budget authority (gross) ......ccccerveeeuenn. 30 16 33
Change in obligated balances:
72.40 Obligated balance, start of year .........ccccccceceeverierennnes B i e
73.10 Total new obligations 21 19 33
73.20 Total outlays (gross) —28 -19 —-32
73.40  Adjustments in expired accounts (net) ... -1 .
73.45 Recoveries of prior year obligations ..........ccc.ccocrervns -1 .
74.00 Change in uncollected customer payments from Fed-
eral sources (UNexpired) .........oocooveemeeereeereeerneeeneenns J
74.40 Obligated balance, end of year 1
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 18 15 31
86.93 Outlays from discretionary balances 10 4 1
87.00 Total outlays (gross) 28 19 32
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Program and Financing (in millions of dollars)—Continued

Identification code 12-9913-0-1-352 2007 actual 2008 est. 2009 est.

Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from: Federal sources -8 -1 -3
Against gross budget authority only:
Change in uncollected customer payments from
Federal sources (unexpired) .........ccoccoevvemrerererrenes 3

88.00

88.95

Net budget authority and outlays:
89.00 Budget authority 25 15 30
90.00 Outlays 20 18 29

The Office of the Secretary covers the overall planning,
coordination and administration of the Department’s pro-
grams. This includes the Secretary, Deputy Secretary, Under
Secretaries, Assistant Secretaries, and their immediate staffs,
who provide top policy guidance for the Department; maintain
relationships with agricultural organizations and others in
the development of farm programs; and provide liaison with
the Executive Office of the President and Members of Con-
gress on all matters pertaining to agricultural policy.

Funds are proposed for the Office of the Secretary’s account
for negotiating and monitoring trade agreements; for technical
trade support in the areas of biotechnology, sanitary and
phyto-sanitary issues. Additional funding is also proposed for
the expenses of the Provincial Reconstruction Teams in Iraq
and Afghanistan. USDA continues to support the agricultural
reconstruction and development in these countries by pro-
viding agricultural advisors to assist on activities such as
irrigation system rehabilitation, post-harvest loss reduction,
and marketing system improvements. USDA has placed advi-
sors in the Ministry of Agriculture in Iraq to assist agri-
culture planning, extension, and food safety and inspection.

Object Classification (in millions of dollars)

Identification code 12-9913-0-1-352 2007 actual 2008 est. 2009 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent 9 9 10
12.1 Civilian personnel benefits 2 2 2
233 Communications, utilities, and miscellaneous
charges 1 1 1
252 Other services 6 3 15
99.0 Direct obligations 18 15 28
99.0  Reimbursable obligations ..........ccooeererierirerierreienins 3 4 5
99.9 Total new obligations 21 19 33
Employment Summary

Identification code 12-9913-0-1-352 2007 actual 2008 est. 2009 est.

Direct:
1001  Civilian full-time equivalent employment .................... 81 87 87

Trust Funds
GIFTS AND BEQUESTS
Special and Trust Fund Receipts (in millions of dollars)

Identification code 12-8203-0-7-352 2007 actual 2008 est. 2009 est.
01.00 Balance, start of year
01.99 Balance, start of year

Receipts:
02.60 Gifts and Bequests, Departmental Administration ....... 1 1 1
04.00 Total: Balances and collections .........c.ccccomveeernmreerrneens 1 1 1

Appropriations:

05.00 Gifts and Bequests -1 -1 -1

07.99 Balance, end of year

Program and Financing (in millions of dollars)

Identification code 12-8203-0-7-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Gifts and bequests 1 1 1
10.00 Total new obligations (object class 99.5) ............... 1 1 1
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 3 3 3
22.00 New budget authority (gross) ......ccceeeemevimerreresrernninns 1 1 1
23.90 Total budgetary resources available for obligation
23.95 Total new obligations -1 -1 -1
24.40 Unobligated balance carried forward, end of year 3 3 3
New budget authority (gross), detail:
Mandatory:
60.26 Appropriation (trust fund) ........coooeveeverieeieeeei 1 1 1
Change in obligated balances:
73.10 Total new obligations 1 1
73.20 Total outlays (gross) -1 -1 -1
74.40 Obligated balance, end of year
Outlays (gross), detail:
86.97 Outlays from new mandatory authority ........c.cccocovernnee 1 1 1
Net budget authority and outlays:
89.00 Budget authority 1 1 1
90.00 Outlays 1 1 1

The Secretary is authorized to accept and administer gifts
and bequests of real and personal property to facilitate the
work of the Department. Property and the proceeds thereof
are used in accordance with the terms of the gift or bequest
(7 U.S.C. 2269).

EXECUTIVE OPERATIONS

Federal Funds
EXECUTIVE OPERATIONS
OFFICE OF THE CHIEF ECONOMIST

For necessary expenses of the Office of the Chief Economist, includ-
ing economic analysis, risk assessment, cost-benefit analysis, energy
and new uses, and the functions of the World Agricultural Outlook
Board, as authorized by the Agricultural Marketing Act of 1946 (7

U.S.C. 1622g), [$10,487,000] $12,584,000.
NATIONAL APPEALS DIVISION
For necessary expenses of the National Division,
[$14,466,000]1 $15,402,000.

OFFICE OF BUDGET AND PROGRAM ANALYSIS

Appeals

For necessary expenses of the Office of Budget and Program Anal-
ysis, [$8,270,0001 $9,054,000.

HOMELAND SECURITY STAFF

For necessary expenses of the Homeland Security Staff, [$931,0001
$2,617,000. (Agriculture, Rural Development, Food and Drug Admin-
istration, and Related Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-0705-0-1-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Chief Economist 12 11 13
00.03  National Appeals DiviSion ...........ccocoovremrrmerirererreeienenns 14 14 15
00.04 Budget and program analysis ...........cccoeoevererereerennnn. 8 8 9
00.05 Homeland Security staff 1 1 3
09.01 Reimbursable program 3 3 3
10.00 Total new obligations 38 37 43
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Budgetary resources available for obligation:

22.00 New budget authority (ross) ........cccccocormmerirveineecrinenns 40 37 43
23.95 Total new obligations —38 -37 —43
23.98 Unobligated balance expiring or withdrawn ................. =2 s v
24.40 Unobligated balance carried forward, end of year

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 34 34 40
Spending authority from offsetting collections:
58.00 Offsetting collections (cash) ........coccvmververenncenne 3 3 3
58.10 Change in uncollected customer payments from
Federal sources (Unexpired) .........coeeerreererenns 1o s
58.90 Spending authority from offsetting collections
(total discretionary) .......ccoccoeveerveerercerseienis 4 3 3
Mandatory:
62.00 Transferred from other accounts ... 2 e
70.00 Total new budget authority (gross) ..........ccoovemrrunnes 40 37 43
Change in obligated balances:
72.40 Obligated balance, start of year .........cccceeceevirverecnnes 10 9 8
73.10 Total new obligations 38 37 43
73.20 Total outlays (gross) -39 —38 —42
74.00 Change in uncollected customer payments from Fed-
eral sources (UNeXpired) .........coooervververerererereeisnnenns =1 e s
74.10 Change in uncollected customer payments from Fed-
eral sources (expired) 1 s
74.40 Obligated balance, end of year ........cccccoevmrrerennnne 9 8 9
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .... 34 33 38
86.93 Outlays from discretionary balances 3 5 4
86.97 Outlays from new mandatory authority ........c.cccoeovevenes 2
87.00 Total outlays (gross) 39 38 42
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —4 -3 -3
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (UNexpired) .......ccccoeeeerveereeunnn. =1 s
88.96 Portion of offsetting collections (cash) credited to
expired accounts 1T s e
Net budget authority and outlays:
89.00 Budget authority 36 34 40
90.00 Outlays 35 35 39

Executive Operations provides support for USDA policy offi-
cials and selected Department-wide services.

The Office of the Chief Economist advises the Secretary
of Agriculture on the economic implications of Department
policies and programs and proposed legislation. The Office
serves as the single focal point for the Nation’s economic
intelligence and analysis, risk assessment, and cost-benefit
analysis related to domestic and international food and agri-
culture, provides policy direction for biofuels and new uses,
and is responsible for coordination and clearance review of
all commodity and aggregate agricultural and food-related
data used to develop outlook and situation material within
the Department.

WORKLOAD INDICATORS

2007 actual 2008 est. 2009 est.

World Agricultural Supply and Demand Estimates Reports
issued 12 12 12
Weekly Weather and Crop Bulletin issued ........ccoocveeveeivecrnnnes 52 52 52
The National Appeals Division conducts administrative

hearings and reviews of adverse program decisions made by
the Farm Service Agency, the Risk Management Agency, the
Natural Resources Conservation Service, and the Rural Devel-
opment mission area.

The Office of Budget and Program Analysis coordinates the
preparation of Departmental budget estimates and legislative

reports; administers systems for the allotment and apportion-
ment of funds; provides policy, program and budgetary anal-
ysis of United States Department of Agriculture (USDA) pro-
grams and proposals; and provides staff assistance to USDA
agencies in meeting their responsibility for the development
and review of regulations.

The Homeland Security Staff formulates emergency pre-
paredness policies and objectives for USDA. The Staff directs
and coordinates all of the Department’s program activities
that support USDA emergency programs and liaison functions
with the Congress, the Department of Homeland Security,
and other Federal Departments and agencies involving home-
land security, natural disasters, other emergencies, and agri-
culture-related international civil emergency planning and in-
telligence activities.

Object Classification (in millions of dollars)

Identification code 12-0705-0-1-352 2007 actual 2008 est. 2009 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ........ 24 24 26
12.1 Civilian personnel bengfits ............... 5 5 5
21.0 Travel and transportation of persons 1 1 1
233 Communications, utilities, and miscellaneous
charges 1 1 1
252 Other services 4 3 7
26.0 Supplies and materials .........cccoevreverereriesiieiecnee 1 1 1
99.0 Direct obligations 36 35 41
99.0  Reimbursable obligations ..........cccccvereeieriereiireienis 2 2 2
99.9 Total new obligations 38 37 43
Employment Summary
Identification code 12-0705-0-1-352 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment .. 217 226 239
Reimbursable:
2001  Civilian full-time equivalent employment ................... 7 13 5

OFFICE OF THE CHIEF FINANCIAL OFFICER

For necessary expenses of the Office of the Chief Financial Officer,
[$5,850,000: Provided, That no funds made available by this appro-
priation may be obligated for FAIR Act or Circular A-76 activities
until the Secretary has submitted to the Committees on Appropria-
tions of both Houses of Congress and the Committee on Oversight
and Government Reform of the House of Representatives a report
on the Department’s contracting out policies, including agency budg-
ets for contracting out] $6,221,000. (Agriculture, Rural Development,
Food and Drug Administration, and Related Agencies Appropriations
Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-0014-0-1-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Office of the Chief Financial Officer ..........ccccovvvnnnenn. 6 6 6
09.01 Reimbursable 13 15 15
10.00 Total new obligations 19 21 21
Budgetary resources available for obligation:
22.00 New budget authority (ross) ........cccccowcrmerrreeinrecrinenns 24 21 21
23.95 Total new obligations —-19 —21 -21
23.98 Unobligated balance expiring or withdrawn ................ = e
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 6 6 6
Spending authority from offsetting collections:
58.00 Offsetting collections (€ash) .......cccoecevvvrrrerannnns 4 15 15
58.10 Change in uncollected customer payments from
Federal sources (unexpired) ..........c.ccocvrervonnes 14 et e
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OFFICE OF THE CHIEF INFORMATION OFFICER

For necessary expenses of the Office of the Chief Information Offi-
cer, [$16,361,0001 $18,305,000. (Agriculture, Rural Development,
Food and Drug Administration, and Related Agencies Appropriations
Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-0014-0-1-352 2007 actual 2008 est. 2009 est.
58.90 Spending authority from offsetting collections
(total discretionary) ... 18 15 15
70.00 Total new budget authority (gross) ..........ccccoverrvenes 24 21 21
Change in obligated balances:
72.40 Obligated balance, start of year ..........cccoeeeverreriens -2 —6 —6
73.10 Total new obligations 19 21 21
73.20 Total outlays (gross) —13 —21 —21
73.40 Adjustments in expired accounts (net) .........ccooeven. =1 s s
74.00 Change in uncollected customer payments from Fed-
eral sources (UNexXpired) .........cocoovveervererererereeinnenns e L SO
74.10 Change in uncollected customer payments from Fed-
eral sources (expired) D e
74.40 Obligated balance, end of year ..........cccoocuevrvueernnas —6 —6 —6
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ........c.ccccc.... 13 20 20
86.93 Outlays from discretionary balances 1 1
87.00 Total outlays (gross) 13 21 21
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -8 —15 —15
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (UNEXpired) .........ccoueeverreceernceens =14 et
88.96 Portion of offsetting collections (cash) credited to
expired accounts B
Net budget authority and outlays:
89.00 Budget authority 6 6 6
90.00 Outlays 5 6 6

The Secretary established the Office of the Chief Financial
Officer (OCFO) in 1995 under authority provided in Reorga-
nization Plan Number 2 of 1953 (7 U. S. C. 2201) to comply
with the CFO Act of 1990. OCFO focuses on the Department’s
financial and performance management activities to improve
program delivery and assure maximum contribution to the
Secretary’s Strategic Goals.

PERFORMANCE MEASURES

2007 actual 2008 est. 2009 est.
Achieve an unqualified opinion on the USDA financial
statements Qualified Unqualified Unqualified
Anti-deficiency violations No No No
Object Classification (in millions of dollars)
Identification code 12-0014—0-1-352 2007 actual 2008 est. 2009 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent 4 4 4
12.1 Civilian personnel benefits 1 1 1
25.2 QOther services 1 1 1
99.0 Direct obligations 6 6 6
99.0  Reimbursable obligations ..........cccooveverierverierireienians 13 15 15
99.9 Total new obligations 19 21 21
Employment Summary
Identification code 12—0014-0-1-352 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment .................... 42 42 42
Reimbursable:
2001  Civilian full-time equivalent employment .................... 19 19 19

Identification code 12-0013-0-1-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Office of the Chief Information Officer ........c.ccoeeonuvenne 16 16 17

09.01 Reimbursable program 51 55 55

10.00 Total new obligations 67 71 72

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........ccccceeeremerreresrrreeninns 67 71 73

23.95 Total new obligations —67 —71 —72
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 16 16 18
Spending authority from offsetting collections:
58.00 Offsetting collections (cash) .........ccccoeverevenne. 31 55 55
58.10 Change in uncollected customer payments from
Federal sources (unexpired) ..........co.ccoevrervenens 20 i s
58.90 Spending authority from offsetting collections
(total discretionary) ........cccccoeveereeerrenrirerienns 51 55 55
70.00 Total new budget authority (gross) ........ccccevevverunee 67 71 73
Change in obligated balances:
72.40 Obligated balance, start of year .........cccoeeceervrvercennnns —-29 -2 -2
73.10 Total new obligations 67 71 72
73.20 Total outlays (gross) —-72 —71 -73
73.40  Adjustments in expired accounts (net) ........ccocovreeennee =1
74.00 Change in uncollected customer payments from Fed-
eral sources (UNeXpired) .........coocevvveerveerererereerennnns =20 s i
74.10 Change in uncollected customer payments from Fed-
eral sources (expired) B3 e s
74.40 Obligated balance, end of year ........cccoocomeenneen -2 -2 -3
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 67 71 73
86.93 Outlays from discretionary balances D s e
87.00 Total outlays (gross) 72 71 73
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —63 —55 —55
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (Unexpired) .........ccccoevvemrvervrnns =20 s i
88.96 Portion of offsetting collections (cash) credited to
expired accounts 32 i s
Net budget authority and outlays:
89.00 Budget authority 16 16 18
90.00 Outlays 9 16 18

The Clinger-Cohen Act of 1996 required the establishment
of a Chief Information Officer (CIO) for all major Federal
agencies. The Act requires USDA to maximize the value of
information technology acquisitions to improve the efficiency
and effectiveness of USDA programs. To meet the intent of
the law and to provide a Departmental focus for information
resources management issues, Secretary’s Memorandum
1030-30, dated August 8, 1996, established the Office of the
Chief Information Officer (OCIO). The CIO serves as the pri-
mary advisor to the Secretary on information technology (IT)
issues. OCIO provides leadership for the Department’s infor-
mation and IT management activities in support of USDA
program delivery.

OCIO is leading USDA’s efforts to transform the Depart-
ment’s delivery of information, programs, and services using
integrated services that simplify citizen’s interaction with
their Government. OCIO is designing the Department’s Enter-
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prise Architecture to efficiently support USDA’s move towards
consolidation and standardization. OCIO is strengthening
USDA’s Computer Security Program to mitigate threats to
USDA’s information and IT assets and support the Depart-
ment’s Homeland Security efforts. OCIO continues to facili-
tate the USDA IT Capital Planning and Control investment
review process by providing guidance and support to the De-
partment’s Executive IT Investment Review Board, which ap-
proves all major technology investments to ensure that they
efficiently and effectively support program delivery. More in-
formation about these investments can be found at: http:/
www.ocio.usda.gov/cpic/usda—cpic—material.html.

OCIO provides automated data processing (ADP) and wide-
area telecommunications services funded through the USDA
Working Capital and Approriated Funds to all USDA agencies
through the National Information Technology Center and the
Telecommunications Services and Operations organization,
with locations in Ft. Collins, Colorado; Kansas City, Missouri;
and Washington, D.C. Direct ADP services are provided to
the Office of the Secretary, Office of the General Counsel,
Office of Communications, Office of the Chief Financial Offi-
cer, and Executive Operations.

OCIO also has direct management responsibility for the
IT component of the Service Center Modernization Initiative.
This includes the consolidated IT activities for the Farm Serv-
ice Agency, the Natural Resources Conservation Service, and
Rural Development.

Object Classification (in millions of dollars)

Identification code 12—0013-0-1-352 2007 actual 2008 est. 2009 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent 7 7 7
12.1 Civilian personnel benefits 1 1 1
233 Communications, utilities, and miscellaneous
charges 1 1 1
25.2 Other services 7 7 8
99.0 Direct obligations 16 16 17
99.0  Reimbursable obligations ..........ccccoevererirerverierreienins 51 55 55
99.9 Total new obligations 67 71 72
Employment Summary
Identification code 12-0013-0-1-352 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ..................... 60 63 63
Reimbursable:
2001  Civilian full-time equivalent employment .................... 3 3 3
——————
COMMON COMPUTING ENVIRONMENT
Program and Financing (in millions of dollars)
Identification code 12-0113-0-1-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01  Common computing environment .........cc.ccoevrevereeernnenns 114
09.01  Reimbursable program 2
10.00 Total new obligations 116 K] R
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 28 31
22.00 New budget authority (gross) ....cccoevereevrsrrererereieninns 113
22.10 Resources available from recoveries of prior year obli-
gations 6 ..
23.90 Total budgetary resources available for obligation 147
23.95 Total new obligations —116
24.40 Unobligated balance carried forward, end of year 31 e s

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 108 et s
Spending authority from offsetting collections:

58.00 Offsetting collections (cash) .........ccccoevvrevee. ) AU
58.10 Change in uncollected customer payments from

Federal sources (unexpired)
58.90 Spending authority from offsetting collections

(total discretionary) ........cccoeeeereremrrenivrerienns D s e
70.00 Total new budget authority (gross) ..

Change in obligated balances:

72.40 Obligated balance, start of year .........ccccccceceevirverecnnes 17
73.10 Total new obligations 116
73.20 Total outlays (gross) —82
73.45 Recoveries of prior year obligations .........cc.ccccoevverennnee —6
74.00 Change in uncollected customer payments from Fed-
eral sources (UNEXPIred) .....ccooveeveeeerereeneeensierenenns 2
74.40 Obligated balance, end of year ..........ccooceeveiveennnae L

Outlays (gross), detail:
86.90 Outlays from new discretionary authority ..
86.93 Outlays from discretionary balances .

87.00 Total outlays (gross) 82 78 e
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources =T s s

Against gross budget authority only:
Change in uncollected customer payments from
Federal sources (UNeXpired) ......cccoeeeveervrrenrennns 2

88.95

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

The objective of the Service Center Modernization Initiative
(SCMI) was to create an environment of quality service for
customers of the Farm Service Agency, the Natural Resources
Conservation Service, and the Rural Development agencies.
The Common Computing Environment (CCE) provides the
shared information technology (IT) to assist the Service Cen-
ter Agencies (SCA) in accomplishing this objective. SCMI in-
volved office co-location, business process re-engineering, cul-
ture change, partnership building and improving customer
satisfaction, in addition to providing a modern integrated
technology. In March 2000, the Office of the Chief Information
Officer (OCIO) was given direct management responsibility
for the CCE.

Information Technology Services (ITS) replaced a network
of cross-agency teams used to coordinate IT infrastructure
investment within the SCA and allows for unified manage-
ment of the IT infrastructure. The ITS focuses around the
delivery of the following classes of technology services: Acqui-
sition and Asset Management, Application Development and
Deployment, Customer Support and End User Computing,
Data Utility, Hosting, Security, Telecommunications and Web
Services. Service Level Agreements that specify performance
metrics are negotiated annually with the SCA for each class
of service.

Object Classification (in millions of dollars)

Identification code 12-0113-0-1-352 2007 actual 2008 est. 2009 est.
Direct obligations:
233 Communications, utilities, and  miscellaneous
charges 3
25.2 QOther services 99
25.3 Other purchases of goods and services from Gov-

ernment accounts
31.0 Equipment

99.0 Direct obligations
99.0  Reimbursable obligations ..........ccccovererreriererieienins

99.9 Total new obligations 116 31
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Program and Financing (in millions of dollars)

roll, personnel, and related services, voucher payments serv-
ices, and Information Technology systems.

Object Classification (in millions of dollars)

Identification code 12-4609-0-4-352 2007 actual 2008 est. 2009 est.

Obligations by program activity: Identification code 12-4609-0-4-352 2007 actual 2008 est. 2009 est.
09.01 Administration 36 42 41
09.02 Communications 10 8 8 Reimbursable obligations:

09.03 Finance and management ...........cccoccoeevemerorereeerieeninns 250 249 98 Personnel compensation:
09.04 Information technology 361 341 35 111 Full-time permanent 154 169 115
09.05 Executive secretariat 3 3 3 11.5 Other personnel compensation ............ccccooceneceneeen. 6 6 2
09.09 Subtotal, operating eXpenses .........ccocoeveeverrrereennns 660 643 506 11.9 Total personnel compensation .. 160 175 117
09.11 Admiinistration ) S 12.1  Civilian personnel benefits 44 46 31
09.12 Finance and management ...........cccoccoevveeevorereserieeninas 24 23 4 21.0 Travel and transportation of persons ............cccccevvunee. 5 [
09.13 Information technology 2 8 5 220 Transportation of things 1 1 1
23.1  Rental payments to GSA 7 7 5
09.19  Subtotal, purchase of equipment .............coooooeeeccc. 26 32 9 232  Rental payments t0 OtHErs ...........cccmvvevererorvrrrrnnnnns 31 2 2
o 23.3  Communications, utilities, and miscellaneous charges 82 90 73
10.00  Total new obligations 686 675 515 240  Printing and reproduction ..o 1 1 1
252 Other services 267 294 237

Budgetary resources available for obligation: 26.0  Supplies and materials 13 16 14
21.40 Unobligated balance carried forward, start of year 93 88 23 31.0 Equipment 75 38 34
22.00 New budget authority (gross) ........ccocemevimerrerenreirnninns 677 610 419
22.10 Resources available from recoveries of prior year obli- 99.9 Total new obligations 686 675 515

gations 3 .
22.22 Unobligated balance transferred from other accounts 1 .
Employment Summary
23.90 Total budgetary resources available for obligation 174 698 519
23.95 Total new obligations — 686 —675 —515 Identification code 12-4609-0-4-352 2007 actual 2008 est. 2009 est.
; : Reimbursable:
24.40 Unobligated bal d f d, end of 88 23 4
robligated hatance carmied forward, end ol year 2001 Civilian full-time equivalent employment ............... 2261 2517 1,559
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 2 s i
42.00  Transferred from other accounts ...........oooooovvveveeee. 3 e oo NATIONAL FINANCE CENTER REVOLVING FUND ACCOUNT
43.00 Appropriation (total discretionary) .........ccccccvvuveee. D e (Legislative proposal, subject to PAYGO)
Spending authority from offsetting collections: . : . -~
58.00 Offsetting collections (Cash) ..o 641 610 M9 Program and Financing (in millions of dollars)
58.10 Change in uncollected customer payments from o
Federal sources (Unexpired) .......ccccooooovvevveeveees K] R Identification code 12-4536-4-4-352 2007 actual 2008 est. 2009 est.
. ) ' A Obligations by program activity:
58.90 Spending authority from offsetting collections 09.01 Fi d t 169
(total discretionary) ........ccccoeeeevveerreerrierins 672 610 419 ' nance and managemen
10. Total ligati 1
7000 Total new budget authority (gr0SS) ... 677 610 q1g 1000 Total new obligations 89
. . Budgetary resources available for obligation:

Changle in obligated balances: 22.00 New budget authority (gross) 169
72.40 Obligated balance, start of year .........cccoeeceevviverecnnes 75 74 141 23.95 Total new obligations — 169
73.10 Total new obligations 686 675 515 )

73.20 Total outlays (gross) —653 —608 — 444 . .
73.45 Recoveries of prior year obligations ..o =3 s -71 Ne\;\vnahnuddfﬁg:y‘authorlty (gross), detail:
7400 Change in uncollecteq customer payments from Fed- _ 69.00 Spending authority from offsetting collections: Off-
eral sources (UNEXPIred) ......coooeeveeeureveereseesiieieninns 3L i ) .
setting collections (cash) 169
74.40 Obligated balance, end of year ..........cccoocuevevveernnas 74 141 135
Change in obligated balances:
Outlays (gross), detail: 73.10 Total new obligations 169
86.90 Outlays from new discretionary authority ..................... 653 528 362 7320 Total outlays (gross) — 169
. lays f iscreti | 2
86.93 Outlays from discretionary balances 80 8 7040 Obligated balance, end of year
87.00 Total outlays (gross) 653 608 444
Outlays (gross), detail:
Offsets: 86.97 Outlays from new mandatory authority 169
Against gross budget authority and outlays:
Offsetting collections (cash) from: Offsets:
88.00 Federal sources —634 —606 —415 Against gross budget authority and outlays:
88.40 NON-Federal SOUCES .uvvevreeeeeeeeeeeseeeeeeseeeenenes -7 —4 —4 88.00 Offsetting collections (cash) from: Federal SOUICES .....cccooeieiies coevvecierireians —169
88.90 Total, offsetting collections (cash) ..........ccceeces —641 —610 —419 Net budget authority and outlays:
Against gross budget authority only: 89.00 Budget authority
88.95 Change in uncollected customer payments from 90.00 Outlays
Federal sources (UNeXpired) .......cccceeeeerverrreunnne -31

Net budget authority and outlays: A proposal has been submitted for consideration to establish
89.00 Budget authority 5 s s a stand-alone revolving fund in the U.S. Department of Agri-
90.00 Outlays 12 -2 25

This fund finances by advances or reimbursements certain
central services in the Department of Agriculture, including
duplicating and other visual information services, art and
graphics, video services, supply, centralized accounting sys-
tems, centralized automated data processing systems for pay-

culture to support operations and capital requirements for
the National Finance Center (NFC), located in New Orleans,
LA. This fund, if authorized, will allow NFC to charge other
agencies up front for the costs of creating any necessary com-
puter systems. The fund gives NFC the authority to collect
fees to build the information technology necessary to support
the delivery of such services approved by the Secretary under



DEPARTMENTAL ADMINISTRATION
DEPARTMENT OF AGRICULTURE Federal Funds 75
the authority of this Act. It will let NFC be reimbursed for 7440 Obligated balance, end of year .............ccoeeees 6 2 2
costs that include: continuity of operations, disaster oper- Outlays (gross), detail
: s : - : utlays (gross), detail:
ations, the costs of terminating service agreements, 1ng1ud1ng 86.90 Outlays from new discretionary autharity . 7 2 %
extraordinary personnel expenses and write-off of equipment g3 Outlays from discretionary balances 3 b o,
and the costs of system asset write-offs, including obsolete
capitalized internal-use software. This fund will be managed, 800  Total outiays (gross) 2 2 2%
operated, and administered in a manner separate from the Offsets:
USDA Worklng Capltal Fund. Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -3 —4 —4
Object Classification (in millions of dollars) Against gross budget authority only:
88.95 Change in uncollected customer payments from
Identification code 12—4536-4—4—352 2007 actual 2008 est. 2009 est. Federal sources (unexpired) .........cccooceevemervveeernnne =3 s
- — 88.96 Portion of offsetting collections (cash) credited to
Reimbursable obligations: expired accounts 2
Personnel compensation:
11.1 Full-time permanent 61 . g
11.5 QOther personnel compensation 89 OONegE:;gegte;:tl:]t::{;ty and outlays: 20 20 2
11.9 Total personnel compensation 65 90.00  Outlays 17 24 22
12.1  Civilian personnel benefits 17
%g ;reanvtzll ?';%fn"tzpfonggg‘rsm persons ; The Office of Civil Rights (CR) provides overall leadership
233 Communications, utilities, and miscellaneous charges ... .o 26 ?espon.SIblhty for all Departmept-w1de civil rights a(;thl.tle.s
240 Printing and reproduction 1 including employment opportunity and program non-discrimi-
252 Other services ....... % nation policy development, analysis, coordination, and compli-
26.0  Supplies and materials 2 CR i ible f idi lead hio in the i 1
310 Equipment 5 ance. CR is responsible for providing leadership in the imple-
mentation of best practices that will create an environment
99.9 Total new obligations 169 where diversity is valued as a source of strength. CR has
the responsibility for monitoring program activities to ensure
Employment Summary that all USDA programs are delivered in a non-discriminatory
manner.
Identification code 12-4536—4-4-352 2007 actual 2008 est. 2009 est.
Reimbursable: Object Classification (in millions of dollars)
2001  Civilian full-time equivalent employment 955

OFFICE OF CIVIL RIGHTS

Federal Funds
OFFICE OF CIviL RIGHTS

For necessary expenses of the Office of Civil Rights, [$20,496,000]
$21,551,000. (Agriculture, Rural Development, Food and Drug Admin-
istration, and Related Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-3800-0-1-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01  Office of Civil Rights 20 20 22

09.01 Reimbursable program 4 4 4

10.00 Total new obligations 24 24 26

Budgetary resources available for obligation:
22.00 New budget authority (ross) ....c.coeveverververneereienias 24 24 26

23.95 Total new obligations —24 —24 —26
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 20 20 22
Spending authority from offsetting collections:
58.00 Offsetting collections (cash) ......ccoocermerrenecrennne 1 4 4
58.10 Change in uncollected customer payments from
Federal sources (unexpired) ..........ccccoeevmruneens K OO
58.90 Spending authority from offsetting collections
(total discretionary) .........cccooeevmeenniinriinrinnnns 4 4 4
70.00 Total new budget authority (gross) .......cccoevevrerence 24 24 26
Change in obligated balances:
72.40 Obligated balance, start of year ... 5 6 2
73.10 Total new obligations 24 24 26
73.20 Total outlays (gross) —-20 —28 —26
73.40  Adjustments in expired accounts (net) ... =B e s
74.00 Change in uncollected customer payments from Fed-
eral sources (UNEXPIred) ......cooveeveerererreseeesnisseeninns =3 i e
74.10 Change in uncollected customer payments from Fed-
eral sources (expired) B s e

Identification code 12-3800-0-1-352 2007 actual 2008 est. 2009 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ........ 13 13 15
12.1 Civilian personnel benefits ........ccccooevevmrrerererennenns 3 3 3
25.3 Other purchases of goods and services from Gov-
ernment accounts 4 4 4
99.0 Direct obligations 20 20 22
99.0  Reimbursable obligations ... 4 4 4
99.9 Total new obligations 24 24 26
Employment Summary
Identification code 12-3800—0-1-352 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment .................... 119 144 144
Reimbursable:
2001  Civilian full-time equivalent employment .. 10 10 10

DEPARTMENTAL ADMINISTRATION

Federal Funds
DEPARTMENTAL ADMINISTRATION
(INCLUDING TRANSFERS OF FUNDS)

For Departmental Administration, [$23,144,0001 $28,637,000, to
provide for necessary expenses for management support services to
offices of the Department and for general administration, security,
repairs and alterations, and other miscellaneous supplies and ex-
penses not otherwise provided for and necessary for the practical
and efficient work of the Department: Provided, That this appropria-
tion shall be reimbursed from applicable appropriations in this Act
for travel expenses incident to the holding of hearings as required
by 5 U.S.C. 551-558. (Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-0120-0-1-352 2007 actual 2008 est. 2009 est.

Obligations by program activity:
00.08 Departmental administration ...........cccccoeviveirerinriieninns 23 23 28
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Program and Financing (in millions of dollars)—Continued

Identification code 12-0120-0-1-352 2007 actual 2008 est. 2009 est.
09.01 Reimbursable program 35 34 32
10.00 Total new obligations 58 57 60
Budgetary resources available for obligation:
22.00 New budget authority (gross) ........ccoceeevemerrerersrernninns 59 57 60
23.95 Total new obligations —58 —57 —60
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 23 23 28
Spending authority from offsetting collections:
58.00 Offsetting collections (€ash) ......cccoecovevrrerennnns 16 34 32
58.10 Change in uncollected customer payments from
Federal sources (unexpired) ..........cccoevvreruonnes 20 e s
58.90 Spending authority from offsetting collections
(total discretionary) ........ccccoeevervreerrerniirerienns 36 34 32
70.00 Total new budget authority (gross) 59 57 60
Change in obligated balances:
72.40 Obligated balance, start of year ........cccoevvverrerinenns —14 —14 —14
73.10 Total new obligations 58 57 60
73.20 Total outlays (gross) —51 —57 —60
73.40  Adjustments in expired accounts (net) .........ccoeveneens =1 e s
74.00 Change in uncollected customer payments from Fed-
eral sources (UNEXPIred) ......cooveeveeeuereesiseessisrieninns =20 s s
74.10 Change in uncollected customer payments from Fed-
eral sources (expired) 14 et i
74.40 Obligated balance, end of year .......cccoevoveirneinas —14 —14 —14
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 50 57 60
86.93 Outlays from discretionary balances 1o s
87.00 Total outlays (gross) 51 57 60
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —-27 —34 —-32
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (unexpired) ........ccocccovvvrrivrnrenenes =20 et e
88.96 Portion of offsetting collections (cash) credited to
expired accounts 11 s e
Net budget authority and outlays:
89.00 Budget authority 23 23 28
90.00 Outlays 24 23 28

Departmental Administration is comprised of activities that
provide staff support to policy officials and overall direction
and coordination of the Department. These activities include
Department-wide programs for human capital management,
ethics, occupational safety and health management, real and
personal property management, acquisitions and contracting,
motor vehicle and aircraft management, supply management,
participation of small and disadvantaged businesses, service-
disabled veterans programs, emergency preparedness, and the
regulatory hearing and administrative proceedings conducted
by the Administrative Law Judges, and Judicial Officer.

Departmental Administration is also responsible for rep-
resenting USDA in the development of Government-wide poli-
cies and initiatives, analyzing the impact of Government-wide
trends, and developing appropriate USDA principles, policies,
and standards. In addition, Departmental Administration en-
gages in strategic planning and evaluation of programs to
ensure USDA-wide compliance with applicable laws, rules,
and regulations pertaining to administrative matters for the
Secretary and general officers of the Department.

Object Classification (in millions of dollars)

Identification code 12-0120-0-1-352 2007 actual 2008 est. 2009 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ........ 15 17 19
12.1 Civilian personnel benefits .......ccccovevereriinriieiecnnne 3 4 4
25.2 QOther services 2 1 2
25.3 Other purchases of goods and services from Gov-
ernment accounts 2 1 3
99.0 Direct obligations 22 23 28
99.0  Reimbursable obligations . 34 33 31
99.5  Below reporting threshold . 2 1 1
99.9 Total new obligations 58 57 60
Employment Summary
Identification code 12—0120-0-1-352 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ..................... 162 180 207
Reimbursable:
2001  Civilian full-time equivalent employment ................... 79 158 129

HAZARDOUS MATERIALS MANAGEMENT
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses of the Department of Agriculture, to comply
with the Comprehensive Environmental Response, Compensation, and
Liability Act (42 U.S.C. 9601 et seq.) and the Resource Conservation
and Recovery Act (42 U.S.C. 6901 et seq.), [$4,886,0001 $12,281,000,
to remain available until expended: Provided, That appropriations
and funds available herein to the Department for Hazardous Mate-
rials Management may be transferred to any agency of the Depart-
ment for its use in meeting all requirements pursuant to the above
Acts on Federal and non-Federal lands. (42 U.S.C. 6961, et seq.,
42 U.S.C. 9601, et seq.; Agriculture, Rural Development, Food and
Drug Administration, and Related Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-0500-0-1-304 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Hazardous materials management ........ccccoeverneernnenns 11 7 12

10.00 Total new obligations (object class 25.2) ................ 11 7 12
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 1 2 s

22.00 New budget authority (gross) .... 12 5 12

23.90 Total budgetary resources available for obligation 13 7 12

23.95 Total new obligations —11 -7 —-12

24.40 Unobligated balance carried forward, end of year 2

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 12 5 12
Change in obligated balances:

72.40 Obligated balance, start of year ..........cccoeoeverrerrnnne, 24 25 25

73.10 Total new obligations 11 7 12

73.20 Total outlays (gross) —10 -7 —13

74.40 Obligated balance, end of year ... 25 25 24
Outlays (gross), detail:

86.90 Outlays from new discretionary authority ..........ccccc.... 4 5 11

86.93 Outlays from discretionary balances ..........ccccoeevevnnes 6 2 2

87.00 Total outlays (gross) 10 7 13
Net budget authority and outlays:

89.00 Budget authority 12 5 12

90.00 Outlays 10 7 13

Under the Comprehensive Environmental Response, Com-
pensation, and Liability Act (CERCLA) and the Resource Con-



DEPARTMENT OF AGRICULTURE

OFFICE OF COMMUNICATIONS
Federal Funds 77

servation and Recovery Act (RCRA), the Department has the
responsibility to meet the same standards for environmental
cleanup and regulatory compliance regarding hazardous
wastes and hazardous substances as private businesses. With
substantial commitments under these Acts, a central fund
has been established so that the Department’s agencies may
be reimbursed for their cleanup efforts. The Department de-
termines what projects to fund by using objective criteria
that identify what sites pose the greatest threats to public
health and the environment.

Employment Summary

Identification code 12-0500-0-1-304 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment .................... 7 7 7

————

AGRICULTURE BUILDINGS AND FACILITIES AND RENTAL PAYMENTS
(INCLUDING TRANSFERS OF FUNDS)

For payment of space rental and related costs pursuant to Public
Law 92-313, including authorities pursuant to the 1984 delegation
of authority from the Administrator of General Services to the De-
partment of Agriculture under 40 U.S.C. 486, for programs and activi-
ties of the Department which are included in this Act, and for alter-
ations and other actions needed for the Department and its agencies
to consolidate unneeded space into configurations suitable for release
to the Administrator of General Services, and for the operation, main-
tenance, improvement, and repair of Agriculture buildings and facili-
ties, and for related costs, [$196,252,000] $231,105,000, to remain
available until expended, of which [$156,590,000] $168,901,000 shall
be available for payments to the General Services Administration
for rent; [and] of which $13,500,000 for payment to the Department
of Homeland Security for [building security: Provided, That amounts
which are made available for space rental and related costs for the
Department of Agriculture in this Act may be transferred between
such appropriations to cover the costs of additional, new, or replace-
ment space 15 days after notice thereof is transmitted to the Appro-
priations Committees of both Houses of Congressl building security
activities; and of which $48,704,000 for buildings operations and
maintenance expenses: Provided, That the Secretary is authorized to
transfer funds from a Departmental agency to this account to recover
the full cost of the space and security expenses of that agency that
are funded by this account when the actual costs exceed the agency
estimate which will be available for the activities and payments de-
scribed here in.

From unobligated discretionary balances available to the Depart-
ment of Agriculture in this Act or prior year appropriations Acts,
not less than $42,000,000 shall be transferred to the Federal Buildings
Fund, General Services Administration; to cover shortfalls incurred
for prior year rental payments. (Agriculture, Rural Development, Food
and Drug Administration, and Related Agencies Appropriations Act,
2008.)

Program and Financing (in millions of dollars)

Identification code 12-0117-0-1-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Rental payments to GSA: Non-recurring repairs .. 146 156 169
00.02 Building operations and maintenance 45 39 49
00.03 Homeland Security 13
09.02 Reimbursable program 3 3
10.00 Total new obligations 191 198 234
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 10 6 6
22.00 New budget authority (gross) ....cccoevereerervererireeeninns 187 198 234
23.90 Total budgetary resources available for obligation 197 204 240
23.95 Total new obligations —191 —198 —234
24.40 Unobligated balance carried forward, end of year 6 6 6

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 186 196 231
40.33 Appropriation permanently reduced (P.L. 110-161) ......ccccoevvenee =1 s
43.00 Appropriation (total discretionary) ..........ccccccocuuueee 186 195 231
Spending authority from offsetting collections:
58.00 Offsetting collections (€ash) ......ccoccovvvrrerennnns 2 3 3
58.10 Change in uncollected customer payments from
Federal sources (unexpired) ..........cc.ccoovrerronnes =1 s s
58.90 Spending authority from offsetting collections
(total discretionary) ........cccooeeveveveerrenivreriienns 1 3 3
70.00 Total new budget authority (gross) ..........ccooeeerrunnce 187 198 234
Change in obligated balances:
72.40 Obligated balance, start of year .........ccccccceevvvrvercecnnes 18 23 23
73.10 Total new obligations 191 198 234
73.20 Total outlays (gross) —187 —198 —234
74.00 Change in uncollected customer payments from Fed-
eral sources (UNeXpired) .........ooceevveervererererereeennenns L
74.40 Obligated balance, end of year .........cccoocomeinneen 23 23 23
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 185 196 232
86.93 Outlays from discretionary balances ..........ccccoeuevvece 2 2 2
87.00 Total outlays (gross) 187 198 234
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -2 -3 -3
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (unexpired) ........ccoccoevvemrverinenes L
Net budget authority and outlays:
89.00 Budget authority 186 195 231
90.00 Outlays 185 195 231

This account finances the General Services Administration’s
fees for rental of space and the Department of Homeland
Security’s security-related fees. The appropriation covers all
fees for all regular appropriated accounts within the Depart-
ment of Agriculture with the exception of the Forest Service.
This account also finances the day to day operations, repair,
improvement and maintenance activities of two buildings in
the Headquarters complex.

Object Classification (in millions of dollars)

Identification code 12-0117-0-1-352 2007 actual 2008 est. 2009 est.
Direct obligations:

11.1 Personnel compensation: Full-time permanent ........ 7 8 8
12.1 Civilian personnel benefits ... 1 2 2
23.1 Rental payments to GSA 146 156 169
233 Communications, utilities, and miscellaneous

charges 10 8 10
252 Other services 26 21 42
99.0 Direct obligations 190 195 231
99.0  Reimbursable obligations .........ccocoevivmrivniirerinerirenenns 1 3 3
99.9 Total new obligations 191 198 234

Employment Summary
Identification code 12-0117-0-1-352 2007 actual 2008 est. 2009 est.
Direct:

1001  Civilian full-time equivalent employment ................... 74 86 86

OFFICE OF COMMUNICATIONS

Federal Funds
OFFICE OF COMMUNICATIONS

For necessary expenses of the Office of Communications to carry
out services relating to the coordination of programs involving public
affairs, for the dissemination of agricultural information, and the
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coordination of information, work, and programs authorized by Con-
gress in the Department, [$9,338,0001 $9,961,000. (Agriculture,
Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

OFFICE OF THE INSPECTOR GENERAL

Federal Funds
OFFICE OF THE INSPECTOR GENERAL
For necessary expenses of the Office of the Inspector General, in-
cluding employment pursuant to the Inspector General Act of 1978,

[$80,052,0001 $85,766,000, including such sums as may be necessary
for contracting and other arrangements with public agencies and

Identification code 12-0150-0-1-352 2007 actual 2008 est. 2009 est. private persons pursuant to section 6(a)(9) of the Inspector General
Obligations by program activity: Act of 1978., and including n.ot to gxceed $125,000 for certain confiden-
0001 Public affairs ) 10 10 tial operational expenses, including the payment of informants, to
be expended under the direction of the Inspector General pursuant
10.00  Total new obligations 9 10 10 to Public Law 95-452 and section 1337 of Public Law 97-98. (7
U.S.C. 450b, 2201, 2202, 2220, 2270; Public Law 100-504; Agri-
Budgetary resources available for obligation: culture, Rural Development, Food and Drug Administration, and Re-
22.00  New budget authority (r0SS) w.....ooooooereccrssooerscess 9 10 11 lated Agencies Appropriations Act, 2008.)
23.95 Total new obligations -9 —-10 -10 . . . -
Program and Financing (in millions of dollars)
New budget authority (gross), detail Identification code 12-0900-0-1-352 2007 actual 2008 est. 2009 est.
Discretionary:
40.00 Appropriation 9 9 10 Obligations by program activity:
58.00 Spending authority from offsetting collections: Off- 00.01 Office of the Inspector General ..........cccccoevveverrvrennnas 81 82 82
setting collections (cash) 1 1 09.01 Reimbursable program 3 3 3
70.00 Total new budget authority (gross) 9 10 11 10.00 Total new obligations 84 85 85
: : X Budgetary resources available for obligation:
Ch hligated bal :
ange n ofigated hafances 21.40 Unobligated balance carried forward, start of year 3 7 5
72.40 Obligated balance, start of year ..., 2 2 3 9200 New bud hori 28 83 90
73.10 Total new obligations 9 10 10 . lew budget authority (gross) ..o
73.20 Total outlays (gross) -9 —-10 —11 . _
. ) . 23.90 Total budgetary resources available for obligation 91 90 95
73.40  Adjustments in expired accounts (net) 1 L 5205 Total new obligations _a _g5 _g5
74.40 Obligated balance, end of year ........ccccccovvvvereennes 2 3 3 2040 Unobligated balance carried forward, end of year 7 5 10
Outlays (gross), detail: New budget authority (gross), detail:
86.90 Outlays from new discretionary authority .................... 9 9 10 Discretionary:
86.93 Outlays from discretionary balances 1 1 40.00 Appropriation 80 80 86
40.33 Appropriation permanently reduced (P.L. 110-161) ...cccooesvnncene =1
87.00 Total outlays (gross) 9 10 11
43.00 Appropriation (total discretionary) ..... 80 79 86
Offsets: Spendinglauthority from offsetting collec :
Against gross budget authority and outlays: gg(l)g gl;]fsettlng collecﬂonts écashi .................... t f ...... 7 4 4
88.00 Offsetting collections (cash) from: Federal sources ............... -1 -1 ’ ange in uncollected customer payments from
Federal sources (unexpired) .........cccccevvevernnnes 1o s
Net budget authority and outlays: 58.90 Spending authority from offsetting collections
89.00 Budget authority 9 9 10 (total discretionary) .........c.ccooeermeenseenerirneinnnns 8 4 4
90.00 Outlays 9 9 10
70.00 Total new budget authority (gross) .......ccoeeevevrerenee 88 83 90
Public affairs.—This office provides general direction, lead- Change in obligated balances:
ership, and coordination of the Department’s information pro- 7240 Obligated balance, start of Year ... 9 8 13
gram. The major objective is to provide a balanced and useful 7310 Tofal new obligations i 8 8
inf ti am that reports on USDA’s research, admin- o2 1o 0ullays (8ross) -8 -8 -8
}n Orma on progr p gt h ’ 74.00 Change in uncollected customer payments from Fed-
istrative action, and regulatory activities using all commu- eral SOUCES (UNEXPIrEd) ..o R
nications media in order to enable the general public and 7410 Change in uncollected customer payments from Fed-
the agricultural industry to have a better understanding of eral sources (expired) 3 3
agriculture’s services to farmers and to society and to provide 7340 obiigated balance, end of year ......o........... 8 13 12
accurate, timely information during an emergency.
Outlays (gross), detail:
. I . o 86.90 Outlays from new discretionary authority .. 77 76 82
Object Classification (in millions of dollars) 8693 Outlays from discretionary balances 7 7 7
Identification code 12-0150-0-1-352 2007 actual 2008 est. 2009 est. 87.00 Total outlays (gross) 84 83 89
Direct obligations:
111 Personnel compensation: Full-time permanent 6 7 7 Offsets: _
12.1 Civilian personnel benefits 1 2 2 Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -7 —4 —4
99.0 Direct obligations 7 9 9 Against gross budget authority only:
99.0  Reimbursable 0bligations ...........cccoooooreerevvveveeeciresernnee 2 1 1 8895 Change in uncollected customer payments from
Federal sources (unexpired)
99.9 Total new obligations 9 10 10
Net budget authority and outlays:
89.00 Budget authority 80 79 86
Employment Summary 90.00 Outlays 77 79 85
Identification code 12-0150-0-1-352 2007 actual 2008 est. 2009 est. .
Direct The Office keeps the Secretary and Congress informed
irect: . .
1001 Civilian full-time equivalent employment ................. 69 79 79 about fraud, other serious problems, mismanagement, and

deficiencies in Department programs and operations, rec-
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ommends corrective action, and reports on the progress
made in correcting the problems. It reviews existing and
proposed legislation and regulations and makes rec-
ommendations to the Secretary and Congress regarding the
impact these laws have on the Department’s programs and
the prevention and detection of fraud and mismanagement
in such programs. The Office provides policy direction and
conducts, supervises, and coordinates all audits and inves-
tigations. The Office supervises and coordinates other ac-
tivities in the Department and between the Department
and other Federal, State and local government agencies
whose purposes are to: (a) promote economy and efficiency;
(b) prevent and detect fraud and mismanagement; and (c)
identify and prosecute people involved in fraud or mis-
management.

Object Classification (in millions of dollars)

Identification code 12-0900-0-1-352 2007 actual 2008 est. 2009 est.
Direct obligations:

11.1 Personnel compensation: Full-time permanent 50 52 52
12.1 Civilian personnel benefits ..... 16 16 16
21.0 Travel and transportation of persons .. 5 5 5
233 Communications, utilities, and miscellaneous

charges 2 2 2
25.2 QOther services 4 4 4
25.3 Other purchases of goods and services from Gov-

ernment accounts 1 1 1
26.0 Supplies and materials ..........ccocoovreerirerrerirerinnnnns 1 1 1
31.0 Equipment 1 1 1
99.0 Direct obligations 80 82 82
99.0  Reimbursable obligations .........cccoccevremrrvrrrerireiinn. 4 3 3
99.9 Total new obligations 84 85 85

Employment Summary
Identification code 12-0900-0-1-352 2007 actual 2008 est. 2009 est.
Direct:

1001  Civilian full-time equivalent employment ..................... 588 600 600

OFFICE OF THE GENERAL COUNSEL

Federal Funds
OFFICE OF THE GENERAL COUNSEL

For necessary expenses of the Office of the General Counsel,
[$39,227,000]1 $42,852,000. (7 U.S.C. 2201; 2202, 2214a; Agriculture,
Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-2300-0-1-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Office of the General COUNSEl ........cocovmrveerirerirnerinninns 39 39 43

09.00 Reimbursable program 3 4 4

10.00 Total new obligations 42 43 47

Budgetary resources available for obligation:
22.00 New budget authority (2ross) ....c.coeveverrerrerrerreienis 42 43 47

23.95 Total new obligations —42 —43 —47

New budget authority (gross), detail:

Discretionary:
40.00 Appropriation 39 39 43
58.00 Spending authority from offsetting collections: Off-
setting collections (Cash) .......ccooeveeeirrirerennnns 3 4 4

70.00 Total new budget authority (gross) .........cccceeverruenes 42 43 47

Change in obligated balances:
72.40 Obligated balance, start of year .........ccccoeeeervrierennnns 4 3 3
73.10 Total new obligations 42 43 47
73.20 Total outlays (gross) —43 —43 —47

74.40 Obligated balance, end of year .........cccccovvvvereennes 3 3 3

Outlays (gross), detail:

86.90 Outlays from new discretionary authority .. 40 41 45
86.93 Outlays from discretionary balances 3 2 2
87.00 Total outlays (gross) 43 43 47
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -3 —4 —4
Net budget authority and outlays:
89.00 Budget authority 39 39 43
90.00 Outlays 40 39 43

The Office of the General Counsel of the Department of
Agriculture provides all legal advice, counsel, and services
to the Secretary and to all agencies, offices, and corporations
of the Department on all aspects of their operations. It rep-
resents the Department in administrative proceedings; non-
litigation debt collection proceedings; state water rights adju-
dications; proceedings before the Environmental Protection
Agency, Federal Maritime Administration, International
Trade Commission, and other Federal agencies; and, in con-
junction with the Department of Justice, in judicial pro-
ceedings and litigation. All attorneys and related support per-
sonnel devoted to those efforts are under the supervision of
the General Counsel.

Object Classification (in millions of dollars)

Identification code 12-2300-0-1-352 2007 actual 2008 est. 2009 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ........ 29 29 32
12.1 Civilian personnel benefits ........ccccooveverrerirerinnenns 7 7 8
233 Communications, utilities, and  miscellaneous
charges 1 1 1
252 Other services 1 1 1
26.0 Supplies and materials ..........cccccoeveerrrerrerrreriennas 1 1 1
99.0 Direct obligations 39 39 43
99.0  Reimbursable obligations ..........cccoevererirerrererreienis 3 4 4
99.9 Total new obligations 42 43 47
Employment Summary
Identification code 12-2300-0-1-352 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ..................... 297 294 304
Reimbursable:
2001  Civilian full-time equivalent employment .................... 22 26 26

ECONOMIC RESEARCH SERVICE

Federal Funds
EcoNOoMIC RESEARCH SERVICE

For necessary expenses of the Economic Research Service in con-
ducting economic research and analysis, [$77,943,0001 $82,106,000.
(7 U.S.C. 292, 411, 427, 1441a, 1704, 1761-68, 2201, 2202, 2225,
3103, 3291, 3311, 3504; 22 U.S.C. 3101; 42 U.S.C. 1891-93; 44 U.S.C.
3501-11; 50 U.S.C. 2061 et seq., 2251 et seq.; Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-1701-0-1-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01  Economic Research SErvice ......ommerneeineeinseens 75 77 82

09.00 Reimbursable program 1 1 1

10.00 Total new obligations 76 78 83
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Employment Summary

Program and Financing (in millions of dollars)—Continued Identification code 12-1701-0-1-352 2007 actual 2008 est. 2009 est.
Identification code 12-1701-0-1-352 2007 actual 2008 est. 2009 est. Direct: | . .
1001  Civilian full-time equivalent employment .................... 376 407 409
. - Reimbursable:
Budgetary resources available for obligation: L ) )
2200 New budget authority (gross) . 76 78 33 2001  Civilian full-time equivalent employment ................... 4 1 1
23.95 Total new obligations —176 —178 —83
23.98 Unobligated balance expiring or withdrawn ................. =1 e s

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 75 78 82
40.33 Appropriation permanently reduced (P.L. 110-161) ...cccooesvnnvene =1
43.00 Appropriation (total discretionary) .........cc.c.cocvuu.e. 75 77 82
58.00 Spending authority from offsetting collections: Off-
setting collections (cash) ......ccccccoevvevevrvcrierecnnns 1 1 1
70.00 Total new budget authority (gross) .......cccccoververrece 76 78 83
Change in obligated balances:
72.40 Obligated balance, start of year .........cccoeeeevvrvnrecnnns 30 31 31
73.10 Total new obligations 76 78 83
73.20 Total outlays (gross) —74 —78 —82
73.40  Adjustments in expired accounts (net) ........cccocoereeennes =1
74.40 Obligated balance, end of year .........ocommrerrneeens 31 31 32
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .... 58 68 72
86.93 Outlays from discretionary balances 16 10 10
87.00 Total outlays (gross) 74 78 82
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -1 -1 -1
Net budget authority and outlays:
89.00 Budget authority 75 77 82
90.00 Outlays 73 71 81

The Economic Research Service provides economic and
other social science research and analysis for public and pri-
vate decisions on agriculture, food, natural resources, and
rural America. The FY 2009 Budget request includes a pro-
gram increase of $3.5 million to strengthen and enhance the
ERS market analysis and outlook program to provide timely
analysis of global agricultural product markets.

Miscellaneous funds received from States, local organiza-
tions, and others are available for support of economic re-
search and analysis (7 U.S.C. 450b, 450h, 3318b).

Object Classification (in millions of dollars)

Identification code 12-1701-0-1-352 2007 actual 2008 est. 2009 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 36 38 40
11.3 Other than full-time permanent .. 1 1 1
115 Other personnel compensation ... 1 1 1
11.9 Total personnel compensation 38 40 42
12.1 Civilian personnel benefits 8 9 9
21.0 Travel and transportation of persons .. 1 1 1
233 Communications, utilities, and miscellaneous

charges 1 1 1
25.2 QOther services 4 4 7
25.3 Other purchases of goods and services from Gov-

ernment accounts 12 11 11
255 Research and development contracts .. 8 8 8
26.0 Supplies and materials 1 1 1
31.0 Equipment 1 1 1
41.0 Grants, subsidies, and contributions ...........c..c........ 1 1 1
99.0 Direct obligations 75 77 82
99.0  Reimbursable obligations ..........ccccovevervverierierireienians 1 1
99.9 Total new obligations 76 78 83

NATIONAL AGRICULTURAL STATISTICS
SERVICE

Federal Funds
NATIONAL AGRICULTURAL STATISTICS SERVICE

For necessary expenses of the National Agricultural Statistics Serv-
ice in conducting statistical reporting and service work,
[$163,355,0001 $153,475,000, of which up to [$52,351,000]
$39,478,000 shall be available until expended for the Census of Agri-
culture. (7 U.S.C. 411, 411a, 411b, 427, 471, 475, 476, 501, 951,
953, 955-57, 2201, 2202, 2204, 2225, 2248, 3103, 3311, 3504; 18
U.S.C. 1902, 1905, 2072; 42 U.S.C. 1891-93; 44 U.S.C. 3501-11; 50
U.S.C. 2061 et seq., 2251 et seq.; Agriculture, Rural Development,
Food and Drug Administration, and Related Agencies Appropriations
Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-1801-0-1-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01  Agricultural estimates 102 103 107
00.02  Statistical research and SErVice ...........ccouwwverrereereeeees 7 7 7
00.03 Census of agriculture 36 52 39
09.01 Reimbursable program 19 18 18
10.00 Total new obligations 164 180 171
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 1 2 2
22.00  New budget authority (8ross) ......ccooceerveeriereernnreenneeens 165 180 171
23.90 Total budgetary resources available for obligation 166 182 173
23.95 Total new obligations — 164 —180 —171
24.40 Unobligated balance carried forward, end of year 2 2 2

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 147 163 153
40.33 Appropriation permanently reduced (P.L. 110-161)
43.00 Appropriation (total discretionary) .........ccccccvenneee. 147 162 153
Spending authority from offsetting collections:
58.00 Offsetting collections (cash) ........ccccvevereveee. 13 18 18
58.10 Change in uncollected customer payments from
Federal sources (unexpired) ..........co.ccoevrerveens D s e
58.90 Spending authority from offsetting collections
(total discretionary) ........cccccoeeeervreerienrireriienns 18 18 18
70.00 Total new budget authority (gross) ..........cccoeeerrunnee 165 180 171
Change in obligated balances:
72.40 Obligated balance, start of year ........ccccoeveverrerienns 13 15 15
73.10 Total new obligations 164 180 171
73.20 Total outlays (gross) — 166 —180 —171
74.00 Change in uncollected customer payments from Fed-
eral sources (UNEXPIred) .......cooveevereerereereseeniiesisninns = e
74.10 Change in uncollected customer payments from Fed-
eral sources (expired) 9 s e
74.40 Obligated balance, end of year ... 15 15 15

Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 146 162 154

86.93 Outlays from discretionary balances 20 18 17
87.00 Total outlays (gross) 166 180 171
Offsets:

Against gross budget authority and outlays:
Offsetting collections (cash) from:
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88.00 Federal sources —20 —15 —15 Employment Summary
88.40 Non-Federal sources -3 -3 -3
X X Identification code 12-1801-0-1-352 2007 actual 2008 est. 2009 est.
88.90 Total, offsetting collections (cash) ............ccccuuu.e. —-23 —18 —18
Against gross budget authority only: Direct:

88.95 Change in uncollected customer payments from 1001  Civilian full-time equivalent employment ..........c.cc...... 1,010 1,010 1,001

Federal sources (UNeXpired) .......ccccoceeeerveerecunnne B T Reimbursable:
88.96 Portion of offsetting collections (cash) credited to 2001  Civilian full-time equivalent employment .................... 106 106 106

expired accounts 10 s

Net budget authority and outlays:

89.00 Budget authority 147 162 153 AGRICULTURAL RESEARCH SERVICE
90.00 Outlays 143 162 153

Agricultural estimates.—The Service provides the official
National and State estimates of acreage, yield, and production
of crops, stocks, and value of farm commodities, and numbers
of inventory values of livestock items. Data on approximately
120 crops and 45 livestock products are covered in over 500
reports issued each year. Detailed data are also collected on
agricultural labor and expenditures. In addition, the Census
of Agriculture is conducted every five years, which provides
comprehensive data on the Nation’s agricultural industry
down to the county level. Incentives and promotional items
are used by NASS to support outreach efforts to maximize
response rates on surveys and the Census of Agriculture.

The work under this activity is conducted through 46 field
offices serving the 50 States and Puerto Rico; most of these
offices are operated as joint State and Federal services. Coop-
erative arrangements with State agencies provide additional
State and county data. The 2009 Budget request proposes
increases to improve the quality of NASS surveys and to
collect data on bioenergy production and utilization, as well
as a reduction from lower priority projects.

Census of Agriculture—The Census of Agriculture is con-
ducted every five years to take a snapshot of America’s agri-
culture. This picture, when compared to earlier censuses,
helps to measure trends and new developments in the agricul-
tural sector of our Nation’s economy. The Census is critical
because it provides the only source of comparable and con-
sistent detailed data about agriculture at the county level.
The 2009 Budget request includes a reduction of $15.3 million
due to the Census’ five year production cycle, and increases
to measure energy production and use on farms, and to help
reduce the impacts of variable funding levels in future years.

Miscellaneous funds received from local organizations, com-
modity groups, and others are available for dissemination
of reports and for survey work conducted under cooperative
agreements (7 U.S.C. 450b, 450h, 3318b).

Object Classification (in millions of dollars)

Identification code 12-1801-0-1-352 2007 actual 2008 est. 2009 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 78 81 83
11.3 Other than full-time permanent 1 1 1
115 Other personnel compensation 1 1 1
11.9 Total personnel compensation ... 80 83 85
12.1 Civilian personnel benefits ............ 22 23 23
21.0 Travel and transportation of persons . 2 3 3
22.0 Transportation of things 1 1 1
233 Communications, utilities, and miscellaneous

charges 5 5 5
252 Other services 23 33 21
25.3 Other purchases of goods and services from Gov-

ernment accounts 7 7 8
25.7 Operation and maintenance of equipment .. 1 1 1
26.0 Supplies and materials 1 2 2
31.0 Equipment 3 4 4
99.0 Direct obligations 145 162 153
99.0  Reimbursable obligations ..........ccccovevereervererireienians 19 18 18
99.9 Total new obligations 164 180 171

Federal Funds
SALARIES AND EXPENSES

For necessary expenses to enable the Agricultural Research Service
to perform agricultural research and demonstration relating to pro-
duction, utilization, marketing, and distribution (not otherwise pro-
vided for); home economics or nutrition and consumer use including
the acquisition, preservation, and dissemination of agricultural infor-
mation; and for acquisition of lands by donation, exchange, or pur-
chase at a nominal cost not to exceed $100, and for land exchanges
where the lands exchanged shall be of equal value or shall be equal-
ized by a payment of money to the grantor which shall not exceed
25 percent of the total value of the land or interests transferred
out of Federal ownership, [$1,128,944,000]1 $1,037,016,000: Provided,
That appropriations hereunder shall be available for the operation
and maintenance of aircraft and the purchase of not to exceed one
for replacement only: Provided further, That appropriations here-
under shall be available pursuant to 7 U.S.C. 2250 for the construc-
tion, alteration, and repair of buildings and improvements, but unless
otherwise provided, the cost of constructing any one building shall
not exceed $375,000, except for headhouses or greenhouses which
shall each be limited to $1,200,000, and except for 10 buildings to
be constructed or improved at a cost not to exceed $750,000 each,
and the cost of altering any one building during the fiscal year shall
not exceed 10 percent of the current replacement value of the building
or $375,000, whichever is greater: Provided further, That the limita-
tions on alterations contained in this Act shall not apply to mod-
ernization or replacement of existing facilities at Beltsville, Maryland:
Provided further, That appropriations hereunder shall be available
for granting easements at the Beltsville Agricultural Research Center:
Provided further, That the foregoing limitations shall not apply to
replacement of buildings needed to carry out the Act of April 24,
1948 (21 U.S.C. 113a): Provided further, That funds may be received
from any State, other political subdivision, organization, or individual
for the purpose of establishing or operating any research facility
or research project of the Agricultural Research Service, as authorized
by lawl: Provided further, That hereafter none of the funds appro-
priated under this heading shall be available to carry out research
related to the production, processing, or marketing of tobacco or to-
bacco products]. (7 U.S.C. 328, 427, 427i, 1281 note, 1621, 2201,
2204, 2225, 3101 note; 10 U.S.C. 2306; 16 U.S.C. 590(a)-590(b),
590(k); 18 U.S.C. 1114; 19 U.S.C. 1306(a), 1306(c); 20 U.S.C. 191-
194; 21 U.S.C. 114c, 114e-131; 42 U.S.C. 1476(e), 1483; Agriculture,
Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 2008.)

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12-1400-0-1-352 2007 actual 2008 est. 2009 est.

01.00 Balance, start of year 6 6 6
01.99 Balance, start of year 6 6 6
04.00 Total: Balances and collections .........c.cccommeeermrreericeens 6 6 6
07.99 Balance, end of year 6 6 6

Program and Financing (in millions of dollars)
Identification code 12-1400-0-1-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Product quality/value added ..........ccccoeerremrrrrerirerrne. 105 105 98
00.02 Livestock production 85 85 70
00.03  Crop production 201 201 191
00.04 Food safety 95 95 82
00.05 Livestock protection 70 66 38
00.06  Crop protection 187 187 179
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SALARIES AND EXPENSES—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—1400-0-1-352 2007 actual 2008 est. 2009 est.

00.07 Human nutrition research 86 85 80
00.08 Environmental stewardship . 223 222 200
00.09 National Agricultural Library ... 24 22 18
00.10 Repair and maintenance of facilities .. 18 18 17
00.11 Collaborative research program 3 s i
00.12  Homeland security 36 35 64
00.13  Construction/miscellaneous fees .........ccmwwrmmreereceees 9 2 s
09.00 Reimbursable program 81 81 81
10.00 Total new obligations 1,223 1,204 1,118

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 12 2

22.00 New budget authority (gross) ......c.ccocoeeerimerreresrerreninns 1,213 1,202 1,118
22.10 Resources available from recoveries of prior year obli-
gations 3
23.90 Total budgetary resources available for obligation 1,228 1,204 1,118
23.95 Total new obligations —1,223 —1,204 —1,118
23.98 Unobligated balance expiring or withdrawn ................. =3 s s
24.40 Unobligated balance carried forward, end of year 2 s e
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 1,129 1,129 1,037
40.33 Appropriation permanently reduced (P.L. 110-161) ...ccoovvrneeene .
42.00 Transferred from other accounts ..........ccocoveverneinnrenn. 3
43.00 Appropriation (total discretionary) .........ccccocvmveeee 1,132 1,121 1,037
Spending authority from offsetting collections:
58.00 Offsetting collections (cash) .........cccocvevvreveenee. 34 81 81
58.10 Change in uncollected customer payments from
Federal sources (unexpired) ..........cc.ccoovrmrueneees L
58.90 Spending authority from offsetting collections
(total discretionary) ........cccccoeeveveenrinniirnrinnnns 81 81 81
70.00 Total new budget authority (gross) ......ccccovevveruece 1,213 1,202 1,118
Change in obligated balances:
72.40 Obligated balance, start of year ........ccoevvveirerinenns 303 331 354
73.10 Total new obligations 1,223 1,204 1,118
73.20 Total outlays (gross) —1,186 —1,181 —1,108
73.40 Adjustments in expired accounts (net) 11 ..
73.45 Recoveries of prior year obligations -3 .
74.00 Change in uncollected customer payments from Fed-
eral sources (UNexXpired) .........oooorveervererererereeinnenns .Y AU
74.10 Change in uncollected customer payments from Fed-
eral sources (expired) 52 e s
74.40 Obligated balance, end of year .. 331 354 364
Outlays (gross), detail:
86.90 Outlays from new discretionary authority 932 896 832
86.93 Outlays from discretionary balances 254 285 276
87.00 Total outlays (gross) 1,186 1,181 1,108
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources —66 —65 —65
88.40 Non-Federal SOUMCES ......veeurereeereerreeireeireeiseinns —-17 —16 —16
88.90 Total, offsetting collections (cash) ........cccccevmrueee —83 —81 —81
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (UNEXpired) ......ccccoeeeeeervrrrereenns =BT s s
88.96 Portion of offsetting collections (cash) credited to
expired accounts A9 s e
Net budget authority and outlays:
89.00 Budget authority 1,132 1,121 1,037
90.00 Outlays 1,103 1,100 1,027

The Agricultural Research Service (ARS) conducts research
to provide the means for a safer, more economical supply
of agricultural products for the Nation and to provide pro-

ducers with technologies to competitively supply these prod-
ucts. Technology needs of regulatory, technical assistance and
education agencies of USDA and other Federal agencies are
supported through ARS research. ARS uses coordinated, inter-
disciplinary approaches to perform basic and applied research
on soil and water conservation, plant and animal sciences,
commodity conversion and delivery, human nutrition, and in-
tegrated agricultural systems. In 2009, ARS proposes an in-
crease of $47.1 million in new and expanded research initia-
tives on food safety, obesity prevention, water reuse, crop
and animal diseases and pests, agricultural genomics and
germplasm, bioenergy and bioproducts, colony collapse dis-
order, and information services. ARS will finance these new
and expanded initiatives through the redirection of existing
lines of research including the closure of some research loca-
tions. In 2007, ARS submitted 105 new patent applications,
participated in 55 new Cooperative research and development
agreements (CRADAs), licensed 25 new products, and devel-
oped 77 new plant varieties to release to industry for further
development and marketing.

Product Quality/Value Added.—New products, new uses,
and value-added processes that appeal to consumers will cre-
ate additional demand-driven need for agricultural produc-
tion, thus providing more opportunities for agricultural pro-
ducers and businesses. Biobased technologies promise new
opportunities for energy, industrial and pharmacological mar-
kets for U.S. farmers. New markets are emerging for environ-
mental activities and products that mitigate environmental
concerns.

Livestock Production.—Intense competition in global mar-
kets emphasizes the need for American agriculture to pursue
and market higher value animal products. Research must
respond to consumer demands for healthier and safer prod-
ucts to ensure a sustainable and profitable livestock produc-
tion system that produces affordable value-added food, fiber,
and industrial products. These superior technologies must ef-
fectively differentiate U.S. agricultural products from com-
peting sources and provide customers with value-added proc-
esses that enhance product quality.

Crop Production.—ARS will develop and disseminate
science-based information to provide U.S. crop producers with
increased flexibility to effectively manage unforeseen risks
that impact profitability and product quality. U.S. agricultural
production and marketability is constantly influenced by fac-
tors such as unpredictable weather, disease and pest out-
breaks, and changing consumer demands. Use of genetically
diverse germplasm resource collections and best management
practices require research that helps improve production effi-
ciency and productivity through the development of pest re-
sistant varieties and information to facilitate decision-making.

Food Safety—For the Nation to have affordable and safe
food, the food system must be protected at each step from
production to consumption. The production and distribution
system for food in the United States has been a diverse,
extensive, and easily accessible system. This open system is
vulnerable to the introduction of pathogens and toxins
through natural processes, global commerce, and by inten-
tional means. Thus, the food supply must be protected during
production, processing, and preparation from pathogens, tox-
ins, and chemical contamination that cause disease in hu-
mans.

Livestock Protection.—Economic sustainability of livestock
production systems in both domestic and global markets is
limited by the disease status of the animals. Many factors
affect the likelihood of diseases in livestock. These include
globalization and international commerce, presence of patho-
gen vectors, industrialization of agriculture, availability of
vaccines and protection systems, movements of animals dur-
ing production, continued emergence of new diseases, genetic
resistance, and the availability of vaccines and protection sys-
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tems, movements of animals during production, continued
emergence of new disease, genetic resistance, and the avail-
ability of trained animal health specialists. Livestock produc-
tion systems are in transition from open and extensive sys-
tems to more closely monitored intensive management sys-
tems which remain vulnerable to accidental and intentional
exposure to pathogens. Many of these pathogens are zoonotic
and impact public health.

Crop Protection.—Economic sustainability of agricultural
crop production in both domestic and global markets is lim-
ited by the disease status of crops. Many factors affect the
likelihood of diseases to crops including globalization and
international commerce, presence of pathogen vectors, avail-
ability of protection systems, continued emergence of new dis-
ease, genetic resistance of crops, and the availability of
trained plant health specialists. Crop systems have limited
diversity and will remain extensive and thereby more vulner-
able to intentional exposure to pathogens.

Human Nutrition.—Improving the Nation’s health requires
enhancing the quality of the American diet. The United States
is experiencing an obesity epidemic resulting from multi-
faceted causes including a “more is better” mindset, a sed-
entary lifestyle, and the selection of readily available high
calorie foods. In addition, four of the top ten causes of death
in the U.S.-cardiovascular disease, cancer, stroke, and diabe-
tes—are associated with the quality of our diets—diets too
high in calories, total fat, saturated fat, cholesterol, or too
low in fiber. Americans want fresh foods that taste good,
are convenient to prepare and consume, and yet, offer nutri-
tion and health benefits. Building a strong connection be-
tween agriculture and human health is an important step
to providing a nutritionally enhanced food supply. Promoting
healthier food choices and educating Americans to balance
caloric intake with sufficient daily physical activity are vital
steps to preventing obesity and decreasing risk for chronic
disease.

Environmental Stewardship.—Agriculture relies on a nat-
ural resource base whose sustainability depends on sound,
science-based production practices. The management of our
renewable resources often seems to be a continuous balancing
of conflicting and competing goals and concerns. While this
is often the case, particularly in the short-term, longer-term
management strategies combined with adequate knowledge
of the complex natural systems can yield maximum sustain-
able benefits from our resources that can satisfy most com-
peting concerns. The outcome will be technology and practices
that will mitigate the adverse impact of agriculture on the
environment, moderate the build up of greenhouse gases that
may contribute to climate change, and remove the necessity
of farming environmentally sensitive marginal lands.

Library and Information Services.—Timely, relevant infor-
mation is an essential raw material for the research process
as well as for effective policy development and decision-mak-
ing. Targeted information services are also required to sup-
port specialized USDA audiences such as inspectors, regu-
lators, nutritionists, and others, as well as their peers, cus-
tomers and stakeholders nationwide. The general public re-
quires information on a very broad set of agriculture-related
topics, ranging from small business development to gardening
to nutrition to food safety to farming to textiles to statistics
and beyond. Also, the permanent preservation of USDA’s and
the Nation’s agricultural intellectual heritage is a key na-
tional responsibility. The National Agricultural Library (NAL)
is mandated to fulfill these roles and is a national resource
for all users of agricultural information. NAL’s work in col-
lecting, preserving and ensuring access to agricultural infor-
mation is fundamental to the continued wellbeing and growth
of U.S. agriculture, and the development of food supplies for
the Nation and world.

Repair and maintenance of facilities.—Funds are used to
restore, upgrade, and maintain Federal facilities to meet
OSHA and EPA requirements, provide suitable workspace for
in-house research programs, and to retrofit existing structures
for better energy utilization.

Collaborative Research Program.—Funds from the Depart-
ment of State allow USDA to support collaborative research
projects with scientists in the former Soviet Union and South/
Southeast Asia. Through scientific cooperation in agricultural
research, the USDA program supports the Department of
States’ nonproliferation mission while advancing agricultural
science by establishing new expertise in these regions, en-
hancing the effectiveness and productivity of ARS research
programs, and helping to improve the economy of these coun-
tries through advances in agricultural technology.

Reimbursements.—Agricultural Research Service performs
program research activities and services for other USDA, Fed-
eral, and non-Federal agencies. These activities and services
are paid for on a reimbursable basis.

Object Classification (in millions of dollars)

Identification code 12-1400-0-1-352 2007 actual 2008 est. 2009 est.

Direct obligations:
Personnel compensation:

11.1 Full-time permanent 518 533 532
11.3 Other than full-time permanent . 13 13 13
115 Other personnel compensation 14 14 14
11.9 Total personnel compensation .... 545 560 559
12.1 Civilian personnel benefits ............. 148 152 152
21.0 Travel and transportation of persons . 18 17 17

22.0 Transportation of things 1 1 1
23.2 Rental payments to others . 1 1 1
233 Communications, utilities, and miscellaneous

charges 48 45 35
24.0 Printing and reproduction 2 2 1
25.1 Advisory and assistance services 1 1 1
252 Other services 9 5 4
25.3 Other purchases of goods and services from Gov-

ernment accounts 6 6 5
25.4 Operation and maintenance of facilities 46 39 30
25.5 Research and development contracts 150 140 109
25.7 Operation and maintenance of equipment .. 9 8 7
25.8 Subsistence and support of persons .. 1 1 1
26.0 Supplies and materials 92 85 67
31.0 Equipment 43 39 31
32.0 Land and structures 6 6 5
41.0 Grants, subsidies, and contributions ..........ccccoo...... 16 15 11
99.0 Direct obligations 1,142 1,123 1,037
99.0  Reimbursable obligations ..........cccoevererierrerierreienis 81 81 81
99.9 Total new obligations 1,223 1,204 1,118

Employment Summary
Identification code 12-1400-0-1-352 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ..................... 8,227 8,227 8,016
Reimbursable:

2001  Civilian full-time equivalent employment ... 200 200 200

BUILDINGS AND FACILITIES

For acquisition of land, construction, repair, improvement, exten-
sion, alteration, and purchase of fixed equipment or facilities as nec-
essary to carry out the agricultural research programs of the Depart-
ment of Agriculture, where not otherwise provided, [$47,082,000]
$13,220,000, to remain available until expended. (Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-1401-0-1-352 2007 actual 2008 est. 2009 est.

Obligations by program activity:
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BUILDINGS AND FACILITIES—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12-1401-0-1-352 2007 actual 2008 est. 2009 est.
00.01 Building and facilities projects ...........coouvmerreresrirreninns 99 105 45
10.00 Total new obligations 99 105 45
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 262 163 105
22.00 New budget authority (gross) 47 —54
22.10 Resources available from recoveries of prior year obli-

gations 1o e
23.90 Total budgetary resources available for obligation 263 210 51
23.95 Total new obligations —-99 —105 —45
23.98 Unobligated balance expiring or withdrawn ................. =1
24.40 Unobligated balance carried forward, end of year 163 105 6

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 47 13
40.36 Unobligated balance permanently reduced —67
43.00 Appropriation (total discretionary) .........cccccovveiens cevverierieri. 47 —54
Change in obligated balances:
72.40 Obligated balance, start of year .........ccccccceceevsrverennnes 237 144 115
73.10 Total new obligations 99 105 45
73.20 Total outlays (gross) —191 —134 —56
73.45 Recoveries of prior year obligations ........ccccevvvrerernnns =1
74.40 Obligated balance, end of year .........ccccocvvvvereennes 144 115 104
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 7 -8
86.93 Outlays from discretionary balances 191 127 64
87.00 Total outlays (gross) 191 134 56
Net budget authority and outlays:
89.00 Budget authority 47 —54
90.00 Outlays 191 134 56

This account provides funds for the acquisition of land,
construction, repair, improvement, extension, alterations, and
purchases of fixed equipment or facilities of or used by the
Agricultural Research Service. The 2009 Budget request in-
cludes $13.2 million to complete the planning and design of
the Southeast Poultry Research Laboratory at Athens, Geor-
gia. In addition, the 2009 Budget request proposes to cancel
$67.2 million in available balances from prior unrequested
projects.

Object Classification (in millions of dollars)

Identification code 12-1401-0-1-352 2007 actual 2008 est. 2009 est.
Direct obligations:

252 Other services 71 71 44

254 Operation and maintenance of facilities ................... 25 31

31.0 Equipment 2 2

32.0  Land and structures 1 1

99.9 Total new obligations 99 105 45

Trust Funds
MISCELLANEOUS CONTRIBUTED FUNDS

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12-8214-0-7-352 2007 actual 2008 est. 2009 est.

01.00 Balance, start of year

01.99 Balance, start of year
Receipts:
02.20 Deposits of Miscellaneous Contributed Funds, Science
and Education Administration ...........coccrmerrnnnnens 19 20 20

04.00 Total: Balances and collections ...........ccocererenreenrenns 19 20 20
Appropriations:
05.00 Miscellaneous Contributed Funds .........ccccovevermrerneeenneenne -19 -20 -20
07.99 Balance, end of year
Program and Financing (in millions of dollars)
Identification code 12-8214-0-7-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01  Miscellaneous contributed funds 16 17 17
10.00 Total new obligations 16 17 17
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 15 18 21
22.00 New budget authority (ross) ........cccccoermmerrreernrcrrinenns 19 20 20
23.90 Total budgetary resources available for obligation 34 38 41
23.95 Total new obligations —-16 =17 =17
24.40 Unobligated balance carried forward, end of year 18 21 24
New budget authority (gross), detail:
Mandatory:
60.26 Appropriation (trust fund) ........coooeveeverieeieeeei 19 20 20
Change in obligated balances:
72.40 Obligated balance, start of year ........cccccoeveverreriens 4 4 4
73.10 Total new obligations 16 17 17
73.20 Total outlays (gross) —16 -17 —-20
74.40 Obligated balance, end of year ..........cccoocoevevreernnas 4 4 1
Outlays (gross), detail:
86.97 Outlays from new mandatory authority . 13 14 14
86.98 Outlays from mandatory balances 3 3 6
87.00 Total outlays (gross) 16 17 20
Net budget authority and outlays:
89.00 Budget authority 19 20 20
90.00 Outlays 16 17 20

Miscellaneous contributed funds received from States, local
organizations, individuals, and others are available for work
under cooperative agreements on research activities.

Object Classification (in millions of dollars)

Identification code 12-8214—0-7-352 2007 actual 2008 est. 2009 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 3 4 4
11.3 Other than full-time permanent ... 1 1 1
115 Other personnel compensation .............cccocoveveeiecnnee 1 1 1
11.9 Total personnel compensation .. 5 6 6
12.1  Civilian personnel benefits 1 1 1
252 Other services 3 3 3
25.5  Research and development contracts ..........ccccccrmvueee 3 3 3
26.0  Supplies and materials 4 4 4
Total new obligations 16 17 17
Employment Summary
Identification code 12-8214-0-7-352 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ................... 84 84 84

COOPERATIVE STATE RESEARCH,
EDUCATION, AND EXTENSION SERVICE

Federal Funds
INTEGRATED ACTIVITIES

For the integrated research, education, and extension grants pro-
grams, including necessary administrative expenses, [$56,244,0001
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$20,120,000, as follows: [for competitive grants programs authorized
under section 406 of the Agricultural Research, Extension, and Edu-
cation Reform Act of 1998 (7 U.S.C. 7626), $42,286,000, including
$12,738,000 for the water quality program, $14,699,000 for the food
safety program, $4,125,000 for the regional pest management centers
program, $4,419,000 for the Food Quality Protection Act risk mitiga-
tion program for major food crop systems, $1,375,000 for the crops
affected by Food Quality Protection Act implementation, $3,075,000
for the methyl bromide transition program, and $1,855,000 for the
organic transition program;] for a competitive international science
and education grants program authorized under section 1459A of
the National Agricultural Research, Extension, and Teaching Policy
Act of 1977 (7 U.S.C. 3292b), to remain available until expended,
[$2,000,0001 $1,990,000; for grants programs authorized under sec-
tion 2(c)(1)(B) of Public Law 89-106, as amended, [$737,0001
$2,475,000, to remain available until September 30, [2009]1 2010,
for the critical issues program; [$1,321,0001 $1,378,000 for the re-
gional rural development centers program; and [$9,900,000]
$14,277,000 for the Food and Agriculture Defense Initiative author-
ized under section 1484 of the National Agricultural Research, Exten-
sion, and Teaching Act of 1977, to remain available until September
30, [2009] 2010. (7 U.S.C. 450i(c)(1)(B), 3292b, 3351, 7626; Agri-
culture, Rural Development, Food and Drug Administration, and Re-
lated Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Under the Integrated Activities account, research, education
and/or extension grants are awarded for competitive and non-
competitive programs. In 2009, the Budget proposes that Sec-
tion 406 activities, formerly supported under the Integrated
account, be supported within the Research and Education
account. These grants will be administered through the Na-
tional Research Initiative (NRI). This will allow greater flexi-
bility and responsiveness to changing needs in these targeted
activities.

Critical issues program.—Funds are proposed to develop
early intervention strategies to prevent, manage or eradicate
new and emerging diseases, both plant and animal, which
would prevent loss of revenue to growers or producers.

Regional rural development centers.—Funding supports ac-
tivities that pursue a holistic development strategy that tai-
lors programming to meet regional and local needs and ad-
dresses areas of opportunity arising from a consumer-driven
agricultural economy.

Food and agriculture defense initiative (homeland secu-
rity).—The program provides support to an unified network
of public agricultural institutions to identify and respond to
high risk biological pathogens in the food and agricultural
system. The 2009 Budget includes an increase to enhance
agricultural defense. In particular, funding will maintain and
enhance risk management tools for Asian soybean rust and

Identification code 12—-1502-0-1-352 2007 actual 2008 est. 2009 est. O .
obiations b — other pathogens of legumes. Additional funding for these lab-
0010 (;%g;':i'ésregeg:gfr:rm 2:::[’]';}’0[] it ] ] oratories is included in the Animal and Plant Health Inspec-
00.20 Water quality 13 3 . tion Service.
00.30 Food safety 14
00.40 Regional pest management centers ..........ccocoveeunen. 4 4 s Object Classification (in millions of dollars)
00.50 Crops at risk from food quality protection act imple-
mentation - - e 1 . Identification code 12—1502—0-1-352 2007 actual 2008 est. 2009 est.
00.60 Food quality protection act risk mitigation program 4 4 y —
00.70  Methyl bromide transition program ...............cccccooommmuunns 3 I Direct obligations:
00.71  Homeland Security 10 10 14 11.1  Personnel compensation: Full-time permanent ............ 1 ) R
00.86 International science and education grants 1 3 2 41.0  Grants, subsidies, and contributions ........cccccoevvvveennc. 56 59 20
00.87 Rural development centers 1 1 1 o
00.88  Organic transition 2 2 i 99.9 Total new obligations 57 60 20
00.89 Critical issues—plant and animal diseases ............... 1 1 3
1000 Total new obligations 57 60 2 Employment Summary
Identification code 12-1502—0-1-352 2007 actual 2008 est. 2009 est.
Budgetary resources available for obligation: -
21.40 Unobligated balance carried forward, start of year ... | Direct: ) )
22.00 New budget aUthOTY (FOSS) wrrvrrerrerrsersresrsrens 58 59 20 1001 Civilian full-time equivalent employment .................. 8 8 4
23.90 Total budgetary resources available for obligation 58 60 20
23.95 Total new obligations —57 —60 —20
INITIATIVE FOR FUTURE AGRICULTURE AND FOOD SYSTEM
24.40 Unobligated balance carried forward, end of year 1o s N v OR ¥UTUR GRICU UR. AN O(.) .S S s
1998 Research Act.—Adequate funding for similar research
New budget authority (gross), detail: is proposed through other USDA research programs.
Discretionary:
40.00 Appropriation 55 56 20
Mandatory:
60.00 Appropriation 3 3 o, RESEARCH AND EDUCATION ACTIVITIES
) For payments to agricultural experiment stations, for cooperative
70.00 Total budget authority (gross) .......ccccoeevererunee 58 59 20 ey ’
otal new budget authority (gross) forestry and other research, for facilities, and for other expenses,
th in oblieated bal [$672,997,000]1 $535,277,000, as follows: to carry out the provisions
72.40 ?)"b%ez:?e: b;glgnie ;::c(ffs'ear 132 130 132 of the Hatch Act of 1887 (7 U.S.C. 36la-i), [$197,192,000]
7310 Tota% new obligatiéns YEBD o 57 60 20 $139,208,000, of which, notwithstanding the provisions of section 3(b)
7320 Total outlays (gross) _58 _5g _5g and (c) of Hatch Act of 1887 (7 U.S.C. 361c(b) and (c)) and after
73.40  Adjustments in expired accounts (net) ..., R allocation of the amount provided under section 3(c)(4) of such act
(7 U.S.C. 361c(c)(4)), $40,848,000 shall be allocated in the same pro-
7440 Obligated balance, end of Year ... 130 132 9  portions as funds were allocated under sections 3(b), 3(c)(1) and (2)
of such act (7 U.S.C. 361c(b) and (c)(1) and (2)) for fiscal year 2008,
Outlays (gross), detail: and $98,360,000 shall be available for continued funding of current
86.90 Outlays from new discretionary authority ... 6 7 7 grants and competitive award of grants with terms not to exceed
86.93  Outlays from discretionary balances 46 47 47 five years under the Multistate Research Fund established under sec-
86.97  Outlays from new mandatory authority Lo tion 3(c)(3) of such act (7 U.S.C. 361c(c)(3)); for grants for cooperative
86.98  Outlays from mandatory balances 6 3 2 forestry research (16 U.S.C. 582a through a-7), [$24,966,000]1
87.00  Total outlays (gross) 58 58 56 $19,463,000, of which $6,491,000 shall be allocated to eligible institu-
tions on the same basis as such funds were allocated in FY 2008
Net butzet authority and outlavs: and $12,972,000 shall be available for competitive grants to institu-
89.00 Budgegt authorityy ys: 58 59 20 tions eligible under 16 U.S.C. 582a—1 under the terms specified in
90.00 Outlays 58 58 5 Subsections (c) through (f) of section 1232 of Public Law 101-624

(16 U.S.C. 582a-8(c) through (f)) subject to a 100 percent match by
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RESEARCH AND EDUCATION ACTIVITIES—Continued

the recipient; for payments to eligible institutions (7 U.S.C. 3222),
[$41,340,0001 $38,331,000, provided that each institution receives
no less than $1,000,000; for special grants for agricultural research
(7 U.S.C. 450i(c)), [$92,422,000, of which $2,095,000 shall be for
grants pursuant to 7 U.S.C. 31551 $3,258,000; for competitive grants
for agricultural research on improved pest control (7 U.S.C. 450i(c)),
[$15,421,000] $14,856,000; for competitive research grants (7 U.S.C.
450i(b)), [$192,229,000]1 $256,500,000, to remain available until ex-
pended; [for the support of animal health and disease programs (7
U.S.C. 3195), $5,006,000; for supplemental and alternative crops and
products (7 U.S.C. 3319d), $825,000; for grants for research pursuant
to the Critical Agricultural Materials Act (7 U.S.C. 178 et seq.),
$1,091,000, to remain available until expended;] for the 1994 re-
search grants program for 1994 institutions pursuant to section 536
of Public Law 103-382 (7 U.S.C. 301 note), [$1,544,0001 $1,067,000,
to remain available until expended; [for rangeland research grants
(7 U.S.C. 3333), $990,000;1 for higher education graduate fellowship
grants (7 U.S.C. 3152(b)(6)), [$3,701,0001 $4,455,000, to remain
available until expended (7 U.S.C. 2209b); [for a program pursuant
to section 1415A of the National Agricultural Research, Extension,
and Teaching Policy Act of 1977 (7 U.S.C. 3151a), $875,000, to remain
available until expended;] for higher education challenge grants (7
U.S.C. 3152(b)(1)), [$5,423,0001 $6,695,000; for a higher education
multicultural scholars program (7 U.S.C. 3152(b)(5)), $988,000, to
remain available until expended (7 U.S.C. 2209b); for a higher edu-
cation agrosecurity education program (7 U.S.C. 3351), $2,000,000,
to remain available until expended; for an education grants program
for Hispanic-serving Institutions (7 U.S.C. 3241), [$6,089,000]
$5,588,000; for competitive grants for the purpose of carrying out
all provisions of 7 U.S.C. 3242 (section 759 of Public Law 106-78)
to individual eligible institutions or consortia of eligible institutions
in Alaska and in Hawaii, with funds awarded equally to each of
the States of Alaska and Hawaii, [$3,218,000]1 $2,967,000; for a sec-
ondary agriculture education program and 2-year post-secondary edu-
cation (7 U.S.C. 3152(j)), $990,000; for aquaculture grants (7 U.S.C.
3322), $3,956,000; for sustainable agriculture research and education
(7 U.S.C. 5811), [$14,500,0001 $9,138,000; for a program of capacity
building grants (7 U.S.C. 3152(b)(4)) to institutions eligible to receive
funds under 7 U.S.C. 3221 and 3222, [$13,688,0001 $12,375,000,
to remain available until expended (7 U.S.C. 2209b); for payments
to the 1994 Institutions pursuant to section 534(a)(1) of Public Law
103-382, [$3,342,0001 $2,227,000; for resident instruction grants for
insular areas under section 1491 of the National Agricultural Re-
search, Extension, and Teaching Policy Act of 1977 (7 U.S.C. 3363),
[$750,0001 $495,000; and for necessary expenses of Research and
Education Activities, [$42,451,0001 $10,720,000, of which $2,723,000
for the Research, Education, and Economics Information System and
$2,151,000 for the Electronic Grants Information System, are to re-
main available until expendedl: Provided, That hereafter none of
the funds appropriated under this heading shall be available to carry
out research related to the production, processing, or marketing of
tobacco or tobacco products: Provided further, That hereafter this
paragraph shall not apply to research on the medical, biotechno-
logical, food, and industrial uses of tobaccol.

NATIVE AMERICAN INSTITUTIONS ENDOWMENT FUND

For the Native American Institutions Endowment Fund authorized
by Public Law 103-382 (7 U.S.C. 301 note), $11,880,000, to remain
available until expended. (7 U.S.C. 328, 427, 427i, 1281 note, 1621,
2201, 2204, 2225, 3101 note; 10 U.S.C. 2306; 16 U.S.C. 590(a)-590(b),
590(k); 18 U.S.C. 1114; 19 U.S.C. 1306(a), 1306(c); 20 U.S.C. 191-
194; 21 U.S.C. 114c, 114e-131; 42 U.S.C. 1476(e), 1483; Agriculture,
Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 2008.)

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12—1500-0-1-352 2007 actual 2008 est. 2009 est.
01.00 Balance, start of year 79 91 103
01.99 Balance, start of year 79 91 103
Receipts:
02.40 Earnings on Investments, Native American Institutions
Endowment Fund 3 3 4

04.00 Total: Balances and collections 82 94 107
Appropriations:

05.00 Research and Education Activities .......cocermererinecnnns -3 -3 —4

05.01 Research and Education Activities ........ccccoeverneenneenn. 12 12 12
05.99 Total appropriations 9 9 8
07.99 Balance, end of year 91 103 115
Program and Financing (in millions of dollars)
Identification code 12—1500-0-1-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Payments under the Hatch Act ... 323 196 139
00.02 Cooperative forestry research 30 25 19
00.03 Payments to 1890 colleges and Tuskegee Univ. an
West Virginia State College .........cccoovererrveerrrrirnnns 41 1 38
00.04  Special research grants 36 130 32
00.05 National research initiative competitive grants ............ 181 291 257
00.06  Animal health and disease research ..........coeeee. 5 5
00.07  Federal Administration 10 42
00.08 Higher education 36 45
00.09 Native American Institutions Endowment Fund ............ 3 3
00.11 Resident Instruction Grants for Insular Activities ... oo 1
00.12  Veterinary Medical Services Act 1
09.00 Reimbursable program 17 17
10.00 Total new obligations 682 797 556
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 105 115 7
22.00 New budget authority (ross) ........cccccocrmmerrreernrccrinenns 692 689 554
23.90 Total budgetary resources available for obligation 797 804 561
23.95 Total new obligations —682 —797 —556
24.40 Unobligated balance carried forward, end of year 115 7 5
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 683 686 547
40.20 Appropriation (special fund) ........ccooovevveiveerrenirs 3 3 4
40.33 Appropriation permanently reduced (P.L. 110-161) .....ccccovuuceee =5 s
40.45 Portion precluded from obligation (=) .....cccccoooerreres —12 -12 -12
43.00 Appropriation (total discretionary) ..........ccccccocuuueee 674 672 539
Spending authority from offsetting collections:
58.00 Offsetting collections (€ash) .......cccoecovvvrierennnns 1 17 15
58.10 Change in uncollected customer payments from
Federal sources (unexpired) ..........c..ccocvrervennes 17 et i
58.90 Spending authority from offsetting collections
(total discretionary) ........ccccoeveereremrreeeirrerienns 18 17 15
70.00 Total new budget authority (gross) .........cccooveeriunnce 692 689 554
Change in obligated balances:
72.40 Obligated balance, start of year ... 834 864 993
73.10 Total new obligations 682 797 556
73.20 Total outlays (gross) —644 —668 —680
73.40  Adjustments in expired accounts (net) .........ccccovereeenes =3 s e
74.00 Change in uncollected customer payments from Fed-
eral sources (UNEXPIred) .....ccoeveeveeverereeneeeesinsseninns =17 s
74.10 Change in uncollected customer payments from Fed-
eral sources (expired) 12 e i
74.40 Obligated balance, end of year ........ccccccovvvvvereennee 864 993 869
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ..................... 223 361 291
86.93 Outlays from discretionary balances ..........ccccoeeverunne 421 307 389
87.00 Total outlays (gross) 644 668 680
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —13 —-17 —15
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (unexpired) .........ccocccoervemrerereoenns AU
88.96 Portion of offsetting collections (cash) credited to
expired accounts 12 et
Net budget authority and outlays:
89.00 Budget authority 674 672 539
90.00 Outlays 631 651 665




DEPARTMENT OF AGRICULTURE

COOPERATIVE STATE RESEARCH, EDUCATION, AND EXTENSION SERVICE—Continued
Federal Funds—Continued

87

Memorandum (non-add) entries:
92.01 Total investments, start of year: Federal securities:

Par value 76 88 100
92.02 Total investments, end of year: Federal securities:
Par value 88 100 112

Cooperative State Research, Education, and Extension Serv-
ice participates in a nationwide system of agricultural re-
search and education program planning and coordination be-
tween State institutions and the U.S. Department of Agri-
culture. It assists in maintaining cooperation among the State
institutions, and between the State institutions and their Fed-
eral research partners. The agency administers grants and
payments to State institutions to supplement State and local
funding for agricultural research and higher education.

Payments under the Hatch Act.—Funds under the Hatch
Act are allocated on a formula basis to agricultural experi-
ment stations of the land-grant colleges in the 50 States,
the District of Columbia, Puerto Rico, Guam, the Virgin Is-
lands, American Samoa, Micronesia, and Northern Mariana
Islands. The Budget proposes that beginning in 2009, an al-
ternative approach be taken to expand and continuously re-
compete the Hatch Act multi-state awards by redirecting a
portion of the formula funds to nationally, competitively
awarded multi-state/multi-institutional projects.

Cooperative forestry research.—These funds are allocated by
formula to land-grant colleges or agricultural experiment sta-
tions in the 50 States, Puerto Rico, Guam, the Virgin Islands,
and other State-supported colleges and universities having
a forestry school and offering graduate training in forestry
sciences. The 2009 Budget proposes an alternative approach
under this program to redirect a portion of the formula funds
to nationally, competitively awarded multi-state/multi-institu-
tional projects.

Animal health and disease research.—Funds, distributed by
formula, support livestock and poultry disease research in
approximately sixty-seven colleges of veterinary medicine and
in eligible agricultural experiment stations. No funding is
proposed for this program in 2009.

Payments to 1890 colleges and Tuskegee University and
West Virginia State University.—Funds allocated on a formula
basis support agricultural research and broaden the curricula
at the eighteen 1890 land-grant colleges, including Tuskegee
University and West Virginia State University.

Special research grants.—This program addresses research
areas of national interest. Funding is proposed for grant pro-
grams in IR-4 minor crop pest management, pest manage-
ment alternatives, and sustainable agriculture. Funding is
also proposed for integrated pest management. Advances in
these areas will provide producers with safe, alternative pest
control methods resulting in more farmers increasing the
number of acres on which Integrated Pest Management (IPM)
methods are used. Funding proposed for IR-4 minor crop
pest management and minor use animal drugs will address
the growing need for registration of safe pesticides and drugs
for minor crops and animals and lead to reduced levels of
chemical and drug residues in food products by half. These
pest management programs will be coordinated to address
Food Quality and Protection Act issues. The IR-4 and IPM
programs are contained under improved pest control funding.
Improved pest control also includes Pest Management Alter-
natives, and Expert IPM Decision Support System Programs.
A grant program for global change is proposed for research
at universities as part of a coordinated Federal initiative.
Funding is also proposed for the National Biological Impact
Assessment Program, and aquaculture centers.

National research initiative competitive grants.—Funding is
being proposed for the National Research Initiative (NRI).
Research scientists throughout the U.S. scientific community
compete for funding under this program. The performance
goal has been to attract the widest possible involvement of

U.S. scientists in agricultural research to increase the knowl-
edge base related to U.S. agriculture, food, and the environ-
ment and maintain world leadership in agricultural science
and engineering. NRI funding has resulted in increased par-
ticipation by universities which are not traditionally consid-
ered agricultural schools and of highly skilled researchers
in projects addressing agricultural issues. The outcomes in-
clude the efficient communication of research results to sci-
entific, engineering, and community user groups. These grants
support research in plants and animals; natural resources
and the environment; nutrition, food safety, and health; mar-
kets, trade, and rural development; and processing for adding
value or developing new products. In 2009, the Budget pro-
poses that Section 406 activities, formerly supported under
the Integrated account, be supported within the Research and
Education account and administered under the NRI.

1994 Institutions Research.—Funding is proposed to con-
tinue the competitive research grants program to build the
research capacity at the thirty-three 1994 institutions by sup-
porting agricultural research activities that address tribal,
national and multistate priorities.

Federal administration.—A coordinating and review staff
assists in maintaining cooperation within and among the
States, and between the States and their Federal research
partners. This staff also administers research and education
grants and payments to States. Federal administration is
funded from a combination of program set-asides from for-
mula and grant programs and from direct appropriation for
administration.

Higher education.—Funding is proposed for graduate fellow-
ships grants, competitive challenge grants, Hispanic-serving
institutions education grants program, and a multicultural
scholars program. Funding is also proposed for Native Amer-
ican institutions, Alaska Native-serving and Native Hawaiian-
serving Institutions, Secondary Agriculture Education and 2-
year Post-secondary and Resident Instruction Grants for Insu-
lar Areas programs. These programs enable universities to
broaden their curricula; increase faculty development; student
research projects; and the number of new scholars recruited
in the food and agricultural sciences. In addition, an increased
number of graduate students, including minority graduate
students, will be enrolled in the agricultural sciences. Fund-
ing is also proposed for a capacity building program at the
1890 institutions as part of the USDA initiative to strengthen
these institutions through a broadening of curricula, increased
faculty development and student research projects. Funding
is proposed in the 2009 Budget for a Higher Education
Agrosecurity Program to provide educational and professional
development for personnel in securing the Nation’s agri-
culture and food supply.

Reimbursable program.—Funds support basic and applied
agriculture research and activities performed for other USDA,
Federal, and non-Federal agencies.

Native American Institutions Endowment Fund.—This pro-
gram provides for an endowment for the 1994 land-grant in-
stitutions (33 Tribally controlled colleges) to strengthen the
infrastructure of these institutions and develop Indian exper-
tise for the food and agricultural sciences and businesses and
their own communities. At the termination of each fiscal year,
the Secretary withdraws the income from the endowment
fund for the fiscal year, and after making adjustments for
the cost of administering the fund, distributes the adjusted
income on a formula basis to the 1994 land-grant institutions.

Object Classification (in millions of dollars)

Identification code 12-1500-0-1-352 2007 actual 2008 est. 2009 est.

Direct obligations:
11.1 Personnel compensation: Full-time permanent ........ 21 22 22
12.1 Civilian personnel benefits .........cccovevvee. . 5 6 6
21.0 Travel and transportation of persons
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Object Classification (in millions of dollars)—Continued

education and certification extension grants, to be awarded competi-
tively under section 3(d) of the Act, [$467,000]1 $494,000; payments
for carrying out the provisions of the Renewable Resources Extension
Act of 1978 (16 U.S.C. 1671 et seq.), [$4,036,0001 $4,052,000; pay-

Identification code 12-1500-0-1-352 2007 actual 2008 est. 2009 est. ments for the federally-recognized Tribes Extension Program under
o ) section 3(d) of the Smith-Lever Act, [$3,000,0001 $2,970,000; pay-
233 Communications, utilities, and  miscellaneous £ inabl icul d ? 3(d) of th
charges 1 1 1 ments for sustainable agriculture programs under section 3(d) of the
24.0 Printing and reproduction ............c.ooococcersccccorns 1 1 1 Act, [$4?600’000] $33754’000; [p.ayments.for rural .health and safety
255 Research and development contracts 2 2 2 education as authorized by section 502(i) of Public Law 92-419 (7
41.0 Grants, subsidies, and contributions 633 746 505 U.S.C. 2662(i)), $1,750,000;] payments for cooperative extension work
_ o by eligible institutions (7 U.S.C. 3221), [$36,103,000]1 $34,073,000,
990 Direct obligations 665 780 339 provided that each institution receives no less than $1,000,000; [for
99.0  Reimbursable obligations ... 17 17 17 grants to youth organizations pursuant to section 7630 of title 7,
- United States Code, $1,750,000;]1 and for necessary expenses of Ex-
99.9 Total bligat 682 797 556 A R 2 ’ ’ 4 .
otal new obligations tension Activities, [$17,301,000]1 $9,083,000. (Agriculture, Rural De-
velopment, Food and Drug Administration, and Related Agencies Ap-
Employment Summary propriations Act, 2008.)
Identification code 12-1500-0-1-352 2007 actual 2008 est. 2009 est. Program and Financing (in millions of dollars)
Direct: -
1001 Civilian full-time equivalent employment ... 225 219 g35  denification code 12-0502-0-1-352 2007 actual 2008 est. 2009 est
Reimbursable: Obligations by program activity:
2001  Civilian full-time equivalent employment ..................... 9 9 9 00.01  Smith-Lever Act, 3(b) and 3(C) ...ovvevervmerrrerireriieiiieeins 286 275 273
00.02  Youth at risk 8 8 8
00.04 Expanded food and nutrition education program
(EFNEP) 64 66 62
00.05 Pest management 10 10 11
BUILDINGS AND FACILITIES 00.06 Farm Safety 5 I
. . . - 00.09 Indian reservation extension agents ...........cocecnreenn. 3 3 3
Program and Financing (in millions of dollars) 00.13 Payments to 1890 colleges and Tuskegee Univ. and
West Virginia State College 35 36 34
Identification code 12-1501-0-1-352 2007 actual 2008 est. 2009 est. 00.15 Renewable resources extension act 4 4 4
Budgetary resources available for obligation: gg%g EZ%%’?;;?E:LZ'?‘;:;{?;H 1447) 1;
21.40 Unobligated balance carried forward, start of year 1 1 1 00'21 SUSEAINGDIE AZICUIUIE oo 4
24.40 Unobligated balance carried forward, end of year 1 1 1 88%2 éi?:l ';::lmt'g:(? 221E|e‘?yt|23ucation 3
. i 00.25 Grants to youth serving organizations .... 2
Change in obligated balances: 00.26 Risk t education 5
72.40  Obligated balance, start of year ... 4 3 30027 New technologies for ag. extension ...............occee. 1
73.20 Total outlays (gross) =1 s 09.00 Reimbursable program 38
74.40 Obligated balance, end of year ........cccccoevmrrerennnne 3 3 3 10.00 Total new obligations 494 484 462
Outlays (gross), detail: Budgetary resources available for obligation:
86.93 Outlays from discretionary balances ..........cccooeevneenne 1 s 22.00 New budget authority (2ross) ....cccoevereererverseireienians 493 483 462
23.95 Total new obligations —494 — 484 — 462
Net budget authority and outlays:
89.00 Budget authority New budget authority (gross), detail:
90.00 Outlays | Discretionary:

Funds provide grants to States and other eligible recipients
for the acquisition of land, construction, repair, improvement,
extension, alteration and purchase of fixed equipment or fa-
cilities to carry out agricultural research, extension, and
teaching programs. No funding is proposed in 2009.

EXTENSION ACTIVITIES

For payments to States, the District of Columbia, Puerto Rico,
Guam, the Virgin Islands, Micronesia, Northern Marianas, and Amer-
ican Samoa, [$456,460,0001 $431,753,000, as follows: payments for
cooperative extension work under the Smith-Lever Act, to be distrib-
uted under sections 3(b) and 3(c) of said Act, and under section
208(c) of Public Law 93-471, for retirement and employees’ compensa-
tion costs for extension agents, [$276,596,0001 $273,181,000; pay-
ments for extension work at the 1994 Institutions under the Smith-
Lever Act (7 U.S.C. 343(b)(3)), [$3,321,000]1 $3,240,000; payments
for the nutrition and family education program for low-income areas
under section 3(d) of the Act, [$66,019,000]1 $62,280,000; payments
for the pest management program under section 3(d) of the Act,
[$9,860,0001 $10,651,000; [payments for the farm safety program
under section 3(d) of the Act, $4,759,000;]1 payments for New Tech-
nologies for Ag Extension under section 3(d) of the Act, [$1,485,000]
$2,970,000; payments to upgrade research, extension, and teaching
facilities at institutions eligible to receive funds under 7 U.S.C. 3221
and 3222, [$17,389,000]1 $16,609,000, to remain available until ex-
pended; payments for youth-at-risk programs under section 3(d) of
the Smith-Lever Act, [$8,024,000]1 $8,396,000; for youth farm safety

40.00 Appropriation 450 456 432
40.33 Appropriation permanently reduced (P.L. 110-161) ....cccooesvnecene =3 s
43.00 Appropriation (total discretionary) .........ccccccrmruuee 450 453 432

Spending authority from offsetting collections:
58.00 Offsetting collections (€ash) .......cccocovvrrerennnns 12 25 25
58.10 Change in uncollected customer payments from

Federal sources (unexpired) .........c.ccocoeevvenne. 26 e s
58.90 Spending authority from offsetting collections
(total discretionary) .......coccveveerveevererseienis 38 25 25
Mandatory:
62.00 Transferred from other accounts ... 5 5 5
70.00 Total new budget authority (gross) .......ccoeeevevrerenne 493 483 462
Change in obligated balances:

72.40 Obligated balance, start of year .........ccoeeveerrerinenns 367 389 372
73.10 Total new obligations 494 484 462
73.20 Total outlays (gross) — 462 —501 —537
73.40 Adjustments in expired accounts (net) ..o, =2 s e
74.00 Change in uncollected customer payments from Fed-

eral sources (unexpired) —26
74.10 Change in uncollected custom

eral sources (expired) 18 e i
74.40 Obligated balance, end of year .........cccooecomirsrinas 389 372 297

Outlays (gross), detail:

86.90 Outlays from new discretionary authority ... 289 297 284
86.93 Outlays from discretionary balances 168 199 248
86.97 Outlays from new mandatory authority 1 1
86.98 Outlays from mandatory balances .............ccoocovevunnrene. 5 4 4
87.00 Total outlays (gross) 462 501 537
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Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from: Federal sources -31 —-25 —-25
Against gross budget authority only:

88.00

88.95 Change in uncollected customer payments from

Federal sources (UNEXPired) .........ccoveeveneerercnens =26 s i
88.96 Portion of offsetting collections (cash) credited to

expired accounts 19 e

Net budget authority and outlays:
89.00 Budget authority 455 458 437
90.00 Outlays 431 476 512

The Cooperative Extension System, a national educational
network, is a dynamic organization pledged to meeting the
country’s needs for research-based educational programs that
will enable people to make practical decisions to improve their
lives. To accomplish its mission, the Cooperative Extension
System adjusts programs to meet the shifting needs and pri-
orities of the people it serves.

The nonformal educational network combines the expertise
and resources of Federal, State, and local partners. The part-
ners in this unique System are: (a) The Cooperative State
Research, Education, and Extension Service at the U.S. De-
partment of Agriculture; (b) Extension professionals at land-
grant universities throughout the United States and its terri-
tories; and (c) Extension professionals in nearly all of the
Nation’s 3,150 counties. Thousands of paraprofessionals and
nearly 3 million volunteers support this partnership and mag-
nify its impact. Strong linkages with both public and private
external groups are also crucial to the Cooperative Extension
System’s strength and vitality.

Programs supported with Smith-Lever 3(b) and (c) legis-
lated formula funds, are the major educational efforts central
to the mission of the System and common to most Extension
units. These programs are the foundation of the Extension
organization and partnership that are intended to increase
the number of community-based projects, families, and indi-
viduals reached to disseminate research findings as widely
and quickly as possible. The use of electronic mail, satellite
transmission of courses, and computer-assisted instruction are
encouraged to communicate ideas.

Extension resources are provided to the States by these
formula funds and competitively-awarded programs such as
sustainable agriculture. Smith-Lever 3(b) and (¢) funds and
payments to the 1890 colleges and Tuskegee University and
West Virginia State University provide funds to support the
Extension’s infrastructure. Funding for these programs is in-
cluded in the 2009 Budget request.

Funds for designated programs, funded by Smith-Lever 3(d)
such as Youth-At-Risk and Expanded Food and Nutrition
Education Program (EFNEP), provide support for the Cooper-
ative Extension System to address identified priority issues.

In 2009, funding has been requested for the EFNEP, pest
management, children, youth and families at risk, a youth
farm safety education and certification pilot project, Feder-
ally-recognized Tribes extension, sustainable agriculture, new
technologies for Agricultural Extension, Renewable Resources
Extension Act, 1994 (Native American) institutions, and 1890
colleges and Tuskegee University and West Virginia State
University facilities.

Object Classification (in millions of dollars)

Identification code 12-0502—0-1-352 2007 actual 2008 est. 2009 est.
Direct obligations:

11.1 Personnel compensation: Full-time permanent ........ 12 12 14
12.1 Civilian personnel benefits 3 3 3
21.0 Travel and transportation of persons . 1 1 1
24.0 Printing and reproduction ............... 1 1 1
255 Research and development contracts . 3 3 3
41.0 Grants, subsidies, and contributions 436 439 415

99.0 Direct obligations 456 459 437

99.0  Reimbursable obligations ..........cccoeveverierierceereienins 38 25 25

99.9 Total new obligations 494 434 462

Employment Summary

Identification code 12-0502—0-1-352 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ..................... 158 172 190

OUTREACH FOR SOCIALLY DISADVANTAGED FARMERS

For grants and contracts pursuant to section 2501 of the Food,
Agriculture, Conservation, and Trade Act of 1990 (7 U.S.C. 2279),
[$6,440,0001 $6,930,000, to remain available until expended. (Agri-
culture, Rural Development, Food and Drug Administration, and Re-
lated Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-0601-0-1-351 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.10 Outreach for socially disadvantaged farmers ............... 6 6 7
10.00 Total new obligations (object class 41.0) ................ 6 6 7
Budgetary resources available for obligation:
22.00 New budget authority (gross) 6 6
23.95 Total new obligations -6 -6 -7
24.40 Unobligated balance carried forward, end of year
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 6 6 7
Change in obligated balances:
72.40 Obligated balance, start of year .... 11 12 10
73.10 Total new obligations 6 6 7
73.20 Total outlays (gross) -5 -8 -9
74.40 Obligated balance, end of year 12 10 8
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 3 6 7
86.93 Outlays from discretionary balances 2 2 2
87.00 Total outlays (gross) 5 8 9
Net budget authority and outlays:
89.00 Budget authority 6 6 7
90.00 Outlays 5 8 9

Outreach for Socially Disadvantaged Farmers Grants.—This
competitive program is authorized under section 2501 of Title
XXV of the Food, Agriculture, Conservation, and Trade Act
of 1990. The Secretary of Agriculture is authorized to make
grants to eligible institutions and organizations so that they
may provide outreach and technical assistance to encourage
and assist socially disadvantaged farmers and ranchers to
own and operate farms and ranches and to participate in
agricultural programs.

Employment Summary

Identification code 12-0601-0-1-351 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ..................... 2 2 2
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ANIMAL AND PLANT HEALTH INSPECTION
SERVICE

Federal Funds
SALARIES AND EXPENSES
(INCLUDING TRANSFERS OF FUNDS)

For expenses, not otherwise provided for, necessary to prevent,
control, and eradicate pests and plant and animal diseases; to carry
out inspection, quarantine, and regulatory activities; and to protect
the environment, as authorized by law, including up to $30,000 for
representation allowances and for expenses pursuant to the Foreign
Service Act of 1980 (22 U.S.C. 4085), [$873,754,0001 $919,137,000,
of which [$1,000,0001 $4,195,000 shall be available for the control
of outbreaks of insects, plant diseases, animal diseases and for control
of pest animals and birds to the extent necessary to meet emergency
conditions; of which [$37,269,000]1 $14,162,000 shall be used for the
cotton pests program for cost share purposes or for debt retirement
for active eradication zones; of which [$9,750,000] $24,144,000 shall
be available for a National Animal Identification program; of which
[$51,725,000 shall be used to conduct a surveillance and prepared-
ness program for highly pathogenic avian influenzal $59,849,000
shall be used to prevent and control avian influenza and shall remain
available until expended; of which $1,015,000 of the plum pox pro-
gram shall remain available until September 30, 2010: Provided, That
no funds shall be used to formulate or administer a brucellosis eradi-
cation program for the current fiscal year that does not require min-
imum matching by the States of at least 40 percent: Provided further,
That this appropriation shall be available for the operation and main-
tenance of aircraft and the purchase of not to exceed four, of which
two shall be for replacement only: Provided further, That, in addition,
[in emergencies] for sudden, urgent and unforeseen circumstances
which threaten any segment of the agricultural production industry
of this country, the Secretary may transfer from other appropriations
or funds available to the agencies or corporations of the Department
such sums as may be deemed necessary, to be available only in
such emergencies for the arrest and eradication of contagious or infec-
tious disease or pests of animals, poultry, or plants, and for expenses
in accordance with sections 10411 and 10417 of the Animal Health
Protection Act (7 U.S.C. 8310 and 8316) and sections 431 and 442
of the Plant Protection Act (7 U.S.C. 7751 and 7772), and any unex-
pended balances of funds transferred for such emergency purposes
in the preceding fiscal year shall be merged with such transferred
amounts: Provided further, That appropriations hereunder shall be
available pursuant to law (7 U.S.C. 2250) for the repair and alteration
of leased buildings and improvements, but unless otherwise provided
the cost of altering any one building during the fiscal year shall
not exceed 10 percent of the current replacement value of the build-
ing.

In fiscal year [2008] 2009, the agency is authorized to collect
fees to cover the total costs of providing technical assistance, goods,
or services requested by States, other political subdivisions, domestic
and international organizations, foreign governments, or individuals,
provided that such fees are structured such that any entity’s liability
for such fees is reasonably based on the technical assistance, goods,
or services provided to the entity by the agency, and such fees shall
be credited to this account, to remain available until expended, with-
out further appropriation, for providing such assistance, goods, or
services. (Agriculture, Rural Development, Food and Drug Adminis-
tration, and Related Agencies Appropriations Act, 2008.)

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12-1600-0-1-352 2007 actual 2008 est. 2009 est.
01.00 Balance, start of year 87 5 5
Adjustments:
01.91 Adjustment to reconcile to unavailable receipts .......... —-82 ..
01.99 Balance, start of year 5 5 5
Receipts:
02.20 Fees, Animal Welfare User Fee Account—Iegislative
proposal subject to PAYGO 20
02.60 1990 Food, Agricultural Quarantine Inspection Fees 472 537 560
02.99 Total receipts and collections ........cccoeeeerveerreenirnnns 472 537 580
04.00 Total: Balances and collections ...........cccoueeeermmreerineees 477 542 585
Appropriations:
05.00 Salaries and Expenses —472 —537 —560

07.99 Balance, end of year 5 5 25

Program and Financing (in millions of dollars)

Identification code 12—1600—0-1-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Pest and disease exclusion 154 155 178
00.02 Plant and animal health monitoring . 252 234 294
00.03 Pest and disease management programs 342 362 327
00.04 Animal care 18 21 22
00.05 Scientific and technical SEIVICES .........cccomerermrenerenseenns 78 83 104
00.06  Contingencies 4 2 4
00.07 Emergency program funding 88 69 31
00.08 Information technology infrastructure 5 4 5
00.10 Physical/operational security 4 4 7
00.11  Citrus Canker/Section 32 107 s s
00.12  Agricultural Quarantine Inspection User Fees .............. 179 197 220
01.00 Total direct program 1,231 1,131 1,192
09.01 Reimbursable program 89 91 93
10.00 Total new obligations 1,320 1,222 1,285

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 305 305 258

22.00 New budget authority (gross) .........ccocoeeeremerrreresrrreeninas 1,277 1,175 1,239
22.10 Resources available from recoveries of prior year obli-

gations A3 s s
23.90 Total budgetary resources available for obligation 1,625 1,480 1,497
23.95 Total new obligations —-1,320 —1,222 —1,285
24.40 Unobligated balance carried forward, end of year 305 258 212

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 846 874 919
40.33 Appropriation permanently reduced (P.L. 110-161) ......cccocceon.ee. =6 s
41.00 Transferred to other accounts
42.00 Transferred from other accounts ...
43.00 Appropriation (total discretionary) .........ccccccvenveee. 897 868 919
Spending authority from offsetting collections:

58.00 Offsetting collections (cash) ........ccccoevvrevenncee. 79 91 93
58.10 Change in uncollected customer payments from

Federal sources (unexpired) ..........co.ccoevrerveens 13 e
58.90 Spending authority from offsetting collections

(total discretionary) ........cccccoeveerevemrrenirrerienns 92 91 93

Mandatory:
60.20 Appropriation (special fund) 472 537 560
61.00 Transferred to other accounts —286 —321 —333
62.50 Appropriation (total mandatory) ...........ccccoooeerunnes 186 216 221
69.00 Spending authority from offsetting collections: Off-
setting collections (€ash) .......cccooevvveveerreirerennnns 102 et s

70.00 Total new budget authority (gross) ..........cccooveeevvenee 1,277 1,175 1,239

Change in obligated balances:

72.40 Obligated balance, start of year .........ccoeveververinenns 433 395 333
73.10 Total new obligations 1,320 1,222 1,285
73.20 Total outlays (gross) —1,301 —1,284 —1,231
73.40 Adjustments in expired accounts (net) .......cccoevverenns bt e
73.45 Recoveries of prior year obligations ...........cc.ccocoveruunee. A3 et e
74.00 Change in uncollected customer payments from Fed-

eral sources (UNeXpired) .........ooeeerveervererererereeesenenns =13 s
74.10 Change in uncollected customer payments from Fed-

eral sources (expired) 3
74.40 Obligated balance, end of year ........cccccoevmrrerennnns 395 333 387

Outlays (gross), detail:

86.90 Outlays from new discretionary authority .. 739 829 874
86.93 Outlays from discretionary balances 282 241 130
86.97 Outlays from new mandatory authority . 239 205 216
86.98 Outlays from mandatory balances ...........cccccoovrvunncee. 41 9 11
87.00 Total outlays (gross) 1,301 1,284 1,231
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources —120 —31 —-32
88.40 Non-Federal SOUICES ......cceerverreerrereiseerierein —64 —60 —61
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88.90 Total, offsetting collections (cash) .........ccccveuneee. —184 -91 -93
Against gross budget authority only:

88.95 Change in uncollected customer payments from

Federal sources (UNEXPIred) .........ccomeeeereceerneeees =13 i
88.96 Portion of offsetting collections (cash) credited to

expired accounts 3

Net budget authority and outlays:

89.00 Budget authority 1,083 1,084 1,146
90.00 Outlays 1,117 1,193 1,138

The major objective of the Animal and Plant Health Inspec-
tion Service (APHIS) is to protect the health and value of
American agriculture and natural resources against a variety
of threats. To achieve this mission, APHIS has developed
a protection system that is based on a strategic premise that
safeguarding the health of animals, plants, and ecosystems
makes possible safe agricultural trade and reduces losses to
agricultural and natural resources. This mission is carried
out under the five major areas of activity, as follows:

Pest and disease exclusion.—The Agency develops protocols
for trade and travel to prevent the entry of plant or animal
pests and diseases into the United States and conducts quar-
antines and treatments of regulated products. APHIS devel-
ops and conducts preclearance programs to ensure that agri-
cultural products destined for U.S. ports-of-entry do not
present a risk to U.S. agriculture. APHIS engages in coopera-
tive programs in foreign countries to control pests of immi-
nent concern to the United States. APHIS also certifies plants
and plant products for export and regulates imports and ex-
ports of designated endangered plant species. The 2009 Budg-
et proposes increases to enhance overseas surveillance and
eradication efforts such as the fruit fly, and cattle fever tick,
and to identify exotic animal diseases more effectively.

Plant and animal health monitoring.—The Agency conducts
programs to assess animal and plant health and to detect
endemic and exotic diseases and pests. The plant and animal
health monitoring programs are primarily cooperative efforts
of the Federal and State governments, and industry. The
Agency also carries out surveys in cooperation with the States
to detect harmful plant and animal pests and diseases and
to determine if there is a need for pest eradication programs.
The 2009 Budget includes increases in monitoring programs
to enhance agricultural defense efforts including the National
Animal Health Laboratory Network, National Veterinary
Stockpile, plant safeguarding activities, emergency coordina-
tion at the national level, and the regulatory oversight and
inspection activities related to select agents.

Pest and disease management programs.—The Agency car-
ries out programs to control and eradicate infestations and
animal diseases that threaten the United States; to reduce
agricultural losses caused by predatory animals, birds, and
rodents; to provide technical assistance to States, counties,
farmer or rancher groups, and foundations; and to ensure
compliance with interstate movement and disease control reg-
ulations. Interstate shipments of plants, livestock, and related
materials are monitored and regulated to prevent the spread
of disease. APHIS protects agriculture from detrimental ani-
mal predators through identification, demonstration, and ap-
plication of the most appropriate methods of control. The
Budget for a number of programs is based on cost-share cri-
teria for Federal and non-Federal partners to respond to a
plant and animal infestation. In addition, the 2009 Budget
includes increases related to pests and diseases for a number
of programs, such as emerald ash borer, light brown apple
moth, sudden oak death, Sirex noctilio, and tuberculosis.

Animal care—The Agency conducts regulatory activities
that ensure the humane care and handling of animals used
in research, exhibition, or the wholesale pet trade. The Agen-
cy is also responsible for administering the Horse Protection
Act, which prohibits the showing, selling, or exhibition of
sore horses. The 2009 request includes additional funding

for increased inspection activities as well as for programs
related to birds, rats and mice.

Scientific and technical services—APHIS develops methods
to control animals and pests that are detrimental to agri-
culture, other wildlife, and public safety. The Agency regu-
lates genetic research to guard against the release of poten-
tially harmful organisms into the environment. APHIS also
conducts veterinary diagnostic laboratory activities and bio-
logic regulatory enforcement to ensure that the products de-
veloped for combatting disease are potent, safe, and pure.
It also provides and directs technology development in coordi-
nation with other groups in APHIS to support programs of
the Agency and its cooperators at the State, national, and
international levels. The 2009 Budget includes increases for
biotechnology regulatory services, plant and wildlife methods
development, reviewing and testing of veterinary biologics
products, and veterinary diagnostics. Several of these in-
creases enhance agricultural defense.

Object Classification (in millions of dollars)

Identification code 12-1600-0-1-352 2007 actual 2008 est. 2009 est.

Direct obligations:
Personnel compensation:

11.1 Full-time permanent 352 354 370
11.3 Other than full-time permanent . 10 11 12
115 Other personnel compensation 31 31 32
11.9 Total personnel compensation .... 393 396 414
12.1 Civilian personnel benefits ... 118 119 125
13.0 Benefits for former personnel ... 1 1 1
21.0 Travel and transportation of persons . 46 46 46
22.0 Transportation of things ................ 7 6 6
23.1 Rent, Communications, and Utilities .. 23 20 21
232 Communication Services ............ 1 1 1
233 Communications Services—GSA 14 18 18
24.0 Printing and reproduction 2 2 2
252 Other services 367 374 405
26.0 Supplies and materials .. 75 76 76
31.0 Equipment 40 33 37
41.0 Joint Screwworm eradication programs 9 9 9
41.0 Other grants, subsidies, and contributions . 83 21 21
42.0 QOther insurance claims and indemnities 51 8 9
43.0 Interest and dividends .. 1 1 1
99.0 Direct obligations 1,231 1,131 1,192
99.0  Reimbursable obligations ...........ccocoevremrrvrrirerirerinne. 89 91 93
99.9 Total new obligations 1,320 1,222 1,285
Employment Summary
Identification code 12-1600-0-1-352 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ..................... 6,480 6,244 6,383
Reimbursable:
2001  Civilian full-time equivalent employment ... 833 833 896

BUILDINGS AND FACILITIES

For plans, construction, repair, preventive maintenance, environ-
mental support, improvement, extension, alteration, and purchase of
fixed equipment or facilities, as authorized by 7 U.S.C. 2250, and
acquisition of land as authorized by 7 U.S.C. 428a, $7,431,000, to
remain available until expended.

Program and Financing (in millions of dollars)

Identification code 12-1601-0-1-352 2007 actual 2008 est. 2009 est.

Obligations by program activity:

00.01 Buildings and facilities 3 5 4

10.00 Total new obligations (object class 25.2) 3 5 4
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 7 10 5

22.00 New budget authority (ross) ........cccccoeorumerrreeinrcnrinenns [ 7
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BUILDINGS AND FACILITIES—Continued 24.40 Unobligated balance carried forward, end of year 15 13 12
Program and Financing (in millions of dollars)—Continued New budget authority (gross), detail:
Mandatory:
Identification code 12-1601-0-1-352 2007 actual 2008 est. 2009 est. 60.26  Appropriation (trust fund) ........ccccoovviiiiiivvincrirss 17 14 14
22.10 Resources available from recoveries of prior year obli- Change in obligated balances:
gations - 72.40 Obligated balance, start of year ..........omerneeinenns 1 2 4
) e 73.10  Total new obligations 15 16 15
23.90 Total budgetary resources available for obligation 13 10 12 7320 Total outlays (gross) —14 —14 —14
23.95 Total new obligations -3 -5 —4
) . 74.40 Obligated balance, end of year ... 2 4 5
24.40 Unobligated balance carried forward, end of year 10 5 8
] ] Outlays (gross), detail:
New budget authority (gross), detail: 86.97 Outlays from new mandatory authority 11 11 13
Discretionary: 86.98 Outlays from mandatory balances 3 1
40.00 Appropriation LI 7
87.00 Total outlays (gross) 14 14 14
Change in obligated balances:
72.40 Obligated balance, start of year ... 9 8 11 Net budget authority and outlays:
73.10 Total new obligations 3 5 4 89.00 Budget authority 17 14 14
73.20 Total outlays (gross) -3 -2 —2  90.00 Outlays 14 14 14
73.45 Recoveries of prior year obligations ...........cccocoverinenn. =1 s s
7440 Obligated balance, end of Year ... 8 11 13 The following services are financed by fees and miscella-
neous contributions advanced by importers, manufacturers,
% 90““‘(;33"5 (E’f“ss)v “Etaé'f , o | ) States, organizations, individuals, and others:
: utlays from new discretionary aUthOIHtY ..o 1 Miscellaneous contributed funds.—Funds are received from
86.93 Outlays from discretionary balances 2 2 i . ANt
States, local organizations, individuals, and others and are
87.00  Total outlays (gross) 3 2 2 available for plant and animal quarantine inspection and co-
) operative plant and animal disease and pest control activities
Net budget authority and outlays: (7 U.S.C. 450b, 2220). Commencing in 1979, fees were col-
89.00 Budget authority [T 7 1 f he i . £ ial bi
9000 Outlays 3 5 5 lected for the importation of commercial birds.

The buildings and facilities account provides for construc-
tion, repairs, preventive maintenance, and alterations, as
needed, for APHIS operated facilities, which include animal
quarantine stations, border inspection stations, sterile insect
rearing facilities, and laboratories.

The 2009 Budget proposes $7.431 million for this program,
which consists of repairs, alterations, preventive maintenance,
and renovations for currently owned APHIS facilities, includ-
ing additional funding to address safety issues with several
facilities.

Trust Funds
MIiISCELLANEOUS TRUST FUNDS

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12-9971-0-7-352 2007 actual 2008 est. 2009 est.
01.00 Balance, start of year
01.99 Balance, start of year
Receipts:
02.20 Deposits of Miscellaneous Contributed Funds, APHIS 17 14 14
04.00 Total: Balances and collections ...........cccomereermnreeeneceees 17 14 14
Appropriations:
05.00 Miscellaneous Trust Funds .........cccccoovremivrmerirerinniirnninns —17 —14 —14
07.99 Balance, end of year
Program and Financing (in millions of dollars)
Identification code 12-9971-0-7-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Miscellaneous trust funds 15 16 15
10.00 Total new obligations 15 16 15
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 13 15 13
22.00 New budget authority (ross) ........cccccowermmerrreerneccrinenns 17 14 14
23.90 Total budgetary resources available for obligation 30 29 27
23.95 Total new obligations —15 —16 —15

Object Classification (in millions of dollars)

Identification code 12-9971-0-7-352 2007 actual 2008 est. 2009 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 7 8 7
11.5 Other personnel compensation 1
11.9 Total personnel compensation .. 7 8 8
12.1  Civilian personnel benefits 2 2 1
21.0  Travel and transportation of persons .... 2 2 2
252 Other services 1 1 1
26.0  Supplies and materials 2 2 2
31.0 Equipment 1 1 1
99.9 Total new obligations 15 16 15
Employment Summary
Identification code 12-9971-0-7-352 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ..................... 150 150 150

FOOD SAFETY AND INSPECTION SERVICE

Federal Funds
FoOD SAFETY AND INSPECTION SERVICE

For necessary expenses to carry out services authorized by the
Federal Meat Inspection Act, the Poultry Products Inspection Act,
and the Egg Products Inspection Act, including not to exceed $50,000
for representation allowances and for expenses pursuant to section
8 of the Act approved August 3, 1956 (7 U.S.C. 1766), [$930,120,000,
of which no less than $829,807,000 shall be available for Federal
food safety inspection] $951,946,000; and in addition, $1,000,000 may
be credited to this account from fees collected for the cost of labora-
tory accreditation as authorized by section 1327 of the Food, Agri-
culture, Conservation and Trade Act of 1990 (7 U.S.C. 138f): Pro-
vided, That no fewer than 83 full time equivalent positions above
the fiscal year 2002 level shall be employed during fiscal year [2008]
2009 for purposes dedicated solely to inspections and enforcement
related to the Humane Methods of Slaughter Act: [Provided further,
That of the amount available under this heading, $3,000,000 shall
be obligated to maintain the Humane Animal Tracking System as
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part of the Public Health Data Communication Infrastructure Sys-
tem: Provided further, That not to exceed $650,000 is for construction
of a laboratory sample receiving facility:1 Provided further, That this
appropriation shall be available pursuant to law (7 U.S.C. 2250)
for the alteration and repair of buildings and improvements, but
the cost of altering any one building during the fiscal year shall
not exceed 10 percent of the current replacement value of the build-
ing. (7 U.S.C. 450, 1901-06; 10 U.S.C. 2306; 18 U.S.C. 1114; 21
U.S.C. 451470, 601-624, 641-645, 661, 671-680, 691-692; 694-695;
Public Law 99-641; Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 2008.)

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12-3700-0-1-554 2007 actual 2008 est. 2009 est.
01.00 Balance, start of year
01.99 Balance, start of year

Receipts:
02.20 Fees, Food Safety Inspection User Fee Account—Ilegis-

lative proposal subject to PAYGO 96
04.00 Total: Balances and collections 96
07.99 Balance, end of year 96
Program and Financing (in millions of dollars)

Identification code 12-3700-0-1-554 2007 actual 2008 est. 2009 est.

Obligations by program activity:
00.01 Salaries and expenses 881 930 952
09.01 Reimbursable program 128 133 133
10.00 Total new obligations 1,009 1,063 1,085

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 3 22 16

22.00  New budget authority (8roSS) ......cooeeeerererenereerereirecenns 1,031 1,060 1,084
22.10 Resources available from recoveries of prior year obli-

gations 1 1 1
23.90 Total budgetary resources available for obligation 1,035 1,083 1,101
23.95 Total new obligations —1,009 —1,063 —1,085
23.98 Unobligated balance expiring or withdrawn ................. —4 —4 —4
24.40 Unobligated balance carried forward, end of year 22 16 12

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 892 930 952
41.00 Transferred to other accounts . —-10 .. .
42.00 Transferred from other accounts . 8 .
43.00 Appropriation (total discretionary) .........ccccccvenueee. 890 930 952
Spending authority from offsetting collections:

58.00 Offsetting collections (cash) ........ccocoeviierenanns 134 130 132
58.10 Change in uncollected customer payments from

Federal sources (Unexpired) .........cooeerreverenns T s e
58.90 Spending authority from offsetting collections

(total discretionary) .......cccccoeveevveeverceeseienis 141 130 132
70.00 Total new budget authority (gross) .......ccccoeverrerunce 1,031 1,060 1,084

Change in obligated balances:

72.40 Obligated balance, start of year .........cccoevvvrirerinenns 95 137 231
73.10 Total new obligations 1,009 1,063 1,085
73.20 Total outlays (gross) —953 —968 —1,081
73.40  Adjustments in expired accounts (net) =T s e
73.45 Recoveries of prior year obligations -1 -1 -1
74.00 Change in uncollected customer payments from Fed-
eral sources (UNexpired) ..........cocooeeemeverererecerneeeneenns el A
74.10 Change in uncollected customer payments from Fed-
eral sources (expired) 1 s
74.40 Obligated balance, end of year ........cccccvvrverennnne 137 231 234
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 917 968 990
86.93 Outlays from discretionary balances 36 e 91
87.00 Total outlays (gross) 953 968 1,081
Offsets:

Against gross budget authority and outlays:

Offsetting collections (cash) from:

88.00 Federal sources -2 -2 -2
88.40 Non-Federal SOUMCES .......veeureeereneerreeieeireniseinns —133 —128 —130
88.90 Total, offsetting collections (cash) .............ccc..u... —135 —130 —132
Against gross budget authority only:

88.95 Change in uncollected customer payments from

Federal sources (UNEXPIred) .........cccomeeeerreceeeiceens =T s s
88.96 Portion of offsetting collections (cash) credited to

expired accounts 1

Net budget authority and outlays:
89.00 Budget authority 890 930 952
90.00 Outlays 818 838 949

The primary objectives of the Food Safety and Inspection
Service (FSIS) are to ensure that meat, poultry, and egg
products are wholesome, unadulterated, and properly labeled
and packaged, as required by the Federal Meat Inspection
Act, the Poultry Products Inspection Act, and the Egg Prod-
ucts Inspection Act. In carrying out this mission, FSIS over-
sight responsibility covers 20 percent of the American food
dollar. Providing adequate resources for Federal food safety
agencies is a priority of the Administration, and the 2009
Budget proposes a $22 million increase from the 2008 enacted
funding level for inspection of meat, poultry, and egg prod-
ucts. The increase for 2009 will cover the pay costs for exist-
ing employees in the Federal and State inspection programs
and food and agriculture defense intiative activities. In addi-
tion, legislation will be submitted for two new user fees. One
fee is a licensing fee that all facilities will pay based on
production levels. The second fee will be a performance fee
charged to facilities that fail testing, have recalls, or are
linked to outbreaks.

FEDERALLY FUNDED INSPECTION ACTIVITIES

2007 actual 2008 est. 2009 est.

Federally inspected establishments:

Slaughter plants 126 129 130

Processing plants 4,176 4,186 4,180

Combination slaughter and processing plants .........c..cc...... 938 926 920

Talmadge-Aiken plants 354 350 350

Import establishments 153 155 158

Egg plants 75 72 72

Other plants 730 743 728
Federally inspected and passed production (millions of

pounds):

Meat slaughter 47,605 48,000 49,000

Poultry slaughter 57,138 58,000 59,000

Egg products 4,345 4,400 4,400
Import/export activity (millions of pounds):

Meat and poultry imported 4,100 4,300 4,500

Meat and poultry exported 10,481 11,060 10,995
States and territories with cooperative programs: !

Intrastate inspection 27 27 27

Talmadge-Aiken inspection 9 9 9

Number of slaughter and/or processing plants (excludes

exempt plants) 2,001 2,001 2,021

Pounds inspected slaughter (millions) ..........ccoceeriivrirerinenns 961 982 997
Compliance activities:2

Corrective action reviews 11,841 10,657 9,591
Corrective actions completed 1,517 1,365 1,228
Product Testing (samples analyzed):
Food chemistry 1,381 1,400 1,400
Food microbiology 85,861 90,000 90,000
Chemical residues 30,435 31,000 31,000
Antibiotic residues 125,842 135,000 135,000
Pathology samples 5,068 5,100 5,100
Egg Products:
Food microbiology 1,623 1,700 1,700
Consumer Education and public outreach:
Meat and poultry hotline calls received ...........ccooovevrrvrerrrnnes 80,822 80,000 80,000
Website visits 10,100,000 11,000,000 11,500,000
Electronic messages received 19,537 19,800 19,800
Publications distributed 940,000 1,122,000 1,150,000
Personal contacts (meetings, workshops, etc.) 33,871 35,000 40,000
E-mail alert service subscribers 49,700 52,000 55,000

Epidemiological Investigations:
Cooperative efforts with State and public health offices 72 72 72
llinesses reported and treated 3 ..o 2,210 2,200 2,200
1States with cooperative agreements which are operating programs.
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2Number decreased due to re-allocation of resources to Food Safety outbreak investigation and Export Certification
Investigation.

3Data must be collected over a number of years to chart national trends and estimate the incidence of
foodborne illness and treatment.

Object Classification (in millions of dollars)

Identification code 12-3700-0-1-554 2007 actual 2008 est. 2009 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 475 507 523
11.3 Other than full-time permanent .. 12 15 15
115 Other personnel compensation ............ccc.coevuuecee. 24 25 25
11.9 Total personnel compensation 511 547 563
12.1 Civilian personnel benefits 170 180 185
13.0 Benefits for former personnel . 1 2 2
21.0 Travel and transportation of persons .. 34 34 34
22.0 Transportation of things ..... 3 5 5
231 Rental payments to GSA . 1 1 1
232 Rental payments to others .. 1 1 1
233 Communications, utilities, and  miscellaneous

charges 10 10 10
24.0 Printing and reproduction 1 1 2
25.1 Advisory and assistance services 5 5 5
25.2 Other services 27 28 28
25.3 Other purchases of goods and services from Gov-

ernment accounts 35 38 38
25.4 Operation and maintenance of facilities 2 2 1
25.7 Operation and maintenance of equipment .. 1 2 2
26.0 Supplies and materials ..........cccccoeveerrrerrrerireeiennnns 11 11 11
31.0 Equipment 19 15 15
41.0 Grants, subsidies, and contributions ... 47 47 43
42.0 Insurance claims and indemnities 1 1 1
99.0 Direct obligations 880 930 952
99.0  Reimbursable obligations .... 127 132 133
99.5  Below reporting threshold .... 2 1
99.9 Total new obligations 1,009 1,063 1,085

Employment Summary
Identification code 12-3700-0-1-554 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ............c.c...... 9,184 9,425 9,425
Reimbursable:

2001  Civilian full-time equivalent employment ..................... 31 29 29

Trust Funds

EXPENSES AND REFUNDS, INSPECTION AND GRADING OF FARM
ProODUCTS

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12-8137-0-7-352 2007 actual 2008 est. 2009 est.
01.00 Balance, start of year 1
01.99 Balance, start of year 1
Receipts:
02.20 Deposits of Fees, Inspection and Grading of Farm
Products, Food Safety and Quality Service ............... 8 8 8
04.00 Total: Balances and collections ..........cccoeevereveverenn. 8 8 9
Appropriations:
05.00 Expenses and Refunds, Inspection and Grading of
Farm Products -7 -7
05.01 Expenses and Refunds, Inspection and Grading of
Farm Products -8 .
05.99 Total appropriations -8 -7 -7
07.99 Balance, end of year 1 2

Program and Financing (in millions of dollars)

Identification code 12-8137-0-7-352 2007 actual 2008 est. 2009 est.

Obligations by program activity:

00.01 Expenses and refunds, inspection and grading of
farm products 8 7 7
10.00 Total new obligations 8 7 7

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 1 1 1
22.00 New budget authority (gross) ... 8 7 7
23.90 Total budgetary resources available for obligation 9 8 8
23.95 Total new obligations -8 -7 -7
24.40 Unobligated balance carried forward, end of year 1 1 1
New budget authority (gross), detail:
Mandatory:
60.26 Appropriation (trust fund) 7 7
65.26 Advance appropriation (trust fund) ..........ccccooeeinnnes 8 s
70.00 Total new budget authority (gross) ......cccccovevverence 8 7 7
Change in obligated balances:
72.40 Obligated balance, start of year ... 1 1 1
73.10 Total new obligations 8 7 7
73.20 Total outlays (gross) -8 -7 -7
74.40 Obligated balance, end of year ..........ccoecuevrvreernnas 1 1 1
Outlays (gross), detail:
86.97 Outlays from new mandatory authority ..........cccocoerneee 8 7 7
Net budget authority and outlays:
89.00 Budget authority 8 7 7
90.00 Outlays 8 7 7

Under authority of the Agricultural Marketing Act of 1946,
Federal meat and poultry inspection services are provided
upon request and for a fee in cases where inspection is not
mandated by statute. This service includes: certifying prod-
ucts for export beyond the requirements of export certificates;
inspecting certain animals and poultry intended for human
food where inspection is not required by statute, such as
buffalo, rabbit, and quail; and inspecting products intended
for animal consumption.

Object Classification (in millions of dollars)

Identification code 12-8137-0-7-352 2007 actual 2008 est. 2009 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 4 3 3
115 Other personnel compensation ..........c..cccocoveveerecnnee 3 2 2
11.9 Total personnel compensation .. 7 5 5
12.1  Civilian personnel benefits 1 1 1
252 Other services 1 1
99.9 Total new obligations 8 7 7
Employment Summary
Identification code 12-8137-0-7-352 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment .................... 61 61 61

GRAIN INSPECTION, PACKERS AND
STOCKYARDS ADMINISTRATION

Federal Funds
SALARIES AND EXPENSES

For necessary expenses to carry out the provisions of the United
States Grain Standards Act, for the administration of the Packers
and Stockyards Act, for certifying procedures used to protect pur-
chasers of farm products, and the standardization activities related
to grain under the Agricultural Marketing Act of 1946, [$38,785,000]
$44,005,000: Provided, That this appropriation shall be available pur-
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suant to law (7 U.S.C. 2250) for the alteration and repair of buildings
and improvements, but the cost of altering any one building during
the fiscal year shall not exceed 10 percent of the current replacement
value of the building. (7 U.S.C. 71, 74-79, 84-87, 181-229, 1621-
27; Agriculture, Rural Development, Food and Drug Administration,
and Related Agencies Appropriations Act, 2008.)

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12—-2400-0-1-352 2007 actual 2008 est. 2009 est.

01.00 Balance, start of year

01.99 Balance, start of year
Receipts:
02.20 Fees, Grain Inspection, Packers and Stockyards User
Fee Account—Iegislative proposal subject to
PAYGO 27

04.00 Total: Balances and collections 27

07.99 Balance, end of year 27

Program and Financing (in millions of dollars)

Identification code 12-2400-0-1-352 2007 actual 2008 est. 2009 est.

Obligations by program activity:
Standardization
Compliance
Methods development
Packers and stockyards program ...........ccevvmeirniinne
Reimbursable program

00.01
00.02
00.03
00.04
09.01

,_.

— O~~~
o

—_—

N
— 100~ &~

10.00

Total new obligations 38 40 45

Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccocoeeereeerereresrrreennnas 39 39 44

23.95 Total new obligations —38 —40 —45
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 38 39 44
58.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ... 1 s s
70.00 Total new budget authority (gross) ..........cooeeeuuunnee 39 39 44
Change in obligated balances:
72.40 Obligated balance, start of year ........ccccoeeevmrrerinenns 10 6 7
73.10 Total new obligations 38 40 45
73.20 Total outlays (gross) —41 —38 —43
73.40 Adjustments in expired accounts (net) .........cceovenn. -1 =1 s
74.40 Obligated balance, end of year ..........cccccovvvvvereennee 6 7 9
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .... 32 32 36
86.93 Outlays from discretionary balances 9 6 7
87.00 Total outlays (gross) 41 38 43
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources =1 s
Net budget authority and outlays:
89.00 Budget authority 38 39 44
90.00 Outlays 40 38 43

The Grain Inspection, Packers and Stockyards Administra-
tion’s (GIPSA) Grain Regulatory Program promotes and en-
forces the accurate and uniform application of the United
States Grain Standards Act (USGSA) and applicable provi-
sions of the Agricultural Marketing Act of 1946 (AMA).
GIPSA identifies, evaluates, and implements new or improved
techniques for measuring grain quality. GIPSA also estab-
lishes and updates testing and grading standards to facilitate
the marketing of U.S. grain, oilseeds, and related products.
GIPSA briefs foreign buyers, assesses foreign inspection and
weighing techniques, and responds to foreign quality and
quantity complaints. An advisory committee consisting of

members from the grain industry exists to advise the Agency
regarding efficient and economical implementation of the
USGSA. The Grain Quality Improvement Act of 1986 was
enacted on November 10, 1986, to improve the quality of
U.S. grain by prohibiting the introduction and reintroduction
of dockage and foreign material to grain.

GIPSA’s Packers and Stockyards Program is responsible
for administering the Packers and Stockyards Act of 1921
(P&S Act), which prohibits unfair, deceptive, and fraudulent
practices by market agencies, dealers, packers, swine contrac-
tors, and live poultry dealers in the livestock, poultry, and
meatpacking industries. The P&S Act makes it unlawful for
a regulated entity to engage in unfair, unjustly discrimina-
tory, or deceptive practices. Packers, live poultry dealers, and
swine contractors are also prohibited from engaging in specific
anti-competitive practices. GIPSA conducts two broad types
of activities, regulatory and investigative, in its administra-
tion and enforcement of the P&S Act. GIPSA activities cover
two general areas: Business Practices and Financial Protec-
tion. Business Practices are further divided into Competition
and Trade Practices. The Agency also carries out the Sec-
retary’s responsibilities under Section 1324 of the Food Secu-
rity Act of 1985 covering “central filing systems” established
by States for pre-notification of security interests against farm
products.

MAIN WORKLOAD FACTORS

Grain Regulatory Program 2007 actual 2008 est. 2009 est.

U.S. standards and factors (attribute tests) in effect at end of
year 134 136 138

Standards reviews and factors in progress ... 9 9 9
Standards reviews and factors completed 2 2 2
On-site investigations 4 4 4
Designations renewed 21 19 18
Registration certificates issued 122 130 130
Packers and Stockyards Program 2007 actual 2008 est. 2009 est.

Investigations 1,071 1,075 1,269
Regulatory Activities 1,269 1,270 1,500
Market agencies/dealers registered ...........occoovvevieniineivrerinenns 5,285 5,285 5,300
Stockyards posted 1,252 1,252 1,255
Slaughtering and processing packers subject to the Act (esti-

mated) 5,000 5,000 5,000
Distributors, brokers, and dealers subject to the Act (esti-

mated) 6,000 6,000 6,325
Poultry operations subject to the Act .....occoveveenrreenirreineries 121 121 121

Object Classification (in millions of dollars)

Identification code 12-2400-0-1-352 2007 actual 2008 est. 2009 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ........ 22 23 26
12.1 Civilian personnel benefits .......cccccovevereriiericeiennnee 6 6 7
21.0 Travel and transportation of persons ...................... 2 2 2
233 Communications, utilities, and miscellaneous
charges 1 1 1
252 Other services 4 5 6
26.0 Supplies and materials .........cccoeveeeverereriieriieiecnne 1 1 1
31.0 Equipment 1 1 1
99.0 Direct obligations 37 39 44
99.0  Reimbursable obligations ..........cccoccevremrrvmrrrerirreriennn. 1 1 1
99.9 Total new obligations 38 40 45
Employment Summary
Identification code 12-2400-0-1-352 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ................... 312 318 337
Reimbursable:
2001  Civilian full-time equivalent employment ..................... 5 5 5
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LIMITATION ON INSPECTION AND WEIGHING SERVICES EXPENSES

Not to exceed $42,463,000 (from fees collected) shall be obligated
during the current fiscal year for inspection and weighing services:
Provided, That if grain export activities require additional supervision
and oversight, or other uncontrollable factors occur, this limitation
may be exceeded by up to 10 percent with notification to the Commit-
tees on Appropriations of both Houses of Congress. (7 U.S.C. 71,
74-79, 84-87, 181-229, 1621-27; Agriculture, Rural Development,
Food and Drug Administration, and Related Agencies Appropriations
Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-4050-0-3-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:
09.00 Limitation on inspection and weighing services ex-
penses 39 42 42
10.00 Total new obligations 39 42 42
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 6 6 6
22.00 New budget authority (gross) ........ccocoeeevemmrreresrrrreninas 39 42 42
23.90 Total budgetary resources available for obligation 45 48 48
23.95 Total new obligations -39 —42 —42
24.40 Unobligated balance carried forward, end of year 6 6 6
New budget authority (gross), detail:
Mandatory:
Spending authority from offsetting collections:
69.00 Offsetting collections (cash) .........cccccvevvveveree. 38 42 42
69.10 Change in uncollected customer payments from
Federal sources (Unexpired) .......coeeerrererenns 1o s
69.90 Spending authority from offsetting collections
(total Mandatory) ..........ccooverveermmsrereeenennrrienns 39 42 42
Change in obligated balances:
72.40 Obligated balance, start of year ..........cccoevvverrerinenns -2 -2 -2
73.10 Total new obligations 39 42 42
73.20 Total outlays (gross) —38 —42 —42
74.00 Change in uncollected customer payments from Fed-
eral sources (UNeXpired) .........oooevreerrerererecereeennenns =1 s s
74.40 Obligated balance, end of year ..........ccoocuevrvueernnas -2 -2 -2
Outlays (gross), detail:
86.97 Outlays from new mandatory authority .........c.ccoeouernnee 38 42 42

Offsets:
Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal
sources —38 —142 —42
Against gross budget authority only:
88.95 Change in uncollected customer payments from

Federal sources (UNexpired) ......ccccooeeeeererrrerennns -1

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

The Grain Inspection, Packers and Stockyards Administra-
tion (GIPSA) provides a uniform system for the inspection
and weighing of grain. Services provided under this system
are financed through a fee supported revolving fund.

Fee supported programs include direct services, supervision
activities and administrative functions. Direct services include
official grain inspection and weighing by GIPSA employees
at certain export ports as well as the inspection of U.S. grain
shipped through Canada. The Agency supervises the inspec-
tion and weighing activities performed by its own employees.
The Agency also oversees the inspection and weighing of grain
performed by employees of 6 delegated States and 55 des-
ignated State and private agencies. The Agency provides an
appeal service of original grain inspections and a registration
system for grain exporting firms. Through support from the
Association of American Railroads and user fees, GIPSA con-
ducts a railroad track scale testing program. In addition, the

agency provides grading services, on request, for rice and
grain related products under the authority of the Agricultural
Marketing Act of 1946 (AMA).

2007 actual 2008 est. 2009 est.

Export grain inspected and/or weighed (million metric tons):

By Federal personnel 76.9 80.0 76.9

By delegated States 26.6 21.7 26.6
Quantity of grain inspected (official inspections) domestically

(million metric tons) 178.2 1853 178.2
Number of grain official inspections and reinspections:

By Federal personnel 85,930 90,000 86,000

By delegated state/official agency licenses ..... 3,047,815 3,200,000 3,000,000
Number of appeals (Grain, Rice, and Pulses) 2,215 2,300 2,200

Number of appeals to the Board of Appeals and Review

(Grain, Rice, and Pulses) 302 315 300
Quantity of rice inspected (million metric tons) .. 1.9 1.9 1.9
Quantity of rice exports (million metric tons) 3.6 3.8 3.7

Object Classification (in millions of dollars)

Identification code 12-4050-0-3-352 2007 actual 2008 est. 2009 est.
Reimbursable obligations:
Personnel compensation:
11.1 Full-time permanent 21 22 22
11.3 QOther than full-time permanent .........cccooocoviinnrnnns 1 1
115 Other personnel compensation ..........c..cccoeeevevrrrennnne 5 6 6
11.9 Total personnel compensation .... 27 29 29
12.1  Civilian personnel benefits ............. 5 6 6
21.0  Travel and transportation of persons .. 1 1 1
23.1  Rental payments to GSA 1 1 1
23.3  Communications, utilities, and miscellaneous charges 1 1 1
252 Other services 3 3 3
26.0  Supplies and materials 1 1 1
99.9 Total new obligations 39 42 42
Employment Summary
Identification code 12-4050-0-3-352 2007 actual 2008 est. 2009 est.
Reimbursable:
2001  Civilian full-time equivalent employment .................... 314 353 353

AGRICULTURAL MARKETING SERVICE

Federal Funds
MARKETING SERVICES

For necessary expenses to carry out services related to consumer
protection, agricultural marketing and distribution, transportation,
and regulatory programs, as authorized by law, and for administra-
tion and coordination of payments to States, [$76,862,000]
$76,015,000, including funds for the wholesale market development
program for the design and development of wholesale and farmer
market facilities for the major metropolitan areas of the country:
Provided, That this appropriation shall be available pursuant to law
(7 U.S.C. 2250) for the alteration and repair of buildings and improve-
ments, but the cost of altering any one building during the fiscal
year shall not exceed 10 percent of the current replacement value
of the building.

Fees may be collected for the cost of standardization activities,
as established by regulation pursuant to law (31 U.S.C. 9701). (7
U.S.C. 91-99, 136i-136l, 138-138l, 291-292, 415b-415d, 471476,
501-508, 581-599, 951-957, 1031-1056, 1291, 1551-56, 1621-27,
2204(b)(c), 4401-06, 6501-22; 15 U.S.C. 714-714p; 21 U.S.C. 1031-
56; 26 U.S.C. 6804, 7233, 7263, 7492-93, 7701; 49 U.S.C. 1653; Agri-
culture, Rural Development, Food and Drug Administration, and Re-
lated Agencies Appropriations Act, 2008.)

LIMITATION ON ADMINISTRATIVE EXPENSES

Not to exceed [$61,233,000] $62,888,000 (from fees collected) shall
be obligated during the current fiscal year for administrative ex-
penses: Provided, That if crop size is understated and/or other uncon-
trollable events occur, the agency may exceed this limitation by up
to 10 percent with notification to the Committees on Appropriations
of both Houses of Congress. (Agriculture, Rural Development, Food
and Drug Administration, and Related Agencies Appropriations Act,
2008.)
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Program and Financing (in millions of dollars)

Identification code 12-2500-0-1-352 2007 actual 2008 est. 2009 est.

Obligations by program activity:

00.01  Market news service 32 34 34
00.02 Inspection and standardization ... 7 8 8
00.03 Market protection and promotion 28 28 27
00.04 Wholesale market development ... 4 4 4
00.05 Transportation services 3 3 3
09.01 Reimbursable program 55 64 66
10.00 Total new obligations 129 141 142
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 28 27 27
22.00 New budget authority (ross) ........cccccoveerumervreerneecrinenns 129 141 143
23.90 Total budgetary resources available for obligation 157 168 170
23.95 Total new obligations —129 —141 —142
23.98 Unobligated balance expiring or withdrawn ................. =1 s s
24.40 Unobligated balance carried forward, end of year 27 27 28

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 75 77 76
40.33 Appropriation permanently reduced (P.L. 110-161) ......ccccosvneeee =1 s
43.00 Appropriation (total discretionary) .........ccccccvmreeee. 75 76 76
Spending authority from offsetting collections:
58.00 Offsetting collections (cash) .......cccoevvreveencee. 55 64 66
58.00 Offsetting collections (cash) interest earned ....... 1 1 1
58.10 Change in uncollected customer payments from
Federal sources (Unexpired) ........ccocoeevererenns =2 e v
58.90 Spending authority from offsetting collections
(total discretionary) ........ccccoeveereeerrrnirrerienns 54 65 67
70.00 Total new budget authority (gross) ......ccccoeverrerunce 129 141 143
Change in obligated balances:
72.40 Obligated balance, start of year ...........cccoeoveververrs 26 31 30
73.10 Total new obligations 129 141 142
73.20 Total outlays (gross) —126 —142 — 145
73.40  Adjustments in expired accounts (net) ..o =1 s s
74.00 Change in uncollected customer payments from Fed-
eral sources (UNEXPIred) ......cooveeveevrereesecenseereennnns 2O
74.10 Change in uncollected customer payments from Fed-
eral sources (expired) 1 .
74.40 Obligated balance, end of year ..........cccoocuovevveernnas 31 30 27
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ..................... 126 133 135
86.93 Outlays from discretionary balances 9 10
87.00 Total outlays (gross) 126 142 145
Offsets:

Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.00 Federal sources —4 -3 -3
88.20 Interest on Federal securities . -1 -1 -1
88.40 Non-Federal sources —52 —61 —63
88.90 Total, offsetting collections (cash) ..........c...cco...... —57 —65 —67
Against gross budget authority only:

88.95 Change in uncollected customer payments from

Federal sources (UNEXPIred) .........ccoveeverreeeerncenes 2 s i
88.96 Portion of offsetting collections (cash) credited to

expired accounts 1 s

Net budget authority and outlays:

89.00 Budget authority 75 76 76
90.00 Outlays 69 77 78

Agricultural Marketing Service activities assist producers
and handlers of agricultural commodities by providing a vari-
ety of marketing-related services. These services continue to
become more complex as the volume of agricultural commod-
ities increases, as a greater number of new processed com-
modities are developed, and as the agricultural market struc-
ture undergoes extensive changes. Marketing changes include
increased concentration in food retailing, direct buying, decen-

tralization of processing, growth of interregional competition,
vertical integration, and contract farming.
The individual Marketing Services activities include:
Market news service.—The market news program provides
the agricultural community with information pertaining to
the movement of agricultural products. This nationwide serv-
ice provides daily reports on the supply, demand, and price
of over 700 commodities on domestic and foreign markets.
Inspection, grading and standardization.—Nationally uni-
form standards of quality for agricultural products are estab-
lished and applied to specific lots of products to: promote
confidence between buyers and sellers; reduce hazards in mar-
keting due to misunderstandings and disputes arising from
the use of nonstandard descriptions; and encourage better
preparation of uniform quality products for market. Grading
services are provided on request for cotton and tobacco.
Quarterly inspection of egg handlers and hatcheries is con-
ducted to ensure the proper disposition of shell eggs unfit
for human consumption.

MARKET NEWS PROGRAM

2007 actual 2008 est. 2009 est.
Percentage of reports released on time ........cccooevereeierierennnns 95% 95% 95%
COTTON AND TOBACCO USER FEE PROGRAM
2007 actual 2008 est. 2009 est.
Cotton classed (bales in millions) 21 20 20
Domestic tobacco graded (million pounds) ... 5 5 5
Imported tobacco inspected (million kilograms) ............ccco....... 175 175 175
FEDERALLY FUNDED INSPECTION AND MARKETING ACTIVITIES
2007 actual 2008 est. 2009 est.
States and Commonwealths with cooperative agreements ........ 52 52 52
Percentage of noncomplying shell egg lots that are reproc-
essed or diverted 100% 100% 100%
STANDARDIZATION ACTIVITIES
2007 actual 2008 est. 2009 est.
International and U.S. standards in effect, end of fiscal year 434 448 450
Number of commodities covered 257 261 263

Market protection and promotion.—This program consists
of: (1) the research and promotion programs which are de-
signed to improve the competitive position and expand mar-
kets for cotton, eggs and egg products, honey, pork, beef,
dairy products, potatoes, watermelons, mushrooms, soybeans,
fluid milk, popcorn, blueberries, avocados, lamb, mangos and
peanuts; (2) the Federal Seed Act; and (3) the administration
of the Capper-Volstead Act and the Agricultural Fair Prac-
tices Act.

The pesticide recordkeeping program monitors compliance
of private certified applicators with Federal regulations re-
quiring them to keep records of restricted pesticides used
in agricultural production.

The pesticide data program develops comprehensive, statis-
tically defensible information on pesticide residues in food
to improve government dietary risk procedures.

Federal seed inspectors conduct tests on seed samples to
help ensure truthful labeling of agricultural and vegetable
seeds sold in interstate commerce.

The Capper-Volstead Act and the Agricultural Fair Prac-
tices Act protect producers against discriminatory practices
by handlers, permit producers to engage in cooperative efforts,
and ensure that such cooperatives do not engage in practices
that monopolize or restrain trade.

The national organic program certifies that organically pro-
duced food products meet national standards.
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MARKET PROTECTION AND PROMOTION ACTIVITIES

2007 actual 2008 est. 2009 est.
Pesticide data program (PDP):
Number of children’s food commodities included in PDP 45 46 47
Number of compounds reported by PDP labs ...........cccooo...... 378 385 388
Pesticide recordkeeping:
Number of State/Federal Inspections conducted .. 4086 4,000 4,000
Percentage of sampling goal attained 100% 100% 100%
Seed Act:
Interstate investigations:
Completed 342 370 370
Pending 289 350 350
Seed samples tested 1449 2,000 2,000
Percentage of cases submitted that are completed ............ 101% 100% 100%
Plant Variety Protection Act:
Number of applications received 455 325 325
Certificates of protection issued and abandoned . 398 375 375
Research and promation collections (dollars in millions) . 503 503 503
Percentage of board budgets and marketing plans approved
within time frame goal 100% 92% 92%

Wholesale market development.—This program is designed

PAYMENTS TO STATES AND POSSESSIONS

For payments to departments of agriculture, bureaus and depart-
ments of markets, and similar agencies for marketing activities under
section 204(b) of the Agricultural Marketing Act of 1946 (7 U.S.C.
1623(b)), [$11,709,000, of which not less than $1,875,000 shall be
used to make a grant under this heading: Provided, That of the
amount provided under this heading, $8,500,000, to remain available
until expended, is for specialty crop block grants authorized under
section 101 of the Specialty Crops Competitiveness Act of 2004 (Public
Law 108-465; 7 U.S.C. 1621 note), of which not to exceed 5 percent
may be available for administrative expenses]l $1,334,000. (Agri-
culture, Rural Development, Food and Drug Administration, and Re-
lated Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

to enhance the marketing of domestic agricultural commod-
ities by conducting research into more efficient marketing
methods and by providing technical assistance to urban areas
interested in improving their food distribution facilities.
Transportation Services.—The activities are designed to en-
sure that the Nation’s transportation systems will adequately
serve the needs of agriculture and rural areas of the United

States.

WHOLESALE MARKET DEVELOPMENT ACTIVITIES

2007 actual 2008 est. 2009 est.
Number of projects completed 12 12 12
TRANSPORTATION SERVICES ACTIVITIES
2007 actual 2008 est. 2009 est.
Number of projects completed 10 11 11
Object Classification (in millions of dollars)
Identification code 12-2500-0-1-352 2007 actual 2008 est. 2009 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 33 39 37
11.3 Other than full-time permanent .. 3 3
11.9 Total personnel compensation 34 42 40
12.1 Civilian personnel benefits 9 10 10
21.0 Travel and transportation of persons .. 2 1 1
23.2 Rental payments to Others ..........cccccooeveerveeivrerinnncs 1 1 1
233 Communications, utilities, and  miscellaneous
charges 2 1 1
25.2 Other services 20 13 16
25.3 Other purchases of goods and services from Gov-
ernment accounts 7 6 6
26.0 Supplies and materials ........ccccoeveeverereriiesiieiecnne 1 1 1
31.0 Equipment 1 2 2
99.0 Direct obligations 77 77 78
99.0  Reimbursable obligations ..........ccccoeeveerreverrierireerenne. 52 64 64
99.9 Total new obligations 129 141 142
Employment Summary
Identification code 12-2500-0-1-352 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ..................... 428 438 440
Reimbursable:
2001  Civilian full-time equivalent employment ..................... 566 552 552

Identification code 12-2501-0-1-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Payments to States and poSSESSIONS .......ccccveveervrernnes 7 20 1

10.00 Total new obligations (object class 41.0) ................ 7 20 1
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 7 8 e

22.00 New budget authority (gross) ......c.ccoeemevimerereresreisnninns 8 12 1

23.90 Total budgetary resources available for obligation 15 20

23.95 Total new obligations -7 —20 —

24.40 Unobligated balance carried forward, end of year 8 i
New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 8 12 1
Change in obligated balances:

72.40 Obligated balance, start of year .........cccoevvverierinenns 7 5 14

73.10 Total new obligations 7 20 1

73.20 Total outlays (gross) -9 —11 -9

74.40 Obligated balance, end of year ..........cccooceevrvueernnas 5 14 6
Outlays (gross), detail:

86.90 Outlays from new discretionary authority .................... 2 3 s

86.93 Outlays from discretionary balances ..........ccccoeeverunne 7 8 9

87.00 Total outlays (gross) 9 11 9
Net budget authority and outlays:

89.00 Budget authority 8 12 1

90.00 Outlays 9 11 9

Grants are made on a matching fund basis to State depart-
ments of agriculture to carry out specifically approved pro-
grams designed to enhance marketing efficiency. Under this
activity, specialists work with farmers, marketing firms, and
other agencies in solving marketing problems and in using
research results.

PERISHABLE AGRICULTURAL COMMODITIES ACT FUND

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12-5070-0-2-352 2007 actual 2008 est. 2009 est.
01.00 Balance, start of year 1
01.99 Balance, start of year 1

Receipts:
02.40 Earnings on Investments, Perishable Agricultural
Commodities Act Fund 1 1
02.60 License Fees and Defaults, Perishable Agricultural

Commodities Act Fund . 7 7 7

02.99 Total receipts and collections .........cccccooovereerrvrrernaces 7 8 8

04.00 Total: Balances and collections ...........cccoeeermeerreeeneenns 7 8 9
Appropriations:

05.00 Perishable Agricultural Commodities Act Fund ............ -7 -7 -7
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07.99 Balance, end of year 1 2

Object Classification (in millions of dollars)

Program and Financing (in millions of dollars)

Identification code 12-5070-0-2-352 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Perishable Agricultural Commodities Act ..........ccco....... 11 10 10

10.00 Total new obligations 11 10 10
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 18 14 11

22.00 New budget authority (gross) ........ccocvmeuvmerrereneenneenns 7 7

23.90 Total budgetary resources available for obligation 25 21 18

23.95 Total new obligations —11 —-10 -10

24.40 Unobligated balance carried forward, end of year 14 11 8
New budget authority (gross), detail:

Mandatory:

60.20 Appropriation (special fund) ........ccoooveeverieerieniins 7 7 7
Change in obligated balances:

72.40  Obligated balance, start of year ..o 1 2 5

73.10 Total new obligations 11 10 10

73.20 Total outlays (gross) —10 -7 -7

74.40 Obligated balance, end of year ........ccccooerveirnrinas 2 5 8
Outlays (gross), detail:

86.97 Outlays from new mandatory authority ........cccccoeevevenee 7 7 7

86.98 Outlays from mandatory balances ...........ccccccoovruunecee. 3 s e

87.00 Total outlays (gross) 10 7 7
Net budget authority and outlays:

89.00 Budget authority 7 7 7

90.00 Outlays 10 7 7

License fees are deposited in this special fund and are
used to meet the costs of administering the Perishable Agri-
cultural Commodities and the Produce Agency Acts (7 U.S.C.
491-497, 499a—499s).

The Acts are intended to ensure equitable treatment to
farmers and others in the marketing of fresh and frozen fruits
and vegetables. Commission merchants, dealers, and brokers
handling these products in interstate and foreign commerce
are licensed. Complaints of violations are investigated and
violations dealt with by (a) informal agreements between the
two parties, (b) formal decisions involving payment of repara-
tion awards, and/or (c) suspension or revocation of license
and/or publication of the facts.

The Perishable Agricultural Commodities Act requires trad-
ers to have trust assets on hand to meet their obligations
to fruit and vegetable suppliers. To preserve their trust and
establish their rights ahead of other creditors, unpaid sup-
pliers file notice with both the Department and their debtors
that payment is due. Beginning October 1, 1994, an additional
fee was instituted for the filing of formal and informal com-
plaints of violations of the Act. The November 1995 amend-
ments to the Perishable Agricultural Commodities Act: (1)
increased the license fee and phased out fees for wholesale
grocers and retailers by 1999; (2) provided permanent author-
ity to the Secretary of Agriculture to set license and repara-
tion complaint filing fees; and (3) repealed the 25 percent
maximum funding reserve cap.

PERISHABLE AGRICULTURAL COMMODITIES ACT ACTIVITIES

2007 actual 2008 est. 2009 est.
Percentage of informal reparation complaints completed with-

in time frame goal 91% 85% 85%

Identification code 12-5070-0-2—-352 2007 actual 2008 est. 2009 est.
Direct obligations:
11.1  Personnel compensation: Full-time permanent .. 6 6 6
12.1  Civilian personnel benefits ................ 2 2 2
21.0  Travel and transportation of persons 1 1 1
25.3  Other purchases of goods and services from Govern-
ment accounts 2 1 1
99.9 Total new obligations 11 10 10
Employment Summary
Identification code 12-5070-0-2-352 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ............c........ 81 85 85

FUNDS FOR STRENGTHENING MARKETS, INCOME, AND SUPPLY
(SECTION 32)

(INCLUDING TRANSFERS OF FUNDS)

Funds available under section 32 of the Act of August 24, 1935
(7 U.S.C. 612¢), shall be used only for commodity program expenses
as authorized therein, and other related operating expenses, including
not less than [$10,000,0001 $20,000,000 for replacement of a system
to support commodity purchases, except for: (1) transfers to the De-
partment of Commerce as authorized by the Fish and Wildlife Act
of August 8, 1956; (2) transfers otherwise provided in this Act; and
(3) not more than [$16,798,0001 $17,270,000 for formulation and
administration of marketing agreements and orders pursuant to the
Agricultural Marketing Agreement Act of 1937 and the Agricultural
Act of 1961. (Agriculture, Rural Development, Food and Drug Admin-
istration, and Related Agencies Appropriations Act, 2008.)

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12-5209-0-2-605 2007 actual 2008 est. 2009 est.
01.00 Balance, start of year 12,485 13,423 14,651
01.99 Balance, start of year 12,485 13,423 14,651
Receipts:
02.40 General Fund Payment, Funds for Strengthening Mar-
kets, Income, and Supply (section 32) .......cccoveveries worreriverinins 1 1
02.60 30 Percent of Customs Duties, Funds for Strength-
ening Markets, Income and Supply (section 32] 7,887 8,791 9,398
02.99 Total receipts and collections ........ccc.veveevveerrernirnnns 7,887 8,792 9,399
04.00 Total: Balances and collections ........ccocoeevvervrvceennee 20,372 22,215 24,050
Appropriations:
05.00 Funds for Strengthening Markets, Income, and Supply
(section 32) —149
05.01 Funds for Strengthening Markets, Income, and Supply
(section 32) —17,029 —17,564 —7,930
05.99 Total appropriations —17,029 —7,564 -7.979
06.10 Funds for Strengthening Markets, Income, and Supply
(section 32) 80 i s
07.99 Balance, end of year 13,423 14,651 16,071

Program and Financing (in millions of dollars)

Identification code 12-5209-0-2-605 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Child nutrition program purchases ... 665 615 615
00.02  Emergency surplus removal 57 375 395
00.03 Direct payments 102 s s
00.04 State option contract 5 5
00.05 Removal of defective commodities .........cccccvererreienrenn. 2 2 2
00.06 Disaster Relief 11 5 5
00.91 Subtotal, Commodity program payments .................. 837 1,002 1,022
01.01 Administrative expenses 25 29 29
01.02 Replacement of computer system .......ccccooooverevrverernans 20 10 20
01.91 Direct Program by Activities—Subtotal (1 level) 45 39 49
01.92 Total direct program 882 1,041 1,071
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FUNDS FOR STRENGTHENING MARKETS, INCOME, AND SUPPLY
(SECTION 32)—Continued

(INCLUDING TRANSFERS OF FUNDS)—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12-5209-0-2-605 2007 actual 2008 est. 2009 est.
09.11 Reimbursable program 1 1 1
10.00 Total new obligations 883 1,042 1,072
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 147 500 i
22.00 New budget authority (2ross) ....cccoovereerervererereieris 1,316 542 1,072
23.90 Total budgetary resources available for obligation 1,463 1,042 1,072
23.95 Total new obligations —3883 —1,042 —1,072
23.98 Unobligated balance expiring or withdrawn ................. =80 s e
24.40 Unobligated balance carried forward, end of year 500 s e
24.41 Special and trust fund receipts returned to Schedule

N 80 s s

New budget authority (gross), detail:
Discretionary:

40.20 Appropriation (special fund) 49
40.36 Unobligated balance permanently reduced —293
43.00 Appropriation (total discretionary) —244
Mandatory:
60.20 Appropriation (special fund) 7,029 7,564 7,930
60.36 Unobligated balance permanently reduced . —38 —684
61.00 Transferred to other accounts ..... —5,814 —6,339 —6,615
62.50 Appropriation (total mandatory) ...........ccccoooeerrunee. 1,177 541 1,315
69.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ... 139 1 1
70.00 Total new budget authority (gross) ......cccccovevverunce 1,316 542 1,072
Change in obligated balances:
72.40 Obligated balance, start of year .........cccoeveveirerinenns 55 60 560
73.10 Total new obligations 883 1,042 1,072
73.20 Total outlays (gross) —878 —542 —1,062
74.40 Obligated balance, end of year ..........cccoocovevveernnas 60 560 570
Outlays (gross), detail:
86.90 Outlays from new discretionary authority —254
86.97 Outlays from new mandatory authority 676 482 1,316
86.98 Outlays from mandatory balances 202 60 s
87.00 Total outlays (gross) 878 542 1,062
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —139 -1 -1
Net budget authority and outlays:
89.00 Budget authority 1,177 541 1,071
90.00 Outlays 739 541 1,061

The Agriculture Appropriations Act of 1935 established the
Section 32 program (7 U.S.C. 612¢) which provides that 30
percent of U.S. Customs receipts for each calendar year are
transferred to this account within the Department of Agri-
culture (USDA). The purpose of the Section 32 program is
three-fold: to encourage the exportation of agricultural com-
modities and products, to encourage domestic consumption
of agricultural products by diverting them, and to reestablish
farmers’ purchasing power by making payments in connection
with the normal production of any agricultural commodity
for domestic consumption. There is also a requirement that
the funds available under Section 32 shall be principally de-
voted to perishable agricultural commodities (e.g., fruits and
vegetables). Program funds are used for a variety of purposes
in support of the three primary purposes specified in the
program’s authorizing legislation. Funds may be used to sta-
bilize market conditions through purchasing surplus commod-
ities which are in turn, distributed to nutrition assistance

programs. Program funds are also used to purchase commod-
ities that are distributed to schools as part of Child Nutrition
Program entitlements. Furthermore, funds are transferred to
the Food and Nutrition Service for commodity purchases
under section 6 of the Richard B. Russell National School
Lunch Act and other authorities specified in the child nutri-
tion appropriation. In recent years, program funds have also
been used to provide specialty crop, livestock, sheep and lamb
producers with disaster assistance in the form of direct pay-
ments and commodities.

Object Classification (in millions of dollars)

Identification code 12-5209-0-2-605 2007 actual 2008 est. 2009 est.
Direct obligations:

11.1 Personnel compensation: Full-time permanent ........ 13 13 14
12.1 Civilian personnel benefits ........ccccoovevmrrerererinneens 4 4 5
21.0 Travel and transportation of persons 1 1 1
22.0 Transportation of things 2 2 2
233 Communications, utilities, and  miscellaneous

charges 1 2 2
24.0 Printing and reproduction 2 2
252 Other services 129 120 140
25.3 Other purchases of goods and services from Gov-

ernment accounts 67 68 68
25.7 Operation and maintenance of equipment .... 1 1 1
26.0 Supplies and materials: Grants of commodi

States 664 827 835
31.0 Equipment 1 1
99.0 Direct obligations 882 1,041 1,071
99.0  Reimbursable obligations ..........ccoccevremrrverererirerinen. 1 1 1
99.9 Total new obligations 883 1,042 1,072

Employment Summary
Identification code 12-5209-0-2-605 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ..................... 117 117 117
Reimbursable:

2001  Civilian full-time equivalent employment .................... 8 8 8

Trust Funds

EXPENSES AND REFUNDS, INSPECTION AND GRADING OF FARM
ProbpUCTS

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12-8015-0-7-352 2007 actual 2008 est. 2009 est.
01.00 Balance, start of year 3 3 3
01.99 Balance, start of year 3 3 3
Receipts:

02.00 Interest on Investments in Public Debt Securities,

AMS 2 3 4
02.01 Payments from General Fund, Wool Research, Develop-

ment, and Promotion Trust Fund .......cccoovvvvrvveennnne 2 2 2
02.20 Deposits of Fees, Inspection and Grading of Farm

Products, AMS 138 132 136
02.21 Deposits of Fees, Inspection and Grading of Farm

Products, AMS—Iegislative proposal subject to

PAYGO 10
02.99 Total receipts and collections .........ccccoeevereerrrrrernanes 142 137 152
04.00 Total: Balances and collections ...........ccccomveeermmreereneens 145 140 155

Appropriations:

05.00 Expenses and Refunds, Inspection and Grading of

Farm Products —142 —137 —142
05.01 Expenses and Refunds, Inspection and Grading of

Farm Products—Iegislative proposal subject to

PAYGO —10
05.99 Total appropriations —142 —137 —152
07.99 Balance, end of year 3 3 3
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Program and Financing (in millions of dollars) Object Classification (in millions of dollars)
Identification code 12-8015-0-7-352 2007 actual 2008 est. 2009 est. Identification code 12-8015-0-7-352 2007 actual 2008 est. 2009 est.
Obligations by program activity: Direct obligations:
00.01 Dairy products 5 5 6 Personnel compensation:
00.02  Fruits and vegetables 61 63 66 11.1 Full-time permanent 61 61 62
00.03 Meat grading 30 28 29 113 Other than full-time permanent ... 7 7 7
00.04  Poultry products 36 34 34 115 Other personnel compensation 17 17 18
00.05 Miscellaneous agricultural commodities 7 9 9
11.9 Total personnel compensation .. 85 85 87
10.00 Total new obligations 139 139 144 12.1  Civilian personnel benefits ........ 25 25 26
13.0  Benefits for former personnel .... 1 1 1
i . 21.0  Travel and transportation of persons ... 8 7 7
Budgetary resources available for obligation: 232 Rental payments t0 OtHErs .......ccccccoovooseovevcccceresssees 3 2 2
2140 Unobligated balance carried forward, start of year 40 45 43 933 Communications, utilities, and miscellaneous charges 2 2 2
22.00 New budget authority (2ross) ....cccoevereerrerrereeireieris 144 137 142 259 Other services 9 12 13
23.90 Total budgetary resources available for obligation 184 182 185 g?g Egﬁﬁ:ﬁz;nd materials g % g
23.95 Total new obligations 139 —139 “M 0 Grants, subsidies, and contributions .........cc..ccoevvenenns 2 2 2
24.40 Unobligated balance carried forward, end of year 45 43 11 99.9 Total new obligations 139 139 144
New budget authority (gross), detail:
Mandatory: Employment Summary
60.26  Appropriation (trust fund) .......ccooooerrereveveiiiiieeee 142 137 142 o
62.00 Transferred from other aCCOUNES ......ovvvvvocccecceerrersnes 2 e e Identification code 12-8015-0-7-352 2007 actual -~ 2008 est. 2009 est.
. Direct:
62.50 Appropriation (total Mandatony) ................... 144 137 142 1001 CGivilian full-time equivalent employment ............... 1,464 1,491 1,491
- 40““?)'&9 i;‘ [ljah;iglated ""‘t'ar':m;& 8 . " EXPENSES AND REFUNDS, INSPECTION AND GRADING OF FARM
. igated balance, start of Year ...........cooocormmmrrrienns
73.10 Total new obligations 139 139 144 PRODUCTS
73.20 Total outlays (gross) —140 - 137 —141 (Legislative proposal, subject to PAYGO)
74.40  Obligated balance, end of year ..........ooooooeciccs 17 19 22 Program and Financing (in millions of dollars)
Outlays (gross), detail: Identification code 12-8015-4-7-352 2007 actual 2008 est. 2009 est.
86.97 Outlays from new mandatory authority 82 132 136 - i
86.98 Outlays from mandatory balances 58 5 5 00 OSUD:\;'g;ttmgn;(;{]gpmgmm activity: 10
87.00 Total outlays (gross) 140 137 141 10.00 Total new obligations 10
Net budget authqrity and outlays: Budgetary resources available for obligation:
89.00 Budget authority 144 137 142 22.00 New budget authority (gross) 10
90.00 Outlays 140 137 141 23.95 Total new obligations —10
24.40 Unobligated balance carried forward, end of year
Summary of Budget Authority and Outlays New budget authority (gross), detail
S Mandatory:
(in millons of dollas) 60.26 Appropriation (trust fund) 10
2007 actual 2008 est. 2009 est.
Enacted/requested: . i
Budget Authority 144 137 142 Change in obligated balances:
Outlays 140 137 141 73.10 Total new obligations 10
Legislative proposal, subject to PAYGO: 73.20  Total outlays (gross) -10
Budget Authority 10 )
Outlays 10 7440 Obligated balance, end of year
Total: Outlays (gross), detail:
Budget Authority 144 137 152 86.97 Outlays from new mandatory authority 10
Outlays 140 137 151
. . . Net budget authority and outlays:
Expenses and refunds, inspection and grading of farm prod- 89.00 Budgst authority 10
ucts.—The commodity grading programs provide grading, ex- 9000 Outlays 10

amination, and certification services for a wide variety of
fresh and processed food commodities using federally ap-
proved grade standards and purchase specifications. Commod-
ities graded include poultry, livestock, meat, dairy products,
and fresh and processed fruits and vegetables. These pro-
grams use official grade standards which reflect the relative
quality of a particular food commodity based on laboratory
testing and characteristics such as taste, color, weight, and
physical condition. Producers voluntarily request grading and
certification services which are provided on a fee for service
basis.

WORKLOAD INDICATORS

2007 actual
$0.23

2008 est.
$0.21

2009 est.

Weighted average cost per cwt. (1990 index) .....coocovvvvrrrerrnnnns $0.21

Country of Origin Labeling (COOL) becomes mandatory for
all covered commodities on September 30, 2008. Currently,
AMS operates a small COOL enforcement program for fish
and shellfish compliance (the only commodities for which la-
beling is now required). As part of the 2009 budget, the agen-
cy will propose to charge a mandatory fee for the full imple-
mentation of a complete COOL enforcement program for the
following commodities, in addition to the current fish and
shellfish items: muscle cuts of beef (including veal), lamb,
and pork; ground beef, ground lamb and ground pork; perish-
able agricultural commodities; peanuts and the current fish
and shellfish items. Additional commodities may also be con-
sidered. The additional funds will be deposited into the agen-
cy’s existing Trust account.
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Object Classification (in millions of dollars)

Identification code 12-8015-4—7-352 2007 actual 2008 est. 2009 est.
Direct obligations:
11.1  Personnel compensation: Full-time permanent 1
252 Other services 9
99.9 Total new obligations 10
Employment Summary
Identification code 12-8015-4—7-352 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment 10
MILK MARKET ORDERS ASSESSMENT FUND
Program and Financing (in millions of dollars)
Identification code 12-8412—0-8-351 2007 actual 2008 est. 2009 est.
Obligations by program activity:
09.01 Administration 43 45 48
09.02 Marketing service 6 7 8
10.00 Total new obligations 49 52 56

Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccocvmevimerrererneenneenns 49 52 56

23.95 Total new obligations —49 —52 —56
New budget authority (gross), detail:
Mandatory:
Spending authority from offsetting collections:

69.00 Offsetting collections (cash) .........ccccvevereveenne. 49 52 56
69.00 Offsetting collections (Proceeds from non-Federal

securities not immediately reinvested) ............
69.90 Spending authority from offsetting collections

(total mandatory) ..o 49 52 56

Change in obligated balances:
73.10 Total new obligations 49 52 56

73.20 Total outlays (gross) —149 —52 —56
Outlays (gross), detail:
86.97 Outlays from new mandatory authority ........cccccoeovevenee 49 52 56
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.40 Non-Federal SOUMCES ... —49 —52 —56
88.40 Non-Federal sources (Proceeds from non-Federal
securities not immediately reinvested) ............
88.90 Total, offsetting collections (cash) .............ccc...... —149 —52 —56
Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays
Memorandum (non-add) entries:
92.03 Total investments, start of year: non-Federal securi-
ties: Market value 24 14 2
92.04 Total investments, end of year: non-Federal securities:
Market value 14 2 s

The Secretary of Agriculture is authorized by the Agricul-
tural Marketing Agreement Act of 1937, as amended under
certain conditions to issue Federal milk marketing orders es-
tablishing minimum prices which handlers are required to
pay for milk purchased from producers. There are currently
10 Federally-sanctioned milk market orders in operation.

Market administrators are appointed by the Secretary and
are responsible for carrying out the terms of specific mar-

keting orders. Their operating expenses, partly financed by
assessments on regulated handlers and partly by deductions
from producers, are reported in these schedules. The majority
of these funds are collected and deposited in checking and
savings accounts in local banks, and disbursed directly by
the market administrator. A portion of the funds collected
are invested in securities such as certificates of deposit.

Expenses of local offices are met from an administrative
fund and a marketing service fund, which are prescribed in
each order. The administrative fund is derived from prorated
handler assessments. The marketing service fund of the indi-
vidual order disseminates market information to producers
who are not members of a qualified cooperative. It also pro-
vides for the verification of the weights, sampling, and testing
of milk from these producers. The cost of these services is
borne by such producers.

The maximum rates for administrative assessment and for
marketing services are set forth in each order and adjust-
ments below these rates are made from time to time upon
recommendations by the market administrator and upon ap-
proval of the Agricultural Marketing Service to provide re-
serves at about a 6-month operating level. Upon termination
of any order, the statute provides for distributing the proceeds
from net assets pro rata to contributing handlers or pro-
ducers, as the case may be.

Object Classification (in millions of dollars)

Identification code 12-8412—0-8-351 2007 actual 2008 est. 2009 est.
Reimbursable obligations:

11.1  Personnel compensation: Full-time permanent .. 30 32 35

12.1  Civilian personnel benefits .... 8 8 9

21.0  Travel and transportation of persons 3 3 3

23.2  Rental payments to others 3 4 4

23.3  Communications, utilities, and miscellaneous charges 2 2 2

25.2  Other services 1 1 1

26.0  Supplies and materials 1 1 1

31.0  Equipment 1 1 1

99.9 Total new obligations 49 52 56

Employment Summary

Identification code 12-8412—0-8-351 2007 actual 2008 est. 2009 est.
Reimbursable:

2001  Civilian full-time equivalent employment .................... 384 384 384

RISK MANAGEMENT AGENCY

Federal Funds
RISK MANAGEMENT AGENCY

For administrative and operating expenses, as authorized by sec-
tion 226A of the Department of Agriculture Reorganization Act of
1994 (7 U.S.C. 6933), [$76,658,0001 $77,177,000: Provided, That [not
more than $11,166,000 of] the funds made available under section
522(e) of the Federal Crop Insurance Act (7 U.S.C. 1522(e)) may
be used for [program compliance and integrity purposes, including]
the data mining project, [and for] the Common Information Manage-
ment System, and the development, modernization, and enhancement
of the information technology systems used to manage and deliver
the crop insurance program: Provided further, That not to exceed
$1,000 shall be available for official reception and representation
expenses, as authorized by 7 U.S.C. 1506(). (Agriculture, Rural Devel-
opment, Food and Drug Administration, and Related Agencies Appro-
priations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-2707-0-1-351 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Administrative and operating expenses ... 76 76 77

10.00 Total new obligations 76 76 77
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Budgetary resources available for obligation:

22.00 New budget authority (ross) ........cccccocormmerirveineecrinenns 77 76 77
23.95 Total new obligations —176 —76 -71
23.98 Unobligated balance expiring or withdrawn ................. =1 s

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 77 77 77
40.33 Appropriation permanently reduced (P.L. 110-161) ...ccooovsrneeene =1
43.00 Appropriation (total discretionary) ... 77 76 77
Change in obligated balances:
72.40 Obligated balance, start of year .........ccccoeeeververrnes 21 17 22
73.10 Total new obligations 76 76 77
73.20 Total outlays (gross) —-79 —70 -77
73.40 Adjustments in expired accounts (net) ... -1 -1 -1
74.40 Obligated balance, end of year ........cccoevrvivreninns 17 22 21
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 56 53 54
86.93 Outlays from discretionary balances 23 17 23
87.00 Total outlays (gross) 79 70 77
Net budget authority and outlays:
89.00 Budget authority 77 76 77
90.00 Outlays 79 70 77

This appropriation provides funding for the administrative
and operating expenses of the Risk Management Agency
(RMA). The Agricultural Risk Protection Act (ARPA) of 2000
significantly enhanced RMA’s role in protecting the integrity
of the Federal Crop Insurance program for farmers. ARPA
imposed new regulatory responsibilities and expanded the
scope of program compliance and monitoring activities. Ac-
cordingly, it changed the amount and type of information
RMA collects. The budget requests additional funding to fully
implement these responsibilities.

The Federal Crop Insurance program is delivered through
private insurance companies. Certain administrative expenses
incurred by the companies are reimbursed through mandatory
funding that is reflected in the account for the Federal Crop
Insurance Fund. In addition, the data mining project, the
joint Farm Service Agency/RMA Common Information Man-
agement System (CIMS), and information technology (IT)
costs related to reducing fraud, waste, and abuse as well
as IT modernization are proposed as authorized uses of the
research and development funding in the Federal Crop Insur-
ance Act.

Object Classification (in millions of dollars)

Identification code 12-2707-0-1-351 2007 actual 2008 est. 2009 est.

Direct obligations:
Personnel compensation:
11.1 Full-time permanent 39 39 39

113 Other than full-time permanent . 1 1 1
11.9 Total personnel compensation 40 40 40
12.1  Civilian personnel benefits .......... 10 10 10
21.0  Travel and transportation of persons 2 2 2
23.2  Rental payments t0 Others ..........ccccoevvemmrrereseerceninns 1 1 1
23.3  Communications, utilities, and miscellaneous charges 1 1 1
252 Other services 20 20 21
26.0  Supplies and materials 1 1 1
31.0 Equipment 1 1 1
99.9 Total new obligations 76 76 77
Employment Summary
Identification code 12-2707-0-1-351 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ............cc....... 438 553 553

CORPORATIONS

The following corporations and agencies are hereby authorized to
make expenditures, within the limits of funds and borrowing author-
ity available to each such corporation or agency and in accord with
law, and to make contracts and commitments without regard to fiscal
year limitations as provided by section 104 of the Government Cor-
poration Control Act as may be necessary in carrying out the pro-
grams set forth in the budget for the current fiscal year for such
corporation or agency, except as hereinafter provided. (Agriculture,
Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 2008.)

FEDERAL CROP INSURANCE CORPORATION FUND

For payments as authorized by section 516 of the Federal Crop
Insurance Act (7 U.S.C. 1516), such sums as may be necessary, to
remain available until expended. (Agriculture, Rural Development,
Food and Drug Administration, and Related Agencies Appropriations
Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-4085-0-3-351 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Indemnities 2,199 4214 5,036
00.02 A&O reimbursements 1,111 1,480 1,472
00.03  ARPA obligations 70 70 70
09.01 Reimbursable program—indemnities ... 1,363 1,315 2,243
10.00 Total new obligations 4743 7,079 8,821
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 1,266 2,260 641
22.00 New budget authority (gross) ......c.ccccoeeeremmrrrereserreeninns 5,737 5,460 8,821
23.90 Total budgetary resources available for obligation 7,003 7,720 9,462
23.95 Total new obligations —4743 —7,079 —8,821
24.40 Unobligated balance carried forward, end of year 2,260 641 641
New budget authority (gross), detail:
Mandatory:
60.00 Appropriation 4379 4,150 6,583
61.00 Transferred to other accounts .........ccoocervvveenicrennne -5 -5 -5
62.50 Appropriation (total mandatory) ... 4374 4,145 6,578
69.00 Spending authority from offsetting co :
setting collections (€ash) ... 1,363 1,315 2,243
70.00 Total new budget authority (gross) ..........ccooeeeuiunnee 5,737 5,460 8,821
Change in obligated balances:
72.40 Obligated balance, start of year ..........cccoeveververienns 255 164 1,543
73.10 Total new obligations 4743 7,079 8,821
73.20 Total outlays (gross) —4,834 —5,700 —7,741
74.40 Obligated balance, end of year ..........ccooeeveiveennnas 164 1,543 2,623
Outlays (gross), detail:
86.97 Outlays from new mandatory authority . 3,568 3,441 7,101
86.98 Outlays from mandatory balances 1,266 2,259 640
87.00 Total outlays (gross) 4,834 5,700 7,741
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources —1,363 —1,315 —2,243
Net budget authority and outlays:

89.00 Budget authority 4374 4,145 6,578
90.00 Outlays 3,471 4,385 5,498
Summary of Budget Authority and Outlays
(in millions of dollars)

2007 actual 2008 est. 2009 est.
Enacted/requested:
Budget Authority 4,374 4,145 6,578
Outlays 3471 4,385 5,498
Legislative proposal, subject to PAYGO:
Budget Authority =277
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Summary of Budget Authority and Outlays—Continued

(in millions of dollars)

2007 actual 2008 est. 2009 est.

Outlays =277

Total:
Budget Authority
Outlays

4,374
3471

4,145
4,385

6,301
5,221

The Federal Crop Insurance Corporation (FCIC), a wholly-
owned government corporation, provides multi-peril and cata-
strophic crop insurance protection against losses from un-
avoidable natural events. The crop insurance program is an
integral part of the broad-based safety net and includes pro-
grams involving yield and revenue insurance, pasture, range-
land and forage, livestock, and other educational and risk
mitigation initiatives/tools to manage risk.

Commercial insurance companies deliver crop insurance.
For producers who obtain Catastrophic Crop Insurance (CAT),
which compensates the farmer for losses up to 50 percent
of the individual’s average yield at 55 percent of the expected
market price, the premium is entirely subsidized. The cost
to the producer for this type of coverage is an annual adminis-
trative fee of $100 per crop per county.

Additional coverage is available to producers and is com-
monly referred to as “buy-up” coverage. Policyholders can
elect to be paid up to 100 percent of the market price estab-
lished by FCIC for each unit of production their actual yield
is less than the individual yield guarantee. Premium rates
for additional coverage depend on the level of protection se-
lected and vary from crop to crop and county to county. Pro-
ducers are assessed a fee of $30 per crop, per county, in
addition to a share of the premium. The additional levels
of insurance coverage are more attractive to farmers due to
availability of optional units, other policy provisions not avail-
able with CAT coverage, and the ability to obtain a level
of protection that permits them to use crop insurance as
loan collateral and to achieve greater financial security.

Revenue protection for all products is provided by extending
traditional multi-peril crop insurance protection, based on ac-
tual production history (APH), to include price variability.
Revenue insurance helps to ensure a certain level of a crop’s
annual income. In 2006, RMA published a proposed rule to
combine the APH plan of insurance and five existing revenue
plans, including Crop Revenue Coverage, Revenue Assurance,
Income Protection, and Indexed Income Protection into a sin-
gle policy. The combined policy would have the traditional
APH policy as its base plan of insurance with optional rev-
enue coverages. The combined policy will eliminate duplica-
tive revenue coverages and simplify the application process.
A final rule implementing the combined policy will be pub-
lished in the Federal Register in 2008 after numerous public
comments are addressed.

FCIC is also piloting an Adjusted Gross Revenue (AGR)
program, which is designed to insure a portion of a producer’s
gross revenue based on their Schedule F farm income tax
reports. The Adjusted Gross Revenue-Lite (AGR-Lite) insur-
ance plan, a modification of AGR, was approved in late 2002
and offered for sale in 2003. This product was submitted
to FCIC through Section 508(h) of the Act. For 2007, AGR-
Lite covers whole farm revenue up to $1 million, including
revenue from animals and animal products. AGR-Lite covers
the adjusted gross revenue from the whole farm based on
five years of tax forms and a farm plan. AGR-Lite initially
began as a pilot in Pennsylvania and recently expanded to
cover 34 States.

For the 2007 crop year, RMA implemented two new insur-
ance programs for pasture, rangeland and forage with cov-
erage available in 9 states. The two new programs are group
risk policies that cover livestock grazing and forage land.

They are based on one of two indices; a Rainfall Index or
a Vegetation Index. In the initial year of being available
(2007 insurance year) there were 9,700 policies sold covering
more than 28.5 million acres and nearly 390 million dollars
of liability. In 2008, RMA will begin a two year plan expand-
ing the pilot area to a total of 17 states. When the expansion
is complete in 2009, approximately 450 million acres of graz-
ing and forage land will be eligible for PRF coverage. RMA
also awarded 8 research and development partnership agree-
ments totaling over $3 million to develop risk management
decision support tools that assist producers with making ap-
propriate crop insurance choices. Additionally RMA funded
approximately $5 million for improvements and expansion to
decision support tools for production practices to manage soy-
bean rust and to help in the establishment of sentinel plots
to assist in keeping the nation informed on the movement
of the rust disease.

In crop year 2007, 271 million acres were insured, with
an estimated $6,555 million in total premium income, includ-
ing $3,818 million in premium subsidy.

ARPA provided RMA with mandatory funding to implement
data mining and data warehousing to improve compliance
and integrity in the crop insurance program in years 2001-—
2005. In 2006 and 2007, Congress provided funding for data
mining in the Administrative and Operating Account for
RMA. However, Congress recommended that RMA seek man-
datory funding in future years. The 2002 Farm Bill mandated
the development of the Common Information Management
System (CIMS), a joint IT system between RMA and the
Farm Service Agency intended to improve data sharing and
program compliance activities. Mandatory funding provided
by the 2002 Farm Bill for CIMS expired in 2007. The 2008
budget requested, and Congress provided, funding through
ARPA to ensure the continuation of the data mining and
CIMS projects.

In recent years, the Administration has included several
proposals in the Budget to modernize the IT system used
by RMA to administer the Federal crop insurance program.
The scope of RMA’s IT system cover an enterprise-wide infra-
structure and business operations at the national and local
levels as well as interfaces with private industry partners
reinsured by the FCIC. These systems support risk manage-
ment programs expected to offer more than $72 billion in
coverage to America’s producers in 2009 and provide current
and historical crop insurance information to the industry and
the public. The existing IT system is nearing the end of its
useful life and recent years have seen increases in down-
time resulting from system failures. More recently, RMA has
been forced to delay implementation of certain program
changes due to the inability of the IT system to handle the
modifications. Over the years, numerous changes have oc-
curred in the Federal crop insurance program; including, the
development of revenue, livestock, and pasture/rangeland in-
surance which have greatly expanded the program and taxed
the IT system due to new requirements, such as daily live-
stock pricing, which were not envisioned when the existing
IT system was designed. These new requirements contribute
to increased maintenance costs and limit RMA’s ability to
comply with Congressional mandates pertaining to data rec-
onciliation with the Farm Service Agency.

The 2009 budget proposes a two prong approach to securing
the funding needed to modernize the RMA IT infrastructure.
First, the budget re-proposes legislation to implement a user-
fee to be paid by the participating insurance companies. The
fee would be based on the premium volume of the partici-
pating companies and would be capped at $15 million annu-
ally. The fee could be generated with a charge of about one-
quarter cent per dollar of premium sold. Second, the budget
proposes to expand on Congressional action in the 2008 appro-
priation by including IT modernization, in addition to data
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mining and CIMS as authorized purposes for existing funding 199 LIAEtLTTIIEaSSSEtS 3,145 4,803
provided by ARPA. S
. . 2105  Federal liabilities: Other 1
The.followmg table compares the scope of the insurance Non-Federal liabilities:
operations planned for 2009. Amounts in the 2007 column 2201 Accounts payable 11 17
are as of September 30, 2007, and pertain to the 2007 crop 2207 Other 3,916 5178
year. 2999 Total liabilities 3,927 5,196
2007 CY est. 2008 CY est. 2009 CY est. NET POSITION:
Number of States 50 50 50 3100 Appropriated capital 510 1,180
Number of counties 3,066 3,066 3,066 3300 Cumulative results of operations -1,292 -1,573
Insurance in force (millions) 67,263 71,312 71,814 "
Insured acreage (millions) 271 285 288 3999 Total net position -182 -39
4999  Total liabiliti d net positi 3,145 4,803
Producer premium (millions)? $2.737 $2.913 $2.888 ptal flabilities ‘and et position ' '
Premium subsidy (millions)! $3,818 $4.102 $4.084
Object Classification (in millions of dollars)
Total premium (MIlliONS)! ....oooomvveeeeeeeereeeseeeeeeeceeeees $6,555 $7.015 $6,972
. . Identification code 12-4085-0-3-351 2007 actual 2008 est. 2009 est.
Indemnities (millions)! $6,817 $7.296 $7.251
Loss ratio 1.040 1.040 1.040 Direct obligations:

25.2  Other services-ARPA requirements ........c.ccocoevvevernens 70 70 70

1includes amounts that will appear on the books of the reinsured companies. 252 Other services 1,111 1,480 1,472
. ) . . . 42.0  Insurance claims and indemnities (reinsured buyup) 2,199 4214 5,036
Financing.—The Corporation is authorized under the Fed- ) o
eral Crop Insurance Act, as amended, to use funds from the 990 Direct obligations . : : 3,380 5764 6,578
. £ ital stock which provides working capital for 42.0  Reimbursable obligations: Insurance claims and in-
1ssuance oli capita. p g cap demnities 1,363 1315 2,243
the Corporation.
Receipts, which are for deposit to this fund, come mainly 9.9 Total new obligations 4743 7,019 8,821
from premiums paid by farmers. The principal payments from
this fund are for indemnities to insured farmers, and adminis- FEDERAL CROP INSURANCE CORPORATION FUND
trative expenses for approved insurance providers. (Legislative proposal, subject to PAYGO)
Premium subsidies are authorized by section 508(b) of the Program and Financing (in mill  dollars)
Federal Crop Insurance Act, as amended, and are received g Inancing {in millions of dollars
through appropriations. Identification code 12-4085-4-3-351 2007 actual 2008 est. 2009 est.
Obligations by program activity:
PREMIUM AND SUBSIDY 00.01 Crop insurance Farm Bill proposal =271
[In millions of dollars]
FY2007 Y2008 est  FY 2009 est 10.00 Total new obligations (object class 41.0) =277
actual
Premiums: Budgetary resources available for obligation:
Additional coverage premium subsidy .........ccccoovrrierriierinn 2,508 3,571 3,801 22.00 New budget authority (gross) =271
Catastrophic coverage—Reinsurance premium subsidy ....... 220 275 299 23.95 Total new obligations 277
Subtotal, premium subsidy 2,728 3,846 4,100 N : .
) ew budget authority (gross), detail:
Producer premium 1,316 1,272 2,201 Mandatory:
Total premiums 4,044 5,118 6,301 60.00 Appropriation —277
Indemnities: Change in obligated balances:
Additional coverage 3,133 5,297 6,968  73.10 Total new obligations =217
Catastrophic coverage—Reinsurance .. 236 233 312 73.20 Total outlays (gross) 277
Total indemnities 3,369 5,530 7,280 7440 Obligated balance, end of year
. . . . Outlays (gross), detail:
The following table summarizes the insurance operations gs97 outlays from new mandatory authority 977
for 2007, 2008, and 2009:
Net budget authority and outlays:
NET INCOME OR LOSS (-) ON INSURANCE OPERATIONS 83.00  Budget authority —277
90.00 Outlays =277

[In millions of dollars]

FY 2007 FY 2008 est.  FY 2009 est.

actual
Producer premium less indemnities .........ccocooevverienivrerierienns -2,053 —4,258 -5,079
Interest expense, net 0 0 0
Delivery expenses! -1,111 -1,480 -1,472
Other income or expense, net 47 43 42
ARPA costs -75 -75 =75
Reinsurance underwriting gain (+) or 10SS (=) .vevoeveeeervrsrenines -834 1,482 -709
Net income or loss (-) —4,026 7,252 7,293

LFigures reflect delivery expenses borne by the Fund in accordance with the Agriculture Research, Extension
and Education Reform Act of 1998, P.L. 105-185.

Balance Sheet (in millions of dollars)

Identification code 12-4085-0-3-351 2006 actual 2007 actual
ASSETS:

1101  Federal assets: Fund balances with Treasury . 1,431 2,345

1206  Non-Federal assets: Receivables, net 1,713 2,458

1803  Other Federal assets: Property, plant and equipment, net ... 1

Reflects the total savings generated from the Administra-
tion’s Farm Bill proposals for the Crop Insurance Program.

FARM SERVICE AGENCY

Federal Funds
SALARIES AND EXPENSES
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses for carrying out the administration and
implementation of programs administered by the Farm Service Agen-
cy, [$1,134,045,0001 $1,188,580,000: Provided, That the Secretary
is authorized to use the services, facilities, and authorities (but not
the funds) of the Commodity Credit Corporation to make program
payments for all programs administered by the Agency: Provided
further, That other funds made available to the Agency for authorized
activities may be advanced to and merged with this accountl: Pro-
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(INCLUDING TRANSFERS OF FUNDS)—Continued

vided further, That none of the funds made available by this Act
may be used to pay the salary or expenses of any officer or employee
of the Department of Agriculture to close or relocate any county
or field office of the Farm Service Agency (other than a county or
field office that had zero employees as of February 7, 2007), or to
develop, submit, consider, or approve any plan for any such closure
or relocation before enactment of an omnibus authorization law to
provide for the continuation of agricultural programs for fiscal years
after 2007]. (Agriculture, Rural Development, Food and Drug Admin-
istration, and Related Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-0600-0-1-351 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01  Conservation 218 260 250
00.02 Income support 841 939 921
00.05 Commodity operations 13 28 17
03.00 Subtotal, direct program ... 1,072 1,227 1,188
09.01 Farm loans 304 301 325
09.02  Other programs 108 87 100
09.99 Subtotal, reimbursable program ..........ccccoeceveirennnas 412 388 425
10.00 Total new obligations 1,484 1,615 1,613
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 77 8l i
22.00 New budget authority (gross) 1,502 1,534 1,613
22.10 Resources available from recoveries of prior year obli-
gations 1o s
23.90 Total budgetary resources available for obligation 1,580 1,615 1,613
23.95 Total new obligations — 1,484 —1,615 —1,613
23.98 Unobligated balance expiring or withdrawn ................. =15 s
24.40 Unobligated balance carried forward, end of year 8l e s
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 1,090 1,154 1,188
40.33 Appropriation permanently reduced (P.L. 110-161) ......ccccosvneee. =8 s
43.00 Appropriation (total discretionary) .........c.ccccvvveuee. 1,090 1,146 1,188
Spending authority from offsetting collections:
58.00 Offsetting collections (€ash) .........ccocoevirierecnnns 399 388 425
58.10 Change in uncollected customer payments from
Federal sources (unexpired) ..........cccooorerrennes 13 et i
58.90 Spending authority from offsetting collections
(total discretionary) 412 388 425
70.00 Total new budget authority (gross) ..........ccoovverruenes 1,502 1,534 1,613

Change in obligated balances:

72.40 Obligated balance, start of year .........cccccccoeevsrverecnnes 161 167 285
73.10 Total new obligations 1,484 1,615 1,613
73.20 Total outlays (gross) —1,462 —1,497 —1,627
73.40  Adjustments in expired accounts (net) ... -9 .
73.45 Recoveries of prior year obligations -1 .
74.00 Change in uncollected customer payments from Fed-

eral sources (UNexpired) ..........occooeeeemeeenerereeerneceneenns =13 i
74.10 Change in uncollected customer payments from Fed-

eral sources (expired) T s s
74.40 Obligated balance, end of year .........ccoeeuvrvurernnas 167 285 271

Outlays (gross), detail:
86.90 Outlays from new discretionary authority ................... 1,462 1,416 1,491
86.93 Outlays from discretionary balances 81 136
87.00 Total outlays (gross) 1,462 1,497 1,627
Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.00 Federal sources —410 —388 —425
88.40 Non-Federal SOUMCES ......vveureerieerirreiirerieeiseiens B s s
88.90 Total, offsetting collections (cash) ........cccccoeueeee. —416 —388 —425

Against gross budget authority only:

88.95 Change in uncollected customer payments from

Federal sources (UNEXPIred) .........ccomeevereceericeees =13 s
88.96 Portion of offsetting collections (cash) credited to

expired accounts 17 et e

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

1,090
1,046

1,146
1,109

1,188
1,202

The Farm Service Agency (FSA) was established October
3, 1994, pursuant to the Federal Crop Insurance Reform and
Department of Agriculture Reorganization Act of 1994, P.L.
103-354. The Department of Agriculture Reorganization Act
of 1994 was amended on April 4, 1996, by the Federal Agri-
culture Improvement and Reform Act of 1996 (1996 Act), P.L.
104-127. The FSA administers a variety of activities, such
as farm income support programs through various loans and
payments; the Conservation Reserve Program (CRP); the
Emergency Conservation Program; the Hazardous Waste
Management Program; the Commodity Operation Programs
including the warehouse examination function; farm owner-
ship, farm operating, emergency disaster, and other loan pro-
grams; and the Noninsured Crop Disaster Assistance Program
(NAP), which provides crop loss protection for growers of
many crops for which crop insurance is not available. The
Agency also assists in the administration of several conserva-
tion cost-share programs financed by the Commodity Credit
Corporation (CCC), including the Grasslands Reserve Pro-
gram (GRP). In addition, FSA currently provides certain ad-
ministrative support services to the Foreign Agricultural
Service (FAS) and to the Risk Management Agency (RMA).

This consolidated administrative expenses account includes
funds to cover expenses of programs administered by, and
functions assigned to, the Agency. The funds consist of a
direct appropriation, transfers from program loan accounts
under credit reform procedures, user fees, and advances and
reimbursements from other sources. This is a consolidated
account for administrative expenses of national, regional,
State, and county offices.

USDA’s FSA, Natural Resources Conservation Service
(NRCS), and Rural Development (RD) offices act as separate
franchises, with offices often located adjacent to each other.
Prior efforts to improve the efficiency of USDA’s county-based
offices have resulted in significant co-location, and introduc-
tion of new information technology to simplify customer trans-
actions.

Farm programs.—These programs provide an economic
safety net through farm income support to eligible producers,
cooperatives, and associations to help improve the economic
stability and viability of the agricultural sector and to ensure
the production of an adequate and reasonably priced supply
of food and fiber. Objectives of the Agency include providing
direct and counter-cyclical payments, providing marketing as-
sistance loans and loan deficiency payments enabling recipi-
ents to continue farming operations without marketing their
product immediately after harvest, and providing a financial
assistance safety net to eligible producers when natural disas-
ters result in a catastrophic loss of production or prevent
planting of noninsured crops, and timely approval of crop
prices, average yields, and payment factors for the Non-
insured Crop Disaster Assistance Program (NAP).

Farm program activities include the following functions
dealing with the administration of programs carried out
through the farmer committee system of the FSA: (a) devel-
oping program regulations and procedures; (b) collecting and
compiling basic data for individual farms; (c) establishing in-
dividual farm allotments for farm planting history; (d) noti-
fying producers of established allotments and farm planting
histories; (e) conducting referendums and certifying results;
(f) accepting farmer certifications and checking compliance
for specific purposes; (g) processing commodity loan docu-
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ments and issuing checks; (h) processing direct and counter- 113 Other than full-time permanent 3 1 2
cyclical payments and issuing checks; (i) certifying payment ° Other personnel compensation 2 L !
ehg'lblhty and monltor}r}g payment h'mltf'itlons; and (j) proc- 119 Total personnel compensation ... 146 162 157
essing farm storage facility loans and issuing checks. 121 Civilian personnel benefits 37 37 38
Conservation and environment.—These programs assist ag- 3;0 }fa"e' and F’a”SfPU}f]‘,at"’” of persons 12 12 14
ricultural producers and landowners in achieving a high level o ransportation of things o...wieueen e 3
. . X e 23.3 Communications, utilities, and miscellaneous
of stewardship of soil, water, air, and wildlife resources on charges 10 12 11
America’s farmland and ranches while protecting the human 240 Printing and reproduction ............ccooeooccereccccnss 1 1 1
and natural environment. Objectives of the Agency include 252  Other services ... 159 270 229
improving environmental quality, protecting natural re- 26.0 Supplies and Matrals ......cooovvvvsovsvrsisssres 5 6 6
d h . habi for fish d wildlife. includi 31.0 Equipment 13 2 2
sources, and enhancing habitat for fish and wildlife, including 410 grants, subsidies, and contributions ................. 687 718 727
threatened and endangered species, providing Emergency
Conservation Program funding for farmers and ranchers to 990  Direct obligations 1,072 1,227 1,188
s . 99.0  Reimbursable obligations ..........cccocoevremrrcvrrererirerinnn. 412 388 425
rehabilitate damaged farmland and for carrying out emer-
gency conservation measures during periods of severe drought 999 Total new obligations 1,484 1615 1613
or flooding, protecting the public health of communities
through 1mp1ementat1pn of the. Hazardgqs Wa}ste Manage- Employment Summary
ment Program, and implementing administrative processes
and procedures for contracting, financial reporting, and other igentification code 12-0600-0-1-351 2007 actual 2008 est. 2009 est.
financial operations. This activity includes: (a) processing pro- Direct,
ducer requests for conservation cost-sharing and issuing con- 1991 Givilian full-time equivalent employment .............. 2112 2128 2,064
servation reserve rental payments; and (b) issuing checks for Reimbursable:
other conservation programs. 2001  Civilian full-time equivalent employment ..................... 3,030 3,125 3,189

Commodity operations.—This activity includes: (a) overall
management of CCC-owned commodities; (b) purchasing com-
modities; (¢) donating commodities; (d) selling commodities;
(e) accounting for loans and commodities; and (f) commercial
warehouse activities, which include improving the effective-
ness and efficiency of FSA’s commodity acquisition, procure-
ment, storage, and distribution activities to support domestic
and international food assistance programs and administering
the U.S. Warehouse Act (USWA). The Agency provides for
the examination of warehouses licensed under the USWA and
non-licensed warehouses storing CCC-owned or pledged com-
modities. Examiners perform periodic examinations of the fa-
cilities and the warehouse records to ensure protection of
depositors against potential losses of the stored commodities
and to ensure compliance with the USWA and any CCC stor-
age agreements.

Farm loans (reimbursable).—Provides for administering the
direct and guaranteed loan programs covered under the Agri-
cultural Credit Insurance Fund (ACIF). Objectives of the
Agency include improving the economic viability of farmers
and ranchers, reducing losses in direct loan programs, re-
sponding to loan making and servicing requests, and maxi-
mizing financial and technical assistance to under-served
groups. Activities include reviewing applications, servicing the
loan portfolio, and providing technical assistance and guid-
ance to borrowers. Funding for farm loan administrative ex-
penses is transferred to this consolidated account from the
ACIF. Appropriations representing subsidy amounts nec-
essary to support the individual program loan levels under
Federal Credit Reform are made to the ACIF account.

Other reimbursable activities.—FSA collects a fee or is reim-
bursed for performing a variety of services for other Federal
agencies, CCC, industry, and others, including certain admin-
istrative support services for the Risk Management Agency
and the Foreign Agricultural Service, and for county office
services provided to Federal and non-Federal entities, includ-
ing a variety of services to producers. As such, the FY 2009
Budget shifts $6.5 million from the FSA Salaries and Ex-
penses account to the P.L. 480 Title II account for the cost
of certain services FSA currently provides for Title II pro-
grams.

Object Classification (in millions of dollars)

Identification code 12-0600-0-1-351 2007 actual 2008 est. 2009 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent ...........ccoccooeveeriennirniireninnnns 141 160 154

STATE MEDIATION GRANTS

For grants pursuant to section 502(b) of the Agricultural Credit
Act of 1987, as amended (7 U.S.C. 5101-5106), [$4,400,000]
$4,000,000. (Agriculture, Rural Development, Food and Drug Admin-
istration, and Related Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-0170-0-1-351 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 State mediation grants 4 4 4
10.00 Total new obligations (object class 41.0) ................ 4 4 4
Budgetary resources available for obligation:
22.00  New budget authority (8roSS) ......oooeeereveernmreerereeieceens 4 4 4
23.95 Total new obligations —4 —4 —4
24.40 Unobligated balance carried forward, end of year
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 4 4 4
Change in obligated balances:
72.40 Obligated balance, start of year .........cccoeveevvrrercennnns 3 3 3
73.10 Total new obligations 4 4 4
73.20 Total outlays (gross) —4 —4 —4
74.40 Obligated balance, end of year ........cccooecomeirieinae 3 3 3
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 2 2 2
86.93 Outlays from discretionary balances 2 2 2
87.00 Total outlays (gross) 4 4 4
Net budget authority and outlays:
89.00 Budget authority 4 4 4
90.00 Outlays 4 4 4

This grant program is authorized by Title V of the Agricul-
tural Credit Act of 1987, P.L. 100-233, as amended. Origi-
nally designed to address agricultural credit disputes, the
program was expanded by the Federal Crop Insurance Reform
and Department of Agriculture Reorganization Act of 1994
(P.L. 103-354) to include other agricultural issues such as
wetland determinations, conservation compliance, rural water
loan programs, grazing on National Forest System lands, and
pesticide use. Grants are made to States whose agricultural
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mediation programs have been certified by the Farm Service
Agency. A grant will not exceed 70 percent of the total fiscal

REFORESTATION PILOT PROGRAM

Program and Financing (in millions of dollars)

year funds that a qualifying State requires to operate and Identification code 12-3305-0-1-302 2007 actual 2008 est. 2009 est.
administer its agricultural mediation program. In no case Obligations by program activity:
will the total amount of a grant exceed $500,000 annually. 00.01  Reforestation pilot program R
10.00 Total new obligations (object class 41.0) .o v ) S
GRANT OBLIGATIONS Budgetary resources available for obligation:
2007 actual 2008 est. 2009 est. 22.00 New budget authority (gross)
Number of States receiving grants 34 36 36 23.95 Total new obligations
Amount of grants (in millions of dollars) .... 5 4 4
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 1
USDA DISASTER ASSISTANCE Change in obligated balances:
73.10 Total new obligations
. . . - 73.20 Total outlays (gross)
Program and Financing (in millions of dollars) sE
_— Outlays (gross), detail:
\dentification code 12-2701-0-1-351 2007 actual 2008 est. 2009 est. 86.90 Outlays from new discretionary QUthority ........cccccccooee:  oovovccccrcccies I s
Obligations by program activity:
00.01 Disaster Payments 3,402 Net budget authority and outlays:
89.00 Budget authority 1
10.00 Total new obligations (object class 41.0) ....cccocvees covveveiceieennne 3402 . 90.00 Outlays 1
Budgetary resources available for obligation: These funds were appropriated by section 742 of P.L. 110—
2140 Unobligated balance  carried forward, start of year 2,800 161 for the Farm Service Agency to carry out a reforestation
22.00 New budget authority (gross) ....cccoevereerrerrrererireieninns 602 . H .
pilot program. The program’s purpose is to demonstrate the
2390  Total budgetary resources available for obligation 3,402 use of new technologies that increase the rate of growth of
23.95 Total new obligations —3,402 re-forested hardwood trees on private non-industrial forest
24.40 Unobligated balance carried forward, end of year 2,800 s s lands, enrolhng lands on 'the coast .Of tfhe Gulf of Mexico
that were damaged by Hurricane Katrina in 2005. The budget
) ) does not request any 2009 funding for this program.
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 2,800 602

Change in obligated balances:
Obligated balance, start of year .........cccccoovevevvveiennnne
Total new obligations
Total outlays (gross)
Adjustments in expired accounts (net) ........cccoevrrene.

72.40
73.10
73.20
73.40

74.40 Obligated balance, end of year

Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... v 602 ..

86.93 Outlays from discretionary balances 2,800 ..

87.00 Total outlays (gross) 3402
Net budget authority and outlays:

89.00 Budget authority 2,800 602 ...

90.00 Outlays 3,402 ..

On May 25, 2007, the President signed into law the “U.S.
Troop Readiness, Veterans’ Care, Katrina Recovery, and Iraq
Accountability Appropriations Act, 2007” (2007 Act), P.L. 110—
28. The 2007 Act provided $2.8 billion in agricultural disaster
aid for America’s farmers and ranchers. Specifically, the 2007
Act provides funds for a Crop Disaster Program (CDP), Live-
stock Compensation Program (LCP), Livestock Indemnity Pro-
gram (LIP), and Dairy Disaster Assistance Program (DDAP).
The U.S. Department of Agriculture (USDA) is charged with
implementing the programs. The USDA Farm Service Agency
(FSA) will promulgate regulations to govern the programs
for publication in the Federal Register. In addition, the agen-
cy will design and develop software for sign-up and payment
processes. The FY 2008 Consolidated Appropriations Act, P.L.
110-161, provided an additional $602 million under Sec. 743,
which extends the period of loss eligibility for disaster assist-
ance from February 28, 2007 to December 31, 2007.

AGRICULTURAL CONSERVATION PROGRAM

This program was terminated at the beginning of 1997 in
accordance with the Federal Agriculture Improvement and
Reform Act of 1996. The objectives of the Agricultural Con-
servation Program (ACP) were incorporated into the Environ-
mental Quality Incentives Program which is funded by the
Commodity Credit Corporation and administered under the
lead of the Natural Resources Conservation Service.

The primary objective of the program was to conserve soil
and water resources. Along with annual agreements, cost
sharing was authorized for long-term agreements of 3-10
years. In 2007 a transfer of $25,000 in unobligated funds
was made to the USDA Working Capital Fund as authorized
in Section 104 of the Revised Continuing Appropriations Reso-
lution, 2007 P.L. 110-5. Outlays to States in 2007 totaled
$51,000.

EMERGENCY CONSERVATION PROGRAM

Program and Financing (in millions of dollars)

Identification code 12-3316-0-1-453 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Emergency conservation program ... 39 83 26

10.00 Total new obligations (object class 41.0) ................ 39 83 26
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 150 129 46

22.00 New budget authority (gross) ......c.ccoceemrvimerreresreesnninns 18 e e

23.90 Total budgetary resources available for obligation 168 129 46

23.95 Total new obligations -39 —83 —26

24.40 Unobligated balance carried forward, end of year 129 46 20
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New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 18

Change in obligated balances:

72.40 Obligated balance, start of year .........cccoeeceeervrierennnns 60 27 30

73.10 Total new obligations 39 83 26

73.20 Total outlays (gross) —-72 —80 —45

74.40 Obligated balance, end of year ........ccccooeomeirsrnnns 27 30 11
Outlays (gross), detail:

86.93 Outlays from discretionary balances 72 80 45
Net budget authority and outlays:

89.00 Budget authority 18 e i

90.00 Outlays 72 80 45

The Emergency Conservation Program (ECP) was author-
ized by the Agricultural Credit Act of 1978 (16 U.S.C. 2201—
05). It provides funds for sharing the cost of emergency meas-
ures to deal with cases of severe damage to farmlands and
rangelands resulting from natural disasters.

For 2007, the Emergency Supplemental Appropriations in
the U.S. Troop Readiness, Veterans’ Care, Katrina Recovery,
and Iraq Accountability Appropriations Act, 2007, P.L. 110-
28, provided $16 million for the cleanup and restoration of
farm and agricultural production lands. Unlike other ECP
funding, eligibility criteria include income levels. In addition,
$2 million was provided, as determined by the Secretary of
Agriculture, to eligible agricultural producers in Kansas as
recovery assistance in response to damage in conjunction with
the Presidential declaration of a major disaster dated May
6, 2007, for needs not met by the Federal Emergency Manage-
ment Agency or private insurers. These funds are available
until expended.

The 2009 Budget proposes no funding for this program.

[GRASSROOTS SOURCE WATER PROTECTION PROGRAM]

[For necessary expenses to carry out wellhead or groundwater pro-
tection activities under section 12400 of the Food Security Act of
1985 (16 U.S.C. 3839bb—2), $3,713,000, to remain available until ex-
pended.] (Agriculture, Rural Development, Food and Drug Adminis-
tration, and Related Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-3304-0-1-302 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Grassroots source water payments ..........ccoeeeevevveennnas 4 4

10.00 Total new obligations (object class 41.0) ................ 4 4o
Budgetary resources available for obligation:

22.00 New budget authority (gross) ........ccccvmivimerrererneenneenns 4

23.95 Total new obligations —4
New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 4 4o
Change in obligated balances:

73.10 Total new obligations 4 4 e

73.20 Total outlays (gross) —4 =4 s
Outlays (gross), detail:

86.90 Outlays from new discretionary authority .................... 4 4
Net budget authority and outlays:

89.00 Budget authority 4 b

90.00 Outlays 4 4

AGRICULTURAL CREDIT INSURANCE FUND PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

For gross obligations for the principal amount of direct and guaran-
teed farm ownership (7 U.S.C. 1922 et seq.) and operating (7 U.S.C.
1941 et seq.) loans, Indian tribe land acquisition loans (25 U.S.C.
488), and boll weevil loans (7 U.S.C. 1989), to be available from
funds in the Agricultural Credit Insurance Fund, as follows: farm
ownership loans, [$1,471,257,0001 $1,476,538,000, of which
[$1,247,400,0001 $1,223,636,000 shall be for unsubsidized guaranteed
loans and [$223,857,000] $252,902,000 shall be for direct loans; oper-
ating  loans, [$1,875,686,0001  $1,901,684,000, of  which
[$1,024,650,0001 $1,012,369,000 shall be for unsubsidized guaranteed
loans, [$271,886,0001 $260,943,000 shall be for subsidized guaran-
teed loans and [$579,150,000]1 $628,372,000 shall be for direct loans;
Indian tribe land acquisition loans, [$3,960,0001 $3,975,000; and for
boll weevil eradication program loans, [$100,000,0001 $59,400,000:
Provided, That the Secretary shall deem the pink bollworm to be
a boll weevil for the purpose of boll weevil eradication program loans.

For the cost of direct and guaranteed loans, including the cost
of modifying loans as defined in section 502 of the Congressional
Budget Act of 1974, as follows: farm ownership loans, [$14,952,0001
$18,504,000, of which [$4,990,000]1 $4,038,000 shall be for unsub-
sidized guaranteed loans, and [$9,962,000]1 $14,466,000 shall be for
direct loans; operating loans, [$134,561,0001 $135,277,000, of which
[$24,797,0001 $25,208,000 shall be for unsubsidized guaranteed
loans, [$36,270,0001 $35,984,000 shall be for subsidized guaranteed
loans, and [$73,494,000] $74,085,000 shall be for direct loans; and
Indian tribe land acquisition loans, [$125,0001 $250,000.

In addition, for administrative expenses necessary to carry out
the direct and guaranteed loan programs, [$311,229,000]
$333,013,000, of which [$303,309,000]1 $325,093,000 shall be [trans-
ferred to and merged with] paid to the appropriation for “Farm
Service Agency, Salaries and Expenses”.

Funds appropriated by this Act to the Agricultural Credit Insurance
Program Account for farm ownership and operating direct loans and
guaranteed loans may be transferred among these programs: Pro-
vided, That the Committees on Appropriations of both Houses of
Congress are notified at least 15 days in advance of any transfer.

DAIRY INDEMNITY PROGRAM
(INCLUDING TRANSFER OF FUNDS)

For necessary expenses involved in making indemnity payments
to dairy farmers and manufacturers of dairy products under a dairy
indemnity program, $100,000, to remain available until expended:
Provided, That such program is carried out by the Secretary in the
same manner as the dairy indemnity program described in the Agri-
culture, Rural Development, Food and Drug Administration, and Re-
lated Agencies Appropriations Act, 2001 (Public Law 106-387, 114
Stat. 1549A-12). (Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-1140-0-1-351 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Direct loan subsidy 92 88 89

00.02 Guaranteed loan subsidy 56 67 65

00.05 Reestimates of direct loan subsidy .........ccccoeverrrrrernnee 30

00.06 Interest on reestimates of direct loan subsidy .. . 16

00.07 Reestimates of guaranteed loan subsidy ..........c.c....... 47

00.08 Interest on reestimate of guaranteed loan 10

00.09 Administrative expenses—salaries and expenses ........ 305

00.10 Administrative expenses—PLCE .........ccccovevrerirnriirnrenn. 5

10.00 Total new obligations 561 610 487
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 16 7 2

22.00 New budget authority (gross) .......ccccomevomerrererneenneenns 564 605 487

23.90 Total budgetary resources available for obligation 580 612 489

23.95 Total new obligations —561 —610 — 487

23.98 Unobligated balance expiring or withdrawn ................. =12 et i

24.40 Unobligated balance carried forward, end of year 7 2 2

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 461 461 487
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DAIRY INDEMNITY PROGRAM—Continued
(INCLUDING TRANSFER OF FUNDS)—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12-1140-0-1-351 2007 actual 2008 est. 2009 est.

40.33 Appropriation permanently reduced (P.L. 110-161) ......cccocceo..ec. =3 s

43.00 Appropriation (total discretionary) ... 461 458 487

Mandatory:

60.00 Appropriation 103 147

70.00 Total new budget authority (gross) 564 605 487
Change in obligated balances:

72.40 Obligated balance, start of year 16 16 21

73.10 Total new obligations 561 610 487

73.20 Total outlays (gross) —558 —605 —487

73.40 Adjustments in expired accounts (net) ..o, =3 s s

74.40 Obligated balance, end of year .........cccoevevrirennnns 16 21 21
Outlays (gross), detail:

86.90 Outlays from new discretionary authority ... 435 441 470

86.93 Outlays from discretionary balances ... 20 17 17

86.97 Outlays from new mandatory authority 103 147

87.00 Total outlays (gross) 558 605 487
Net budget authority and outlays:

89.00 Budget authority 564 605 487

90.00 Outlays 558 605 487

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12-1140-0-1-351 2007 actual 2008 est. 2009 est.
Direct loan levels supportable by subsidy budget author-
ity:
115001 Farm Ownership 304 222 253
115002 Farm Operating 600 576 628
115003 Emergency Disaster 75 A6
115004 IndianTribe Land Acquisition 4 4
115005 Boll Weevil Eradication 6 100 59
115999 Total direct loan levels 985 948 944
Direct loan subsidy (in percent):
132001 Farm Ownership 419 4.45 5.72
132002 Farm Operating 11.69 12.69 11.79
132003 Emergency Disaster 11.77 11.15 0.00
132004 IndianTribe Land AcquUisition ..........cccocenseeneeenneensiunns 0.00 3.15 6.29
132005 Boll Weevil Eradication 1.90 —0.27 —0.56
132999 Weighted average subsidy rate ..........ccooccomvemniinniens 9.32 9.28 9.37
Direct loan subsidy budget authority:
133001 Farm Ownership 13 10 14
133002 Farm Operating 70 73 74
133003 Emergency Disaster 9 [
133999 Total subsidy budget authority .........ccocovevvnrivniivniinns 92 88 88

Direct loan subsidy outlays:
134001 Farm Ownership
134002 Farm Operating
134003 Emergency Disaster
134004 IndianTribe Land AcquUiSition .......ccccoveveerecrrerieerneinenns

134999 Total subsidy outlays

Direct loan upward reestimates:
135001 Farm Ownership
135002 Farm Operating
135003 Emergency Disaster
135005 Boll Weevil Eradication
135008 Credit Sales of Acquired Property
135009 Indian Land, Credit Sales, Seed, Soil & Water .............

137009 Indian Land, Credit Sales, Seed, Soil & Water ............ oo -1

137999 Total downward reestimate budget authority .............. —53

Guaranteed loan levels supportable by subsidy budget
authority:

215001 Farm Ownership—Unsubsidized ... 965 1,247 1,224

215002 Farm Operating—Unsubsidized 918 1,090 1,012

215003 Farm Operating—Subsidized 272 270 261

215999 Total loan guarantee IeVelS .......c.cccoereevevvereerreienians 2,155 2,607 2,497
Guaranteed loan subsidy (in percent):

232001 Farm Ownership—Unsubsidized ... 0.58 0.40 0.33

232002 Farm Operating—Unsubsidized 247 242 249

232003 Farm Operating—Subsidized .... 10.07 13.34 13.79

232999 Weighted average subsidy rate .........cccooovererrrerreninn 2.58 2.58 2.61
Guaranteed loan subsidy budget authority:

233001 Farm Ownership—Unsubsidized ... 6 5 4

233002 Farm Operating—Unsubsidized 23 26 25

233003 Farm Operating—Subsidized 27 36 36

233999 Total subsidy budget authority .........cccoovvorrrinrriircnens 56 67 65
Guaranteed loan subsidy outlays:

234001 Farm Ownership—Unsubsidized .......c.ccccoovovereerrrrerenns 5 5 5

234002 Farm Operating—Unsubsidized .... 35 25 25

234003 Farm Operating—Subsidized 15 35 35

234999 Total subsidy outlays 55 65 65
Guaranteed loan upward reestimates:

235001 Farm Ownership—Unsubsidized 6

235002 Farm Operating—Unsubsidized .... 10 21 ..

235003 Farm Operating—Subsidized 47 23

235999 Total upward reestimate budget authority ................... 57 50 e
Guaranteed loan downward reestimates:

237001 Farm Ownership—Unsubsidized ... —15 —24

237002 Farm Operating—Unsubsidized —16 —47 ..

237003 Farm Operating—Subsidized —4 —28

237999 Total downward reestimate subsidy budget authority —35 =99
Administrative expense data:

3510 Budget authority 309 309 333

3590  Outlays from new authority ........cccoeveeeerveinrereieninns 309 309 333

The Agricultural credit insurance fund program account’s
loans are authorized by title III of the Consolidated Farm
and Rural Development Act, as amended.

This program account includes subsidies to provide direct
and guaranteed loans for farm ownership, farm operating,
and emergency loans to individuals. Indian tribes and tribal
corporations are eligible for Indian land acquisition loans.
Boll weevil eradication loans are available to eliminate the
cotton boll weevil pest from infested areas.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the direct loans obligated and loan guarantees
committed in 1992 and beyond (including credit sales of ac-
quired property), as well as administrative expenses of this
program. The subsidy amounts are estimated on a present
value basis; the administrative expenses are estimated on
a cash basis.

Under the Dairy Indemnity Program (DIP), payments are
made to farmers and manufacturers of dairy products who
are directed to remove their milk or milk products from com-
mercial markets because they contain residues of chemicals
that have been registered and approved by the Federal Gov-
ernment, other chemicals, nuclear radiation, or nuclear fall-
out. Indemnification may also be paid for cows producing
such milk. In 2007, $181,000 was paid to producers who filed
claims under the program and the 2009 Budget requests

135999 Total upward reestimate budget authority 46 $100,000 for this program.
Direct loan downward reestimates:
137001 Farm Ownership —40 TI0L Object Classification (in millions of dollars)
137002 Farm Operating —185
137003 Emergency Disaster —4 =178 I 11200
137004 IndianTribe Land ACGUISIION - -1 -1 Ventifcation code 12-1140-0-1-351 2007 actual 2008 est. 2009 est
137005 Boll Weevil Eradication =5 Direct obligations:
137006 Seed Loans to Producers -2 . 25.3  Other purchases of goods and services from Govern-
137008 Credit Sales of Acquired Property ........ocooeecvmeveriunnns -1 . ment accounts 310 308 333
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41.0  Grants, subsidies, and contributions ........cccccoevvevreenncs 251 302 154 1111  Limitation on direct loans 910 899 944
o 1121  Limitation available from carry-forward 124 49

99.9 Total new obligations 561 610 487 1143  Unobligated limitation carried forward (P.L. 106—113)
(=) =49 o s
1150 Total direct loan obligations .........c.ccoueenerevncrnniunes 985 948 944

AGRICULTURAL CREDIT INSURANCE FUND DIRECT LOAN FINANCING ) ) i
ACCOUNT Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 4,434 4563 4,672
Program and Financing (in millions of dollars) 1231 Disbursements: Direct loan disbursements 958 921 923
1251  Repayments: Repayments and prepayments .. —796 —762 —762
Identification code 12-4212-0-3-351 2007 actial 2008 est. 2009t 1201 Adjustments: Capitalized inerest 12 e
Write-offs for default:

Obligations by program activity: 1263 Direct loans —52 —50 —50
00.01 Direct loan obligations 985 948 944 1264 Other adjustments, net (+ or =) ...cocovevevvervnciccrecnnee T oeceeeeee e
00.02 Payments of interest to Treasury ........ccooeeoveverneerennnns 274 250 250
00.03  Direct program activity 3 4 4 1290 Outstanding, end of year ........ccoenerrnrernecenneenns 4,563 4,672 4783
00.04 Advances on behalf of borrowers 3 3
0091  Direct program by activities—subtotal (1 level) 1,262 1,205 As required by the Federal Credit Reform Act of 1990,
08.02  Downward reestimate ........ 4 299 this non-budgetary account records all cash flows to and from
08.04 Interest on downward reesfimate .... ’ 182 . the Government resulting from direct loans obligated in 1992
0891  Direct program by activities—Subtotal (1 level) 53 881 oo and beyond (mcludmg credlt sales of acquired propert.y thf_it

o resulted from obligations in any year). The amounts in this
1000 Total new obligations 1,315 1,686 L1 gecount are a means of financing and are not included in
} . the budget totals.

Budgetary resources available for obligation: . . .

2140 Unobligated balance carried forward, start of year 59 1515 135  This account finances direct loans for farm ownership, farm
22.00  New financing authority (roSs) ...........ooceereerscersens 2,354 1,528 1350 operating, emergency disaster, Indian land, boll weevil eradi-

22.10 Resources available from recoveries of prior year obli-

gations 26 ..

cation, and credit sales of acquired property.

Balance Sheet (in millions of dollars)

22.60 Portion applied to repay debt —124
22.70  Balance of authority to borrow withdrawn ... —-23 ..
23.90 Total budgetary resources available for obligation 2,830 3,043 2,707
23.95 Total new obligations —1,315 —1,686 —1,201
24.40 Unobligated balance carried forward, end of year 1,515 1,357 1,506
New financing authority (gross), detail:
Mandatory:
67.10 Authority to borrow 1,164 1,214 1,128
Spending authority from offsetting collections:

69.00 Offsetting collections (cash) ........ccccovveviierecnnes 1,190 1,264 1,172
69.47 Portion applied to repay debt —950 —950
69.90 Spending authority from offsetting collections

(total mandatory) 1,190 314 222
70.00 Total new financing authority (gross) ........ccccoeevuuee 2,354 1,528 1,350

Change in obligated balances:

72.40 Obligated balance, start of year .........ccccooeceevvrrerennnns 187 189 120
73.10 Total new obligations 1,315 1,686 1,201
73.20 Total financing disbursements (gross) —1,287 —1,755 —1,180
73.45 Recoveries of prior year obligations =26 s i
74.40 Obligated balance, end of year ........ccccccvmrverennnne 189 120 141
Outlays (gross), detail:
87.00 Total financing disbursements (gross) ..........co...... 1,287 1,755 1,180
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal Sources: Reestimate payment from pro-
gram account —103
88.00 Federal Sources: Subsidy payment from program
account -32 -85 -89
88.25 Federal Sources: Interest on uninvested funds —86 —115 —115
88.40 Repayments of principal .........cccoveereeierreierin. —79% —762 —762
88.40 Repayments of interest ... —175 —206 —206
88.90 Total, offsetting collections (cash) ........ccccccvmreeee. —1,190 —1,264 —1,172
Net financing authority and financing disbursements:

89.00 Financing authority 1,164 264 178
90.00 Financing disbursements 97 491 8
Status of Direct Loans (in millions of dollars)

Identification code 12-4212—0-3-351 2007 actual 2008 est. 2009 est.

Position with respect to appropriations act limitation
on obligations:

Identification code 12-4212—0-3-351 2006 actual 2007 actual
ASSETS:
Federal assets:
1101 Fund balances with Treasury 597 1,515
Investments in US securities:
1106  Receivables, net 58 104
Net value of assets related to post—1991 direct loans receiv-
able:
1401  Direct loans receivable, gross 4434 4,563
1402  Interest receivable 191 134
1403 Accounts receivable from foreclosed property ... 4 4
1405  Allowance for subsidy cost (-) 627 =343
1499  Net present value of assets related to direct loans ............. 4,002 4,358
1999  Total assets 4,657 5977
LIABILITIES:
2104  Federal liabilities: Resources payable to Treasury .............. 4,489 5,504
2207  Non-Federal liabilities: Other 168 473
2999 Total liabilities 4,657 5977
4999  Total liabilities and net position 4,657 5,977

AGRICULTURAL CREDIT INSURANCE FUND GUARANTEED LOAN
FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4213-0-3-351 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Default claims 8 47 47
00.02 Payment of Interest to Treasury ........ccooevovereeererennanes 7 2 2
00.03 Guaranteed debt offset/purchases/settlement expense 21 s s
00.04 Interest assistance 67 66 64
00.91 Direct program by activities—subtotal (1 level) 103 115 113
08.02 Downward reestimate of subsidy 28
08.04 Downward reestimate of subsidy-interest . 6
08.91 Subtotal, reestimates 34 98 e
10.00 Total new obligations 137 213 113
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 185 306 347
22.00 New financing authority (ross) ......ccccoererversrereererenns 200 194 146
22.10 Resources available from recoveries of prior year obli-
gations 58 60 60
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AGRICULTURAL CREDIT INSURANCE FUND GUARANTEED LOAN

FINANCING ACCOUNT—Continued

Program and Financing (in millions of dollars)—Continued

2361 Write-offs of loans receivable ..........coccovvniiinnins -5 -7 -7

2390 Outstanding, end of Year ........c.ccccovveveeererierennnns 49 54 59

As required by the Federal Credit Reform Act of 1990,

Identification code 12-4213-0-3-351 2007 actual 2008 est. 2009 est. this non budgetary account records all cash flows to and from
2390  Total budgetary resources available for obligation 443 560 553 the Government resulting from loan guarantees committed
23.95 Total new obligations - 137 - 213 —113  in 1992 and beyond. The amounts in this account are a means
24.40 Unobligated balance carried forward, end of year 306 347 440 of ﬁn'anmng and are not 1ncludefd in the budget totals.
This account finances commitments made for farm owner-
New financing authority (gross), detail: ship and operating-guaranteed loan programs.
Mandatory:
67.10 Authority to borrow 43 43 50 . P
69.00 Spending authority from offsetting collections: Off- Balance Sheet (in millions of dollars)
i Ilecti ) e 152 14
setting collections (cash) 5 6 % Identification code 12-4213-0-3-351 2006 actual 2007 actual
70.00 Total new financing authority (gross) ... 200 194 146 ASSETS:
T 1101 Federal assets: Fund balances with Treasury ... . 460 551
Change in obligated balances: 1206  Non-Federal assets: Receivables, net . 57 50
72.40 Obligated balance, start of year .........cccceeevviviverecnnes 275 244 186 Net value of assets related to post-1991 acquired defaulted
73.10 Total new obligations 137 213 113 guaranteed loans receivable:
7320 Total financing disbursements (gross) —110 —211 —111 1501 Defaulted guaranteed loans receivable, groSS ... 36 49
73.45  Recoveries of prior year obligations —58 —60 —60 1502  Interest receivable 1 1
. 1505  Allowance for subsidy cost (-) -22 -32
74.40 Obligated balance, end of year .........ccoevurveirerinns 244 186 128
1599  Net present value of assets related to defaulted guaranteed
Outlays (gross), detail: loans 15 18
87.00 Total financing disbursements (gross) ..o 110 211 111 1999 Total " 532 619
otal assets
LIABILITIES:
ofsets: __— , U Federal liabilities:
Against gross financing authority and financing dis- 2104 Resources payable to Treasury 102 150
bursements:
Offsetting collections (cash) from: 2105 '(\)ltherF doral Tabilities. 34 9
88.00 Payments from program account upward reesti- 2201 Asgt;uen!tseﬁayfbllel Ies: 975 m
mate —57 =50 .
88.00 Payments from program account subsidy ... —55 —65 —65 2204 Liabilities for loan guarantees 121 126
88.25 Interest on uninvested funds . —22 -13 —13 i
2999 Total liabiliti 532 619
88.40 Fees and premiums .... —16 —16 —16 otal frabiities
88.40 Loss recoveries and repayments . -1 -1 —1 4999 Total liabilities and net position 532 619
88.40 Miscellaneous -1 -1 -1
88.90 Total, offsetting collections (cash) ............ccccoeu... —152 — 146 —96
Net financing authority and financing disbursements: AGRICULTURAL CREDIT INSURANCE FUND LIQUIDATING ACCOUNT
89.00 Financing authority 48 48 50 ) .
90.00 Financing disbursements —42 65 15 Program and Financing (in millions of dollars)
Status of Guaranteed Loans (in millions of dollars) Identification code 12-4140-0-3-351 2007 actual 2008 est. 2009 est.
Obligations by program activity:
Identification code 12-4213-0-3-351 2007 actual 2008 est. 2009 est. 00.08 Loan recoverable costs 2 5 5
— - — — 00.09  Minor capital improvements .........ccccococeerevversrererenianns 1 1 1
Position with respect to appropriations act limitation
_ on commitments: , 0091  Direct program by activities—subtotal (1 level) 3 6 6
2111 Limitation on guaranteed loans made by private lend- 01.08 Admininstrative expenses—Department of Justice fees 1 1 1
ers . : 2,153 2,526 2497 01.09 Costs incidental to acquisition of real property ........ ... 2 2
2121  Limitation available from carry-forward ...................... 83 81 01.13 Interest assistance—guaranteed 10ans ....... 1 1
2143 Uncommitted limitation carried forward ..........ccc......... =8l s s 01.14 Loss settlement expenses guaranteed loans . 1 1
. 01.18  Civil rights settlements 1 1
2150 Total guaranteed loan commitments ..............c.c...... 2,155 2,607 2,497
2199  Guaranteed amount of guaranteed loan commitments 1,939 2,346 2,287 0191 Total operating expenses . 1 6 6
Cumulative balance of guaranteed loans outstanding: 10.00 Total new obligations (object class 25.2) ......c...... 4 12 12
2210  Outstanding, start of year 10,087 10,045 10,824
2231  Disbursements of new guaranteed loans . 2,110 2,475 2,500 Budgetary resources available for obligation:
2251 Repayments and prepayments ... —2,087 —1649 —1303 2140 unobligated balance carried forward, start of year 24 W o,
Adjustments: ) ) 22.00  New budget authority (8r0SS) w........oeeeoeeesesserecceeereresres 17 12 12
2261 Terminations for default that result in loans receiv- 22.10 Resources available from recoveries of prior year obli-
able -1 —18 —18 gations 1
2263 Terminations for default that result in claim pay- 2240 Capital transfer to general fund Y
ments _q 29 g 40 Capital transfer to general fund ........ccoooovveecrmmerrrvcriens
2264 Other adjustments, et ... Y AU 23.90 Total budgetary resources available for obligation 18 12 12
. 23.95 Total new obligations —4 -12 —12
2290 Outstanding, end of year ........ccccooeoverererrnerrerennnne 10,045 10,824 11,974
24.40 Unobligated balance carried forward, end of year 14 et e
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding, " -
end of year 5,027 9,294 9,294 Ne\;\vnahnuddigtyéuthurlty (gross), detail:
Spending authority from offsetting collections:
Addendum: 69.00 Offsetting collections (cash) 392 336 317
Cumulative balance of defaulted guaranteed loans 69.27 Capital transfer to general fund .. 1375 — 394 305
that result in loans receivable:
2310 Outstanding, start of year 36 49 34 6990 Spending authority from offsetting collections
2331 Disbursements for guaranteed loan claims 20 18 18 (total mandatory) ........ccoeeeoveeverereereerieceinnns 17 12 12
2351 Repayments of loans receivable -2 —6 —6
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Change in obligated balances: Balance Sheet (in millions of dollars)
72.40 Obligated balance, start of year ..........ccccoeueverierienns 2 2 2
73.10  Total new obligations 4 12 12 Identification code 12-4140-0-3-351 2006 actual 2007 actual
73.20 Total outlays (gross) -3 —12 -12 ASSETS
73.45 Recoveries of prior year obligations ...........ccccocoeevuunee. =1 s s 1101 Federal assets: Fund balances with Treasury ... % 1%
7840 Obligated balance, end of Year ..., 2 2 2 %gg; ILr?taer:gstRergzgsgLele lgg? Iggg
1603  Allowance for estimated uncollectible loans and interest (-) -397 -318
Outlays (gross), detail: . ) )
" 1604  Direct loans and interest receivable, net ........coomeeiiennnee 1,943 1,668
86.97 Outlays from new mandatory authority ...........ccooornnee 3 12 12 1605 Accounts receivable/judgments receivable )
1606  Foreclosed property 13 4
Offsets: .
Against gross budget authority and outlays: %gg? \[gzgilt?d asjztan{zlezte?oatnos d|r$§:SIoans 1'952 1*672
Offsetting collections (cash) from: 8 ' 8
88.40 Interest on loans —118 =90 -85 1999 Total assets 1,990 1,698
88.40 Miscellaneous undistributed receipts ...... . -1 -1 LIABILITIES:
88.40 Interest on judgments. ................ -1 -2 —2 2104 Federal liabilities: Resources payable to Treasury ................ 1,980 1,692
88.40 Repayments on loans—oprincipal —255 —224 —212 Non-Federal liabilities:
88.40 Judgments—principal -10 -7 —7 2201 Accounts payable 1 1
88.40 Shared appreciation recapture -3 -7 —5 2204 Liabilities for loan guarantees 1 1
88.40 Sale of acquired property/chattels .. -5 —4 —4 2207 Other 8 4
8840 Write-offs ! ~1 2999 Total labilities 1,990 1,698
88.90 T0t3|, offsetting collections (cash) ....................... —-392 —336 —317 4999  Total liabilities and net DOSitiOH 11990 1,698
Net budget authority and outlays:
89.00 Budget authority —375 —324 —305
90.00 Outlays —389 —324 —305 CoMMODITY CREDIT CORPORATION FUND
REIMBURSEMENT FOR NET REALIZED LOSSES
Status of Direct Loans (in millions of dollars) For the current fiscal year, such sums as may be necessary to
reimburse the Commodity Credit Corporation for net realized losses
Identification code 12-4140-0-3-351 2007 actual 2008 est. 2009 est. sustained, but not previously reimbursed, pursuant to section 2 of
Cumulative balance of direct loans outstanding: the Act of August 17, 1961 (15 U.S.C. 713a-11): Provided, That
1210 Outstanding, start of year ' 1989 1687 1449 of the funds available to the Commodity Credit Corporation under
1251 Re ! _'23 _’22 _'22 section 11 of the Commodity Credit Corporation Charter Act (15
payments: Repayments and prepayments 7 4 1 US.C. 714i) f h a fits busi ith the Forei Aericul
1261  Adjustments: Capitalized interest 7 6 5 S.C. }) or the conduct of its business with the Foreign Agricul-
Write-offs for default: tural Service, up to $5,000,00Q may be transferred to and used by
1263 Direct loans _46 —20 _90 the Foreign Agricultural Service for information resource manage-
1264 Other adjustments, Net (+ 0F =) ..oocoorrorrsor 10 e s ment activities of the Foreign Agricultural Service that are not re-
lated to Commodity Credit Corporation business.
1290 Outstanding, end of year .......cccoeeomerrncenerinnnnne 1,687 1,449 1,222 HAZARDOUS WASTE MANAGEMENT
(LIMITATION ON EXPENSES)
Status of Guaranteed Loans (in millions of dollars) For the current fiscal year, the Commodity Credit Corporation shall
Identification code 12-4140-0-3-351 207 ol 08est ap9es 10U expend more than $5,000,000 for site investigation and cleanup
expenses, and operations and maintenance expenses to comply with
Cumulative balance of guaranteed loans outstanding: the requirement of section 107(g) of the Comprehensive Environ-
2210  Outstanding, start of year 86 66 50 mental Response, Compensation, and Liability Act (42 U.S.C.
2251 Repayments and prepayments ... : —-20 -15 —12 9607(g)), and section 6001 of the Resource Conservation and Recovery
2263 Adjustments: Terminations for default that result in Act (42 U.S.C. 6961). (Agriculture, Rural Development, Food and Drug
claim payments -1 —1' Administration, and Related Agencies Appropriations Act, 2008.)
2290 Outstanding, end of Year ......oereveveeecicisseene 66 50 37 Program and Financing (in millions of dollars)
Memorandum: Identification code 12-4336-0-3-999 2007 actual 2008 est. 2009 est.
2299  Guaranteed amount of guaranteed loans outstanding, — —
end of year 53 35 35 Obligations by program activity:
00.01 Commodity purchases and related inventory trans-
Addendum: actions 5,391 3,128 2,791
" 00.02 Storage, transportation and other obligations .............. 104 32 115
Cumulative balance of defaulted guaranteed loans 00.04 Market access program 184 191 199
that result in loans receivable: 00.07 Foreign market development cooperative 35 W .
2310 Outstanding, start of yearl ........................................ 8 00.08 Quality samples program 1 2 2
2351 Repayments of loans receivable -1 =1 0010 Feed grains 2,204 2,366 2,384
2361 Write-offs of loans receivable 00.11 Wheat 1,100 1,161 1,118
) 00.12 Rice 414 498 423
2390 Outstanding, end of year ..........cccccormcerrvronenenns 8 7 6 0013 Cotton 1,519 1,264 1,486
00.14  Dairy program B8 i s
. . 00.15 Tobacco program 955 960 960
As required by the Federal Credit Reform Act of 1990, 015 Peanut p‘,’ogfam 206 131 84
this account records for the farm loan programs all cash flows 0017 Wool and Mohair Program .............cocoecrrerrvrsne 7 8 8
to and from the Government resulting from direct loans obli- gg%i’ Lentils L.
gated, loan guarantees committed, and grants made prior to 7. Emﬁgirsgogz'gtam . 12‘71
1992. New loan activity in 1992 and beyond (including credit (21 oilseeds payment program 626
sales of acquired property that resulted from obligations or 00.25 Marketing loan writeoffs 13
q property g
commitments in any year) is recorded in corresponding pro- ggg; E.rop dlskastep program 5?
gram and financing accounts. Payments to settle certain dis- Tlr‘ézs}x(;csisf:?csetaPnrzegram )
Crllmlnatlon claims against USDA may also be made from gp35 conservation reserve program (CRP) ...........coovvvvverereenes 1,868 1,930 1,854
this account. 00.37 Emergency Forestry Conservation Reserve Program ... ... 21 24
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Program and Financing (in millions of dollars)—Continued

Identification code 12-4336-0-3-999 2007 actual 2008 est. 2009 est.
00.47 Reimbursable agreement/transfers to State and Fed-
eral Agencies 50 48 48
00.48  Treasury 355 231 219
00.49  Other Interest 1 2 2
00.52 Conservation Reserve Program Technical assistance 80 65 95
00.53 Emergency Forestry Conservation Reserve Program
Technical Assistance 3 i
00.57 BEHT Non-Commodity Costs 140 140
00.58  Section 416b/FFP/ocean transportation ............c...ccoo.... 49 60 58
01.92 Total support and related programs ............c.ccceove.e. 15,424 13,196 12,949
09.01 Commodity loans 10,634 9,339 8,786
09.02 Commodities procured—PL480 Titles Il / IIl Com-
modity costs 644 488 488
09.04 P. L. 480 ocean transportation ...........cccccoeovermrrrernrenns 650 731 731
09.09 Subtotal, reimbursable programs ... 11,928 10,558 10,005
10.00 Total new obligations 27,352 23,754 22,954
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 756 1,039 e
22.00 New budget authority (gross) .......ccocemivimerrerenrisnninns 27,054 23,754 22,954
22.10 Resources available from recoveries of prior year obli-
gations 581 ..
22.60 Portion applied to repay debt
23.90 Total budgetary resources available for obligation 28,391 23,754 22,954
23.95 Total new obligations —27,352 — 23,754 — 22,954
24.40 Unobligated balance carried forward, end of year 1,039 e e
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 81 ..
41.00 Transferred to other accounts —85
42.00 Transferred from other accounts 4 .
43.00 Appropriation (total discretionary)
Mandatory:
60.00 Appropriation 23,027 12,567 11,106
60.47 Portion applied to repay debt —21,247  —10,463 —8,983
61.00 Transferred to other accounts —1,780 —2,104 —2,123
62.50 Appropriation (total mandatory)
67.10 Authority to borrow 31,226 9,310 9,342
Spending authority from offsetting collections:
69.00 Offsetting collections (cash) 16,704 14,435 13,603
69.00 MARAD Cargo Preference Reimbursements . 43 9 9
69.10 Change in uncollected customer payments from
Federal sources (unexpired) ... —963 ..
69.47 Portion applied to repay debt . —19,961 ..
69.90 Spending authority from offsetting collections
(total mandatory) ..o —4172 14,444 13,612
70.00 Total new budget authority (gross) 27,054 23,754 22,954
Change in obligated balances:
72.40 Obligated balance, start of year .........ccccccoceevvrverecnnes 6,493 7,301 7,197
73.10 Total new obligations 27,352 23,754 22,954
73.20 Total outlays (gross) — 26,926 — 23,858 —23,061
73.45 Recoveries of prior year obligations ........cc.ccccoevverennnes =58l s e
74.00 Change in uncollected customer payments from Fed-
eral sources (UNeXpired) .........ccoooeevveerverervecrreerennnns 963 s e
74.40 Obligated balance, end of year ..........cccoeeuevrvvrernnas 7,301 7,197 7,090
Outlays (gross), detail:
86.97 Outlays from new mandatory authority 5,644 10,323 10,351
86.98 Outlays from mandatory balances 21,282 13,535 12,710
87.00 Total outlays (gross) 26,926 23,858 23,061
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Sales to special activities ...........cccoevvervrereecnnn. — 644 — 4388 — 438
88.00 Advances from Foreign Assistance Programs
(P.L. 480) —1,695 —1219 —1219

88.00 Other Revenue
88.00 Tobacco Trust Fund
88.00 MARAD Reimbursements
88.40 Sales and other proceeds
88.40 Interest Revenue
88.40 Loans Repaid
88.40 Commodity Certificates Redeemed .........cccccvuecee.
88.40 Export Credit Sales Program Repayments ............
88.40 Interest Revenue
88.90 Total, offsetting collections (cash) ..............cco...... — 16,752 — 14,444 —13,612
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (unexpired) 963 ...
Net budget authority and outlays:

89.00 Budget authority 11,265 9,310 9,342
90.00 Outlays 10,174 9,414 9,449
Summary of Budget Authority and Outlays
(in millions of dollars)

2007 actual 2008 est. 2009 est.
Enacted/requested:
Budget Authority 11,265 9,310 9,342
Outlays 10,174 9,414 9,449
Legislative proposal, subject to PAYGO:
Budget Authority 813 -291
Outlays 62 -236
Total:
Budget Authority 11,265 10,123 9,051
Outlays 10,174 9,476 9,213
Status of Direct Loans (in millions of dollars)
Identification code 12-4336-0-3-999 2007 actual 2008 est. 2009 est.
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 24
1251  Repayments: Repayments and prepayments .. -3
1290 Outstanding, end of year .. 21
Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct loans
1131  Direct loan obligations exempt from limitation ............ 11,286 9,339 8,786
1150 Total direct loan obligations .........c.cccoocvmvinniinniis 11,286 9,339 8,786
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 1,463 744 1,005
1231  Disbursements: Direct loan disbursements 11,286 9,339 8,786
1251  Repayments: Repayments and prepayments ................. —11,840 —9,074 —8,825
1264 Write-offs for default: Other adjustments, net (+ or
-) —165 —4 -3
1290 Outstanding, end of year 744 1,005 963

The Commodity Credit Corporation (CCC) was created to:
stabilize, support, and protect farm income and prices; help
maintain balanced and adequate supplies of agricultural com-
modities, their products, foods, feeds, and fibers; and help

in their orderly distribution.

The Corporation’s capital stock of $100 million is held by
the U.S. Treasury. Under present law, up to $30 billion may
be borrowed from the U.S. Treasury to finance operations.

Current, indefinite appropriation authority is requested to
cover all net realized losses. Appropriations to the Corporation
for net realized losses have no effect on budget authority,
as they are used to repay debt directly with the Treasury.

Budget assumptions.—The following general assumptions
form the basis for the Corporation’s 2008 and 2009 budget
estimates: (a) national income will rise both in 2008 and
2009 from the present level; (b) 2008 crop production will
increase from 2007 crop levels for some commodities; (c) gen-
erally, exports of agricultural commodities in 2009 are ex-
pected to be higher than 2008 levels; and (d) yields for the
2008 crops are based on recent averages adjusted for trends.
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It is difficult to accurately forecast requirements for the
year ending September 30, 2009, since the projections are
subject to complex and unpredictable factors such as weather,
other factors which affect the volume of production of crops
not yet planted, feed, food, and energy needs here and over-
seas, and available dollar exchange.

The 2002 Act re-authorized CRP enrollment through cal-
endar year 2007, increased maximum CRP enrollment at any
one time from 36.4 million acres to 39.2 million acres, ex-
panded the Farmable Wetlands Program (FWP) from six
states to nationwide with a 1-million-acre cap, and included
provisions for managed haying and grazing. Section 751 of
the Consolidated Appropriations Act of 2008 (P.L. 110-161)
extended CRP through March 15, 2008. Enrollment under
competitive general CRP sign-up provisions and under non-
competitive continuous CRP (CCRP), Conservation Reserve
Enhancement Program (CREP), and the FWP are guided by
eligibility and selection criteria rules published in May 2003,
May 2004, and August 2004.

Subsequent to passage of the 2002 Act, USDA initiated
several enhancements to CRP continuous signup designed to
enroll up to: 1) 500,000 acres of bottomland hardwood trees
to enhance wildlife, sequester carbon, protect water quality,
and reduce flood damage; 2) 500,000 and 250,000 acres, re-
spectively, for restoration of floodplain and non-floodplain
wetlands; 3) 250,000 acres for upland bird habitat buffers;
4) 100,000 acres to provide habitat for duck nesting in wet-
land complexes located in the Prairie Pothole region; 5)
250,000 acres for restoration of longleaf pine ecosystems in
the Southeastern U.S.; and 6) 500,000 acres to restore habitat
for high-priority wildlife species throughout the U.S. Also,
in August 2004, the Administration announced it was com-
mitted to full enrollment of CRP. Recognizing that contracts
on 28.6 million acres mature during 2007—2010, the Adminis-
tration announced it would provide for early re-enrollment
and extension during FY 2006. This activity resulted in 4.3
million acres being approved for re-enrollment under new con-
tracts and 18.9 million acres with 2-5 year contract exten-
sions.

Total CRP enrollment, 36.8 million acres at the end of
FY 2007, is projected to decline to 32.6 million acres by the
end of FY 2011, then gradually increase to 39.2 million acres
by FY 2017. As for the Emergency Forestry Conservation
Reserve Program, established to restore and enhance forest
lands damaged by 2005 hurricanes, enrollment during cal-
endar year 2006 was 180,175 acres.

Sign-up activity is projected as follows (by sign-up year)

Continuous:

FY 2008: 395,000 acres (250,000 acres of new lands and
145,000 acres of re-enrolled lands)

FY 2009: 457,000 acres (350,000 acres of new lands and
107,000 acres of re-enrolled lands)

General:

FY 2008: 250,000 acres

FY 2009: 2.4 million acres (1.9 million acres of re-enrolled
land and .5 million acres of new land)

To improve the environmental benefits of continuous CRP
and CREP and focus on lands that provide the most benefits,
a signing incentive and a practice cost-based incentive are
often provided for high environmental value practices. In ad-
dition, USDA announced a new CREP agreement with Kansas
in December 2007 to improve water quality and supplies in
the Upper Arkansas River.

P.L. 108-498, signed into law December 23, 2004, provides
independent authority beginning October 1, 2004, for CRP
funds to be used for technical assistance.

Appropriations are made to reimburse the Corporation for
net realized losses sustained in carrying out its operations.

USDA has incorporated stochastic price and production var-
iability into its 10-year budget baseline process starting with

the 2007 President’s Budget. For the 2008-2017 crops, Com-
modity Credit Corporation outlay projections for counter-cycli-
cal payments, marketing loan benefits, and milk income loss
contract payments are based on price probability distributions
and flexibilities generated by the Economic Research Service’s
Food and Agricultural Policy Simulation model. This approach
was used for feed grains (corn, barley, sorghum, oats), wheat,
rice, upland cotton, soybeans, sugar, and dairy.

2009 ESTIMATE

[In millions of dollars]

Program Gross Net outlays  Net realized
obligations loss for year

Farm income, marketing assistance loans, and price support:
Commodity loans 8,786 1,861 0
Feed grain payments 2,384 2,384 2,384

Wheat payments 1,118 1,118 1,118
Rice payments 423 423 423

Cotton payments 1,486 1,486 1,486
Other support and related 6,503 -181 3,619
Other items not distributed by program:
Interest 221 88 82
All other 58 295 58
Total, farm income, marketing assistance loans, and
Price-Support Programs ........oc..ooeeeeveerereesremsreesseenns 20,979 7474 9,170
Conservation programs:
Conservation reserve program 1,950 1,950 1,950
Emergency forestry conservation reserve program ........ 25 25 25
Total, conservation programs 1,975 1,975 1,975
Total, Commodity Credit Corporation 22,954 9,449 11,145

PROGRAMS OF THE CORPORATION

Price support, marketing assistance loans, and related sta-
bilization programs.—The Corporation conducts programs to
support farm income and prices and stabilize the market for
agricultural commodities. Price support is provided to pro-
ducers of agricultural commodities through loans, purchases,
payments, and other means. This is done mainly under the
Commodity Credit Corporation Charter Act, as amended, the
Agricultural Act of 1949 (the 1949 Act), as amended, and
the Farm Security and Rural Investment Act of 2002 (the
2002 Farm Bill).

Price support is mandatory for sugar and dairy products.
Marketing assistance loans are mandatory for wheat, feed
grains, oilseeds, upland cotton, peanuts, and rice. Loans are
also required to be made for sugar, honey, wool, mohair,
extra long staple cotton, and the pulse crops.

One method of providing support is loans to and purchases
from producers. With limited exceptions, loans made on com-
modities are nonrecourse. The commodities serve as collateral
for the loan and on maturity the producer may deliver or
forfeit such collateral to satisfy the loan obligation without
further payment.

Direct purchases may be made from processors as well as
producers, depending on the commodity involved. Also, special
purchases are made under various laws for the removal of
surpluses; for example, the Act of August 19, 1958, as amend-
ed, and section 416 of the Agricultural Act of 1949, as amend-
ed.

Direct Payments and Counter-Cyclical Payments.—The 2002
Farm Bill established direct payments and counter-cyclical
payments for May 2002 through 2007. The eligible commod-
ities for both direct payments and counter-cyclical payments
are wheat, corn, grain sorghum, barley, oats, upland cotton,
rice, soybeans, other oilseeds, and peanuts.

Direct Payments are payments to producers for which pay-
ment yields and base acres are established. The commodity
payment amount is calculated as follows: Payment Amount
= specified rate x payment acres x payment yield. At the
option of the producer, the producer can choose to receive
advance payments (up to 22% for crop year 2007) during
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the producer’s selected month. The month selected may be
any month during the period beginning on December 1 of
the calendar year before the calendar year in which the crop
of the covered commodity is harvested through the month
within which the direct payment would otherwise be made.

Counter-Cyclical Payments are payments to producers for
which payment yields and base acres are established for eligi-
ble commodities if it is determined that the effective com-
modity price is less than the target commodity price. Counter-
cyclical payments will be made for the crop as soon as prac-
ticable after the end of the 12-month marketing year for
the eligible commodity. If, before the end of the 12-month
marketing year it is determined that counter-cyclical pay-
ments will be required for the eligible commodity, producers
will be provided the option to receive partial payment of the
projected counter-cyclical payment.

Marketing assistance loans.—The 2002 Farm Bill author-
ized producers of eligible crops to receive non-recourse mar-
keting assistance loans from the government for any quantity
of a loan commodity produced on the farm by pledging their
production as loan collateral. This loan shall have a term
of 9 months beginning on the first day of the first month
after the month in which the loan is made. The loan cannot
be extended. As a condition of the receipt of a marketing
assistance loan, the producer shall comply with applicable
conservation requirements under subtitle B of title XII of
the Food Security Act of 1985 and applicable wetland protec-
tion requirements under subtitle C of title XII of the Act
during the term of the loan. Producers of eligible commodities
can repay a marketing assistance loan at a rate that is the
lesser of (1) the loan rate established for the commodity plus
interest; or (2) a rate that the Secretary determines. Special
rules apply to upland cotton, rice, and extra long staple cot-
ton. Crops eligible for marketing assistance loans include
wheat, corn, barley, oats, grain sorghum, rice, upland cotton,
soybeans, extra long staple cotton, other oilseeds, dry peas,
lentils, small chickpeas, honey, wool, and mohair.

Peanut price support program.—Under the 2002 Farm Bill,
peanuts qualify for direct payments, counter-cyclical pay-
ments, marketing assistance loans and loan deficiency pay-
ments for the 2002 through 2007 crops.

The 2002 Farm Bill terminated the marketing quota pro-
grams and repealed price support programs. The prior quota
programs stayed in effect for the 2001 crop only, with quota
buyout compensation payments being made during 2002
through 2006. The prior price support programs remained
in effect for the 2002 crop only, notwithstanding any other
provision of law or crop insurance policy.

The 2002 Farm Bill established marketing assistance loans
for the 2002 through 2007 crops, with the loan rate for pea-
nuts of $355 per ton. The payment rate shall be the amount
by which the established loan rate exceeds the rate at which
a loan may be repaid. The Farm Bill also requires that for
crop years 2002 through 2006 CCC will pay storage, handling,
and other associated costs to ensure proper storage of peanuts
for which a loan is made. This authority terminates beginning
with the 2007 crop.

Tobacco program.—The American Jobs Creation Act of
2004, P.L. 108-357, eliminated the program effective with
the 2005 crop. In return for losing the program, growers and
quota holders will receive a buyout. The owners of quota
will be paid $7 per pound for the quota they hold. The actual
producers will be paid $3 per pound for the quota they pro-
duced. The legislation eliminates all geographic and poundage
restrictions on tobacco production as well as price support.
The buyout will be funded by assessments on the tobacco
product manufacturers and importers. The program will cost

$10.14 billion, and the growers and quota holders will be
paid over a 10-year period.

Sugar program.—Sugar qualifies for price support. The
2002 Farm Bill extended the national average sugar loan
rates to cover through the 2007 crops at 18 cents per pound
for raw cane sugar and 22.9 cents per pound for refined
beet sugar. Loans are available to processors of domestically
grown sugarcane and sugar beets for a term of nine months
that does not begin or extend beyond the end/beginning of
a fiscal year. The non-recourse loans are extended through
the 2007 crop for processors of domestically produced sugar
beets and sugarcane including for in-process sugar. Loans
for in-process sugar have a loan rate of 80% of the loan
rate for raw cane sugar or refined beet sugar (based on the
source material used). If forfeitures occur, the processor shall
convert the in-process into final product at no cost to the
CCC. Upon transfer, the processor will receive payment based
on the loan rate less 80% of raw cane or refined beet sugar
rate times the quantity of sugar transferred. The loan pro-
gram is assumed to continue through the 2012 crop. The
2002 Farm Bill did not resume the sugar marketing assess-
ment collections but authorized marketing allotments. The
2002 Act provides assistance for sugar donations in the
amount of 10,000 tons to compensate sugar producers who
suffer losses incurred beyond existing CCC administered pro-
grams.

Dairy program.—The 2002 Farm Bill extended the Dairy
Price Support Program from June 1, 2002 through December
31, 2007 at a rate of $9.90 per hundredweight for milk con-
taining 3.67% butterfat. The support program is carried out
through the purchase of butter, nonfat dry milk, and cheese
at prices that enable processors to pay dairy farmers, on
average, the support price for milk. As under previous law,
the Secretary may allocate the rate of price support between
the purchase prices for nonfat dry milk and butter in a man-
ner that minimizes CCC expenditures or other objectives, as
the Secretary considers appropriate. Cash CCC inventory
sales (with some exceptions) shall be at any price that the
Secretary determines will maximize CCC returns. The 2002
Farm Bill repealed all legislative authority for the Dairy Re-
course Loan Program but established a new Milk Income
Loss Contract Program (MILC), under which the Secretary
may contract with eligible producers to make monthly pay-
ments when milk prices fall below specified levels. The U.S.
Troop Readiness, Veterans’ Care, Katrina Recovery, and Iraq
Accountability Appropriations Act, 2007 (P.L. 110-28) ex-
tended the MILC program through September 2007.

Payment Limitations.—In general, the 2002 Farm Bill re-
vised the Food Security Act of 1985 (7 U.S.C. 1308) for pay-
ment limitations. The total amount of direct payments made
to a person during any crop year for 1 or more covered com-
modities may not exceed $40,000. The total amount of
counter-cyclical payments made to a person during any crop
year for 1 or more covered commodities may not exceed
$65,000. Separate limits apply to direct and counter-cyclical
payments for peanuts. The total amount of gains and pay-
ments that a person may receive during any crop year under
marketing assistance loan and loan deficiency payment provi-
sions may not exceed $75,000. Notwithstanding any other
provision of law, an individual or entity shall not be eligible
to receive any benefit described above if the average adjusted
annual gross income of the individual or entity exceeds
$2,500,000, unless not less than 75 percent of the average
adjusted gross income of the individual or entity is derived
from farming, ranching, or forestry operations, as determined
by the Secretary. This shall apply during the 2003 through
2007 crop years.

Disaster Payments.—The Agricultural Disaster Assistance
Act of 2006, P.L. 109-234, authorized almost $500 million
in financial relief for farmers, ranchers, foresters, and other
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agricultural producers who incurred losses due to hurricanes.
Approximately $125 million was spent for these disaster pro-
grams in FY2006-FY2008. The U.S. Troop Readiness, Vet-
erans’ Care, Katrina Recovery, and Iraq Accountability Appro-
priations Act, 2007, P.L. 110-28, appropriated $2.8 billion
in agricultural disaster aid for America’s farmers and ranch-
ers. The FY 2008 Consolidated Appropriations Act, P.L. 110—
161, provided an additional $602 million under Sec. 743,
which extends the period of loss eligibility for disaster assist-
ance from February 28, 2007 to December 31, 2007.

Noninsured Assistance Program.—The Agricultural Risk
Protection Act of 2000 eliminated the area loss requirement
for triggers and made other changes. It also included a provi-
sion that all types or varieties of a crop or commodity may
be considered to be a single eligible crop for NAP assistance.

Dairy Export Incentive Program (DEIP)—DEIP provides
cash bonus payments to exporters to facilitate commercial
sales of U.S. dairy products in overseas markets. Estimates
of the quantity of dairy products to be exported under DEIP
and associated expenditures were formulated within the max-
imum allowable expenditure and quantity levels specified in
conjunction with provisions of the Uruguay Round Agreement.
Consequently, current baseline projections assume that DEIP
will not exceed $116.6 million annually during 2002-2012.
Actual DEIP subsidies are further limited on a product-by-
product basis under the Uruguay Round.

Export Enhancement Program (EEP)—The 2002 Farm Bill
authorizes funding up to $478 million annually for EEP
through 2007, which will be available for EEP programming
should market conditions warrant. Actual subsidies for EEP
are further limited on a product-by-product basis under the
Uruguay Round.

Market Access Program (MAP).—Under the MAP, CCC
Funds are used to reimburse participating organizations for
a portion of the costs of carrying out overseas marketing
and promotional activities. The 2002 Farm Bill continued the
authority for the MAP program and increased the funding
as follows: $100 million for 2002, $110 million for 2003, $125
million for 2004, $140 million for 2005, and $200 million
for 2006 and 2007.

Foreign Market Development Cooperator Program (FMD)
and Quality Samples Program.—Under the FMD program,
cost-share assistance is provided to nonprofit commodity and
agricultural trade associations to support overseas market de-
velopment activities that are designed to remove long-term
impediments to increased U.S. trade. The 2002 Farm Bill
increased the available funds for this program to $34.5 million
for 2002 through 2007.

CCC will fund the Quality Samples Program at an author-
ized annual level of $2.5 million. Under this initiative, sam-
ples of U.S. agricultural products will be provided to foreign
importers to promote a better understanding and appreciation
for the high quality of U.S. products.

Commodity Donations.—The 2002 Farm Bill authorizes the
donation of surplus commodity inventory to domestic nutrition
programs. The Corporation may also donate commodities
under the authority of section 416(b) of the Agricultural Act
of 1949 to carry out programs of assistance in developing
countries and friendly countries and pay costs associated with
making the commodities available. Commodities that are ac-
quired by CCC in the normal course of its domestic support
operations will be available for donation. The current CCC
inventory has nonfat dry milk available for donation. The
Corporation may also use its funds to furnish commodities
overseas under the authority of the Food for Progress Act
of 1985; however, not more than $40 million of the funds
of the Corporation (exclusive of the costs of commodities) may
be used for each fiscal year.

The Bill Emerson Humanitarian Trust.—The Bill Emerson
Humanitarian Trust (BEHT) is a commodity reserve that was

established to ensure that the United States can meet its
international food aid commitments. Commodities authorized
for the 4-million-ton reserve include wheat, corn, grain sor-
ghum, and rice. The Secretary is authorized to release up
to 500,000 metric tons for urgent humanitarian relief in disas-
ters in the case of unanticipated need and to release an addi-
tional 500,000 metric tons of eligible commodities that could
have been released but were not released in previous years.
The Secretary is authorized to release eligible commodities
from the reserve when supplies are so limited that eligible
commodities cannot be made available for programming under
P.L. 480. The 2002 Farm Bill extended the authorization to
replenish the BEHT through 2007. CCC is authorized to hold
funds as well as commodities in the reserve.

Conservation Programs.—Title II of the Farm Security and
Rural Investment Act of 2002, P.L.. 107-171, authorizes fund-
ing for new and existing conservation programs implemented
by the Farm Service Agency or the Natural Resources Con-
servation Service and funded through the Commodity Credit
Corporation. The bill provides additional funding to help
farmers adopt and maintain conservation systems that protect
water quality, reduce soil erosion, protect and enhance wild-
life habitat and wetlands, conserve water, and sequester car-
bon. One such program is the Conservation Reserve Program
administered by FSA. Although CRP’s authorization to enroll
acres under P.L. 107-171 expired Jan. 1, 2008, P.L. 110-
161 extended the authorization through March 15, 2008.

Up to 39.2 million acres may be enrolled at any one time.
CRP is USDA’s largest conservation/environmental program.
The purpose of CRP is to cost-effectively assist farm owners
and operators in conserving and improving soil, water, air,
and wildlife resources by converting highly erodible and other
environmentally sensitive acreage normally devoted to the
production of agricultural commodities to a long-term re-
source-conserving cover. CRP participants enroll contracts for
periods from 10 to 15 years in exchange for annual rental
payments and cost-share and technical assistance for install-
ing approved conservation practices.

The CRP is authorized in all 50 States, Puerto Rico, and
the Virgin Islands, on all highly erodible cropland, other envi-
ronmentally sensitive cropland, and certain marginal
pastureland meeting the eligibility criteria. In addition to
cropland in areas adjacent to lakes and streams that can
be devoted to filter strips, and cropland subject to overflow
and suffering from scour erosion, eligible land may include
cropland contributing to water quality problems, and other
lands posing environmental threats. Also eligible for the CRP
are water quality or wildlife habitat impaired areas that do
not meet the highly erodible land (HEL) criteria, such as
the Chesapeake Bay, Great Lakes, and Long Island Sound
watershed regions.

The financial assistance for conservation programs where
the Natural Resources Conservation Service (NRCS) is the
lead agency, is transferred from CCC to NRCS’s Farm Secu-
rity and Rural Investment Programs account (see the NRCS
section). Specifically, these programs include the Environ-
mental Quality Incentives Program, Wetlands Reserve Pro-
gram, Wildlife Habitat Incentives program, Farm and Ranch
Lands Protection Program, Conservation Security Program,
and Grassland Reserve Program.

The Agricultural Risk Protection Act of 2000 authorized
CCC funding of $10 million for 2001 and subsequent years
for the Agricultural Management Assistance Program
(AMAP). AMAP provides cost-share assistance to producers
in not less than 10, nor more than 15, States in which the
Federal Crop Insurance Program is historically low as deter-
mined by the Secretary of Agriculture. The Secretary dele-
gated authority to implement this program to the Natural
Resources Conservation Service, Risk Management Agency,
and the Agricultural Marketing Service. The 2009 Budget
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assumes the $10 million authorized for use in 2009 will not
be funded because the assistance AMAP provides is duplica-
tive of other priority conservation programs, such as the Envi-
ronmental Quality Incentives Program.

Emergency Forestry Conservation Reserve Program.—The
Department of Defense, Emergency Supplemental Appropria-
tions to Address Hurricanes in the Gulf of Mexico, and Pan-
demic Influenza Act of 2006, P.L. 109-148, as amended by
P.L. 109-234 and P.L. 110-28, mandates that the Secretary
shall carry out an emergency pilot program in States that
the Secretary determines have suffered damage to merchant-
able timber in counties affected by hurricanes during the
2005 calendar year. The Act provided $404.1 million for this
program, called the Emergency Forestry Conservation Reserve
Prgram (EFCRP). P.L. 109-234 increased funding for EFCRP
by $100 million, to $504.1 million. P.L. 110-28 lifted a restric-
tion limiting the program to calendar year 2006. EFCRP en-
rollment during calendar year 2006 was 180,175 acres. Signup
ended on December 31, 2006 and resumed in August 2007.

Loan operations.—The following table reflects commodity
loan operations of the Corporation:

[In millions of dollars]

Item 2007 actual 2008 est. 2009 est.
Loans outstanding, gross, start of year:
Commodity Credit Corporation 1,463 744 1,005
Additional loans made 11,286 9,339 8,786
Deduct:
Loans repaid 11,840 -9,074 -8,825
Acquisition of loan collateral —76 —4 -3
Write-offs -89 0 0
Total loans outstanding, gross, end of year ................ 744 1,005 963

Inventory operations.—The following table reflects the in-
ventory operations applicable to the preceding programs:

AGRICULTURAL COMMODITIES

[In millions of dollars]

Item 2007 actual 2008 est. 2009 est.

On hand, start of year, gross 226 185 124
Acquisitions:
Forfeiture of loan collateral 76 4 3
Excess of collateral acquired over loans canceled 4 0 0
Purchases 5,387 3,125 2,702
Transfers and exchanges -9 0 0
Carrying charges:
Charges to inventory 10 3 0
Storage and handling (non-add) ........cccccooevemivmeinniiinrinncinn. 74 15 13
Transportation (non-add) 1 1 0
Total acquisitions 5,468 3,132 2,705
Dispositions:
Domestic donations to:
Families 13 9 0
Institutions 10 6 0
Total domestic donations 23 15 0
Export donations 71 144 158
Sales and transfers:
Special programs: Title II, Public Law 480 .........cccccco..... 645 488 488
QOther sales 3,757 2,540 1,964
Net loss or gain (=) on sales and transfers ..................... 1,013 6 95
Total sales and transfers ........cocooeoveveveevererienioenn. 5,415 3,034 2,547
Total dispositions 5,509 3,193 2,705
On hand, end of year, gross 185 124 124

Other data.—The following table reflects other data which
are applicable to price support and related programs:

DATA ON SUPPORT AND RELATED PROGRAMS

[In millions of dollars]

Item 2007 actual 2008 est. 2009 est.
Loans made 11,286 9,339 8,786
Loans repaid 11,840 9,074 8,825
Loan collateral forfeited 76 4 3
Loans outstanding, end of year 744 1,005 963
Acquisitions 5,468 3,132 2,705
Cost of commodities sold 5,415 3,034 2,547
Cost of commodities donated 9 159 158
Inventory, end of year 185 124 124
Investment in loans and inventory, end of year ...........ccc........ 929 1,129 1,087
Direct producer payments 10,495 9,019 8,882
Net expenditures 10,174 9,419 9,449
Realized losses 12,567 11,106 11,145

Operating expenses.—The Corporation carries out its func-
tions through utilization of employees and facilities of other
Government agencies. Administrative expenses are incurred
by: the Farm Service Agency (FSA); the Foreign Agricultural
Service; the Natural Resources Conservation Service; the Risk
Management Agency; other agencies of the Department en-
gaged in the Corporation’s activities; and the Office of the
Inspector General for audit functions. Additional expenses are
incurred by FSA county offices for work related to programs
of the Corporation, other FSA expenses offset by revenue,
custodian, and agency expenses of the Federal Reserve banks
and lending agencies, and miscellaneous costs.

Expenses are incurred for acquisition, operation, mainte-
nance, improvement, or disposition of existing property that
the Corporation owns or in which it has an interest. These
expenses are treated as program expenses. Such program ex-
penses include inspection, classing, and grading work per-
formed on a fee basis by Federal employees or Federal- or
State-licensed inspectors; and special services performed by
Federal agencies within and outside this Department. Most
of these general expenses, including storage and handling,
transportation, inspection, classing and grading, and producer
storage payments, are included in program costs. They are
shown in the program and financing schedule in the entries
entitled “Storage, transportation, and other obligations not
included above,” and “Producer storage payments.”

Section 161 of the 1996 Act amended Section 11 of the
CCC Charter Act to limit the use of CCC funds for the trans-
fer and allotment of funds to State and Federal agencies.
The Section 11 cap of $56 million including FSA loan service
fees remains at $56 million in 2008.

The Corporation receives reimbursement for grain requi-
sitioned pursuant to Public Law 87-152 by the States from
Corporation stocks to feed resident wildlife threatened with
starvation through the appropriation reimbursement for net
realized losses. There have been no requisitions in recent
years, however. The Corporation receives reimbursement for
the commodity costs and other costs, including administrative
costs, for commodities supplied to domestic nutrition pro-
grams and international food aid programs.

FINANCING

Borrowing authority.—The Corporation has an authorized
capital stock of $100 million held by the U.S. Treasury and,
effective in 1988, authority to have outstanding borrowings
up to $30 billion at any one time.

Funds are borrowed from the Treasury and may also be
borrowed from private lending agencies and others. The Cor-
poration reserves a sufficient amount of its borrowing author-
ity to purchase at any time all notes and other obligations
evidencing loans made to the Corporation by such agencies
and others. All bonds, notes, debentures, and similar obliga-
tions issued by the Corporation are subject to approval by
the Secretary of the Treasury as required by the Act of March
8, 1938.

Interest on borrowings from the Treasury (and on capital
stock) is paid at a rate based upon the average interest rate
of all outstanding marketable obligations (of comparable ma-
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turity date) of the United States as of the preceding month.
Interest is also paid on other notes and obligations at a rate
prescribed by the Corporation and approved by the Secretary
of the Treasury.

The Department of Agriculture and Related Agencies Ap-
propriation Act, 1966, made provision for terminating interest
after June 30, 1964 on the portion of the Corporation’s bor-
rowings from the Treasury equal to the unreimbursed realized
losses recorded on the books of the Corporation after the
end of the fiscal year in which such losses are realized.

POSITION WITH RESPECT TO BORROWING AUTHORITY, END OF YEAR

[In millions of dollars]

Item 2007 actual 2008 est. 2009 est.
Statutory borrowing authority 30,000 30,000 30,000
Deduct: Borrowings from Treasury 3,367 4961 4,837
Net statutory borrowing authority available . 26,633 25,039 25,163

Note.—Accounts payable, accrued liabilities, and other out-
standing obligations not reflected on this table do not become
charges against the statutory borrowing authority until they
result in borrowings from the Treasury.

Contract authority.—Price support and other programs re-
quired by statute may result in the Corporation incurring
obligations in excess of available funds and borrowing author-
ity. Such obligations are liquidated from subsequent appro-
priations and other funds that may become available to the
Corporation. Any increase in obligations in excess of available
fund resources is reported as contract authority in the year
involved; a decrease is reported as the application of appro-
priations and other funds to liquidate the authority.

Appropriations.—Under section 2 of Public Law 87-155 an-
nual appropriations are authorized for each fiscal year to
reimburse the Corporation for net realized losses incurred
as of the close of each year.

The special activities are financed as indicated in the pro-
gram descriptions above. In addition to certain reimburse-
ments from other agencies, appropriations are made for for-
eign assistance programs.

Deficit.—The net realized losses of the Corporation have
previously been reimbursed as follows:

SUPPORT AND RELATED PROGRAMS

[In millions of dollars]

2007 actual
Realized losses, 1933 to 2007, inclusive 454,109
Reimbursements by the Treasury: .

Reimbursements of realized losses:

Appropriations (68 times) 438,384

Note cancellations (6 times) 2,698

Less dividends paid to Treasury (4 times) —138

Total reimbursements for net realized losses 440,944

Other reimbursements:

Appropriations (2 times) 542

Note cancellation (1 time) 56

Total other reimbursements 598

Total 441,542
Realized deficit as of September 30, 2007, support and related programs

12,567

Commodity Certificates.—Subtitle B of the 2000 Act allows
for the use of commodity certificates. In making in-kind pay-
ments, CCC may (a) “acquire and use commodities that have
been pledged to the Commodity Credit Corporation as collat-
eral for loans made by the Corporation;” (b) “use other com-
modities owned by the Commodity Credit Corporation;” and
(c) “redeem negotiable marketing certificates for cash under
terms and conditions established. Commodity certificates dis-
courage producers from forfeiting commodities pledged as col-
lateral for CCC commodity loans. Certificates are used to

repay marketing assistance loans when the adjusted world
price (for rice and upland cotton) or the posted county price
(for wheat, feed grains, soybeans, wool, mohair, honey, pea-
nuts, dry peas, lentils, small chickpeas, and designated minor
oilseeds) is lower than the applicable loan rate. The Budget
assumes that commodity certificates may be exchanged for
loan collateral through crop year 2018.

Balance Sheet (in millions of dollars)

Identification code 12-4336-0-3-999 2006 actual 2007 actual
ASSETS:
Federal assets:
1101 Fund balances with Treasury -1,372 -3,262
Investments in US securities:
1106  Receivables, net 1,689 758
1107  Advances and prepayments ) S
Non-Federal assets:
1206  Receivables, net 60 69
1207  Advances and prepayments 32 32
1601  Direct loans, gross 1,487 765
1602  Interest receivable 30 19
1603  Allowance for estimated uncollectible loans and interest (-) -137 -3
1604  Direct loans and interest receivable, net ... 1,380 781
1699  Value of assets related to direct loans ... 1,380 781
Other Federal assets:
1801 Cash and other monetary assets 33 s
1802 Inventories and related properties . 55 185
1803  Property, plant and equipment, net .. 52 55
1999  Total assets 1,930 -1,382
LIABILITIES:
Federal liabilities:
2101  Accounts payable 1
2102  Interest payable 427 62
2103  Debt 16,595 3,493
2105  Other 1,038 853
Non-Federal liabilities:
2201  Accounts payable 151 1
2207  Other 7,390 6,362
2999 Total liabilities 25,601 10,772
NET POSITION:
3100 Appropriated capital -11
3300 Cumulative results of operations 23,671 -12,143
3999  Total net position 23,671 12,154
4999  Total liabilities and net position 1,930 -1,382
Object Classification (in millions of dollars)
Identification code 12-4336-0-3-999 2007 actual 2008 est. 2009 est.
Direct obligations:
22.0 Transportation of things ... 49 201 198
252 Other services 104 59 179
25.2 Other services: Storage and handling ... 74 15 13
26.0 Supplies and materials: Costs of comm
or donated 5,391 3,128 2,792
41.0 Grants, subsidies, and contributions 9,450 9,560 9,546
43.0 Interest and dividends 356 233 221
99.0 Direct obligations 15,424 13,196 12,949
Reimbursable obligations:
22.0 Transportation of things: P. L. 480 ocean transpor-
tation 650 731 731
26.0 Supplies and materials—Cost of Commodities Pro-
cured/Donated—PL 480 ... 644 488 488
33.0 Investments and loans . 10,634 9,339 8,786
99.0  Reimbursable obligations . 11,928 10,558 10,005
99.9 Total new obligations 21,352 23,754 22,954
CoMMODITY CREDIT CORPORATION FUND
(Legislative proposal, subject to PAYGO)
Program and Financing (in millions of dollars)
Identification code 12-4336—4-3-999 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Farm Bill proposal 813 —291
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Identification code 12-4336-4-3-999 2007 actual 2008 est. 2009 est.
10.00 Total new obligations (object class 41.0) ..o cvrvreriienrinnns 813 —291
Budgetary resources available for obligation:
22.00 New budget authority (gross) 813 —291
23.95 Total new obligations —813 291
New budget authority (gross), detail:
Mandatory:
60.00 Appropriation 813 —291
Change in obligated balances:
72.40 Obligated balance, start of year 751
73.10 Total new obligations 813 —291
73.20 Total outlays (gross) —62 236
74.40 Obligated balance, end of year 751 696
Outlays (gross), detail:
86.97 Outlays from new mandatory authority 62 —236
Net budget authority and outlays:
89.00 Budget authority 813 —291
90.00 Outlays 62 —236

The Administration’s 2007 farm bill proposals represent a
reform-minded and fiscally responsible approach to supporting
America’s farmers and ranchers. While the current law has
served its purpose, the time has come to move forward with
a farm program that is market-oriented and considers more
than commodity prices alone when determining the appro-
priate level of government support.

The Administration’s proposals reform commodity payment
programs by: converting the current price-based counter-
cyclical program to a revenue-based program that is respon-
sive to actual conditions and provides a strong safety net;
reforming and modernizing the marketing assistance loan pro-
gram for program commodities; tightening payment limits and
working to close payment loopholes. The Administration’s pro-
posal provides more than $1.6 billion in new renewable en-
ergy funding and targets programs to cellulosic ethanol
projects. The Administration’s Farm Bill Proposals continue
this Administration’s commitment to rural America by build-
ing upon U.S. Department of Agriculture rural development
programs. The proposals target nearly $5 billion to signifi-
cantly increase support of fruit and vegetable producers The
proposals also increase trade programs by nearly $400 million
to continue the creation, expansion and maintenance of agri-
cultural exports.

CoMMODITY CREDIT CORPORATION EXPORT LOANS PROGRAM
ACCOUNT

(INCLUDING TRANSFERS OF FUNDS)

For administrative expenses to carry out the Commodity Credit
Corporation’s export guarantee program, GSM 102 and GSM 103,
[$5,328,000]1 $5,353,000; to cover common overhead expenses as per-
mitted by section 11 of the Commodity Credit Corporation Charter
Act and in conformity with the Federal Credit Reform Act of 1990,
of which $4,985,000 [mayl shall be [transferredl paid to [and
merged with] the appropriation for “Foreign Agricultural Service,
Salaries and Expenses”, and of which [$343,0001 $368,000 [may]l
shall be [transferred] paid to [and merged with] the appropriation
for “Farm Service Agency, Salaries and Expenses”. (Agriculture,
Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-1336-0-1-351 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.02 Guaranteed loan subsidy 39 53 26

00.07 Reestimates of subsidy 77

00.08 Interest on reestimates 6

00.09 Administrative expenses 5

10.00 Total new obligations 127 124 31
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 161 183 188

22.00 New budget authority (gross) .......ccoceeeevemervreresrereennnas 149 129 31

23.90 Total budgetary resources available for obligation 310 312 219

23.95 Total new obligations —127 —124 -31

24.40 Unobligated balance carried forward, end of year 183 188 188
New budget authority (gross), detail:

Discretionary:
40.00 Appropriation 5 5 5
Mandatory:

60.00 Appropriation 61 53 26

60.00 Appropriation—upward reestimate ...........ccccocrernne 83 Tl e

62.50 Appropriation (total mandatory) ...........ccccooooerrunee. 144 124 26

70.00 Total new budget authority (gross) ..........ccoeeeerrunnes 149 129 31
Change in obligated balances:

72.40 Obligated balance, start of year ........cccoevvververinenns 168 166 177

73.10 Total new obligations 127 124 31

73.20 Total outlays (gross) —129 —113 -39

74.40 Obligated balance, end of year ..........cccoocoevrvueernnas 166 177 169
Outlays (gross), detail:

86.90 Outlays from new discretionary authority .. 5 5 5

86.97 Outlays from new mandatory authority 124 108 18

86.98 Outlays from mandatory balances 16

87.00 Total outlays (gross) 129 113 39
Net budget authority and outlays:

89.00 Budget authority 149 129 31

90.00 GSM 103 [12-4337] 129 113 39

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12-1336-0-1-351 2007 actual 2008 est. 2009 est.
Guaranteed loan levels supportable by subsidy budget
authority:
215001 GSM 102 1,334 2,214 2,600
215003 Export guarantee program—rFacilities 60 75
215999 Total loan guarantee IeVelS .........cocveveveerrernnereienins 1,334 2,274 2,675
Guaranteed loan subsidy (in percent):
232001 GSM 102 2.92 2.39 0.87
232002 Supplier Credit 4.55 0.00 0.00
232003 Export guarantee program—Facilities .............ccoccovueeee. 0.34 —0.05 4.04
232999 Weighted average subsidy rate .........cccooovereerrerrennnn 2.92 2.33 0.96
Guaranteed loan subsidy budget authority:
233001 GSM 102 39 53 23
233003 Export guarantee program—Facilities 3
233999 Total subsidy budget authority ........c.ccoovevrrverrrrircennnas 39 53 26
Guaranteed loan subsidy outlays:
234001 GSM 102 41 37 34
234999 Total subsidy outlays 41 37 34

Guaranteed loan upward reestimates:
235001 GSM 102 2
235002 Supplier Credit 81
235004 GSM 103

235999 Total upward reestimate budget authority .................... 83
Guaranteed loan downward reestimates:

237001 GSM 102 —379

237002 Supplier Credit -2

237004 GSM 103 -9
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237999 Total downward reestimate subsidy budget authority -390 =321 08.91 Subtotal, reestimates 391 321

Administrative expense data: 10.00 Total new obligations 461 487 68

3510 Budget authority 5 5 5

3590  Outlays from new authority ...........cccccoovvemmerrerireernnnn. 5 5 5 Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 896 1,215 929

L. 22.00 New financing authority (ross) ......cccceererrerererererinns 780 201 119

This is the program account for the GSM-102 CCC Export

Credit Guarantee Program. The GSM-102 Export Credit 2390 Total budgetary resources available for obligation 1,676 1,416 1,048
: 23.95 Total new obligations — 461 —487 —68

Guarantee Program covers credit terms of up to 3 years.

Under this program, CCC does not provide ﬁnancing, but 2440 Unobligated balance carried forward, end of year 1,215 929 980

guarantees payments due from foreign banks and buyers. Be-

cause payment is guaranteed, financial institutions in the New financing authority (gross), detail:

United States can offer competitive credit terms to foreign Mandatory: ) ) .

bank 11 ith interest rates based on the London Inter- Spending authority from offsetting collections:

anks, usually wi " - 69.00 Offsetting collections (cash) ... 322
Bank Offered Rate (LIBOR). If the foreign bank fails to make 69.00 Offsetting collections —Prepayments 459
any payment as agreed, the exporter or assignee must submit  69.10 Receivable from Federal sources
a notice of default to the CCC. A claim for loss must be %% Capital transfer o general fund
ﬁled, and the CCC will promptly pay claims found to be 499 Spending authority from offsetting collections
in good order. CCC usually guarantees 98 percent of the (total MaANAatory) ... 780 201 119
principal payment due and interest based on a percentage
of the one-year Treasury rate. Ghangle in obligated balances:

A portion of the GSM-102 guarantees is also made avail- ;g;‘g (T);!‘%ant:fv gg:ia;:ti,msstart OF YEA 12? 7}13 722
able as Facilities Guarantees. Under this activity, CCC guar- 7320 Total financing disbursements (gr055) ...........c.... — 461 — 436 —68
antees export financing for capital goods and services to im- 7400 Change in uncollected customer payments from Fed-
prove handling, marketing, processing, storage, or distribution eral sources (UNeXpired) .........cocoevvververerrrerereerennnns 1T s s
of 1mported'agrlcu1tural commodities and products. . 74.40 Obligated balance, end of year ..............cooommmuneees —129 =78 =78

The subsidy estimates for the GSM-102 program is deter-
mined in large part by the obligor’s sovereign or non-sovereign Outlays (gross), detail:
country risk grade. These grades are developed annuauy by 87.00 Totalfinancing disbursements (gross) ..................... 461 436 68
the International Credit Risk Assessment System Committee
(ICRAS). In unusual circumstances, an ICRAS grade for a Offsets: - . o

. . Against gross financing authority and financing dis-
country may change during the fiscal year. The default esti- bursements:
mates for GSM guarantees are determined in large part by Offsetting collections (cash) from:
the risk premia assigned for each risk grade. 88.00 Payments from program account . —124 —103 —34
. . 88.25 Interest on uninvested funds ... -38 —61 —41

As required by the Federal Credit Reform Act of 1990, o

. . . 88.40 Loan origination fee . —-10 —15 —15
this account records, for this program, the subsidy costs asso-  gg49 Principal collections . 558 15 _18
ciated with the credit guarantees committed in 1992 and be- 8340 Interest collections -39 -9 -1
yond (lncluding modiﬁcations Of credit guarantees that re- 88.40 Other actual collections Non-Federal sources ...... =12 e e
sulted from obligations or commitments in any year), as well g, Total, offsetting collections (cash) ................ —781 —203 —119
as administrative expenses of this program. The subsidy Against gross financing authority only:
amounts are estimated on a present value basis; the adminis- 8895  Change in receivables from program accounts ....... 1 s e
trative expenses are estimated on a cash basis. The 2009 — _ —

Budget displays the GSM loan guarantee volume and the Net financing authority and financing disbursements:

bsidy 1 1 that be iustified by f " . di 89.00 Financing authority =2 s
subsidy level that can be justihied Dy forecast economiC COndl-  gy09 Financing disbursements —320 233 —51
tions, the expected supply/demand conditions of countries re-

in, M loan ran . .
questing GSM loan guarantees Status of Guaranteed Loans (in millions of dollars)
Object Classification (in millions of dollars) Identification code 12-4337—0-3-351 2007 actual 2008 est. 2009 est.
Identification code 12-1336-0-1-351 2007 actual 2008 est. 2009 est. Position with respect to appropriations act limitation
on commitments:
Direct obligations: 2111  Limitation on guaranteed loans made by private lend-
25.3  Other purchases of goods and services from Govern- ers
ment accounts 5 5 5 2131 Guaranteed loan commitments exempt from limitation 1,334 2,274 2,675
41.0  Grants, subsidies, and contributions ........ccocevevveereenacs 122 119 26
2150 Total guaranteed loan commitments .........c..ccccoo..... 1,334 2,274 2,675
99.9 Total new obligations 127 124 31 2199  Guaranteed amount of guaranteed loan commitments 1,260 2,229 2,619
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year ......cccccoooveveeverivercseseienis 3,022 3,379 4,377
2231  Disbursements of new guaranteed loans ... 1,334 2,274 2,675
CoMMODITY CREDIT CORPORATION EXPORT GUARANTEE FINANCING 2251  Repayments and prepayments —961 — 1,250 1,750
ACCOUNT 2263  Adjustments: Terminations for default that result i
claim payments —16 —26 —17
Program and Financing (in millions of dollars)
2290 Outstanding, end of year ........cccoeeorerrneenecirnnenns 3,379 4,377 5,285
Identification code 12-4337-0-3-351 2007 actual 2008 est. 2009 est.
— — Memorandum:
Obligations by program activity: 2299  Guaranteed amount of guaranteed loans outstanding,
00.01 Default claims 16 26 17 end of year
00.02 Interest on debt to Treasury .......cccoeevemerererererrennens 54 51 51
00.03 Modification savings 89 Addendum:
. e S ] e
08.02 Reestimates of guaranteed loan subsidy 308 ; :
. 2310 Outstanding, start of year 1,189 630 632
08.04 Interest on reestimates of guaranteed loan subsidy 83 2331 Disbursements for guaranteed loan claims . 16 2% 17
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Status of Guaranteed Loans (in millions of dollars)—Continued

Identification code 12-4337-0-3-351 2007 actual 2008 est. 2009 est.

2351 Repayments of loans receivable . —558 —24 —-29
2364 Other adjustments, net =17 i
2390 Outstanding, end of year .........ccccoeeoveverererierecnnes 630 632 620

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and beyond. The amounts in this account are a means
of financing and are not included in the budget totals.

Balance Sheet (in millions of dollars)

Identification code 12-4337-0-3-351 2006 actual 2007 actual
ASSETS:
Federal assets:
1101  Fund balances with Treasury 765 1,085
1101 Accounts Receivable, net 214 143
Net value of assets related to post-1991 acquired defaulted
guaranteed loans receivable:
1501 Defaulted guaranteed loans receivable, gross ... 1,189 630

1502 Interest receivable 20 19

1505  Allowance for subsidy cost (-) -406 -114
1599  Net present value of assets related to defaulted guaranteed

loans 803 535
1999 Total assets 1,782 1,763

LIABILITIES:
Federal liabilities:

2101  Accounts payable 394 540
2104  Resources payable to Treasury 1,038 1,039
2105  Liability Subsidy for Unidsbursed Loans ... 131 .
2204 Non-Federal liabilities: Liabilities for loan guarantees ... 219
2999  Total liabilities 1,782 1,763
4999  Total liabilities and net position 1,782 1,763

CoMMODITY CREDIT CORPORATION GUARANTEED LOANS LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4338-0-3-351 2007 actual 2008 est. 2009 est.

Obligations by program activity:
00.01 Operating expenses 2 4 2
10.00 Total new obligations (object class 25.3) ............... 2 4 2

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 74 [T
22.00 New budget authority (gross) .. 8 4 3
22.40 Capital transfer to general fund . —74 —6 -1
23.90 Total budgetary resources available for obligation 8 4 2
23.95 Total new obligations -2 —4 -2
24.40 Unobligated balance carried forward, end of year B i e

New budget authority (gross), detail:

Mandatory:
Spending authority from offsetting collections:
69.00 Offsetting collections (cash) ....... 198 316 3
69.27 Capital transfer to general fund . —190 —312
69.90 Spending authority from offsetting collections
(total mandatory) ..o 8 4 3

Change in obligated balances:
72.40 Obligated balance, start of year .........ccccoeeeervrierennnns 3 4 3
73.10 Total new obligations 2 4 2

73.20 Total outlays (gross) -1 -5 —4

74.40 Obligated balance, end of year .........cccccovvvvereennes 4 3 1

Outlays (gross), detail:

86.97 Outlays from new mandatory authority 1 3 2
86.98 Outlays from mandatory balances 2 2
87.00 Total outlays (gross) 1 5 4

Offsets:

Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.40 Repayments of principal ... —175 —314 -1
88.40 Interest received on loans ... =27 -2 -2
88.40 Other Interest b e
88.90 Total, offsetting collections (cash) ..............cco...... —198 —316 -3

Net budget authority and outlays:
89.00 Budget authority —190 =312
90.00 Outlays —197 -311 1

Status of Guaranteed Loans (in millions of dollars)

Identification code 12-4338-0-3-351 2007 actual 2008 est. 2009 est.
Addendum:
Cumulative balance of defaulted guaranteed loans
that result in loans receivable:
2310 Outstanding, start of year 516 350 36
2351 Repayments of loans receivable —174 —314 -1
2364 Other adjustments, net 8 s e
2390 Outstanding, end of year .........cccooevovevererrrverecnnes 350 36 35

Note.—Includes amounts for activities previously funded in
the Commodity Credit Corporation Fund.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and
from the Government resulting from loan guarantees com-
mitted prior to 1992. This account is shown on a cash basis.
All new activity in this program in 1992 and beyond is re-
corded in corresponding program and financing accounts.

Balance Sheet (in millions of dollars)

Identification code 12-4338-0-3-351 2006 actual 2007 actual
ASSETS:
1101  Federal assets: Fund balances with Treasury ..........c.... 77 9
1701  Defaulted guaranteed 10ans, EroSS ......cccooemmiimeiinmeinresnninns 516 350
1702  Interest receivable 7 195
1703  Allowance for estimated uncollectible loans and interest (-) -137 -114
1799  Value of assets related to loan guarantees ............... 386 431
1999 Total assets 463 440
LIABILITIES:
Federal liabilities:
2101  Accounts payable 3 3
2104 Resources payable to Treasury 452 246
2207  Non-Federal liabilities: Other 8 191
2999 Total liabilities 463 440
4999  Total liabilities and net position 463 440

FARM STORAGE FACILITY LOANS PROGRAM ACCOUNT

For administrative expenses necessary to carry out the Farm Storage
and Sugar Storage Facility Loan Programs, $4,724,000, which shall
be paid to the appropriation for “Farm Service Agency, Salaries and
Expenses.”

Program and Financing (in millions of dollars)

Identification code 12-3301-0-1-351 2007 actual 2008 est. 2009 est.

Obligations by program activity:
00.01 Direct loan subsidy 1
00.05 Upward Reestimate
00.06 Interest on Upward Reestimate
00.09 Administrative expenses
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10.00 Total new obligations (object class 41.0) ................ 1 63 14
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 1 1 1

22.00 New budget authority (gross) ........ccccoveeevemerrreresrrreeninas 1 63 14

23.90 Total budgetary resources available for obligation 2 64 15

23.95 Total new obligations -1 —63 —-14

24.40 Unobligated balance carried forward, end of year 1 1 1

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 5
Mandatory:
60.00 Appropriation 1 63 9
70.00 Total new budget authority (gross) .........cccooveevunnes 1 63 14
Change in obligated balances:
73.10 Total new obligations 1 63 14
73.20 Total outlays (gross) -1 —63 —14
74.40 Obligated balance, end of year

Outlays (gross), detail:

marketing flexibility when farm storage is limited and/or
transportation difficulties cause storage problems, allows
farmers to benefit from new marketing and technological ad-
vances, and maximizes their returns through identity-pre-
served marketing.

Sugar Storage Facility Loans.—the 2002 Farm Bill directs
that the CCC establish a sugar storage facility loan program
to provide financing for processors of domestically produced
sugarcane and sugar beets to construct or upgrade storage
and handling facilities for raw sugars and refined sugars.
The loan term is a minimum of 7 years with the amount
and terms being determined as any other commercial loan.

As required by the Federal Credit Reform Act of 1990,
this account records the subsidy costs associated with the
direct loans obligated in 1992 and beyond, as well as adminis-
trative expenses of this program. The subsidy amounts are
estimated on a present value basis; the administrative ex-
penses are estimated on a cash basis.

FARM STORAGE FACILITY DIRECT LOAN FINANCING ACCOUNT

86.90 Outlays from new discretionary authority 5 . i . .
86.97 Outlays from new mandatory authority ...........ccccccooooeee. 1 63 9 Program and Financing (in millions of dollars)
87.00 Total outlays (gross) 1 63 14 Identification code 12-4158-0-3-351 2007 actual 2008 est. 2009 est.
3 Obligations by program activity:
Net budget authquty and outlays: 00.01 Direct loans 174 153 153
gggg gﬂﬂif’ts authority % gg %3 00.02 Payment of interest to Treasury ... 22 20 20
00.91 Obligations associated with 10ans ...........cccccveveernnee 196 173 173
Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in 08.02 Downward reestimates paid to receipt accounts .......... .ooveeeieennne 1
millions of dollars) 10.00  Total new obligations 196 174 173
Identification code 12-3301-0-1-351 2007 actual 2008 est. 2009 est. Budgetary resources available for obligation:
Direct loan levels supportable by subsidy budget author- 21.40  Unobligated balance carried forward, start of year 23 43 14
ity: 22.00  New financing authority (gross) ............c.ccoooeveesiessrssrs. 211 335 265
115001 Farm Storage Facility L0ans ... 174 150 150  22.10 Resources available from recoveries of prior year obli-
115002 Sugar Storage Facility Loans 3 3 gations .. 14 10
22.60 Portion applied to repay debt ... -9 —200 —105
115999 Total direct loan levels 174 153 153 ) o
Direct loan subsidy (in percent): 23.90 Total budgetary resources available for obligation 239 188 174
132001 Farm Storage Facility Loans ... 0.38 101 6.25 2395 Total new obligations —19% —174 -1
132002 Sugar Storage Facility Loans ... 0.00 0.98 —1.08
8 8 y 24.40 Unobligated balance carried forward, end of year 43 14 1
132999 Weighted average subsidy rate ..........ccooccomrevniieniis 0.38 1.01 6.11
Direct loan subsidy budget authority: New financing authority (gross), detail:
133001 Farm Storage Facility LOANS ......ccc.oevverevoecrereesereerinns 1 2 9 Mandatory:
67.10 Authority to borrow 187 164 162
133999 Total subsidy budget authority .........ccocoovevverrenrienrrnnns 1 2 9 Spending authority from offsetting collections:
Direct loan subsidy outlays: 69.00 Payments from program account 62 6
134001 Farm Storage Facility Loans 1 6  69.00 Principal 56 86
69.00 Interest collections (€ash) ... 11 17 15
134999 Total subsidy outlays . 1 6 69.00 Interest on Uninvested Funds ...........ccoooovvveccnes 12 6 6
Direct loan upward reestimates: 69.10 Change in uncollected customer payments from
135001 Farm Storage Facility Loans 0] Federal sources (unexpired) 1
) ) 69.47 Portion applied to repay debt -5 ..
135999 Total upward reestimate budget authority ... eoveererieniinnns (03
Direct loan downward reestimates: 69.90 Spending authority from offsetting collections
137001 Farm Storage Facility Loans =1 (total mandatory) ........cccoeeovereereenrienriierins 24 171 103
137999 Total downward reestimate budget authority ... .o =1 70.00 Total new financing authority (gross) ..........c....... 211 335 265
Administrative expense data: Change in obligated balances:
3510  Budget authority _ 5 7240 Obligated balance, start of year ... 72 119 113
3590  Outlays from new authority 5 73.10 Total new obligations 196 174 173
73.20 Total financing disbursements (gross) . —134 —170 —170
. 73.45 Recoveries of prior year obligations . —14 =10 e
Farm Storage Fac'LlLty Loan (FSEL) Program.—The FSFL 7509 Change in uncollected customer payments from Fed-
program was established by CCC in 1949 to offer low-cost eral SOUTCES (UNEXPIFEA) ..ovvvveveevreereveereerno T
financin T rs for th nstruction or T f on-
ancing to producers for the construction or upgrade of o 7040 Obligated balance, end of Year ................. 119 113 116
farm storage facilities—the program was discontinued in the
early 1980’s when studies showed sufficient storage space Outlays (gross), detail:
was available. The FSFL was re-established in 2000 due to 87.00  Total financing disbursements (ross) ................. 134 170 170
a severe shortage of sufficient available storage. The program
was implemented in 2000 by CCC under Section 504(c) of Offsets: o . o
the Federal Credit Reform Act of 1990. The program provides Aga'”f}hé?ﬂfgﬂl’f““"g authority and financing dis-
producer; financing with five- to ten-year repayment terms Offsetting collections (cash) from:
and low interest rates. The program gives producers greater  88.00 Payments from Program Account —62 -6
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Program and Financing (in millions of dollars)—Continued

Identification code 12-4158-0-3-351 2007 actual 2008 est. 2009 est.
88.25 Interest on uninvested funds . —-12 —6 —6
88.40 Principal collections —56 —86 —76
88.40 Interest collections -1 -17 —15
88.90 Total, offsetting collections (cash) -79 —171 —103
Against gross financing authority only:
88.95 Change in receivables from program accounts ....... =1 i
Net financing authority and financing disbursements:

89.00 Financing authority 131 164 162
90.00 Financing disbursements 55 -1 67
Status of Direct Loans (in millions of dollars)

Identification code 12-4158-0-3-351 2007 actual 2008 est. 2009 est.

Position with respect to appropriations act limitation

on obligations:
1111 Limitation on direct loans
1131  Direct loan obligations exempt from limitation ............ 174 153 153
1142 Unobligated direct loan limitation (—)

1150 Total direct loan obligations .........ccccoocvneirerinniinns 174 153 153

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ........ccccoevveeerecrerssrreeins 248 304 388

1231 Disbursements: Direct loan disbursements .. 112 170 150
1251  Repayments: Repayments and prepayments ................ —56 —86 —76
1261  Adjustments: Capitalized interest

1290 Outstanding, end of year ........cccooeoverererrinerrsrennnne 304 388 462

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the direct loans obligated in 1992 and beyond
(including modifications of direct loans or loan guarantees
that resulted from obligations or commitments in any year),
as well as administrative expenses of this program. The sub-
sidy amounts are estimated on a present value basis; the
administrative expenses are estimated on a cash basis.

EMERGENCY BoLL WEEVIL LOAN PROGRAM ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-3303-0-1-351 2007 actual 2008 est. 2009 est.

Obligations by program activity:
00.05 Upward Reestimate Apple and Em Boll Weevil ............ ooeoovevnnecee. 1

10.00 Total new obligations (object class 41.0)

Budgetary resources available for obligation:
22.00 New budget authority (gross)
23.95 Total new obligations

New budget authority (gross), detail:
Mandatory:

60.00 Appropriation 1

Change in obligated balances:
73.10 Total new obligations
73.20 Total outlays (gross)

Outlays (gross), detail:
86.97 Outlays from new mandatory authority 1

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond (including modifications of direct loans that re-
sulted from obligations in any year). The amounts in this
account are a means of financing and are not included in

Net budget authority and outlays:
89.00 Budget authority 1
90.00 Outlays 1

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

the budget totals. Identification code 12-3303—0-1-351 2007 actual 2008 est. 2009 est.
. Direct loan upward reestimates:
Balance Sheet (in millions of dollars) 135001 Emergency boll weevil loans | S
Identification code 12—4158—0-3-351 2006 actual 2007 actual 135999 Total upward reestimate budget authority .......ccccocoeees e 1
ASSETS:
Federal assets:
1101 Fund balances with Treasury 95 163
Investments in US securities:
1106 Receivables, net 47 61 EMERGENCY BOLL WEEVIL DIRECT LOAN FINANCING ACCOUNT
Net value of assets related to post—1991 direct loans receiv-
able: Program and Financing (in millions of dollars)
1401  Direct loans receivable, gross 248 304
1402 Interest receivable 25 21 \gentification code 12-4221-0-3-351 2007 actual 2008 est. 2009 est.
1405  Allowance for subsidy cost (-) 70 87
Budgetary resources available for obligation:
1499  Net present value of assets related to direct loans ............ 203 244 2140 Unobligated balance carried forward, start of year 4 4 5
22.00 New financing authority (gross) ... 1 1
1999  Total assets 345 468 ; ;
LIABILITIES. 22.60 Portion applied to repay debt
Federal liabilities: 2390  Total budgetary resources available for obligation 4 5 5
2103 Debt payable to Treasury 344 467
2105 Other Federal Liabilities 1 1 2440  Unobligated balance carried forward, end of year 4 5 5
2999 Total liabilities 345 468 . i .
New financing authority (gross), detail:
4999  Total liabilities and net position 345 468 Mandatory:
67.10 Authority to borrow 1o s
69.00 Spending authority from offsetting collections: Off-
setting collections (cash) ) R
APPLE LOANS PROGRAM ACCOUNT 70.00 Total new financing authority (gross) .........c...ccoouu... 1 ) S

The Agricultural Risk Protection Act of 2000 authorized
up to $5 million for the cost to provide loans to producers
of apples for economic losses as the result of low prices. Al-
though the program is funded through CCC, program man-
agement is performed through farm loan programs. No fur-
ther funding is requested for this program.

Change in obligated balances:

74.40 Obligated balance, end of year

Offsets:
Against gross financing authority and financing dis-
bursements:
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88.00 Offsetting collections (cash) from: Federal sources

Net financing authority and financing disbursements:
89.00 Financing authority 1
90.00 Financing disbursements

Status of Direct Loans (in millions of dollars)

Identification code 12-4221-0-3-351 2007 actual 2008 est. 2009 est.

Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year ........c.ccccoevveeerecrerecrreernn. 10 10 10
1251  Repayments: Repayments and prepayments

1290 Outstanding, end of year .........cccccoeoverereriisrrisiecnnee 10 10 10

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond (including modifications of direct loans that re-
sulted from obligations in any year). The amounts in this
account are a means of financing and are not included in
the budget totals.

Balance Sheet (in millions of dollars)

Identification code 12-4221-0-3-351 2006 actual 2007 actual
ASSETS:
1101  Federal assets: Fund balances with Treasury ... 4 4
Net value of assets related to post—1991 direct loans receiv-
able:
1401  Direct loans receivable, gross 10 10
1405  Allowance for subsidy cost (-) -10 -10
1499  Net present value of assets related to direct loans
1999 Total assets 4 4
LIABILITIES:
2103 Federal liabilities: Debt 4 4
2999 Total liabilities 4 4
4999  Total liabilities and net position 4 4
Trust Funds
ToBacco TrusT FUND
Special and Trust Fund Receipts (in millions of dollars)
Identification code 12-8161-0-7-351 2007 actual 2008 est. 2009 est.
01.00 Balance, start of year
01.99 Balance, start of year
Receipts:
02.60 Excise Taxes for Tobacco Assessments, Tobacco Trust
Fund 934 960 960
04.00 Total: Balances and collections ...........cccoeeermeerneeeneenns 934 960 960
Appropriations:
05.00 Tobacco Trust Fund —934 —960 —960
07.99 Balance, end of year
Program and Financing (in millions of dollars)
Identification code 12-8161-0-7-351 2007 actual 2008 est. 2009 est.
Obligations by program activity:
09.01 Tobacco buyout cost reimbursement to CCC ................ 934 960 960
10.00 Total new obligations (object class 41.0) ................ 934 960 960

Budgetary resources available for obligation:
22.00  New budget authority (8ross) ......coooceerereerereernereereceens 934 960 960

23.95 Total new obligations —934 —960 —960
New budget authority (gross), detail:
Mandatory:
60.26 Appropriation (trust fund) ... 934 960 960

Change in obligated balances:
73.10 Total new obligations 934 960 960

73.20 Total outlays (gross) —934 —960 —960
Outlays (gross), detail:

86.97 Outlays from new mandatory authority ........cccccoeevevnnee 934 960 960
Net budget authority and outlays:

89.00 Budget authority 934 960 960

90.00 Outlays 934 960 960

NATURAL RESOURCES CONSERVATION
SERVICE

Federal Funds
CONSERVATION OPERATIONS

For necessary expenses for carrying out the provisions of the Act
of April 27, 1935 (16 U.S.C. 590a-f), including preparation of con-
servation plans and establishment of measures to conserve soil and
water (including farm irrigation and land drainage and such special
measures for soil and water management as may be necessary to
prevent floods and the siltation of reservoirs and to control agricul-
tural related pollutants); operation of conservation plant materials
centers; classification and mapping of soil; dissemination of informa-
tion; acquisition of lands, water, and interests therein for use in
the plant materials program by donation, exchange, or purchase at
a nominal cost not to exceed $100 pursuant to the Act of August
3, 1956 (7 U.S.C. 428a); purchase and erection or alteration or im-
provement of permanent and temporary buildings; and operation and
maintenance of aircraft, [$840,326,000]1 $794,773,000, to remain
available until [September] June 30, [2009] 2010: Provided, That
appropriations hereunder shall be available pursuant to 7 U.S.C.
2250 for construction and improvement of buildings and public im-
provements at plant materials centers, except that the cost of alter-
ations and improvements to other buildings and other public improve-
ments shall not exceed $250,000: Provided further, That when build-
ings or other structures are erected on non-Federal land, that the
right to use such land is obtained as provided in 7 U.S.C. 2250a:
Provided further, That this appropriation shall be available for tech-
nical assistance and related expenses to carry out programs author-
ized by section 202(c) of title II of the Colorado River Basin Salinity
Control Act of 1974 (43 U.S.C. 1592(c)): Provided further, That quali-
fied local engineers may be temporarily employed at per diem rates
to perform the technical planning work of the Service. (7 U.S.C.
2201-02; 16 U.S.C. 1101-5; 33 U.S.C. 7016-11; Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-1000-0-1-302 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01  Technical assistance 674 741 681
00.02  Soil surveys 91 92 92
00.03  Snow survey and water forecasting ..........ccooevvvrrrernnn 11 11 11
00.04 Plant materials centers 12 12 11
09.00 Reimbursable program 39 44 44
10.00 Total new obligations 827 900 839
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 29 27 5
22.00 New budget authority (gross) .......ccocoeervimerreresrerrnninns 803 878 838
22.10 Resources available from recoveries of prior year obli-
gations 22 e s
23.90 Total budgetary resources available for obligation 854 905 843
23.95 Total new obligations —827 —900 —839
24.40 Unobligated balance carried forward, end of year 27 5 4

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 763 840 794
40.33 Appropriation permanently reduced (P.L. 110-161) ......cccoceevneee. =6 e
43.00 Appropriation (total discretionary) ... 763 834 794
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Program and Financing (in millions of dollars)—Continued

Identification code 12-1000-0-1-302 2007 actual 2008 est. 2009 est.
Spending authority from offsetting collections:
58.00 Offsetting collections (cash) .. 38 44 44
58.10 Change in uncollected customer payments from
Federal sources (unexpired) ..........co.ccoevrervenns 2 s i
58.90 Spending authority from offsetting collections
(total discretionary) ........ccccoeeeervreerrrnrvrerinnns 40 44 44
70.00 Total new budget authority (gross) .........cccooveerrunnce 803 878 838
Change in obligated balances:
72.40 Obligated balance, start of year .........cccccccoceeververennnes 296 214 203
73.10 Total new obligations 827 900 839
73.20 Total outlays (gross) —883 —911 — 847
73.40  Adjustments in expired accounts (net) -3 .
73.45 Recoveries of prior year obligations —-22 ..
74.00 Change in uncollected customer payments from Fed-
eral sources (UNEXPIred) ......coooeeveeeureveereesresiesenines =2 s v
74.10 Change in uncollected customer payments from Fed-
eral sources (expired) 1o e
74.40 Obligated balance, end of year ........cccoevurveirerinns 214 203 195
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 697 720 687
86.93 Outlays from discretionary balances 186 191 160
87.00 Total outlays (gross) 883 911 847
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources -29 -35 -35
88.40 Non-Federal SOUMCES .......veeueereeeneirreiieeireeiseinns —10 -9 -9
88.90 Total, offsetting collections (cash) -39 —44 —44
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (UNeXpired) ......cccoeeeeeervrrrerenns =2 s e
88.96 Portion of offsetting collections (cash) credited to
expired accounts 1o s
Net budget authority and outlays:
89.00 Budget authority 763 834 794
90.00 Outlays 844 867 803

Technical assistance.—Technical assistance is provided
through 2,955 conservation districts or special districts to
land users and decisionmakers, including individual land-
owners and operators, community groups, units of govern-
ment, Indian tribes, and others for the planning of conserva-
tion programs and installation of needed conservation systems
on the land, including design, layout, installation, and con-
sultation services.

MAIN WORKLOAD FACTORS

2007 actual 2008 est. 2009 est.

Customers receiving technical assistance for planning & ap-

plication, number 147,600 135,000 135,000
Conservation systems planned, million acres .........cccccveueveeee 414 40 40
Cropland with conservation applied to improve soil quality,

million acres 7.3 7 6.5
Grazing land with conservation applied to protect the resource

base, million acres 135 12 11

Inventory and monitoring, resource appraisal, and program
development activities are also funded through this account.
Resource inventories are conducted to provide soil, water, and
related resource data for evaluating land-use changes and
trends; and for guidance in the development and implementa-
tion of Federal, State, and local resource conservation pro-
grams. Resource appraisal and program development provides
periodic reports to the public and Congress as required by
the Soil and Water Resources Conservation Act of 1977 as

amended. The 2009 budget does not include funding for the
Grazing Lands Conservation Initiative.

Soil surveys.—Soil surveys and investigations are made on
the soil resources of the Nation’s private lands. NRCS pro-
vides this information as electronic and printed publications
for use by the American public and other Federal, State and
local agencies in making land-use decisions. NRCS uses the
information for program development, resource conservation
planning, and installation of planned practices. NRCS pro-
vides national leadership for the National Cooperative Soil
Survey and digitizing of soil surveys in cooperation with
States, and other users of soil survey data. Historically, Soil
Surveys have been published as bound paper documents. As
we implement electronic access to our information, our data
is increasingly provided in digital format only, and accord-
ingly, publication goals are being reduced.

MAIN WORKLOAD FACTORS

2007 actual 2008 est. 2009 est.
Acres mapped annually (Millions) ........ccccoerrveerrvrerrenns 36.4 32.5 32.5
New or updated Web Soil Surveys published, number 105 30 25

Snow survey and water supply forecasting.—Water supply
forecasts prepared from snow surveys in western states are
used in making efficient seasonal use of water for irrigation,
flood control, fish and wildlife, recreation, power generation,
municipal and industrial water supply, emergency manage-
ment, and water quality management.

Operation of plant materials centers.—The selection, evalua-
tion and release of plant materials are made at 27 plant
materials centers through field trials to determine their suit-
ability for erosion control, water quality and quantity, range
and pasture management, biofuel and biomass, air quality,
wildlife management, and other environmental improvements.
Plant science technology is also documented in fact sheets,
technical notes, and the Field Office Technical Guide.

Object Classification (in millions of dollars)

Identification code 12-1000-0-1-302 2007 actual 2008 est. 2009 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent .........cccccooeveveerecieresisenns 415 442 411
11.3 Other than full-time permanent ... 7 7 7
115 Other personnel compensation 11 12 11
11.9 Total personnel compensation ............ccccoovverrunnes 433 461 429
12.1 Civilian personnel benefits ........... 131 139 129
21.0 Travel and transportation of persons 14 15 14
22.0 Transportation of things 4 4 4
23.2 Rental payments to others 22 23 21
233 Communications, utilities, and  miscellaneous

charges 15 15 14
24.0 Printing and reproduction ..........cccccoeenernniineinnei 2 2 2
252 QOther services 137 145 134
26.0 Supplies and materials ..... 13 13 12
31.0 Equipment 16 37 34
32.0 Land and structures 1 1 1
99.0 Direct obligations 788 855 794
99.0  Reimbursable obligations . 37 42 44
99.5  Below reporting threshold . 2 3 1
99.9 Total new obligations 827 900 839

Employment Summary
Identification code 12—1000-0-1-302 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ..................... 6,880 7,097 6,404
Reimbursable:

2001  Civilian full-time equivalent employment ..................... 208 199 199
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FARM SECURITY AND RURAL INVESTMENT PROGRAMS

Program and Financing (in millions of dollars)

Identification code 12-1004-0-1-302 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Wetlands Reserve program 248 455 181

00.02  Environmental Quality Incentives program .. 993 1,000 1,050

00.03 Ground and Surface Water Conservation 70 60 60

00.04  Klamath Basin
00.05 Wildlife Habitat Incentives program ...........cccccoveeererenn.
00.06 Farm and Ranch Lands Protection program ...
00.07 Conservation Security program ...
00.08 Grassland Reserve program .......
00.10  Agricultural Management Assistance program
09.00 Reimbursable program-CRP

10.00 Total new obligations 1,827 2,149 1,832
Budgetary resources available for obligation:
22.00 New budget authority (gross) ....cccoevererrververerereienis 1,830 2,149 1,832
23.95 Total new obligations —1,827 —2,149 —1,832
23.98  Unobligated balance expiring or withdrawn ................. =3
New budget authority (gross), detail:
Discretionary:
40.35 Appropriation permanently reduced -310
Mandatory:
62.00 Transferred from other accounts ........cccoevvvevecunne. 1,747 2,089 2,058
Spending authority from offsetting collections:
69.00 Offsetting collections (cash) ........cccocveveveveenee. 74 60 84
69.10 Change in uncollected customer payments from
Federal sources (unexpired) .........cocccoevrmruneees L U
69.90 Spending authority from offsetting collections
(total mandatory) ..o 83 60 84
70.00 Total new budget authority (gross) .......cccccevevveruece 1,830 2,149 1,832
Change in obligated balances:
72.40 Obligated balance, start of year 2,704 2,637 2,908
73.10 Total new obligations 1,827 2,149 1,832
73.20 Total outlays (gross) —1,585 —1.878 —2,006
73.40  Adjustments in expired accounts (net) .........ccocoereeennee =329 s e
74.00 Change in uncollected customer payments from Fed-
eral sources (UNEXPIred) .......coooeeververerrereseerissieeinns =0 e
74.10 Change in uncollected customer payments from Fed-
eral sources (expired) 29 i s
74.40 Obligated balance, end of year ........cccooeovririeinns 2,637 2,908 2,734
Outlays (gross), detail:
86.90 Outlays from new discretionary authority —105
86.97 Outlays from new mandatory authority ... 759 857 927
86.98 Outlays from mandatory balances 826 1,021 1,184
87.00 Total outlays (gross) 1,585 1,878 2,006
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources -30 —60 -84
88.40 Non-Federal SOUMCES ......vveureerieeriireeieeireeiseinns T3 e s
88.90 Total, offsetting collections (cash) ........cccccoevneee. —103 —60 —84
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (UNexpired) .......ccccoceeeevverrreinne. =0 s e
88.96 Portion of offsetting collections (cash) credited to
expired accounts 29 e s
Net budget authority and outlays:

89.00 Budget authority 1,747 2,089 1,748
90.00 Outlays 1,482 1,818 1,922
Summary of Budget Authority and Outlays
(in millions of dollars)

2007 actual 2008 est. 2009 est.
Enacted/requested:
Budget Authority 1,747 2,089 1,748
Outlays 1,482 1,818 1,922
Legislative proposal, subject to PAYGO:
Budget Authority 463 775
Outlays -39 519

Total:
Budget Authority 1,747 2,552 2,523
Outlays 1,482 1,779 2441

The authorities provided under the Farm Security and
Rural Investment Act of 2002 (P.L. 107-171) were extended
to March 15, 2008 by section 751 of P.L. 110-161, the Consoli-
dated Appropriations Act of 2008. This extension included
authority for a number of USDA’s conservation programs.
NRCS is responsible for implementing many of these pro-
grams. All of the assistance for programs where NRCS is
the lead implementation agency is transferred from the Com-
modity Credit Corporation (CCC) to the Farm Security and
Rural Investment Programs account. This account funds the
cost-share, monitoring, easement, and other financial assist-
ance activities associated with the programs under title II
of the 2002 Farm Bill. In addition, this account funds the
technical assistance costs necessary for delivering the Envi-
ronmental Quality Incentives Program, the Ground and Sur-
face Water Conservation program, the Klamath Basin pro-
gram, the Wildlife Habitat Incentives Program, the Farm and
Ranch Land Protection Program, the Conservation Security
Program, the Grassland Reserve Program, and the Wetlands
Reserve Program.

The Wetlands Reserve Program (WRP) is authorized under
Section 1237 of the Food Security Act of 1985, as amended.
The authority provides for a total acreage enrollment cap
of 2,275,000 acres. The purpose of the WRP is to preserve,
protect, and restore valuable wetlands. The 2009 Budget as-
sumes $181 million for this program, which will allow the
program to reach its acreage enrollment cap in 2009.

The Environmental Quality Incentives Program (EQIP) was
re-authorized in the Deficit Reduction Act of 2005 (P.L. 109—
171). The purpose of the program is to promote agricultural
production and environmental quality as compatible national
goals. The 2009 Budget proposes permanently canceling man-
datory funds in excess of $1.05 billion for this program in
2009.

The Ground and Surface Water Program (GSW) is author-
ized by Section 1240I of Title XII of the Food Security Act
of 1985. The purpose of the program is to promote ground
and surface water conservation by providing cost-share pay-
ments and incentive payments to producers to carry out eligi-
ble water conservation activities. The 2009 Budget assumes
$60 million for this program.

The Klamath Basin program is authorized by Section 12401
of Title XII of the Food Security Act of 1985. The purpose
of the Klamath Basin program is to carry out water conserva-
tion activities in the Klamath Basin located in California
and Oregon. The 2009 Budget assumes no funding for this
program.

The Farm and Ranch Lands Protection Program (FRPP)
protects soil by limiting nonagricultural use of prime and
unique farm and ranch land. The 2009 Budget assumes $97
million for this program.

The Wildlife Habitat Incentives Program (WHIP) is author-
ized by Section 1240N of the Food Security Act of 1985. The
purpose of the program is to develop habitat for upland wild-
life, wetlands wildlife, threatened and endangered species,
fish, and other types of wildlife. The 2009 Budget assumes
no funding for this program.

The Conservation Security Program (CSP) was reauthorized
in the Deficit Reduction Act of 2005. The purpose of the
program is to provide financial and technical assistance for
the conservation, protection, and improvement of natural re-
sources on Tribal and private working lands. The program
provides assistance to producers who have already imple-
mented high levels of conservation in order to reward and
maintain their model stewardship. CSP also pays qualified
producers to do further environmental enhancements to im-
prove natural resource conditions on their agricultural oper-
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ations. The 2009 Budget proposes to both permanently cancel
spending authority in excess of $360 million in 2009 and
to reduce the program’s ten-year (2006 through 2015) budget
authority limit by $80 million.

The Grassland Reserve Program (GRP) is authorized by
Section 1238N of Title XII, of Food Security Act of 1985.
The purpose of the program is to assist landowners in restor-
ing and protecting grassland. The 2009 budget does not in-
clude any funding for this program.

The Agricultural Management Assistance Program (AMA)
is authorized by Section 211 of the Agriculture Risk Protec-
tion Act of 2000. Subtitle F, Section 2501(1)(4)(ii) of the Farm
Security and Rural Investment Act of 2002 provides $10 mil-
lion annually for financial assistance in 15 states, as deter-
mined by the Secretary, in which participation in the Federal
Crop Insurance Program is historically low. The program pro-
vides assistance to producers to mitigate financial risk by
using conservation measures to reduce soil erosion and im-
prove water quality. The Budget proposes permanently can-
celing funds in the amount of $10 million in 2009.

NRCS works to deliver these conservation programs using
its technical field staff and by partnering with public and
private entities through the Technical Service Provider (TSP)
system. NRCS can contract with TSPs to help deliver the
Farm Bill programs, or agricultural producers may select
TSPs to help plan and implement conservation practices on
their operations.

Object Classification (in millions of dollars)

Identification code 12-1004-0-1-302 2007 actual 2008 est. 2009 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 173 222 221
11.3 Other than full-time permanent . 2 3 3
115 Other personnel compensation 2 3 3
11.9 Total personnel compensation ... 177 228 227
12.1 Civilian personnel bengfits ............. 52 66 66
21.0 Travel and transportation of persons . 4 5 4
22.0 Transportation of things ........ 1 1 1
23.2 Rental payments to others 9 11 8
233 Communications, utilities, and miscellaneous

charges 6 7 5
25.2 Other services 80 100 70
26.0 Supplies and materials ..........ccoccoeveerrrmrerecereeiennnn. 6 7 5
31.0 Equipment 5 5 3
32.0 Land and structures 207 379 156
41.0 Grants, subsidies, and contributions ........cc.cco........ 1,199 1,280 1,203
99.0 Direct obligations 1,746 2,089 1,748
99.0  Reimbursable obligations ..........cccocoevremrrvmrrrerireeinn. 81 60 84
99.9 Total new obligations 1,827 2,149 1,832

Employment Summary
Identification code 12-1004-0-1-302 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ..................... 2,872 3,561 3,308
Reimbursable:

2001  Civilian full-time equivalent employment .................... 826 478 841
FARM SECURITY AND RURAL INVESTMENT PROGRAMS
(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 12—-1004—4-1-302 2007 actual 2008 est. 2009 est.

Obligations by program activity:
00.59 Farm Bill proposal 463 775
10.00 Total new obligations (object class 41.0) ..o v 463 175

Budgetary resources available for obligation:
22.00 New budget authority (gross) 463 775

23.95 Total new obligations —463 —1775
New budget authority (gross), detail:
Mandatory:
60.00 Appropriation 463 775
Change in obligated balances:
72.40 Obligated balance, start of year 502
73.10 Total new obligations 463 775
73.20 Total outlays (gross) 39 —519
74.40 Obligated balance, end of year 502 758
Outlays (gross), detail:
86.97 Outlays from new mandatory authority —-13 176
86.98 Outlays from mandatory balances —26 343
87.00 Total outlays (gross) -39 519
Net budget authority and outlays:
89.00 Budget authority 463 775
90.00 Outlays -39 519

The Administration’s farm bill proposals represent a re-
form-minded and fiscally responsible approach to supporting
America’s farmers and ranchers. For conservation, the Admin-
istration’s proposals would improve program efficiency and
increase conservation funding by $7.8 billion over ten years
to better serve farmers, the environment, and all U.S. citi-
zens.

USDA has multiple conservation programs, each with its
own eligibility requirements, regulations, policies, and admin-
istrative actions. These can lead to inefficiencies, increased
administrative costs, fewer dollars available for producers,
and fewer environmental benefits. These disparate programs
are also ill-equipped to solve complex agricultural landscape
problems. The Administration’s proposal would simplify these
programs to ensure conservation benefits are most effectively
realized. Among other things, the proposal would (1) consoli-
date six existing financial assistance programs into one new
Environmental Quality Incentives Program; (2) establish a
new Regional Water Enhancement program to address water
quality and quantity on a regional scale; (3) consolidate three
existing easement programs into one Private Lands Protection
program; (4) modify the Conservation Security Program to
emphasize higher levels of conservation practices; (5) reau-
thorize and expand enrollment in the Wetlands Reserve Pro-
gram; and (6) reauthorize and enhance the Conservation Re-
serve Program to focus on providing the greatest benefits
for environmentally sensitive lands.

——————
WATERSHED SURVEYS AND PLANNING

Program and Financing (in millions of dollars)

Identification code 12-1066—0-1-301 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Watershed surveys and planning ..........ccccooeveeerererenns B i e
10.00 Total new obligations 6 ..
Budgetary resources available for obligation:
22.00 New budget authority (ross) ...ccceeverevrerrerrerreieninns 6 ..
23.95 Total new obligations —6 ..
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation B s e

Change in obligated balances:
72.40 Obligated balance, start of year ....
73.10 Total new obligations
73.20 Total outlays (gross)
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74.40 Obligated balance, end of year ..........ccccccovvvvereennne 1

Outlays (gross), detail:

86.90 Outlays from new discretionary authority .... 5

86.93 Outlays from discretionary balances 1

87.00 Total outlays (gross) 6 ) S
Net budget authority and outlays:

89.00 Budget authority 6

90.00 Outlays 6

Under the authorities of Public Law 83-566, watershed
planning assistance is provided to States and communities
to address specific resource problems on a watershed scale.
The funds are used to cooperate with other agencies and
the States in providing local decision makers with resource
data, derived from cooperative river basin surveys and flood-
plain management studies, for use in decision making. Water-
shed plans are used to develop the small watershed projects.

Watershed work plans are prepared by sponsoring local
organizations with the Department’s assistance or through

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 322
22.00 New budget authority (gross) ........ccccceeereeerrrerersrrreeninns 54
22.10 Resources available from recoveries of prior year obli-

gations
23.90 Total budgetary resources available for obligation 436
23.95 Total new obligations —254

24.40 Unobligated balance carried forward, end of year

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 20 30 s
Spending authority from offsetting collections:

58.00 Offsetting collections (cash) .......c.ccccevvvivierenanes 29 30 e
58.10 Change in uncollected customer payments from

Federal sources (Unexpired) .........cooeevvreerrnns D
58.90 Spending authority from offsetting collections

(total discretionary) .....ccoccoereerververerieienis 34 30 e
70.00 Total new budget authority (gross) ..........ccccoveervnnee 54 60 s

Change in obligated balances:

72.40 Obligated balance, start of year .........ccccooeevvvrvrrnnenes 407 246 273
State and local resources. The 2009 Budget does not request 737y Tota% new obligations ! 954 oy
funding for this program because the Budget is not proposing 73.20 Total outlays (gross) —350 —215 -7
to fund additional watershed operations projects, instead re- 73.45 Recoveries of prior year obligations ............cccoevvvveirenes =60 s
directing these resources to other higher priority programs 7400 Change in uncollected customer payments from Fed-
1 eral sources (UNexpired) .........oocoereervererererereeennenns =0 e s
within the Agency.
74.40 Obligated balance, end of year .........ccccccvvvvereennes 246 273 202
Object Classification (in millions of dollars)
Outlays (gross), detail:
Identification code 12-1066-0-1-301 2007 actual 2008 est. 2009 est. 86.90  Outlays from new discretionary authority .. L —
- — 86.93 Outlays from discretionary balances 350 171 71
Direct obligations:
11.1  Personnel compensation: Full-time permanent 3 . 87.00 Total outlays (gross) 350 215 71
12.1  Civilian personnel benefits 1
252 Other services 1 s Offsets:
. _— Against gross budget authority and outlays:
ggg Belglreg %?'tl!ﬁatlt?][;zshold ? """""""""""""""""""" Offsetting collections (cash) from:
. W reporting threshold ..o L s i 88.00 Federal sources 17
99.9 Total new obligations 6 88.40 Non-Federal SOUMCES .......veeurerereeeerreeieeireeiseinns —-12
88.90 Total, offsetting collections (cash) .............cco...... —-29 =30 e

Employment Summary

Identification code 12—-1066—0-1-301 2007 actual 2008 est. 2009 est.
Direct:

1001  Civilian full-time equivalent employment ..................... L P
Reimbursable:

2001  Civilian full-time equivalent employment ..................... 3

Against gross budget authority only:
Change in uncollected customer payments from
Federal sources (unexpired)

Net budget authority and outlays:
89.00 Budget authority 20 30
90.00 Outlays 321 185 71

[WATERSHED AND FLOOD PREVENTION OPERATIONS]

[For necessary expenses to carry out preventive measures, includ-
ing but not limited to research, engineering operations, methods of
cultivation, the growing of vegetation, rehabilitation of existing works
and changes in use of land, in accordance with the Watershed Protec-
tion and Flood Prevention Act (16 U.S.C. 1001-1005 and 1007-1009),
the provisions of the Act of April 27, 1935 (16 U.S.C. 590a-f), and
in accordance with the provisions of laws relating to the activities
of the Department, $30,000,000, to remain available until expended:
Provided, That not to exceed $15,500,000 of this appropriation shall
be available for technical assistance.] (7 U.S.C. 2209b, 2225; 16
U.S.C. 1001-1005, 1007-1009; Agriculture, Rural Development, Food
and Drug Administration, and Related Agencies Appropriations Act,
2008.)

Program and Financing (in millions of dollars)

Identification code 12-1072-0-1-301 2007 actual 2008 est. 2009 est.

Obligations by program activity:

00.01 Watershed operations (P.L. 534) ....ccocovevvvverrvererriieriens 6

00.03 Emergency watershed protection operations ... 186
00.04  Small watershed operations (P.L. 566) 30
09.01 Reimbursable program 32
10.00 Total new obligations 254 202

These programs provide for cooperative actions between the
Federal Government and States and their political subdivi-
sions to reduce damage from floodwater, sediment, and ero-
sion, for the conservation, development, utilization, and dis-
posal of water, and for the conservation and proper utilization
of land. Funds in Watershed and Flood Prevention Operations
can be used for either flood prevention projects or flood dam-
age rehabilitation efforts, depending upon the needs and op-
portunities. In order to improve the environmental and eco-
nomic benefits of these projects, NRCS intends to focus on
developing and funding non-structural flood prevention meas-
ures. The 2009 Budget does not request funding for the water-
shed operations programs and instead redirects their re-
sources to other priority programs within the agency.

Emergency watershed protection.—This program authorizes
the Secretary of Agriculture to undertake such emergency
measures for runoff retardation and soil erosion prevention
as may be needed to safeguard life and property from floods
and the products of erosion on any watershed whenever nat-
ural elements or forces cause a sudden impairment of that
watershed. An emergency is considered to exist when a water-
shed is suddenly impaired by flood, fire, wind, earthquake,
drought or other natural causes and consequently life and
property are endangered by floodwater, erosion, or sediment
discharge. The emergency area need not be declared a na-
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tional disaster area to be eligible for emergency watershed
protection. Emergency watershed protection is applicable to
small scale, localized disasters as well as large scale disasters.
State environmental, natural resource, fish and game, and
other agencies participate in planning and coordinating emer-
gency work. Funding for the emergency watershed protection
program is typically provided through emergency supple-
mental appropriations.

Watershed operations authorized by Public Law 78-534.—
The Department cooperates with soil conservation districts
and other local organizations in planning and installing flood
prevention improvements in 11 watersheds authorized by the
Flood Control Act of 1944. The Federal Government shares
the cost of improvements for flood prevention, agricultural
water management, recreation, and fish and wildlife develop-
ment.

Small watershed operations authorized by Public Law 83—
566.—The Department provides technical and financial assist-
ance to local organizations to install measures for watershed
protection, flood prevention, agricultural water management,
recreation, and fish and wildlife enhancement. At least 60
percent of the funding provided is used for financial assist-
ance.

Loans through the Agricultural Credit Insurance Fund have
been made in previous years to the local sponsors in order
to fund the local cost of Public Law 83-566 or 78-534 projects.
No funding for these loans is assumed in 2009.

The following tabulation shows the status of Public Law
83-566 projects:

MAIN WORKLOAD FACTORS

Employment Summary

Identification code 12-1072-0-1-301 2007 actual 2008 est. 2009 est.
Direct:

1001  Civilian full-time equivalent employment .................... 352 387 s
Reimbursable:

2001  Civilian full-time equivalent employment ................... 27 23 s

WATERSHED REHABILITATION PROGRAM

For necessary expenses to carry out rehabilitation of structural
measures, in accordance with section 14 of the Watershed Protection
and Flood Prevention Act (16 U.S.C. 1012), and in accordance with
the provisions of laws relating to the activities of the Department,
[$20,000,0001 $5,920,000, to remain available until expended. (16
U.S.C. 1001 et seq.; Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-1002-0-1-301 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Watershed rehabilitation program ...........ccccoovevvvevrnncee. 35 22 6
09.01 Reimbursable program 1 .
10.00 Total new obligations 36 22 6
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 3 2 i
22.00  New budget authority (8ross) ......ccooceerrveermereernereenneeens 32 20 71
22.10 Resources available from recoveries of prior year obli-
gations 3
23.90 Total budgetary resources available for obligation 38 22 71
23.95 Total new obligations —36 —22 —6
24.40 Unobligated balance carried forward, end of year 2 65

New budget authority (gross), detail:
Discretionary:

2007 actual 2008 est. 2009 est.
Status of operational projects:
Projects receiving land treatment ..........ccoooovevivniiinniieninenns 100
Structural projects 185
Land treatment and structural 65
Subtotal active projects 350
Projects continuing post-installation assistance 1013
Inactive projects 182
Project life completed 41
Deauthorized projects 158
Total operational Projects ..........ccccoeveveveereesneresieeniins 1744 17844 .
New projects approved during Year ...........ccccceceeevvemrvrerroenns 2 0 i
Object Classification (in millions of dollars)
Identification code 12-1072—0-1-301 2007 actual 2008 est. 2009 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 21 24
115 Other personnel compensation 3 4
11.9 Total personnel compensation .........cooceoreeeennees 24 28 e
12.1 Civilian personnel benefits 6 7
21.0 Travel and transportation of persons .. 2 2 .
232 Rental payments to others 2 2
233 Communications, utilities, and miscellaneous
charges 1
25.2 Other services 11
252 Other services 132
26.0 Supplies and materials .........cccocveeverererieeiieiecnee 1 1
31.0 Equipment 1
41.0 Grants, subsidies, and contributions .........c..ccc.cco... 41
99.0 Direct obligations

99.0  Reimbursable obligations ....
99.5  Below reporting threshold ....

99.9 Total new obligations 254 242

40.00 Appropriation 31 20 6
58.10 Spending authority from offsetting collections:
Change in uncollected customer payments from
Federal sources (UNEXpired) ......cccceveeerervrrrerinnns 1 s
Mandatory:
62.00 Transferred from other accounts 65
70.00 Total new budget authority (gross) ........ccccevevveruecee 32 20 71
Change in obligated balances:
72.40 Obligated balance, start of year ..........cccoeeeververr, 48 58 61
73.10 Total new obligations 36 22 6
73.20 Total outlays (gross) —22 —19 —24
73.45 Recoveries of prior year obligations ...........c.ccocooveruunee. =3 s s
74.00 Change in uncollected customer payments from Fed-
eral sources (UNeXpired) .........coooevvververereerereeesnnenns =1 e s
74.40 Obligated balance, end of year ..........cccccovvvvereennes 58 61 43
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 15 6 2
86.93 Outlays from discretionary balances 7 13 22
87.00 Total outlays (gross) 22 19 24
Offsets:
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (UNeXpired) ......ccccoeeeeeervrrierennns =1 s e
Net budget authority and outlays:
89.00 Budget authority 31 20 71
90.00 Outlays 22 19 24

Under the authorities of section 14 of the Watershed Protec-
tion and Flood Prevention Act, assistance is provided to com-
munities to address concerns about local aging dams. The
2009 Budget request will support rehabilitation of the highest
priority dam projects that have reached the end of their de-
sign life. NRCS may provide technical and financial assist-
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ance for the planning, design, and implementation of rehabili- 7400 Cha”gle in uncollected Cd“sm"‘er payments from Fed- | X
tation projects that may include upgrading or removing the eral Sources (UNEXPIred) ......vveeeeeeerveerrmerrreessnneneeenns =1
dams. 74.40 Obligated balance, end of year ..........cccoocoovevveernnas 9 3 s
Object Classification (in millions of dollars) Outlays (gross), detail: _
86.90 Outlays from new discretionary authority ... 46 A7

Identification code 12-1002-0-1-301 2007 actual 2008 est. 2009 est.  O0-93  Outlays from discretionary balances 7 10 8

Direct obligations: 87.00 Total outlays (gross) 53 57 3
11.1 Personnel compensation: Full-time permanent ........ 8 3 3
12.1 Civilian personnel benefits ... 2 1 1 Offsets:
23.2 Rental payments to others 1 Against gross budget authority and outlays:
252 Other services 6 88.00 Offsetting collections (cash) from: Federal sources =1
25.2 QOther services 5 Against gross budget authority only:
31.0 Equipment 1 .. 88.95 Change in uncollected customer payments from
41.0 Grants, subsidies, and contributions ..........c..cccoccone. 12 Federal sources (unexpired) .........cccccoevremrvrerronncs 1 =1 s
99.0 _ Direct obligations 35 2 6 Net budget authority and outlays:
99.0 Re|mbursab|g 0bligations ......cccceeveverereee e 1 89.00 Budget authority 51 51
99.5  Below reporting threshold 90.00 Outlays 59 57 3
99.9 Total new obligations 36 22 6

Employment Summary

Identification code 12-1002—0-1-301 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ................... 113 43 34

[RESOURCE CONSERVATION AND DEVELOPMENT]

[For necessary expenses in planning and carrying out projects for
resource conservation and development and for sound land use pursu-
ant to the provisions of sections 31 and 32 of the Bankhead-Jones
Farm Tenant Act (7 U.S.C. 1010-1011; 76 Stat. 607); the Act of
April 27, 1935 (16 U.S.C. 590a-f); and subtitle H of title XV of the
Agriculture and Food Act of 1981 (16 U.S.C. 3451-3461), $51,088,000,
to remain available until expended: Provided, That not to exceed
$3,073,000 shall be available for national headquarters activities.]
(7 U.S.C. 2225; Agriculture, Rural Development, Food and Drug Ad-
ministration, and Related Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-1010-0-1-302 2007 actual 2008 est. 2009 est.

Obligations by program activity:
00.02 Technical assistance 52 51 ..
09.01 Reimbursable program 1

10.00 Total new obligations 52 52

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 1 1 1
22.00 New budget authority (2ross) ....cccoeovereerververseireienias 51 52 e
22.10 Resources available from recoveries of prior year obli-
gations 1 s s
23.90 Total budgetary resources available for obligation 53 53 1
23.95 Total new obligations —52 =52 e
24.40 Unobligated balance carried forward, end of year 1 1 1
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 51 51 ..
Spending authority from offsetting collections:
58.00 Offsetting collections (cash) ........ccoccvevevereecenn. L
58.10 Change in uncollected customer payments from
Federal sources (unexpired) ........ccooeevvrrerenns -1 1o
58.90 Spending authority from offsetting collections
(total discretionary) 1
70.00 Total new budget authority (gross) ..........cccocooeerveees 51 LY 2
Change in obligated balances:
72.40 Obligated balance, start of year ........ccoeveverierinenns 10 9 3
73.10 Total new obligations 52 LY 2
73.20 Total outlays (gross) —53 —57 -3
73.45 Recoveries of prior year obligations ..........ccc.ccoceverinns =1 e s

The Resource Conservation and Development (RC&D) Pro-
gram was developed under the Soil Conservation and Domes-
tic Allotment Act, (16 U.S.C 590a-590f), the Bankhead-Jones
Farm Tenant Act, (16 U.S.C. 1010 and 1011), and the Food
and Agricultural Act of 1962 (P.L. 87-703) and is authorized
under subtitle H, title XV of the Agricultural and Food Act
of 1981, (16 U.S.C. 3451-3461), as amended. The Food Secu-
rity and Rural Investment Act of 2002 (2002 Act) permanently
authorized the program. The Natural Resources Conservation
Service (NRCS) administers the program. In 1981, sections
1528-1538 of the Agriculture and Food Act authorized a pro-
gram to encourage and improve the capability of State and
local units of government and local nonprofit organizations
in rural areas to plan, develop, and implement programs for
resource conservation and development. Through the pro-
gram, RC&D areas establish or improve coordination systems
in rural communities and build rural community leadership
skills to use Federal, State and local programs for the commu-
nities’ benefit.

The NRCS provides program administration and assistance
to RC&D areas through volunteer non-profit RC&D Councils.
Other USDA agencies with conservation or development ac-
tivities provide input for program policy and guidance and
are members of the USDA RC&D Policy Advisory Board and
Working Group. In addition, these agencies provide limited
technical and financial assistance to RC&D Councils. Councils
also obtain the assistance from other local, State, and Federal
agencies, private organizations, and foundations to carry out
their specific projects.

The RC&D program provides assistance to local commu-
nities to develop strategic plans that address their locally
identified natural resource and economic development con-
cerns.

The 2009 Budget does not request funding for the RC&D
program, instead redirecting these resources to higher priority
programs within the Agency.

The following tabulation shows the status of RC&D areas
authorized to receive technical and financial assistance.

MAIN WORKLOAD FACTORS

2007 actual 2008 est. 2009 est.
Areas funded at beginning of year ... 375 375 e
Areas funded at end of year 375 375 ..
Project plans adopted 4278 4,000
Projects completed 4442 4,200

Object Classification (in millions of dollars)

Identification code 12-1010-0-1-302 2007 actual 2008 est. 2009 est.

Direct obligations:
Personnel compensation:
11.1 Full-time permanent ...........ccoccooeeeeiverisniireninenns 30 30
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Object Classification (in millions of dollars)—Continued

Identification code 12-1010-0-1-302 2007 actual 2008 est. 2009 est.
11.3 Other than full-time permanent ..........ccc.ccooovnennae 1 ) S
11.9 Total personnel compensation 31 31
12.1 Civilian personnel bengfits ......... 8 8
21.0 Travel and transportation of persons .. 1 1.
232 Rental payments to others 2 2
233 Communications, utilities, and miscellaneous
charges 1 1
25.2 QOther services 7 6
26.0 Supplies and materials ..........ccoccorvverrrerererereriennnn. 1 1
31.0 Equipment 1 1
99.0 Direct obligations 52 51
99.0  Reimbursable obligations 1
99.9 Total new obligations 52

Employment Summary

NRCS mission goal of Healthy Plant and Animal Commu-
nities.

NRCS implements this voluntary program. At the state
level, the NRCS State Conservationist determines how best
to deliver HFRP and implement national policies in an effi-
cient manner based on the national priorities identified in
each sign-up announcement. Only privately held land is eligi-
ble for enrollment into HFRP. Land enrolled in the HFRP
must have a restoration plan that includes practices necessary
to restore and enhance habitat for species listed as threatened
or endangered or candidates for the threatened or endangered
species list. Technical assistance will be provided by USDA
to assist owners in complying with the terms of restoration
plans under the HFRP.

The 2009 Budget does not request funding for the Healthy
Forests Reserve Program, as the Administration proposed con-
solidating this program with others into a combined Private
Lands Protection Program in its 2007 Farm Bill proposal.

Employment Summary

Identification code 12-1010-0-1-302 2007 actual 2008 est. 2009 est. Identification code 12-1090-0-1-302 2007 actual 2008 est. 2009 est.

Direct: Direct:
1001  Civilian full-time equivalent employment ...........cc.c...... 453 A37 1001  Civilian full-time equivalent employment ..................... 1 |

Reimbursable:
2001  Civilian full-time equivalent employment .................... 1 | ——

GREAT PLAINS CONSERVATION PROGRAM
[HEALTHY FORESTS RESERVE PROGRAM] Program and Financing (in millions of dollars)
[For necessary expenses to carry out the Healthy Forests Reserve igenification code 12-2268-0-1-302 2007 actual 2008 est. 2009 est.

Program authorized under title V of Public Law 108-148 (16 U.S.C. - —
6571-6578), $2,000,000, to remain available until expended.] (Agri- 21 40ButlIJgnztbaIirya;:csi0lll)rz::lzicivaé?rl:iIdeof:)::;Irgja“:;]a:  of vear 1 1 1
culture, Rural Development, Food and Drug Administration, and Re- : g ' ¥
lated Agencies Appropriations Act, 2008.) 2440  Unobligated balance carried forward, end of year 1 1 1

Program and Financing (in millions of dollars)

Identification code 12-1090-0-1-302 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Healthy forests reserve program ...........o.cecoveerneenne 2 2 e
10.00 Total new obligations (object class 32.0) ................ 2 2 s
Budgetary resources available for obligation:
22.00 New budget authority (gross) ........ccocvmevvmerreeeneenneinns 2
23.95 Total new obligations -2
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 2 2 s
Change in obligated balances:
72.40 Obligated balance, start of year ... 2 4 4
73.10 Total new obligations 2 2 i
73.20 Total outlays (gross) -2 -1
74.40 Obligated balance, end of year ..........cccoeveevrvvernnas 4 4 3
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ..........cccoocee coerrrrecrrenn. ) S
86.93 Outlays from discretionary balances 1 1
87.00 Total outlays (gross) 2 1
Net budget authority and outlays:
89.00 Budget authority 2 2 s
90.00 Outlays 2 1

Title V of the Healthy Forests Restoration Act of 2003
(Public Law 108-148) authorizes the establishment of the
Healthy Forests Reserve Program (HFRP). The purpose of
this program is to assist landowners in restoring, enhancing
and protecting forest ecosystems to 1) promote the recovery
of threatened and endangered species, 2) improve biodiversity,
and 3) enhance carbon sequestration. HFRP supports the

Change in obligated balances:

74.40 Obligated balance, end of year

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

The 1996 Farm Bill combined the authority for this and
several other conservation programs into the Environmental
Quality Incentives Program. Prior-year account balances are
maintained in this account until expended. The program pro-
vides cost-share assistance to participating landowners and
operators in ten Great Plains states to develop and install
long-term conservation plans and practices on their lands.

FORESTRY INCENTIVES PROGRAM

Program and Financing (in millions of dollars)

Identification code 12-3336-0-1-302 2007 actual 2008 est. 2009 est.
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 5 6 6
22.10 Resources available from recoveries of prior year obli-
gations 1o s
23.90 Total budgetary resources available for obligation 6 6 6
24.40 Unobligated balance carried forward, end of year 6 6 6

Change in obligated balances:
72.40 Obligated balance, start of year
73.45 Recoveries of prior year obligations ..

74.40 Obligated balance, end of year

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays
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No funds are proposed for the Forestry Incentives Program 24.40 Unobligated balance carried forward, end of year 2 2 2

(FIP). The FIP was not reauthorized by the Farm Security

and Rural Investment Act of 2002 (P.L. 107-171). Prior-year Change in obligated balances:

account balances are maintained in this account until ex- 7240 Obligated balance, start of year 2 1 1

pended. FIP shares up to 65 percent of the cost of tree plant- 73.45  Recoveries of prior year obligations =1 s

ing and timber stand improvement in designated counties. 7,10 gyiigated balance, end of year ... 1 1 1

Technical assistance is provided by the Forest Service.

WATER BANK PROGRAM

Program and Financing (in millions of dollars)

Identification code 12-3320-0-1-302 2007 actual 2008 est. 2009 est.
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 1 1 1

24.40 Unobligated balance carried forward, end of year 1 1 1

Change in obligated balances:

74.40 Obligated balance, end of year

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

The objectives of the Water Bank Program are to conserve
water; preserve, maintain, and improve the Nation’s wetlands;
increase waterfowl habitat in migratory waterfowl nesting,
breeding, and feeding areas in the United States; and secure
recreational and environmental benefits for the Nation. The
program was authorized by the Water Bank Act of 1970,
as amended by Public Law 96-182, approved January 2, 1980.
Funding for the expiring 1985 Water Bank agreements was
transferred from the 1995 Wetlands Reserve Program appro-
priation to this account as authorized under the Water Bank
Extension Act of 1994. The 2009 Budget does not request
program funding.

COLORADO RIVER BASIN SALINITY CONTROL PROGRAM

The Colorado River Basin Salinity Control Program
(CRBSC), was authorized under section 202(c) of Title II of
the Colorado River Basin Salinity Control Act, as amended
by section 334, subtitle D, Title III of the Federal Agriculture
Improvement Act (FAIR Act) of 1996. The FAIR Act combined
the authorities of the Agricultural Conservation Program,
Water Quality Incentive Program, Great Plains Conservation
Program, and the Colorado River Basin Salinity Control Pro-
gram, into the Environmental Quality Incentives Program.
The FAIR Act also repealed CRBSC authority, while main-
taining program account balances until expended.

Beginning in 1996, EQIP was implemented on an interim
program level for CRBSC, providing cost-share assistance to
landowners and others in Colorado, Utah, and Wyoming to
enhance the supply and quality of water in the Colorado
River for delivery to downstream users in the U.S. and Mex-
ico.

WETLANDS RESERVE PROGRAM

Program and Financing (in millions of dollars)

Identification code 12—1080-0-1-302 2007 actual 2008 est. 2009 est.
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 1 2 2
22.10 Resources available from recoveries of prior year obli-
gations 1T s
23.90 Total budgetary resources available for obligation 2 2 2

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

Section 1237 of the Food Security Act of 1985, as amended
by Sections 2201-2204 of the Farm Security and Rural Invest-
ment Act of 2002 (2002 Farm Bill, P.L.. 107-171), authorized
the Wetlands Reserve Program as a voluntary approach to
preserving, protecting, and restoring valuable wetlands. The
Natural Resources Conservation Service provides program ad-
ministration for WRP. Funding for WRP is now provided
through NRCS’ Farm Security and Rural Investment Account.
Information displayed in this section represents unobligated
balances from the non-CCC account in which WRP was fund-
ed prior to the 1996 Farm Bill.

WILDLIFE HABITAT INCENTIVES PROGRAM

Program and Financing (in millions of dollars)

Identification code 12-3322-0-1-302 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Wildlife habitat incentives program ...........ccooeeveureruaee 1o s
10.00 Total new obligations (object class 41.0) ................ 1o s
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 5 9 9
22.10 Resources available from recoveries of prior year obli-
gations D s e
23.90 Total budgetary resources available for obligation 10 9 9
23.95 Total new obligations =1 s
24.40 Unobligated balance carried forward, end of year 9 9 9

Change in obligated balances:
Obligated balance, start of year .........cccccoovevevvvirennanes
Total new obligations
Total outlays (gross)
Adjustments in expired accounts (net) ...
Recoveries of prior year obligations

72.40
73.10
73.20
73.40
73.45

74.40 Obligated balance, end of year .........ccccccovvvvereennes 3

Outlays (gross), detail:
86.98 Outlays from mandatory balances ...........cccceeovevvernaees 1 3

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 1 3

Section 1240N of the Food Security Act of 1985, as amended
by Section 2502 of the Farm Security and Rural Investment
Act of 2002 (2002 Farm Bill), authorized the Wildlife Habitat
Incentives Program (WHIP) as a voluntary approach to im-
proving wildlife habitat in our Nation. The Natural Resources
Conservation Service (NRCS) provides program administra-
tion for WHIP. Funding for WHIP is now provided through
NRCS’s Farm Security and Rural Investment Account. Infor-
mation displayed in this section represents unobligated bal-
ances remaining from the 1996 Farm Bill only.
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Trust Funds
MISCELLANEOUS CONTRIBUTED FUNDS

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12-8210-0-7-302 2007 actual 2008 est. 2009 est.

01.00 Balance, start of year 4 4 5

01.99 Balance, start of year 4 4 5
Receipts:

02.20 Miscellaneous Contributed Funds 1 1

04.00 Total: Balances and collections ..........ccoceverenerennrenns 4 5 6
Appropriations:

05.99 Total appropriations

07.99 Balance, end of year 4 5 6

Program and Financing (in millions of dollars)

Identification code 12-8210-0-7-302 2007 actual 2008 est. 2009 est.
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 3 3 3

24.40 Unobligated balance carried forward, end of year 3 3 3
Change in obligated balances:

72.40 Obligated balance, start of year .........ccccoeeeevvrverennnns 3 2 -1

73.20 Total outlays (gross) -1 =3 s

74.40 Obligated balance, end of year ..........ccccccovvivereennes 2 -1 -1
Outlays (gross), detail:

86.98 Outlays from mandatory balances .........cccccoeoverrernece 1 3
Net budget authority and outlays:

89.00 Budget authority

90.00 Outlays 1 3 s

Funds received in this account from State, local, and other
organizations are available for work under cooperative agree-
ments for soil survey, watershed protection, and resource con-
servation and development activities.

Employment Summary

Identification code 12-8210-0-7-302 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment .................... 2 1 1

RURAL DEVELOPMENT

Federal Funds
RURAL DEVELOPMENT SALARIES AND EXPENSES
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses for carrying out the administration and
implementation of programs in the Rural Development mission area,
including activities with institutions concerning the development and
operation of agricultural cooperatives; and for cooperative agree-
ments; [$169,998,0001 $258,185,000: Provided, That notwithstanding
any other provision of law, funds appropriated under this section
may be used for advertising and promotional activities that support
the Rural Development mission area: Provided further, That not more
than $10,000 may be expended to provide modest nonmonetary
awards to non-USDA employeesl: Provided further, That any bal-
ances available from prior years for the Rural Utilities Service, Rural
Housing Service, and the Rural Business-Cooperative Service salaries
and expenses accounts shall be transferred to and merged with this
appropriation]. (Agriculture, Rural Development, Food and Drug Ad-
ministration, and Related Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12—-0403-0-1-452 2007 actual 2008 est. 2009 est.

Obligations by program activity:

00.01 Salaries and expenses 162 174 258
09.01 Reimbursable program 522 493 442
10.00 Total new obligations 684 667 700

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 7 5
22.00 New budget authority (ross) ......coovereerververserreienias

22.22  Unobligated balance transferred from other accounts
23.90 Total budgetary resources available for obligation 689 667 700
23.95 Total new obligations —684 —667 —700
24.40 Unobligated balance carried forward, end of year T
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 162
40.33 Appropriation permanently reduced (P.L. 110-161) .....ccccovuueee.
42.00 Transferred from other accounts ... 7
43.00 Appropriation (total discretionary) ... 169 169 258
Spending authority from offsetting collections:
58.00 Offsetting collections (Cash) .......ccoocverevevencenn. 511 493 442
58.10 Change in uncollected customer payments from
Federal sources (Unexpired) ........coeoevreemrenns 1o s
58.90 Spending authority from offsetting collections
(total discretionary) ........cccoeeveveenrineiirerinnnns 512 493 442
70.00 Total new budget authority (gross) ......cccoeverviveeenn. 681 662 700
Change in obligated balances:
72.40 Obligated balance, start of year ........ccoeveververinenns 118 124 153
73.10 Total new obligations 684 667 700
73.20 Total outlays (gross) —667 —638 —695
73.40 Adjustments in expired accounts (net) ... =11
74.00 Change in uncollected customer payments from Fed-
eral sources (UNEXpred) .........ooceeveervererererereeerenenns =1 e s
74.10 Change in uncollected customer payments from Fed-
eral sources (expired) 1T e
74.40 Obligated balance, end of year ... 124 153 158
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 592 563 595
86.93 Outlays from discretionary balances 75 75 100
87.00 Total outlays (gross) 667 638 695
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —512 —493 —442
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (UNexpired) .......ccccoeeeerverreeeinn. =1 s
88.96 Portion of offsetting collections (cash) credited to
expired accounts 1o e
Net budget authority and outlays:
89.00 Budget authority 169 169 258
90.00 Outlays 155 145 253

Since 2001, Rural Development has had a consolidated Sal-
aries and Expenses account to administer all Rural Develop-
ment programs, including programs administered by the
Rural Utilities Service (RUS), the Rural Housing Service
(RHS), and the Rural Business-Cooperative Service (RBS).

RUS provides grants, direct loans and loan guarantees to
suppliers of electric, telecommunications (for general purpose
and for distance learning/telemedicine), and water and waste-
water services in rural areas. Through the water and waste-
water program, RUS also provides technical assistance. Most
of the programs are administered in Washington, DC. The
Rural Development field office staff performs the services re-
lated to the water and wastewater grant and loan programs.
For the electric and telecommunication loans, general field
representatives visit borrowers periodically and maintain liai-
sons between the borrowers and headquarters.

RHS was formed from the Rural Housing section of the
Farmers Home Administration and the Community Facilities
Division of the Rural Development Administration. RHS deliv-
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ers rural housing and community facility programs through

a system of State, area, and local offices.

RBS includes programs from the former Rural Development
Administration, rural development programs and from the
former Rural Electrification Administration. This agency de-
livers loan and grant programs, as well as technical assist-

ance, to cooperatives and rural businesses.

Object Classification (in millions of dollars)

Identification code 12-0403-0-1-452 2007 actual 2008 est. 2009 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 93 103 147
11.3 Other than full-time permanent .. 1 1 1
115 Other personnel compensation ... 1.
11.9 Total personnel compensation 95 104 148
12.1 Civilian personnel bengfits ......... 24 28 40
21.0 Travel and transportation of persons .. 4 4 7
23.2 Rental payments to others .. 6 1 2
233 Communications, utilities,

charges 6 8
24.0 Printing and reproduction 1 1 1
25.1 Advisory and assistance services 10 15 22
252 Other services 1 1
253 Other purchases of goods and services from Gov-

ernment accounts 1 1
25.5 Research and development contracts 14 11 24
25.7 Operation and maintenance of equipment .. 4 1 1
26.0 Supplies and materials 1 2 2
31.0 Equipment 1 1 1
99.0 Direct obligations 162 174 258
99.0  Reimbursable obligations .... 522 493 442
99.9 Total new obligations 684 667 700

Employment Summary

Identification code 12-0403-0-1-452 2007 actual 2008 est. 2009 est.
Direct:

1001  Civilian full-time equivalent employment ..................... 1,580 1,584 1,520
Reimbursable:

2001  Civilian full-time equivalent employment ..................... 4701 4716 4,580

RURAL COMMUNITY ADVANCEMENT PROGRAM

Program and Financing (in millions of dollars)

Identification code 12-0400-0-1-452 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Direct loan subsidy 132 ..
00.02 Guaranteed loan subsidy 45 ..
00.05 Reestimate of Direct Loan Subsidy 15 ..
00.06 Interest on Reestimates of Direct Loan Subsidy .. 56
00.07 Reestimates of Guaranteed Loan Subsidy 10
00.08 Interest on Reestimate of Guaranteed Loan Subsidy 26
00.11 Water and waste disposal systems grants .................. 446 ...
00.12 Water and waste disposal systems emergency supple-

mental grants 13 i
00.13 Emergency and imminent community water assistance

grants 7
00.14  Solid waste manag t grants 3 .
00.15 Community facility grants .........cccocoeevvmiimeirerirnecsnnins 22
00.16 Community facility emergency supplemental grants 19
00.18  Economic impact initiative grants .. 19
00.20 Rural business enterprise grants ... 45 .
00.21 Rural business opportunity grants 7 .
00.26  Rural Community Development Initiative Grants . 7 .
10.00 Total new obligations (object class 41.0) ................ 872 et s

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 146

22.00 New budget authority (gross) ....cccoeverevrervereereienis
22.10 Resources available from recoveries of prior year obli-

gations
22.21 Unobligated balance transferred to other accounts

23.90 Total budgetary resources available for obligation

23.95 Total new obligations =872 s e

24.40 Unobligated balance carried forward, end of year A1 et s

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 748 ...

41.00 Transferred to other accounts ... -29 ..

43.00 Appropriation (total discretionary) ..........cc.ccoevuunee T19 s i
Mandatory:

60.00 Appropriation 107 et s

70.00 Total new budget authority (gross) ..........cccoooeervenes 826 ooieeeeeiies e

Change in obligated balances:

72.40 Obligated balance, start of year 2,390

73.10 Total new obligations 872 ...

73.20 Total outlays (gross) —863 ...

73.31 Obligated balance transferred to other accounts ......... .ocevrrerenee.

73.45 Recoveries of prior year obligations ...... —41

74.40 Obligated balance, end of year .........cccouconeenseen 2,358 s s
Outlays (gross), detail:

86.90 Outlays from new discretionary authority .. 70 .

86.93 Outlays from discretionary balances
86.97 Outlays from new mandatory authority .

87.00 Total outlays (gross) 863 s s

Net budget authority and outlays:
89.00 Budget authority 826 ...
90.00 Outlays 863 ...

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12-0400-0-1-452 2007 actual 2008 est. 2009 est.

Direct loan levels supportable by subsidy budget author-
|ty

115001 Water and Waste Disposal Loans 1,097 ...

115002 Community Facility Loans 354 ...

115999 Total direct loan levels 1A5] e e
Direct loan subsidy (in percent):

132001 Water and Waste Disposal Loans 9.96

132002 Community Facility Loans 6.41

132999 Weighted average subsidy rate .........ccooeververrienrinnns 9.09 0.00 e
Direct loan subsidy budget authority:

133001 Water and Waste Disposal Loans .. 109 ..

133002 Community Facility Loans 23 ...

133999 Total subsidy budget authority ..........ccccovevnriiniinniins K
Direct loan subsidy outlays:

134001 Water and Waste Disposal Loans 72 .

134002 Community Facility Loans 17 .

134999 Total subsidy outlays 89 ..
Direct loan upward reestimates:

135001 Water and Waste Disposal Loans 44 ..

135002 Community Facility Loans 27 ..

135999 Total upward reestimate budget authority .................... 2 O
Direct loan downward reestimates:

137001 Water and Waste Disposal Loans —100 ...

137002 Community Facility Loans —6 ..

137999 Total downward reestimate budget authority ............... =106 e s
Guaranteed loan levels supportable by subsidy budget

authority:
215001 Water and Waste Disposal Loan Guarantees . 28 ..
215002 Community Facility Loan Guarantees 228

215003 Business and Industry/NAD Bank Loan Guarantees 834 ..

215999 Total loan guarantee IBVEIS ........cccccevvveeevererererirreeieninas 1,090
Guaranteed loan subsidy (in percent):

232001 Water and Waste Disposal Loan Guarantees . —0.90

232002 Community Facility Loan Guarantees 3.66

232003 Business and Industry/NAD Bank Loan Guarantees 438

232999 Weighted average subsidy rate .........cooeoveeererreennnas 4.09 0.00 e
Guaranteed loan subsidy budget authority:

233002 C ity Facility Loan Guarantees ...........cccooeve. 8 e e
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Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)—Continued

Identification code 12-0400-0-1-452 2007 actual 2008 est. 2009 est.

233003 Business and Industry/NAD Bank Loan Guarantees 37 e s

233999 Total subsidy budget authority .........c..ccooevrrverrirircennnns A5 et e
Guaranteed loan subsidy outlays:

234002 Community Facility Loan Guarantees ... 8

234003 Business and Industry/NAD Bank Loan 29 .

234999 Total subsidy outlays 37 i s
Guaranteed loan upward reestimates:

235002 Community Facility Loan Guarantees ............cccoeeevueee 7 .

235003 Business and Industry/NAD Bank Loan Guarantees 28 ..

235999 Total upward reestimate budget authority .................. 35 e s
Guaranteed loan downward reestimates:

237002 Community Facility Loan Guarantees .........c.ccccveuereene —6 ..

237003 Business and Industry/NAD Bank Loan Guarantees —-33 ..

237999 Total downward reestimate subsidy budget authority =39 s

Until 2008, this account consolidated, under the Rural Com-
munity Advancement Program (RCAP), funding for the direct
and guaranteed water and waste disposal loans, water and
waste disposal grants, emergency community water assistance
grants, solid waste management grants, direct and guaran-
teed community facility loans, community facility grants, di-
rect and guaranteed business and industry loans, rural busi-
ness enterprise grants, and rural business opportunity grants.
This was in accordance with the provisions set forth in the
Federal Agriculture Improvement and Reform Act of 1996,
as amended, Public Law 104-127 (the 1996 Act).

RCAP was composed of the following three funding streams:
Rural Community Facilities, Rural Utilities, and Rural Busi-
ness.

To continue what was proposed and passed in 2008, the
2009 Budget proposes no funding in the RCAP account and
instead, each funding stream is being appropriated separately
in a new account. The Water and Wastewater funding stream,
which makes up the Rural Utilities stream, is in the Rural
Utilities Service, the Rural Community Facilities funding
stream is in the Rural Housing Service, and the Rural Busi-
ness stream is in the Rural Business Service. Specific descrip-
tions of each program funded in the streams appear with
the new accounts.

NORTHERN GREAT PLAINS REGIONAL AUTHORITY

The Northern Great Plains Regional Authority was estab-
lished under section 6028 of the Farm Security and Rural
Investment Act of 2002 Public Law 107-171. This account
is for the Federal share of the administrative expenses associ-
ated with the Northern Great Plains Regional Authority.

RURAL HOUSING SERVICE

Federal Funds
RURAL HOUSING ASSISTANCE GRANTS
(INCLUDING TRANSFER OF FUNDS)

For grants and contracts for very low-income housing repair, super-
visory and technical assistance, compensation for construction defects,
and rural housing preservation made by the Rural Housing Service,
as authorized by 42 U.S.C. 1474, 1479(c), 1490e, and 1490m,
[$39,000,000]1 $43,500,000, to remain available until expended: Pro-
vided, That of the total amount appropriated, $1,200,000 shall be
available through June 30, [2008] 2009, for authorized empowerment
zones and enterprise communities and communities designated by
the Secretary of Agriculture as Rural Economic Area Partnership

Zones: Provided further, That any balances to carry out a housing
demonstration program to provide revolving loans for the preservation
of low-income multi-family housing projects as authorized in Public
Law 108-447 and Public Law 109-97 shall be transferred to and
merged with the “Rural Housing Service, Multi-family Housing Revi-
talization Program Account”. (Agriculture, Rural Development, Food
and Drug Administration, and Related Agencies Appropriations Act,
2008.)

Program and Financing (in millions of dollars)

Identification code 12-1953-0-1-604 2007 actual 2008 est. 2009 est.

Obligations by program activity:
Multi-Family Housing Preservation Demo Revolving
Fund Direct Subsidy
Low-income migrant and seasonal farmworkers
Very Low-Income Housing Repair Grants ............cc.coc...
Very Low-Income Housing Repair Natural Disaster
Grants 8 9

00.01

00.10
00.12
00.13

00.14  Supervisory and Technical Assistance Grants ... ) SO 1
00.15 Processing Workers Housing Grants .. 1 6 e
00.16  Rural Housing Preservation Grants ... 10 10 12

00.17 Domestic Farm Labor Housing Natural Disaster Grants 1
00.18 Compensation for Sonstruction Defects
10.00 Total new obligations (object class 41.0) ................ 51 72 44
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 16 37 e
22.00 New budget authority (gross) ......ccceeevmevimerrerersreirneinns 62 39 44
22.10 Resources available from recoveries of prior year obli-

gations 2
22.21 Unobligated balance transferred to other accounts ................
22.22 Unobligated balance transferred from other accounts 8
23.90 Total budgetary resources available for obligation 88 72 44
23.95 Total new obligations —51 -72 —44
24.40 Unobligated balance carried forward, end of year 37 e s

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 62 39 44
Change in obligated balances:

72.40 Obligated balance, start of year .........ccccoeveverreriens 39 36 50

73.10 Total new obligations 51 72 44

73.20 Total outlays (gross) —52 —53 —56

73.31 Obligated balance transferred to other accounts ......... .ccocovveennee.

73.45 Recoveries of prior year obligations ...........cccccccveruneen.

74.40 Obligated balance, end of year ..........cccoeeevevveennnns 36 50 38

Outlays (gross), detail:

86.90 Outlays from new discretionary authority .. 30 27 28

86.93 Outlays from discretionary balances 22 26 28

87.00 Total outlays (gross) 52 53 56
Net budget authority and outlays:

89.00 Budget authority 62 39 44

90.00 Outlays 52 53 56

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12-1953-0-1-604 2007 actual 2008 est. 2009 est.
Direct loan levels supportable by subsidy budget author-
ity:
115001 Multi-Family Housing Relending Program Demo ........... 2 s e
115999 Total direct loan levels 2 e i
Direct loan subsidy (in percent):
132001 Multi-Family Housing Relending Program Demo ........... 47.82 0.00 0.00
132999 Weighted average subsidy rate .........ccoeveeververrninnnns 47.82 0.00 0.00
Direct loan subsidy budget authority:
133001 Multi-Family Housing Relending Program Demo ........... ) OO
133999 Total subsidy budget authority .........cccooeveivereerceinns 1o s
Direct loan subsidy outlays:
134001 Multi-Family Housing Relending Program Demo ........... 3 e
134999 Total subsidy outlays 3 s
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The rural housing for domestic farm labor grant program
is authorized under section 516 of the Housing Act of 1949.
The very low-income housing repair grant program is author-
ized under section 504 of the Housing Act of 1949, as amend-
ed. This grant program enables very low-income elderly resi-
dents in rural areas to improve or modernize their dwellings,
to make the dwelling safer or more sanitary, or to remove
health and safety hazards. The Budget provides $30 million
for this program in 2009.

The supervisory and technical assistance grant program is
carried out under the provisions of section 509(f) and 525
of the Housing Act of 1949, as amended. Under section 509,
grants are made to public and private nonprofit organizations
for packaging loan applications for housing under sections
502, 504, 514/516, 515, and 533 of the Housing Act of 1949,
as amended. The assistance is targeted to underserved areas
where at least 20 percent or more of the population is at
or below the poverty level, and at least 10 percent or more
of the population resides in substandard housing. Under sec-
tion 525, grants are made to public and private nonprofit
organizations and other associations for the developing, con-
ducting, administering or coordinating of technical and super-
visory assistance programs to demonstrate the benefits of
Federal, State, and local housing programs for low-income
families in rural areas. The Budget provides $1 million for
this program in 2009.

The rural housing preservation grant program is authorized
under section 533 of the Housing Act of 1949, as amended.
Grants are made to eligible nonprofit groups, Indian tribes,
or government agencies for rehabilitation of single family
housing owned by low- and very low-income families and the
rehabilitation of rental and cooperative housing for low- and
very low-income families. $12 million is provided for this pro-
gram in 2009.

MULTIFAMILY HOUSING REVITALIZATION DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4269-0-3-604 2007 actual 2008 est. 2009 est.

Obligations by program activity:
00.01 Direct loan obligations 8 )L
00.02 Interest on Treasury Borrowing ..........ccoceovevereveneenneenns 1 1 1
00.91 Direct Program by Activities—Subtotal (1 level) 9 15 1
08.03 Adjusting payments to liquidating accounts ................ 59 e s
10.00 Total new obligations 68 15 1

Budgetary resources available for obligation:
22.00  New financing authority (8r0SS) .....cceevvveeermerrerrereerreneens 68 30 1
22.10 Resources available from recoveries of prior year obli-

gations

22.60 Portion applied to repay debt
22.75 Balance of contract authority withdrawn .....................
23.90 Total budgetary resources available for obligation 68 15 1
23.95 Total new obligations —68 —15 -1
24.40 Unobligated balance carried forward, end of year

New financing authority (gross), detail:

Mandatory:
67.10 Authority to borrow 53 [ S
Spending authority from offsetting collections:
69.00 Offsetting collections (Cash) .......ccoocverereveecenn. 9 24 6
69.10 Change in uncollected customer payments from
Federal sources (Unexpired) .......ccoceevvevernnne 6 e -2
69.47 Portion applied to repay debt -3
69.90 Spending authority from offsetting collections
(total Mandatory) ..........ccooverveermmsrereeesinnriienns 15 24 1

70.00 Total new financing authority (gross) ... 68 30 1

Change in obligated balances:

72.40 Obligated balance, start of year ..........ccoevvververinenns 47
73.10 Total new obligations 68
73.20 Total financing disbursements (gross) . —-17
73.45 Recoveries of prior year obligations ...... -3 .
74.00 Change in uncollected customer payments from Fed-
eral sources (UNEXPIred) ......cooeeeveeerereeriesreniieiennnes =6 e 2
74.40 Obligated balance, end of year .........ccccoevmrrmrennnne 89 51 14
Outlays (gross), detail:
87.00 Total financing disbursements (gross) .........c.ccoco..... 17 53 40
Offsets:
Against gross financing authority and financing dis-
bursements:
88.00 Offsetting collections (cash) from: Federal sources -9 —24 -6
Against gross financing authority only:
88.95 Change in receivables from program accounts ....... =6 s 2
Net financing authority and financing disbursements:

89.00 Financing authority 53 6 -3
90.00 Financing disbursements 8 29 34
Status of Direct Loans (in millions of dollars)

Identification code 12-4269-0-3-604 2007 actual 2008 est. 2009 est.

Position with respect to appropriations act limitation

on obligations:

1111 Limitation on direct loans
1131 Direct loan obligations exempt from limitation ............ 8 14
1150 Total direct loan obligations ..........ccccoocvnviverivnius 8 14

Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year .........ccccooeovevververrveriesiinnns 1 17 50

Disbursements:
1231 Direct loan disbursements .........cccoccoovivmiiveirerinenns 3 6 5
1233 Purchase of loans assets from a liquidating ac-
count 13 27 21
1290 Outstanding, end of year ..........ccccoeeovevverrrerrernne. 17 50 76
Balance Sheet (in millions of dollars)

Identification code 12-4269-0-3-604 2006 actual 2007 actual

ASSETS:

Net value of assets related to post—1991 direct loans receiv-
able:

1401  Direct loans receivable, gross 16
1405  Allowance for subsidy cost (-) -8
1499  Net present value of assets related to direct 10ans ..o e 8
1999  Total assets 8

LIABILITIES:
2104  Federal liabilities: Resources payable to Treasury ... oo 8
2999 Total liabilities 8
4999  Total liabilities and net position 8

[FARM LABOR PROGRAM ACCOUNT]

[For the cost of direct loans, grants, and contracts, as authorized
by 42 U.S.C. 1484 and 1486, $22,000,000, to remain available until
expended, for direct farm labor housing loans and domestic farm
labor housing grants and contracts.l (Agriculture, Rural Development,
Food and Drug Administration, and Related Agencies Appropriations
Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-1954-0-1-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Direct loan subsidy 16 13

00.11 Farm labor housing grants .........cccccoceemevemerererireeeenenns 17 23

10.00 Total new obligations (object class 41.0) ................ 33 36 e
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[FARM LABOR PROGRAM AcCCOUNT]—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12-1954-0-1-604 2007 actual 2008 est. 2009 est.
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 4 14 .
22.00 New budget authority (gross) ......cccocemevimerreresriernninns 32 22
22.10 Resources available from recoveries of prior year obli-
gations 11 e i
23.90 Total budgetary resources available for obligation 47
23.95 Total new obligations -33
24.40 Unobligated balance carried forward, end of year 14 et
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 32 A
Change in obligated balances:
72.40 Obligated balance, start of year .........cccoeeeervrverennnns 140 136 133
73.10 Total new obligations 33 36 e
73.20 Total outlays (gross) —26 -39 —44
73.45 Recoveries of prior year obligations .........ccccccovvrerennnes =11 s
74.40 Obligated balance, end of year ......cocommrerrneeens 136 133 89
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 1 1
86.93 Outlays from discretionary balances 25 38 44
87.00 Total outlays (gross) 26 39 44
Net budget authority and outlays:
89.00 Budget authority 32 22 e
90.00 Outlays 26 39 44

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12-1954-0-1-604 2007 actual 2008 est. 2009 est.
Direct loan levels supportable by subsidy budget author-
ity:
115001 Section 514 Farm Labor Housing .......ccccoecvmeeeniinniunnns 33 K ) R
115999 Total direct loan levels 33 K ) I
Direct loan subsidy (in percent):
132001 Section 514 Farm Labor Housing ........cccoceveeveneveenrnnnes 47.95 43.26 0.00
132999 Weighted average subsidy rate .........ccoocververivenrrnnns 47.95 43.26 0.00
Direct loan subsidy budget authority:
133001 Section 514 Farm Labor Housing .........cccooccvmeenneinniens 16 13
133999 Total subsidy budget authority .........cccooereevererrrninnnns 16 13
Direct loan subsidy outlays:
134001 Section 514 Farm Labor Housing .......ccccoeveevvveneveenivnnns 14 15 19
134999 Total subsidy outlays 14 15 19

The direct farm labor loan program is authorized under
section 514 and the rural housing for domestic farm labor
grant program is authorized under section 516 of the Housing
Act of 1949, as amended. The loans, grants, and contracts
are made to public and private nonprofit organizations for
low-rent housing and related facilities for domestic farm labor.
Grants assistance may not exceed 90 percent of the cost of
a project. Loans and grants may be used for construction
of new structures, site acquisition and development, rehabili-
tation of existing structures, and purchase of furnishings and
equipment for dwellings, dining halls, community rooms, and
infirmaries. No funding is proposed in 2009.

RENTAL ASSISTANCE PROGRAM

For rental assistance agreements entered into or renewed pursuant
to the authority under section 521(a)(2) or agreements entered into
in lieu of debt forgiveness or payments for eligible households as
authorized by section 502(c)(5)(D) of the Housing Act of 1949,

[$482,090,000, to remain available through September 30, 20091
$997,000,000, to carry out the rental assistance program under section
521(a)(2) of the Act, of which $100,000,000 is for a pilot voucher
program for tenants that meet the financial eligibility requirements
for rental assistance; and, in addition, such sums as may be nec-
essary, as authorized by section 521(c) of the Act, to liquidate debt
incurred prior to fiscal year 1992 to carry out the rental assistance
program under section 521(a)(2) of the Act: Provided, [That of this
amount, up to $6,000,000 shall be available for debt forgiveness or
payments for eligible households as authorized by section 502(c)(5)(D)
of the Act, and not to exceed $50,000 per project for advances to
nonprofit organizations or public agencies to cover direct costs (other
than purchase price) incurred in purchasing projects pursuant to
section 502(c)(5)(C) of the Act: Provided further,]1 That rental assist-
ance agreements entered into or renewed during the current fiscal
year shall be funded for a one-year period: Provided further, [That
any unexpended balances remaining at the end of such one-year
agreements may be transferred and used for the purposes of any
debt reduction; maintenance, repair, or rehabilitation of any existing
projects; preservation; and rental assistance activities authorized
under title V of the Act: Provided further, That rental assistance
provided under agreements entered into prior to fiscal year 2008
for a farm labor multi-family housing project financed under section
514 or 516 of the Act may not be recaptured for use in another
project until such assistance has remained unused for a period of
12 consecutive months, if such project has a waiting list of tenants
seeking such assistance or the project has rental assistance eligible
tenants who are not receiving such assistance: Provided further, That
such recaptured rental assistance shall, to the extent practicable,
be applied to another farm labor multi-family housing project fi-
nanced under section 514 or 516 of the Actl That the life of any
such agreements may be extended to fully utilize amounts obligated:
Provided further, That the recipients of rental assistance or vouchers
described in this paragraph shall contribute a minimum of $50 per
month toward the rent, as determined by the Secretary. (Agriculture,
Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-0137-0-1-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Rental assistance program ..........ccoeeemevrerereerennnns 616 479 897

00.02  Vouchers 100

10.00 Total new obligations (object class 41.0) ............... 616 479 997

Budgetary resources available for obligation:
22.00 New budget authority (gross) ....cccoevereerervereeireieris 616 479 997

23.95 Total new obligations —616 —479 —997
24.40 Unobligated balance carried forward, end of year

New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 616 482 997
40.00 Appropriation 51 50 45
40.33 Appropriation permanently reduced (P.L. 110-161) .....cccccoouunnee =3 s
40.47 Portion applied to repay debt —-50 —45
40.53 Portion substituted for borrowing authority .............. L) SO
43.00 Appropriation (total discretionary) ... 616 479 997

Change in obligated balances:
72.40 Unpaid obligations, appropriation, start of year .......... 2,153 1,882 1,159

73.10

Total new obligations 616 479 997

73.20 Total outlays (gross) — 887 —1,202 —1,281

74.40 Obligated balance, appropriation, end of year ......... 1,882 1,159 875
Outlays (gross), detail:

86.90 Outlays from new discretionary authority .. 91 240 533

86.93 Outlays from discretionary balances ..........ccccoeeveruene 796 962 748

87.00 Total outlays (gross) 887 1,202 1,281
Net budget authority and outlays:

89.00 Budget authority 616 479 997

90.00 Outlays 887 1,202 1,281
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The rental assistance program is authorized under section
521(a)(2) of the Housing Act of 1949, as amended, and is
designed to reduce rent expenses for by very low-income and
low-income families living in RHS-financed rural rental and
farm labor housing projects. Funding under this account is
provided for renewals of existing rental assistance contracts,
assistance for newly constructed units financed by the section
515 rural rental and cooperative housing program or the 514/
516 farm labor housing loan and grant programs, and for
additional servicing assistance for existing projects. For 2009,
the request for rental assistance grants is for one year con-
tracts with one-year availability, with a total funding level
of $997 million. Of this, $897 million will be for traditional
rental assistance grants and $100 million will be for a new
pilot voucher program to be used in place of project based
rent on a portion of the section 515 rural rental housing
projects. For 2009, the request for new vouchers program
is for one year agreements with funding availability over two-
years. The Budget also proposes a requirement of a minimum
rent of $50 a month for all rental assistance beneficiaries
as well as voucher recipients.

From 1978 through 1991, the rental assistance program
was funded under the Rural Housing Insurance Fund. Begin-
ning in 1992, pursuant to Credit Reform, a separate grant
account was established for this program.

MULTI-FAMILY HOUSING REVITALIZATION PROGRAM ACCOUNT

[For the rural housing voucher program as authorized under sec-
tion 542 of the Housing Act of 1949, but notwithstanding subsection
(b) of such section, for the cost to conduct a housing demonstration
program to provide revolving loans for the preservation of low-income
multi-family housing projects, and for additional costs to conduct
a demonstration program for the preservation and revitalization of
multi-family rental housing properties described in this paragraph,
$28,000,000, to remain available until expended: Provided, That of
the funds made available under this heading, $5,000,000 shall be
available for rural housing vouchers to any low-income household
(including those not receiving rental assistance) residing in a property
financed with a section 515 loan which has been prepaid after Sep-
tember 30, 2005: Provided further, That the amount of such voucher
shall be the difference between comparable market rent for the sec-
tion 515 unit and the tenant paid rent for such unit: Provided further,
That funds made available for such vouchers shall be subject to
the availability of annual appropriations: Provided further, That the
Secretary shall, to the maximum extent practicable, administer such
vouchers with current regulations and administrative guidance appli-
cable to section 8 housing vouchers administered by the Secretary
of the Department of Housing and Urban Development (including
the ability to pay administrative costs related to delivery of the
voucher funds): Provided further, That if the Secretary determines
that the amount made available for vouchers in this or any other
Act is not needed for vouchers, the Secretary may use such funds
for the demonstration programs for the preservation and revitaliza-
tion of multi-family rental housing properties described in this para-
graph: Provided further, That of the funds made available under
this heading, $3,000,000 shall be available for the cost of loans to
private non-profit organizations, or such non-profit organizations’ af-
filiate loan funds and State and local housing finance agencies, to
carry out a housing demonstration program to provide revolving loans
for the preservation of low-income multi-family housing projects: Pro-
vided further, That loans under such demonstration program shall
have an interest rate of not more than 1 percent direct loan to
the recipient: Provided further, That the Secretary may defer the
interest and principal payment to the Rural Housing Service for
up to 3 years and the term of such loans shall not exceed 30 years:
Provided further, That of the funds made available under this head-
ing, $20,000,000 shall be available for a demonstration program for
the preservation and revitalization of the section 514, 515, and 516
multi-family rental housing properties to restructure existing USDA
multi-family housing loans, as the Secretary deems appropriate, ex-
pressly for the purposes of ensuring the project has sufficient re-
sources to preserve the project for the purpose of providing safe
and affordable housing for low-income residents and farm laborers

including reducing or eliminating interest; deferring loan payments,
subordinating, reducing or reamortizing loan debt; and other financial
assistance including advances and incentives required by the Sec-
retary: Provided further, That if the Secretary determines that addi-
tional funds for vouchers described in this paragraph are needed,
funds for the preservation and revitalization demonstration program
may be used for such vouchers: Provided further, That if Congress
enacts legislation to permanently authorize a section 515 multi-family
rental housing loan restructuring program similar to the demonstra-
tion program described herein, the Secretary may use funds made
available for the demonstration program under this heading to carry
out such legislation with the prior approval of the Committees on
Appropriations of both Houses of Congress.1 Of the balances con-
tained in the Multifamily Housing Revitalization Program Account,
$20,000,000 is permanently cancelled. (Agriculture, Rural Develop-
ment, Food and Drug Administration, and Related Agencies Appro-
priations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12—-2002-0-1-604 2007 actual 2008 est. 2009 est.

Obligations by program activity:

00.01 Multifamily Housing Relending Demo
00.03 Administrative expenses 1
00.09 Administrative expenses
00.10 Revitalization Grants
00.11  Vouchers 3
10.00 Total new obligations 4 37 s
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 14 26 21
22.00 New budget authority (2ross) ......ccoooereerververserreienis 15 28 —20
22.10 Resources available from recoveries of prior year obli-
gations 1T e
22.22  Unobligated balance transferred from other accounts ............... b
23.90 Total budgetary resources available for obligation 30 58 1
23.95 Total new obligations —4 =37 e
24.40 Unobligated balance carried forward, end of year 26 21 1
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 16 28 s
40.36 Unobligated balance permanently reduced —-20
41.00 Transferred to other accounts ..o =1 s s
43.00 Appropriation (total discretionary) .........ccccccveneeee. 15 28 —-20
Change in obligated balances:
72.40 Obligated balance, start of year ... 4 5 30
73.10 Total new obligations 4 37 s
73.20 Total outlays (gross) -2 —-17 —-22
73.32 Obligated balance transferred from other accounts ...
73.45 Recoveries of prior year obligations ... -1 .
74.40 Obligated balance, end of year .........cccccovvvvverecnnns 5 30 8

Outlays (gross), detail:

86.90 Outlays from new discretionary authority ... 9 5 —4

86.93 Outlays from discretionary balances -7 12 26

87.00 Total outlays (gross) 2 17 22
Net budget authority and outlays:

89.00 Budget authority 15 28 -20

90.00 Outlays 2 17 22

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12-2002-0-1-604 2007 actual 2008 est. 2009 est.
Direct loan levels supportable by subsidy budget author-
ity:
115001 Multi-Family Housing Relending Demo | S
115999 Total direct loan levels T
Direct loan subsidy (in percent):
132001 Multi-Family Housing Relending Demo ..........cccocovvvunne. 0.00 46.39 0.00
132999 Weighted average subsidy rate .........cccccveevereereriennns 0.00 46.39 0.00

Direct loan subsidy budget authority:
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MULTI-FAMILY HOUSING REVITALIZATION PROGRAM ACCOUNT—
Continued

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)—Continued

Identification code 12-2002—0-1-604 2007 actual 2008 est. 2009 est.

133001 Multi-Family Housing Relending Demo [T

133999 Total subsidy budget authority 6 e
Direct loan subsidy outlays:

134001 Multi-Family Housing Relending Demo 1 5 3

134002 Multi-Family Housing Revitalization Seconds .. 2 1

134999 Total subsidy outlays 1 7 4

USDA’s portfolio of multifamily housing projects provides
housing for nearly half a million low-income families, many
of whom are elderly. Recent Federal court rulings allow
projects that received their financing prior to 1989 to prepay
and leave the program. Current law allows USDA to assist
families displaced by sponsors’ prepayments by providing
them with letters of priority and vouchers, which were newly
funded in 2006, but have been minimally used. The 2009
Budget proposes to recind $20 million in carryover balances
from the multifamily housing revitalization program account
and no funding is requested in 2009. Remaining funding may
be used for housing vouchers for residents of projects whose
sponsors prepay their outstanding indebtedness on USDA
loans and leave the program.

Prior year obligated balances reflect funding for rental as-
sistance for newly constructed units provided in limited
amounts in 1984 and 1985. From 1986 through 1991 rental
assistance for newly constructed units, as well as existing
rental assistance contract renewals and additional servicing
assistance for existing projects, had been funded under the
Rural Housing Insurance Fund. Beginning in 1992, pursuant
to Credit Reform, a separate grant account was established
for the rental assistance program.

Object Classification (in millions of dollars)

Identification code 12—-2002—0-1-604 2007 actual 2008 est. 2009 est.
Direct obligations:

25.1  Advisory and assistance services 2

41.0  Grants, subsidies, and contributions 2

99.9 Total new obligations 4

[MUTUAL AND SELF-HELP HOUSING GRANTS]

[For grants and contracts pursuant to section 523(b)(1)(A) of the
Housing Act of 1949 (42 U.S.C. 1490c), $39,000,000, to remain avail-
able until expended: Provided, That of the total amount appropriated,
$1,000,000 shall be available through June 30, 2008, for authorized
empowerment zones and enterprise communities and communities
designated by the Secretary of Agriculture as Rural Economic Area
Partnership Zones.] (Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-2006-0-1-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Mutual and self-help housing grants ........ccccoeverune 35 A0 e
10.00 Total new obligations (object class 41.0) ................ 35 40 e
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 1 2 1
22.00 New budget authority (gross) ....cccoeverevrerrvereeireienias 34 39
22.10 Resources available from recoveries of prior year obli-
gations 2
23.90 Total budgetary resources available for obligation 37 4 1

23.95 Total new obligations —-35 =40 e
24.40 Unobligated balance carried forward, end of year 2 1 1
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 34 39 s
Change in obligated balances:
72.40 Obligated balance, start of year .........cccccceeceevereeiecnnes 55 53 55
73.10 Total new obligations 35 40 e
73.20 Total outlays (gross) —35 —38 —-32
73.45 Recoveries of prior year obligations ..........c.ccccoeeverennnes =2 s v
74.40 Obligated balance, end of year ..........cccouonenseene 53 55 23
Outlays (gross), detail:
86.90 Outlays from new discretionary authority 5 )
86.93 Outlays from discretionary balances .... 30 31 32
87.00 Total outlays (gross) 35 38 32
Net budget authority and outlays:
89.00 Budget authority 34 39
90.00 Outlays 35 38 32

This program is authorized under section 523 of the Hous-
ing Act of 1949, as amended. Grants and contracts are made
for the purpose of providing technical and supervisory assist-
ance to groups of families to enable them to build their own
homes through the mutual exchange of labor. No funding
is proposed in 2009.

RURAL COMMUNITY GRANTS

The Deficit Reduction Act rescinded the unobligated balance
and no funds are provided in the Budget because this type
of program activity is redundant with other programs in For-
est Service, Federal Emergency Management Agency, and the
Bureau of Land Management.

RURAL COMMUNITY FACILITIES PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

For the cost of direct loansl[,] and loan guaranteesl, and grants]
for rural community facilities programs as authorized by section 306
and described in section 381E(d)(1) of the Consolidated Farm and
Rural Development Act, [$68,952,000] $23,767,000, to remain avail-
able until expended: Provided, That [$6,300,000 of the amount appro-
priated under this heading shall be available for a Rural Community
Development Initiative: Provided further, That such funds shall be
used solely to develop the capacity and ability of private, nonprofit
community-based housing and community development organizations,
low-income rural communities, and Federally Recognized Native
American Tribes to undertake projects to improve housing, commu-
nity facilities, community and economic development projects in rural
areas: Provided further, That such funds shall be made available
to qualified private, nonprofit and public intermediary organizations
proposing to carry out a program of financial and technical assistance:
Provided further, That such intermediary organizations shall provide
matching funds from other sources, including Federal funds for re-
lated activities, in an amount not less than funds provided: Provided
further, That $14,000,000 of the amount appropriated under this
heading shall be to provide grants for facilities in rural communities
with extreme unemployment and severe economic depression (Public
Law 106-387), with up to 5 percent for administration and capacity
building in the State rural development offices: Provided further,
That $4,000,000 of the amount appropriated under this heading shall
be available for community facilities grants to tribal colleges, as au-
thorized by section 306(a)(19) of such Act: Provided further, That]
not to exceed [$1,000,0001 $100,000 of the amount appropriated
under this heading shall be available through June 30, [2008] 2009,
for authorized empowerment zones and enterprise communities and
communities designated by the Secretary of Agriculture as Rural
Economic Area Partnership Zones for the rural community programs
described in section 381E(d)(1) of the Consolidated Farm and Rural
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Development Act: Provided further, That section 381E-H and 381N Direct loan upward reestimates:
of the Consolidated Farm and Rural Development Act are not applica- 135002 Community Facility Loans 15 i
ble to the funds made available under this heading: Provided further, 135999 Total uward reestimate budeet authorit 15
That any prior balances in the Rural Development, Rural Community Direct mﬁ downward reestimat%s- e
Advancement Program account for programs authorized by section 137002 community Facility Loans ' U
306 and described in section 381E(d)(1) of such Act be transferred
and merged with this account and any other prior balances from 137999 Total downward reestimate budget authority ... .o =14 s
the Rural Development, Rural Community Advancement Program ac-
count that the Secretary determines is appropriate to transfer. (Agri- Guaranteed loan levels supportable by subsidy budget
culture, Rural Development, Food and Drug Administration, and Re- authority:
lated Agencies Appropriations Act, 2008.) 215002 Community Facility Loan Guarantees 210 210
Program and Financing (in millions of dollars) 21599(?“;?;?11;22'}éi‘fg'&iiy"i‘{ﬁ';mem)_ 210 210
Identification code 12-1951-0-1-452 2007 actual 2008 est.  2009est  2oc002 Community Facility Loan Guarantees 3.68 3.08
Obligations by program activity: 232999 Weighted average subsidy rate 3.68 3.08
00.01 Direct Loan Subsidy Guaranteed loan subsidy budget authority:
00.02 Guaranteed Loan Subsidy 233002 Community Facility Loan Guarantees 8 6
00.05 Reestimate of Direct Loan Subsidy ) )
00.06 Interest on Reestimates of Direct Loan Subsidy .......... ... 23399(? T0t3|t SL&bIS'dY b”%g?; aut?lonty 8 6
00.07 Reestimates of Guaranteed Loan Subsidy uaranteed loan subsidy outlays:
00.08 Interest on Reestimates of Guaranteed Loan Subsidy ... 234002 Community Facility Loan Guarantees 1 2
00.10 CF Grants )
00.11 CF Emergency Supplemental Grants 234999 Total subsidy outlays _ 1 2
00.12  Rural Community Development Initiative Grants ... ... Guaranteed loan upward reestimates:
00.13  Economic Impact Initiative Grants 235002 Community Facility Loan Guarantees 5
10.00 Total new obligations (object ¢lass 41.0) woovrvvcs  eoveverssces 111 23 23599(? Tctalt uzwlard rgestimatz bud%et atuthority ....................................... [T
uaranteed loan aownward reestimates:
Budgetary resources available for obligation: 237002 Community Facility Loan Guarantees =T s
22.00 New budget authority (gross) 89 25 . . . B
22.22 Unobligated balance transferred from other accounts .................. 22 s 237933 Total downward reestimate subsidy budget authorty ... [——
23.90 Total budgetary resources available for obligation ................... 111 25 This account funds the direct and guaranteed community
23.95 Total new obligations —111 —-23 . . - ;
facility loans and community facility grants. Since the passage
New budget authority (gross), detail: of the Federal Agriculture Improvement and Reform Act of
Discretionary: 1996 through 2007, the funding for these programs was pro-
40.00 Maﬁgg;‘;”"“'”" 68 % vyided as part of the Rural Community Advancement Program
60.00 Appro;r)yriation o (RCAP). To continue what was proposed and passed in 2008,
the 2009 Budget proposes no funding in the RCAP account
70.00  Total new budget authority (gross) 89 %5 and instead, each funding stream is being appropriated sepa-
change in obligated bal rately in a new account. This is the new account for the
7200 ?)'t'fieg;{'eg b'aglgnie ;:r',:c;s;,ear 176 Community programs funding stream. Community facility
7310 Total new obligations 111 23 loans and grants are authorized under sections 306(a)(1) and
73.20 Total outlays (gross) -117 —-87  306(a)(19) of the Consolidated Farm and Rural Development
73.32 Obligated balance transferred from other accounts ... 182 Act, as amended. Loans are provided to local governments
7840 Obligated balance, end of year 176 112 and nonprofit organizations for the construction and improve-
ment of community facilities providing essential services in
Outlays (gross), detail: rural areas of not more than 20,000 population, such as hos-
gggg gut:ays Irom gew dilscretior;]arly AUEhOMItY o s 8? 82 pltals and fire stations. Total program level in 2009 is pro-
. utiays trom discretionary balances : 11+
86.97 Outlays from new mandatory authority 21 Jected to be $512 million.
87.00 Total outlays (gross) 117 87
Net budget authority and outlays: RURAL COMMUNITY FACILITY DIRECT LOANS FINANCING ACCOUNT
89.00 Budget authority 89 25 . . . -
90.00 Outlays 17 87 Program and Financing (in millions of dollars)

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12-1951-0-1-452 2007 actual 2008 est. 2009 est.

Direct loan levels supportable by subsidy budget author-
ity:

115002 Community Facility Loans 404 302

115999 Total direct loan levels 404 302
Direct loan subsidy (in percent):

132002 Community Facility Loans 5.55 5.72

132999 Weighted average subsidy rate 5.55 5.72
Direct loan subsidy budget authority:

133002 Community Facility Loans 22 17

133999 Total subsidy budget authority 22 17
Direct loan subsidy outlays:

134002 Community Facility Loans 23 22

134999 Total subsidy outlays 23 22

Identification code 12-4225-0-3-452 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Direct loans 354 404 302
00.02 Interest on Treasury bOrrowing .........cccoevevvereeeererrenianns 129 142 152
00.91 Direct Program by Activities—Subtotal (1 level) 483 546 454
08.02 Downward reestimate paid to receipt account ............. 6 8
08.04 Interest on Downward reestimate 5
08.91 Direct Program by Activities—Subtotal (1 level) 6 13
10.00 Total new obligations 489 559 454
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 7 33
22.00 New financing authority (gross) ........cooeevevrerereeernnenns 522 526 454
22.10 Resources available from recoveries of prior year obli-
gations 40
22.60 Portion applied to repay debt -8
22.70 Balance of authority to borrow withdrawn -39 ..
23.90 Total budgetary resources available for obligation 522 559 454
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THE BUDGET FOR FISCAL YEAR 2009

RURAL COMMUNITY FACILITY DIRECT LOANS FINANCING ACCOUNT—
Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12-4225-0-3-452 2007 actual 2008 est. 2009 est.
23.95 Total new obligations — 489 —559 —454
24.40 Unobligated balance carried forward, end of year 33 i
New financing authority (gross), detail:
Mandatory:
67.10 Authority to borrow 458 265 185
Spending authority from offsetting collections:
69.00 Offsetting collections (€ash) .......cccoecovevrrrerennnne 247 261 269
69.10 Change in uncollected customer payments from
Federal sources (unexpired) ... 4 ..
69.47 Portion applied to repay debt —187 ..
69.90 Spending authority from offsetting collections
(total mandatory) ........cccoceoverrereenrreeieerins 64 261 269
70.00 Total new financing authority (gross) .......cccccooevuuee 522 526 454
Change in obligated balances:
72.40 Obligated balance, start of year .........cccoeeeervrrerennnns 1,158 1,016 896

73.10

Total new obligations 489 559 454

73.20 Total financing disbursements (gross) —587 —679 —604
73.45 Recoveries of prior year obligations A0 et i
74.00 Change in uncollected customer payments from Fed-
eral sources (UNEXPIred) ......coovveeveereereereeeesiesseninns = e
74.40 Obligated balance, end of year .........cccooeomirnennne 1,016 896 746
Outlays (gross), detail:
87.00 Total financing disbursements (gross) ... 587 679 604
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal sources —44 —38 —22
88.25 Interest on uninvested funds ..., -19 —21 -30
88.40 Repayment of principal —86 —117 —137
88.40 Interest received on loans -93 -79 —80
88.40 Non-Federal sources =0 e s
88.90 Total, offsetting collections (cash) ........cccccvmreeee — 247 —261 —269
Against gross financing authority only:
88.95 Change in receivables from program accounts ....... =
Net financing authority and financing disbursements:

89.00 Financing authority 271 265 185
90.00 Financing disbursements 340 418 335
Status of Direct Loans (in millions of dollars)

Identification code 12-4225-0-3-452 2007 actual 2008 est. 2009 est.

Position with respect to appropriations act limitation

on obligations:

1111 Limitation on direct loans
1131 Direct loan obligations exempt from limitation ............ 354 404 302
1150 Total direct loan obligations .........ccccooceerveerienirnnes 354 404 302

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ..........cccooevererenee 1,982 2,342 2,749
1231  Disbursements: Direct loan disbursements .. 451 524 452
1251  Repayments: Repayments and prepayments —86 —-117 —137

Write-offs for default:

1263 Direct loans -1 .
1264 Other adjustments, net (+ or =) ..cocoovvverererireiinn. —4 ..
1290 Outstanding, end of year ... 2,342 2,749 3,064

This account reflects the funding from direct community
facility loans to non-profit organizations and local govern-
ments for the construction and improvement of community
facilities providing essential services in rural areas, such as
hospitals, child care centers and fire stations.

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from

the Government resulting from direct loans obligated in 1992
and beyond. The amounts in this account are a means of
financing and are not included in the budget totals. Loans
made prior to 1992 are recorded in the Rural Development
Insurance Fund Liquidating Account.

Balance Sheet (in millions of dollars)

Identification code 12-4225-0-3-452 2006 actual 2007 actual
ASSETS:
Federal assets:
1101  Fund balances with Treasury 7 33
Investments in US securities:
1106  Receivables, net 1 14
Net value of assets related to post—1991 direct loans receiv-
able:
1401  Direct loans receivable, gross 1,982 2,342
1402  Interest receivable 29 23
1405  Allowance for subsidy cost (-) —63 -83
1499  Net present value of assets related to direct loans ............. 1,948 2,282
1999  Total assets 1,956 2,329
LIABILITIES:
Federal liabilities:
2101  Accounts payable 1,949 2,315

2105  Other 7 14
2999 Total liabilities

1,956
1,956

2,329
2,329

4999  Total liabilities and net position

RURAL COMMUNITY FACILITY GUARANTEED LOANS FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4228-0-3-452 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Default claims 4 4 4
00.02 Interest to Treasury 1 1
00.91 Direct Program by Activities—Subtotal (1 level) 4 5 5
08.02 Downward reestimates paid to receipt accounts 4 5 .
08.04 Interest on downward reestimates .........cccooerveirerinns 2 2
08.91 Direct Program by Activities—Subtotal (1 level) 6 ) A
10.00 Total new obligations 10 12 5
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 33 A1
22.00 New financing authority (gross) .......cccceeevrerereerennne. 18 12 5
22.60 Portion applied to repay debt =41
23.90 Total budgetary resources available for obligation 51 12 5
23.95 Total new obligations —10 —-12 -5
24.40 Unobligated balance carried forward, end of year Al s e
New financing authority (gross), detail:
Mandatory:
67.10 Authority to borrow 3 3
Spending authority from offsetting collections:
69.00 Offsetting collections (cash) .........cccocvevvreveence. 20 9 5
69.10 Change in uncollected customer payments from
Federal sources (unexpired) 6 4
69.47 Portion applied to repay debt .........ccooovevireiiecnnns -2 —6 -7
69.90 Spending authority from offsetting collections
(total mandatory) ........cccoceoververereerrenieerins 18 9 2
70.00 Total new financing authority (gross) .........c..cceoue... 18 12 5
Change in obligated balances:
72.40 Obligated balance, start of year .........ccccccceeevvrverecnnes 1 6
73.10 Total new obligations 10 12 5
73.20 Total financing disbursements (gross) .........cccoeovenee. =11 et e
74.00 Change in uncollected customer payments from Fed-
eral sources (unexpired) —6 —4
74.40 Obligated balance, end of year 6 7
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Outlays (gross), detail:

87.00 Total financing disbursements (gross) ..o 11 i
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal sources —16 -6 -2
88.25 Interest on uninvested funds ... -2 -1 -1
88.40 Non-Federal sources, Guarantee Fees .................. -2 -2 -2
88.90 Total, offsetting collections (cash) ............ccccouu... —-20 -9 -5
Against gross financing authority only:
88.95 Change in receivables from program accounts ...... ... -6 —4
Net financing authority and financing disbursements:
89.00 Financing authority -2 -3 —4
90.00 Financing disbursements -9 -9 -5

Status of Guaranteed Loans (in millions of dollars)

Identification code 12-4228-0-3-452 2007 actual 2008 est. 2009 est.
Position with respect to appropriations act limitation
on commitments:
2111  Limitation on guaranteed loans made by private lend-
ers
2131  Guaranteed loan commitments exempt from limitation 228 210 210
2150 Total guaranteed loan commitments .............cccoouuee. 228 210 210
2199  Guaranteed amount of guaranteed loan commitments 183 168 168
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 564 655 823
2231 Disbursements of new guaranteed loans 141 225 218
2251  Repayments and prepayments —43 —53 —67
Adjustments:
2263 Terminations for default that result in claim pay-
ments —4 —4 —4
2264 Other adjustments, net .......ccccooeeveeverereceeceieene =3 e e
2290 Outstanding, end of year 655 823 970
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 584 662 780

This account finances loan guarantee commitments for es-
sential community facilities in rural areas.

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from guaranteed loans committed
in 1992 and beyond. The amounts in this account are a means
of financing and are not included in the budget totals. Loans
made prior to 1992 are recorded in the Rural Development
Insurance Fund Liquidating Account.

Balance Sheet (in millions of dollars)

Identification code 12-4228-0-3-452 2006 actual 2007 actual
ASSETS:
Federal assets:
1101  Fund balances with Treasury 33 41
Investments in US securities:
1106  Receivables, net 7 5
1999 Total assets 40 46
LIABILITIES:
2104  Federal liabilities: Resources payable to Treasury ... 8 8
2204 Non-Federal liabilities: Liabilities for loan guarantee 32 38
2999 Total liabilities 40 46
4999  Total liabilities and net position 40 46

RURAL HOUSING INSURANCE FUND PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

For gross obligations for the principal amount of direct and guaran-
teed loans as authorized by title V of the Housing Act of 1949,

to be available from funds in the rural housing insurance fund, as
follows: [$5,349,391,0001 $4,848,899,000 for loans [tol for section
502 [borrowers, of which $1,129,391,000 shall be for direct loans,
and of which $4,220,000,000 shall be for] unsubsidized guaranteed
loans; [$34,652,0001 $17,678,000 for section 504 housing repair loans;
[$70,000,000 for section 515 rental housing; $130,000,0001
$300,000,000 for section 538 guaranteed multi-family housing loans;
$5,045,000 for section 524 site loans; [$11,485,000]1 $11,447,000 for
credit sales of acquired property, of which up to [$1,485,000]
$1,447,000 may be for multi-family credit sales; and [$5,000,000]
$4,303,000 for section 523 self-help housing land development loans.

For the cost of direct and guaranteed loans, including the cost
of modifying loans, as defined in section 502 of the Congressional
Budget Act of 1974, as follows: section 502 loans, [$156,224,000,
of which $105,824,000 shall be for direct loans, and of which
$50,400,0001 $13,526,000, to remain available until expended, shall
be for unsubsidized guaranteed loans; section 504 housing repair
loans, [$9,796,0001 $4,750,000; [repair, rehabilitation, and new con-
struction of section 515 rental housing, $29,827,000;] section 538
multi-family housing guaranteed loans, [$12,220,0001 $1,710,000;
credit sales of acquired property, [$552,000]1 $523,000; and section
523 self-help housing and development loans, [$142,0001 $71,000:
Provided, That of the total amount appropriated in this paragraph,
[$2,500,0001 $180,000 shall be available through June 30, [2008]
2009, for authorized empowerment zones and enterprise communities
and communities designated by the Secretary of Agriculture as Rural
Economic Area Partnership Zones: Provided further, [That any funds
under this paragraph initially allocated by the Secretary for housing
projects in the State of Alaska that are not obligated by September
30, 2008, shall be carried over until September 30, 2009, and made
available for such housing projects only in the State of Alaskal That
section 538 multi-family housing guaranteed loans funded pursuant
to this paragraph shall not be subject to a guarantee fee and the
interest on such loans may not be subsidized: Provided further, That
any [unobligated] balances for a demonstration program for the pres-
ervation and revitalization of the section 515 multi-family rental
housing properties as authorized by Public Law 109-97 and Public
Law 110-5 shall be transferred to and merged with the “Rural Hous-
ing Service, Multi-family Housing Revitalization Program Account”.

In addition, for administrative expenses necessary to carry out
the direct and guaranteed loan programs, [$452,927,000]
$399,422,000, which shall be [transferred to and merged with] paid
to the appropriation for “Rural Development, Salaries and Expenses”.
(Agriculture, Rural Development, Food and Drug Administration, and
Related Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-2081-0-1-371 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Direct loan subsidy 181 157 6

00.02 Guaranteed loan subsidy 51 84 15

00.03 Modification of direct loans 5 ..

00.04 Modification of guaranteed loans .. 1.

00.05 Reestimate of direct loan subsidy

00.06 Interest on direct loan subsidy reestimate ... coeerrveriennn.

00.07 Reestimate of loan guarantee subsidy

00.08 Interest on guarantee subsidy reestimates ..........cccccee coeveeveiieieninns

00.09 Administrative expenses 453

10.00 Total new obligations 691 860 420

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 48 3
22.00 New budget authority (gross) . 683 826 420
22.10 Resources available from recoveries of prior year obli-

gations 2 ..
22.21 Unobligated balance transferred to other accounts -8 ..
23.90 Total budgetary resources available for obligation 725 860 420
23.95 Total new obligations —691 —860 —420
24.40 Unobligated balance carried forward, end of year B4 e s

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 685

40.33 Appropriation permanently reduced (P.L. 110-161) ....ccccccovuueee.

41.00 Transferred to other accounts ..........ccooeerrerernnrcennee

43.00 Appropriation (total discretionary) ... 683 657 420
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RURAL HOUSING INSURANCE FUND PROGRAM AcCCOUNT—Continued
(INCLUDING TRANSFERS OF FUNDS)—Continued

Program and Financing (in millions of dollars)—Continued
Identification code 12-2081-0-1-371 2007 actual 2008 est. 2009 est.
Mandatory:
60.00 Appropriation
70.00 Total new budget authority (gross) ..........cooeveruunnee 683 826 420
Change in obligated balances:
72.40 Obligated balance, start of year ..........ccoeveververinenns 176 172 172
73.10 Total new obligations 691 860 420
73.20 Total outlays (gross) —685 —3860 —502
73.40 Adjustments in expired accounts (net) ... -8 .
73.45 Recoveries of prior year obligations -2 .

74.40 Obligated balance, end of year .........cccooeoveirneinns 172 172 90

Outlays (gross), detail:

86.90 Outlays from new discretionary authority .... 607 583 415

86.93 Outlays from discretionary balances 78 108 87

86.97 Outlays from new mandatory authority 169

87.00 Total outlays (gross) 685 860 502
Net budget authority and outlays:

89.00 Budget authority 683 826 420

90.00 Outlays 685 860 502

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12—2081-0-1-371 2007 actual 2008 est. 2009 est.
Direct loan levels supportable by subsidy budget author-
ity:
115001 Section 502 Single-Family Housing 1,129
115002 Section 502 Emergency Supplemental . 79
115004 Section 515 Multi-Family Housing 99
115007 Section 504 Housing Repair 33
115008 Section 504 Emergency Supplemental . 3
115011 Section 514 Farm Labor Housing SUPP. ..coovvevvcceiiiens e
115012 Section 524 Site Development ..... 3
115013 Section 523 Self-Help Housing ........cccooeveevecevervversinenns 1
115014 Single-Family Housing Credit Sales
115015 Multi-Family Housing Credit Sales 1
115017 Multi-Family Housing Revitalization Seconds 3 .
115018 Multi-Family Housing Revitalization Zero ..... 3 .
115999 Total direct loan levels 1,354 1,313 38
Direct loan subsidy (in percent):
132001 Section 502 Single-Family Housing .......ccccocveveerrninenns 10.03 9.37 0.00
132002 Section 502 Emergency Supplemental . 10.03 9.37 0.00
132004 Section 515 Multi-Family Housing 45.67 42.61 0.00
132007 Section 504 Housing Repair ........ 29.55 28.27 26.87
132008 Section 504 Emergency Supplemental . 29.55 28.27 0.00
132011 Section 514 Farm Labor Housing Supp. 47.95 43.26 0.00
132012 Section 524 Site Development ..... —1.66 -0.79 —1.84
132013 Section 523 Self-Help Housing ... 247 2.84 1.65
132014 Single-Family Housing Credit Sales 0.48 —115 —2.59
132015 Multi-Family Housing Credit Sales .. 4533 37.14 36.12
132017 Multi-Family Housing Revitalization Seconds .. 87.08 0.00 0.00
132018 Multi-Family Housing Revitalization Zero 54.11 0.00 0.00
132999 Weighted average subsidy rate .........ccooccveverniieniis 13.42 11.85 12.93

Direct loan subsidy budget authority:
133001 Section 502 Single-Family Housing
133002 Section 502 Emergency Supplemental .
133004 Section 515 Multi-Family Housing
133007 Section 504 Housing Repair
133008 Section 504 Emergency Supplemental
133011 Section 514 Farm Labor Housing Supp.
133015 Multi-Family Housing Credit Sales .......
133017 Multi-Family Housing Revitalization Seconds ..
133018 Multi-Family Housing Revitalization Zero ...................

133999 Total subsidy budget authority .......cc.ccoceoveveveriiniiinris 181 156 6
Direct loan subsidy outlays:

134001 Section 502 Single-Family Housing ........cccccouvenniineiunns 117 98 24

134002 Section 502 Emergency Supplemental . 8 5 1

134004 Section 515 Multi-Family Housing 42 45 38

134007 Section 504 Housing Repair ........ 9 9 6

134008 Section 504 Emergency Supplemental . 1 5 1

134011 Section 514 Farm Labor Housing Supp. 1o
134015 Multi-Family Housing Credit Sales ........ 1 1
134017 Multi-Family Housing Revitalization Seconds 8

134018 Multi-Family Housing Revitalization Zero 6

134999 Total subsidy outlays 180 178 71
Direct loan upward reestimates:

135004 Section 515 Multi-Family Housing 145

135999 Total upward reestimate budget authority .......cccoocvevies e 185
Direct loan downward reestimates:

137004 Section 515 Multi-Family Housing —18

137999 Total downward reestimate budget authority ... .cocecverieeinnnes =18

Guaranteed loan levels supportable by subsidy budget
authority:

215001 Guaranteed 502 Single Family Housing, Purchase ....... 3,334 4,959 1,018
215002 Guaranteed 502, Refinance .. 7 269 61
215003 Guaranteed 538 Multi- Famlly ous 90 130 11
215004 Guaranteed 502 Katrina Hurricane Supplemental 323 755

215005 Guaranteed 502 Tornado Supplemental .. 17 .

215006 Guaranteed 538 Tornado Supplemental ... 11

215999 Total loan guarantee 1BVEIS ........ccocevvvvmivrereeririerirsninns 3,754 6,141 1,090
Guaranteed loan subsidy (in percent):

232001 Guaranteed 502 Single Family Housing, Purchase ....... 1.21 1.20 1.27

232002 Guaranteed 502, Refinance .......coooeeveveceveerveveeerennns 0.50 0.81 0.98

232003 Guaranteed 538 Multi-Family Housing .........ccccoevevveee 7.74 9.40 15.68

232004 Guaranteed 502 Katrina Hurricane Supplemental . 1.21 1.20 0.00

232005 Guaranteed 502 Tornado Supplemental ... 1.21 1.20 0.00

232006 Guaranteed 538 Tornado Supplemental .... 1.74 9.40 0.00

232999 Weighted average subsidy rate ........cccoooovereeirerrennnn 1.37 1.37 1.40
Guaranteed loan subsidy budget authority:

233001 Guaranteed 502 Single Family Housing, Purchase ....... 40 60 13

233002 Guaranteed 502, Refinance 2 1

233003 Guaranteed 538 Multi-Family Housing .. 7 12 2

233004 Guaranteed 502 Katrina Hurricane Supp . 4 9

233006 Guaranteed 538 Tornado Supplemental ........ccccooecvevies covvvrerecinenns 1

233999 Total subsidy budget authority .......ccccoeververerereieninn 51 84 16
Guaranteed loan subsidy outlays:

234001 Guaranteed 502 Single Family Housing, Purchase ....... 43 44 23

234002 Guaranteed 502, Refinance 2 1

234003 Guaranteed 538 Multi-Family Housing ..........ccccoevevneee. 7 7 5

234004 Guaranteed 502 Katrina Hurricane Supplemental ... .. 6 2

234005 Guaranteed 502 Tornado Supplemental .......ccccoovveiies coveerveveciens ) R

234999 Total subsidy outlays 50 60 31
Guaranteed loan upward reestimates:

235001 Guaranteed 502 Single Family Housing, Purchase ...... .. 20 e

235002 Guaranteed 502, Refinance 4o

235999 Total upward reestimate budget authority ... i 28

Guaranteed loan downward reestimates:
237001 Guaranteed 502 Single Family Housing, Purchase

237999 Total downward reestimate subsidy budget authority .................. =36 i
Administrative expense data:

3510  Budget authority 453 450 399

3590  Outlays from new authority ..........cccccoorvmmirerinniirenenns 453 450 399

Rural Housing Insurance Fund.—This fund was established
in 1965 (Public Law 89-117) pursuant to section 517 of title
V of the Housing Act of 1949, as amended.

The programs funded through the Rural Housing Insurance
Fund Program account are: section 502 very low- and low-
to-moderate income homeownership loans and guarantees;
section 504 very low-income housing repair loans; section 515
rural rental housing loans; section 524 housing site loans,
single family and multi-family housing credit sales of acquired
property, and section 538 multi-family housing guarantees.
Starting in 2001, section 514 domestic farm labor housing
loans and grants are funded under the new Farm Labor Pro-
gram Account in order to provide flexibility between loans
and the farm labor housing grants. The section 523 self-help
housing land development loan program is funded in this
account as of 1997.

Loan programs are limited to rural areas that include
towns, villages, and other places which are not part of an
urban area and that have a population not in excess of 2,500
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inhabitants, or is in excess of 2,500 but not in excess of
10,000 if rural in character, or has a population in excess
of 10,000 but not more than 20,000 and is not within a
standard metropolitan statistical area and has a serious lack
of mortgage credit for low- and moderate-income borrowers.

No funds are requested in 2009 for section 515 rural rental
housing loans. However, RHS will continue to revitalize the
existing 515 portfolio by providing multifamily housing revi-
talization activities funded from carryover balances.

With improvements and innovations in the banking indus-
try, utilizing the private sector with guarantees is a more
efficient way to deliver homeownership assistance. Therefore,
no funds are requested for 502 direct single family housing
loans for 2009. Meanwhile the 502 guaranteed single family
housing loan program has been increased to $4.8 billion, as
this program is expected to replace the 502 direct loans.

For 502 guaranteed single family housing loans in 2009,
the Budget reflects a 3.0 percent fee on new loans. This fee
will enable the program to make more loans available to
serve lower income rural Americans. The guarantee fee for
the refinancing will remain at 0.5 percent.

For 538 guaranteed multifamily housing loans, the Budget
reflects that there will be no fee as well as no subsidized
interest for these loans. The Budget requests a $300 million
loan level for the program.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the direct loans obligated and loan guarantees
committed in 1992 and beyond (including credit sales of ac-
quired property), as well as administrative expenses of this
program. The subsidy amounts are estimated on a present
value basis; the administrative expenses are estimated on
a cash basis.

Object Classification (in millions of dollars)

Identification code 12-2081-0-1-371 2007 actual 2008 est. 2009 est.
Direct obligations:
25.3  Other purchases of goods and services from Govern-
ment accounts 453 450 399
41.0  Grants, subsidies, and contributions ..........ccccocvvuenneee. 238 410 21
99.9 Total new obligations 691 860 420

RURAL HOUSING INSURANCE FUND PROGRAM ACCOUNT
(Legislative proposal, not subject to PAYGO)

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12-2081-2-1-371 2007 actual 2008 est. 2009 est.
Guaranteed loan levels supportable by subsidy budget
authority:
215001 Guaranteed 502 Single Family Housing, PUrchase ...... .ceiee covvvevivecvnennns 3,770
215003 Guaranteed 538 Multi-Family Housing 289
215999 Total loan guarantee levels 4,059
Guaranteed loan subsidy (in percent):
232001 Guaranteed 502 Single Family Housing, Purchase ...... .ccies e —1.00
232003 Guaranteed 538 Multi-Family Housing —15.11
232999 Weighted average subsidy rate —1.10

For the 502 guarantee program, the Budget includes a gen-
eral provision that allows for the guarantee fee on new 502
guaranteed loans to be increased to 3 percent from 2 percent.
This causes the loans to be less costly for the Government
without a significant additional burden to the borrowers,
given that they can finance the fee as part of the loan. This
proposal will allow funding in 2009 to be $4.8 billion for
purchase loans, an increase of over $600 million above 2008.
The increase compensates for the elimination of funding for
direct single family housing loans.

For the 538 multifamily housing guaranteed loans, the ap-
propriations language for the Rural Housing Insurance Fund
includes a provision to block any fees or interest subsidies
on these loans. As with the 502 guaranteed loan proposal,
this also makes the loans to be less costly. It is consistent
with HUDs multifamily housing guaranteed loan program and
allows for an increased loan level of $300 million with signifi-
cantly less BA than was enacted for this program in 2008.
These loans are made by private lenders at a negotiated rate
of interest. Existing law requires that USDA reduce the inter-
est rate charged by private lenders down to the Treasury
rate for 20 percent of the loans made.

RURAL HOUSING INSURANCE FUND DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4215-0-3-371 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Direct loans including upward adjustments of prior

year obligations 1,381 1,344 38
00.02 Interest on Treasury Borrowing 667 685 703
00.05 Advances on behalf of borrowers 44 45 45
00.06  Other expenses 24 25 25
00.91 Direct Program by Activities—Subtotal (1 level) 2,116 2,099 811
08.01 Negative Subsidy Obligated 1
08.02 Downward reestimate subsidy 18 i
08.91 Direct Program by Activities—Subtotal (1 level) ..o 18 1
10.00 Total new obligations 2,116 2,117 812

Budgetary resources available for obligation:
Unobligated balance carried forward, start of year 80 104 139
2,238 893

21.40
22.00
22.10

New financing authority (8ross) .......ccccoeeveverererrerirenenns 2,199
Resources available from recoveries of prior year obli-

gations 78

22.60 Portion applied to repay debt —80
22.70 Balance of authority to borrow withdrawn —57
23.90 Total budgetary resources available for obligation 2,220 2,256 1,032
23.95 Total new obligations —2,116 —-2,117 —812
24.40 Unobligated balance carried forward, end of year 104 139 220
New financing authority (gross), detail:
Mandatory:
67.10 Authority to borrow 1,830 1,439 310
Spending authority from offsetting collections:
69.00 Offsetting collections (cash) .........cccccveveveveenen. 1,598 1,830 1,762
69.10 Change in uncollected customer payments from
Federal sources (unexpired) ..........o.ccocurmreneees —-12 —22 —66
69.47 Portion applied to repay debt ........ccoooverirrieecnnns —1,217 —1,009 —1,113
69.90 Spending authority from offsetting collections
(total mandatory) .......cccoeeovereereenrieeriierins 369 799 583
70.00 Total new financing authority (gross) .......ccccccoeevuuee 2,199 2,238 893
Change in obligated balances:
72.40 Unpaid obligations, fund balance with Treasury, start
of year 534 507 474
73.10 Total new obligations 2,116 2,117 812
73.20 Total financing disbursements (gross) ..........cccoeovenee. —2,077 —2,172 -1,230
73.45 Recoveries of prior year obligations ........cccccccoeeverennnes =78 s s
74.00 Change in uncollected customer payments from Fed-
eral sources (UNeXpired) ..........cooooevververerererreeerennens 12 22 66
74.40 Obligated balance, end of year .........cccoeveveiererinns 507 474 122
Outlays (gross), detail:
87.00 Total financing disbursements (gross) ..........cc...... 2,077 2,172 1,230
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal sources: payments from program ac-
count —190 —324 -90
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RURAL HOUSING INSURANCE FUND DIRECT LOAN FINANCING
AccouNT—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12-4215-0-3-371 2007 actual 2008 est. 2009 est.

88.25 Interest on uninvested funds ..., —170 — 166 —190
88.40 Non-Federal sources: Repayments of principal —1776 —720 —837
88.40 Interest received on loans .. — 1488 —525 —550
88.40 Payments on judgments —-12 —14 —14
88.40 Proceeds on sale of acquired property ................. —15 —31 -31
88.40 Recaptured income —50 —36 —36
88.40 Fees -9 -7 -7
88.40 Miscellaneous colleCtions ..........ccocovrerereneriniinns 12 -7 -7
88.90 Total, offsetting collections (cash) ........cccccoeuneee. —1,598 —1,830 —1,762

Against gross financing authority only:
88.95 Change in receivables from program accounts ....... 12 22 66
Net financing authority and financing disbursements:

89.00 Financing authority 613 430 —803
90.00 Financing disbursements 479 342 —532
Status of Direct Loans (in millions of dollars)

Identification code 12-4215-0-3-371 2007 actual 2008 est. 2009 est.

Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct loans
1131  Direct loan obligations exempt from limitation ............ 1,381 1,344 38
1150 Total direct loan obligations ... 1,381 1,344 38
Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ........ccccoeoveveerecvereeicsinenns 13,134 13,642 14,185
Disbursements:
1231 Direct loan disbursements ..........cccooovvveevmeereeenrrennns 1,374 1,394 455
1232 Purchase of loans assets from the public
1251  Repayments: Repayments and prepayments .... —1776 —783 —789
1261  Adjustments: Capitalized interest 17 25 25
Write-offs for default:
1263 Direct loans —115 —68 —71
1264 Other adjustments, net (+ Or =) ..co.cooovoveveerrrecie. 8 —25 —-25
1290 Outstanding, end of year .........cccccoeeovmrrerrrerrennen. 13,642 14,185 13,780

This account finances direct rural housing loans for section
502 very low- and low-to-moderate-income home ownership
loan program; section 504 very low income housing repair
loan program; section 514 domestic farm labor housing loan
program; section 515 rural rental housing loan program; sec-
tions 523 self-help housing loans, and 524 site development
loans; and single family and multi-family housing credit sales
of acquired property.

Loan programs are limited to rural areas that include
towns, villages and other places which are not part of an
urban area and that have a population not in excess of 2,500
inhabitants, or is in excess of 2,500 but not in excess of
10,000 if rural in character, or has a population in excess
of 10,000 but not more than 20,000 and is not within a
standard metropolitan statistical area and has a serious lack
of mortgage credit for low and moderate-income borrowers.

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond including credit sales of acquired property. The
amounts in this account are a means of financing and are
not included in the budget totals.

Balance Sheet (in millions of dollars)

Identification code 12-4215-0-3-371 2006 actual 2007 actual
ASSETS:
Federal assets:
1101  Fund balances with Treasury 80 116
Investments in US securities:
1106  Receivables, net 192 223

1206  Non-Federal assets: Receivables, net 21
Net value of assets related to post—1991 direct loans receiv-
able:
1401  Direct loans receivable, gross 13,162 13,642
1402 Interest receivable 63 122
1404 Foreclosed property 16 24
1405  Allowance for subsidy cost (-) -2,036 2,062
1499  Net present value of assets related to direct loans .............. 11,205 11,726
1999 Total assets 11,477 12,086
LIABILITIES:
Federal liabilities:
2103  Debt 10,960 11,487
2105  Other 503 593
2207  Non-Federal liabilities: Other 14 6
2999 Total liabilities 11,477 12,086
4999  Total liabilities and net position 11,477 12,086

RURAL HOUSING INSURANCE FUND GUARANTEED LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4216-0-3-371 2007 actual 2008 est. 2009 est.

Obligations by program activity:
00.01 Default claims 100 118 136
00.03 Interest assistance paid to lenders ........ccoovrvrirerenns 1 2 2
00.04  Other 1 s
00.91 Direct Program by Activities—Subtotal (1 level) 102 120 138
08.02 Downward reestimate of subsidy
08.04 Interest on downward reestimate
08.91 Direct Program by Activities—Subtotal (1 level) ......cccooooe.e. 35 s
10.00 Total new obligations 102 155 138

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 591 644 710
22.00 New financing authority (gross) .......cccceeevrerereerennnas 155 221 119
23.90 Total budgetary resources available for obligation 746 865 829
23.95 Total new obligations —102 —155 —138
24.40 Unobligated balance carried forward, end of year 644 710 691

New financing authority (gross), detail:

Mandatory:
67.10 Authority to borrow 4 8 8
Spending authority from offsetting collections:
69.00 Offsetting collections (€ash) ......cccoecovverrerennnns 151 214 112
69.10 Change in uncollected customer payments from
Federal sources (unexpired) -1 -1
69.90 Spending authority from offsetting collections
(total mandatory) ........cccoeeeverrereenriieriierins 151 213 111

70.00 Total new financing authority (gross) ..........ccceuuueu. 155 221 119

Change in obligated balances:
73.10 Total new obligations 102 155 138

73.20 Total financing disbursements (gross) ........ccccoeveeunne —102 —156 —139
74.00 Change in uncollected customer payments from Fed-
eral sources (unexpired) 1 1
Outlays (gross), detail:
87.00 Total financing disbursements (gross) . 102 156 139
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal sources —50 —84 =31
88.25 Interest on uninvested funds ... —-28 -30 -35
88.40 Non-Federal sources: guarantee fees .................. -73 —100 —146
88.90 Total, offsetting collections (cash) ..............ccc...... —151 —214 —112
Against gross financing authority only:
88.95 Change in receivables from program accounts ... ... 1 1

Net financing authority and financing disbursements:
89.00 Financing authority 4 8 8
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90.00 Financing disbursements —49 —58 27 Offsets:
Against gross financing authority and financing dis-
bursements:
Status of Guaranteed Loans (in millions of dollars) 88.40 Offsetting collections (cash) from: Non-Federal
sources: guarantee fees —108
Identification code 12-4216-0-3-371 2007 actual 2008 est. 2009 est.
— - — — Net financing authority and financing disbursements:
Posﬁu{); ngﬁ%];;sg:tcst to appropriations act limitation 89.00 Financing authority
2111  Limitation on guaranteed loans made by private lend- %0.00  Financing disbursements — 108
ers
2131 Guaranteed loan commitments exempt from limitation 3,754 6,141 1,090 Status of Guaranteed Loans (in millions of dollars)
2150 Total guaranteed loan commitments ... 3,754 6,141 1,090 \ientification code 12-4216-2—3-371 2007 actual 2008 est 2009 est
2199  Guaranteed amount of guaranteed loan commitments 3,379 5,527 981 enttication coe acua et et
Position with respect to appropriations act limitation
Cumulative balance of guaranteed loans outstanding: on commitments:
2210 Outstanding, start of year 15,579 17,238 19,824 2111  Limitation on guaranteed loans made by private lend-
2231  Disbursements of new guaranteed loans . 3,504 5,253 2,399 ers
2251  Repayments and prepayments ... —1,606 —2,39 —2,762 2131  Guaranteed loan commitments exempt from limitation ........ccccce v 4,059
2263  Adjustments: Terminations for defau )
claim payments —939 —971 —312 2150 Total guaranteed loan commitments 4,059
2199  Guaranteed amount of guaranteed loan commitments ... oo 3,653
2290 Outstanding, end of year 17,238 19,824 19,149
Cumulative balance of guaranteed loans outstanding:
Memorandum: 2210  Outstanding, start of year
2299  Guaranteed amount of guaranteed loans outstanding, 2231 Disbursements of new guaranteed loans 2,897
end of year 15,514 17,569 16961 2251  Repayments and prepayments
2263  Adjustments: Terminations for default that result in
. L . claim payments
This account finances the nonsubsidized guaranteed section .
502 low-to-moderate-income home ownership loan program as 2290  Outstanding, end of year 2,897
well as the re-financings those loans and section 538 guaran- Memorandum:
teed multi-family hOUSIHg .loan program. The guaranteed pro- 299 guaranteed amount of guaranteed loans outstanding,
grams enable RHS to utilize private sector resources for the end of year 2,592

making and servicing of loans while the Agency provides a
financial guarantee to encourage private sector activity.

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from guaranteed loan commitments
made in 1992 and beyond. The amounts in this account are
a means of financing and are not included in the budget
totals.

Balance Sheet (in millions of dollars)

Reflects the increases in lending as a result of the legisla-
tive proposal in section 502 guaranteed loans to increase the
fee from 2% to 3% as well as the proposal for section 538
multifamily housing guaranteed loans, where we are remov-
ing the interest subsidy as well as the fee component.

RURAL HOUSING INSURANCE FUND LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4216-0-3-371 2006 actual 2007 actual
ASSETS: Identification code 12-4141-0-3-371 2007 actual 2008 est. 2009 est.
Federal assets: Obligations by program activity:
1101 Fund balances with Treasury L — 00.02 Advances on behalf of borrowers ... 34 33 29
Investments in US securities: 01.07  Other costs incident to loans 3 3 3
1106  Receivables, net 22 s
10.00 Total new obligations 37 36 32
1999  Total assets 665
UAB”JTIES:. . Budgetary resources available for obligation:
Federal liabilities: ) )
21.40 Unobligated balance carried forward, start of year 59 i s
2103 - Debt B 2200 New budget authority (gross) 3 2
2104 Resources payable o Treasury 4 22.10 Resourcei available);rogm recoveries of prior year obli-
2204  Non-Federal liabilities: Liabilities for loan guarantees ........... 617 ' gations priory m
2999  Total liabilities 665 22.40  Capital transfer to general fund ........ooooovovevevrvrrsrrrcsce. =33
4999  Total liabilities and net position 665 23.90 Total budgetary resources available for obligation 37 36 32
23.95 Total new obligations —37 —36 —-32
RURAL HOUSING INSURANCE FUND GUARANTEED LOAN FINANCING 24.40 Unobligated balance carried forward, end of year
ACCOUNT
. . . New budget authority (gross), detail:
(Legislative proposal, not subject to PAYGO) Mandagtory: Y (gross)
. . ) - Spending authority from offsetting collections:
Program and Financing (in millions of dollars) 69.00 Offsetting collections (cash) 1,025 1,012 939
69.27 Capital transfer to general fund .... —1,025 —976 —907
Identification code 12-4216-2-3-371 2007 actual 2008 est. 2009 est.
- — 69.90 Spending authority from offsetting collections
Budgetary resources available for obligation: (total mandatory) 36 32
22.00 New financing authority (gross) 108
: . Change in obligated balances:
24.40 Unobligated balance carried forward, end of year ... .o 108 7240 Unpaid fund balance with treasury, end of year ...... 30 3 2
73.10 Total new obligations 37 36 32
New financing authority (gross), detail: 73.20 Total outlays (gross) —24 —36 -32
Mandatory: 73.45  Recoveries of prior year obligations ...............cccoo.... B S A
69.00 Spending authority from offsetting collections: Off-
setting collections (cash) 108 74.40 Obligated balance, end of year .........cccooeominneinns 32 32 32
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RURAL HOUSING INSURANCE FUND LIQUIDATING ACCOUNT—
Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12-4141-0-3-371 2007 actual 2008 est. 2009 est.

Outlays (gross), detail:
86.97 Outlays from new mandatory authority 36 32
86.98 Outlays from mandatory balances ...........cccccoovruunneee. O
87.00 Total outlays (gross) 24 36 32

Offsets:

Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources —10 —16 —13
88.40 Repayments of loans and advances —532 —504 —478
88.40 Proceeds from sale of acquired property —11 —15 —16
88.40 Payments on judgments ................. -3 -5 -5
88.40 Interest payments from borrowers —387 —-312 —271
88.40 Recapture of subsidies -90 —155 —153
88.40 Income from residual investment in loan asset
sale -9 -5 -3

88.40 Fees and other revenue ... 17 s e
88.90 Total, offsetting collections (cash) ..o —1,025 —1,012 —939

Net budget authority and outlays:

89.00 Budget authority —1,025 —976 —907
90.00 Outlays —1,001 —976 —907
Status of Direct Loans (in millions of dollars)

Identification code 12-4141-0-3-371 2007 actual 2008 est. 2009 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year 11,468 10,845 10,243
1251  Repayments: Repayments and prepayments —532 —556 —556
1261  Adjustments: Capitalized interest 7 10 10
Write-offs for default:
1263 Direct loans —53 -29 -29
1264 Other adjustments, net (+ or =) ..ccccoooverrerireiinnnns —45 -21 -21
1290 Outstanding, end of year ........cccccoeovereeerierrisiecnnee 10,845 10,243 9,647
Status of Guaranteed Loans (in millions of dollars)
Identification code 12-4141-0-3-371 2007 actual 2008 est. 2009 est.
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of Year ........ccocomeeeinmmeernnreeinnnenns 6
2251  Repayments and prepayments -1 -1
2290 Outstanding, end of Year .......ooeecrnmrernneeennneens 6 5 4
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 5 4 4

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and
from the Government resulting from direct loans obligated
and loan guarantees committed prior to 1992. New loan activ-
ity in 1992 and beyond is recorded in corresponding program
and financing accounts.

Balance Sheet (in millions of dollars)

Identification code 12-4141-0-3-371 2006 actual 2007 actual
ASSETS:
1101  Federal assets: Fund balances with Treasury ..o, 89 32
1601  Direct loans, gross 11,468 10,845
1602  Interest receivable 737 727
1603  Allowance for estimated uncollectible loans and interest (-) -5,735 5,672
1604  Direct loans and interest receivable, net ... 6,470 5,900
1606  Foreclosed property 16 21
1699  Value of assets related to direct loans .. 6,486 5921
1901  Other Federal assets: Other assets 3 112
1999  Total assets 6,578 6,065

LIABILITIES:
Federal liabilities:
2102 Interest payable 1 1
2103 Debt 1 1
2104  Resources payable to Treasury 6,477 5,967
Non-Federal liabilities:
2204 Liabilities for loan guarantees 1 1
2207  Other 98 95
2999  Total liabilities 6,578 6,065
4999  Total liabilities and net position 6,578 6,065
Object Classification (in millions of dollars)
Identification code 12-4141-0-3-371 2007 actual 2008 est. 2009 est.
Direct obligations:
252 Other services 3 3 3
33.0  Investments and loans 34 33 29
99.9 Total new obligations 37 36 32

RURAL BUSINESS—COOPERATIVE SERVICE

Federal Funds
BioMAss RESEARCH AND DEVELOPMENT

Program and Financing (in millions of dollars)

Identification code 12-1003—-0-1-271 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Biomass research and development ..........ccccoovvvrennnee 14 |

10.00 Total new obligations (object class 41.0) ................ 14 14

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 14
22.00 New budget authority (gross) ... 14
23.90 Total budgetary resources available for obligation 28
23.95 Total new obligations —14

2440  Unobligated balance carried forward, end of year 14 ..

Unobligated balance carried forward, end of year 14

New budget authority (gross), detail:
Mandatory:

62.00 Transferred from other accounts

Change in obligated balances:

72.40 Obligated balance, start of year ........ccoevvverrerinenns 23 29 34
73.10 Total new obligations 14 )L
73.20 Total outlays (gross) -8 -9 —12
74.40 Obligated balance, end of year ..........cccoocuevevrernnas 29 34 22
Outlays (gross), detail:
86.97 Outlays from new mandatory authority .........c.ccoeouernnee 8 e e
86.98 Outlays from mandatory balances 9 12
87.00 Total outlays (gross) 8 9 12

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

Biomass Research and Development is authorized by the
Biomass Research and Development Act of 2000. The program
provides competitive grants for research, development, and
demonstration to encourage innovation and development re-
lated to biomass, and improved commercialization of biobased
products and energy. USDA and the Department of Energy
jointly administer the program.

Current priorities focus on the following: feedstock develop-
ment and production; biobased products emphasizing environ-
mental and economic performance; integrated resource man-
agement and biomass use; and effective and targeted incen-
tive systems for biomass commercialization and adoption. No
discretionary funding was provided in 2008 or is requested
in 2009 for this program.
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[RURAL EMPOWERMENT ZONES AND ENTERPRISE COMMUNITIES Program and Financing (in millions of dollars)
GRANTS]
. . . . Identification code 12-1900-0-1-452 2007 actual 2008 est. 2009 est.
[For grants in connection with empowerment zones and enterprise
communities, $8,187,000, to remain available until expended, for des- Obligations by program activity:
ignated rural empowerment zones and rural enterprise communities, 0001 Rural Cooperative Development Grants .. 5 6 4
as authorized by the Taxpayer Relief Act of 1997 and the Omnibus 0010 Value-added Agricultural Product Marketing (manda-
Consolidated and Emergency Supplemental Appropriations Act, 1999 001l v Itory) G e Nt Dot
(Public Law 105-277): Provided, That the funds provided under this : atlfsn:ry)e gricultural Product Markeing_ (discre- 2 2
pa.r agraph sha}l.be made available to empowerment zone's a}n.d enter- 00.12  Appropriate Technology Transfer for Rural Areas ........ 1 3
prise communities in a manner and with the same priorities such
funds were made available during the 2007 fiscal year.] (Agriculture, 1000  Total new obligations (object class 41.0) ... 30 29 4
Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 2008.) Budgetary resources available for obligation:
Program and Financing (in millions of dollars) 21.40  Unobligated balance carried forward, start of year 1 2 1
22.00 New budget authority (gross) .......ccoeomivimerereresrerneinns 27 28 4
Identification code 12-0402-0-1-452 2007 actual 2008 est. 2009 est. 2210 Res““tfces available from recoveries of prior year obli- .
GALONS ovvvvvceveeresseeereenssese e i
Obligations by program activity:
00.01 Rural empowerment zones and enterprise community 23.90 Total budgetary resources available for obligation 32 30 5
grants 11 | R 23.95 Total new obligations —30 -29 —4
10.00 Total new obligations (object class 41.0) ................ 11 11 2440 Unobligated balance carried forward, end of year 2 1 1
Budgetary resources available for obligation: . .
21.40 Unobligated balance carried forward, start of year 3 3 e New budget authority (gross), detail:
22.00  New budget authority (Zr0SS) .........oooccccrrsvecoersscrcnn 11 8 e Discretionary:
40.00 Appropriation 27 28 4
23.90 Total budg_etar_y resources available for obligation 14 11 .
23.95 Total new obligations —11 —-11 .. Change in obligated balances:
2440 Unobligated balance carried forward, end of year 3 e et 7240  Obligated balance, start of Year ..........ovivrvs. o4
73.10 Total new obligations 30
New budget authority (gross), detail: 7320 Total outlays (gross) -3l
Discretionary: 73.40  Adjustments in expired accounts (net) ... -1 .
40.00 Appropriation 11 8 73.45 Recoveries of prior year obligations —4 .
Change in obligated halances: 74.40 Obligated balance, end of year ..........ccccccvvvvereennes 43 42 22
72.40 Obligated balance, start of year .........ccccoeeeevvrvercennnes 24 24 19
73.10  Total new obligations 11 N Outlays (gross), detail:
73.20  Total outlays (gross) -u —16 —10 8690 Outlays from new discretionary authority .. 1 [J—
74.40 Obligated balance, end of year 2 19 9 86.93 Outlays from discretionary balances 30 29 24
87.00 Total outlays (gross) 31 35 24
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 2 1
86.93 Outlays from discretionary balances 9 15 10 Net budget authority and outlays:
89.00 Budget authority 27 28 4
87.00 Total outlays (gross) 11 16 10 90.00 Outlays 31 35 24
Net budget authority and outlays: . A
89.00 Budget authority 11 8 .. Grants for rural cooperative development were authorized
90.00 Outlays 11 16 10 under section 310B(e) of the Consolidated Farm and Rural

The goal of the Empowerment Zone/Enterprise Community
(EZ/EC) initiative is to revitalize rural communities in a man-
ner that attracts private sector investment and thereby pro-
vides self-sustaining community and economic development.
No funding is requested in 2009 for EZ/EC grants.

RURAL COOPERATIVE DEVELOPMENT GRANTS

For rural cooperative development grants authorized under section
310B(e) of the Consolidated Farm and Rural Development Act (7
U.S.C. 1932), [$28,023,000]1 $4,455,000, of which [$495,000 shall be
for a cooperative research agreement with a qualified academic insti-
tution to conduct research on the national economic impact of all
types of cooperatives; and of which $2,600,000 shall be for cooperative
agreements for the appropriate technology transfer for rural areas
program: Provided, That not to exceed $1,473,000]1 $1,500,000 shall
be for cooperatives or associations of cooperatives whose primary
focus is to provide assistance to small, [minorityl socially disadvan-
taged producers and whose governing board and/or membership is
comprised of at least 75 percent [minority; and of which $19,000,000,
to remain available until expended, shall be for value-added agricul-
tural product market development grants, as authorized by section
6401 of the Farm Security and Rural Investment Act of 2002 (7
U.S.C. 1621 note)]l socially disadvantaged members. (Agriculture,
Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 2008.)

Development Act by Public Law 104-127, April 4, 1996. These
grants are made available to nonprofit corporations and insti-
tutions of higher education to fund the establishment and
operation of centers for rural cooperative development. The
primary purpose of the centers is the improvement of eco-
nomic conditions of rural areas through the development of
new cooperatives and improving operations of existing co-
operatives. RBS can fund up to 75 percent of any project
and associated administrative costs and requires at least a
25 percent matching share from the applicant which must
be from non-Federal sources. In 2006, the Rural Business
Service began a separate solicitation for the Small Minority
Producer Grant. These grants provide assistance to small,
minority producers through cooperatives and associations of
cooperatives.

The Appropriate Technology Transfer to Rural Areas
(ATTRA) program was first authorized by the Food Security
Act of 1985. The program provides information and technical
assistance to agricultural producers to adopt sustainable agri-
cultural practices that are environmentally friendly and lower
production costs. No funding is requested for 2009.

Additionally, USDA provides value added marketing grants
for producers of agricultural commodities. These grants can
be used for planning activities and for working capital for
marketing value-added agricultural products. No funding is
proposed for 2009.
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RURAL EcoNOMIC DEVELOPMENT GRANTS

Of the funds derived from interest on the cushion of credit of pay-
ments, as authorized by section 313 of the Rural Electrification Act
of 1936, $39,000,000 is hereby permanently cancelled.

Program and Financing (in millions of dollars)

Identification code 12-3105-0-1-452 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Rural economic development grants .........ccccoovvuennaee 10 s e

10.00 Total new obligations (object class 41.0) .............. 10 e e

Budgetary resources available for obligation:

NATIONAL SHEEP INDUSTRY IMPROVEMENT CENTER

Program and Financing (in millions of dollars)

Identification code 12—1906—0-1-452 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 National sheep industry improvement center .............. 1 s

10.00 Total new obligations (object class 41.0) ................ 1o s
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year

23.95 Total new obligations -1

24.40 Unobligated balance carried forward, end of year
Change in obligated balances:

72.40 Obligated balance, start of year .........cccoeeeverrerienns 5 ..

73.10 Total new obligations 1 .

73.20 Total outlays (gross) —6

74.40 Obligated balance, end of year
Outlays (gross), detail:

86.98 Outlays from mandatory balances 6 .
Net budget authority and outlays:

89.00 Budget authority

90.00 Outlays 6 ..

21.40 Unobligated balance carried forward, start of year 82 42 40
22.00  New budget authority (gross) ........ccoceeevevevveeriiisissrenes =30 =2 —16
23.90 Total budgetary resources available for obligation 52 40 24
23.95 Total new obligations =10 et
24.40 Unobligated balance carried forward, end of year 42 40 24
New budget authority (gross), detail:
Discretionary:
40.36 Unobligated balance permanently reduced -39
Mandatory:
60.36 Unobligated balance permanently reduced ............. —74 —34
Spending authority from offsetting collections:
69.00 Offsetting collections (cash) ......ccoocermerrenicrennne 89 26 32
69.00 Offsetting collections (cash) 7 7
69.10 Change in uncollected customer payments from
Federal sources (unexpired) .........co.ccoevrerrenncs —45 -1 —16
69.90 Spending authority from offsetting collections
(total mandatory) ........cccoceoveevereeerreeieenis 44 32 23
70.00 Total new budget authority (gross) ... -30 -2 —16
Change in obligated balances:
72.40 Obligated balance, start of year ........ccccoeveverrerienns —57 —-12 -2
73.10 Total new obligations 10 s e
73.20 Total outlays (gross) —10 9 —-23
74.00 Change in uncollected customer payments from Fed-
eral sources (UNexpired) .........cocooveevmeverererecerneeeneenns 45 1 16
74.40 Obligated balance, end of year .........cccccovvvvereennes —12 -2 -9
Outlays (gross), detail:
86.97 Outlays from new mandatory authority ... —-30 -2 23
86.98 Outlays from mandatory balances 40 =T s
87.00 Total outlays (gross) 10 -9 23
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —89 -33 -39
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (UNeXpired) ......cocooeeeeervrererennns 45 1 16
Net budget authority and outlays:
89.00 Budget authority —74 —34 -39
90.00 Outlays —-79 —42 —16

This grant program is authorized under section 313 of the
Rural Electrification Act, as amended, and provides funds
for the purpose of promoting rural economic development and
job creation projects, including funding for project feasibility
studies, start-up costs, incubator projects and other expenses
for the purpose of fostering rural development.

Funding for this program is provided from the interest dif-
ferential on Rural Utilities Service borrowers’ “cushion of
credit” accounts. The Budget proposes a cancellation of $39
million, or all available balances, from the “cushion of credit”
account in 2009; no funding is proposed for rural economic
development grants.

The Federal Agriculture Improvement Act of 1996 estab-
lished the National Sheep Industry Improvement Center to
promote activities to strengthen and enhance production or
marketing of sheep and goat products in the United States.
This Program was privatized in September 2006, as required
by statute, and is now the American Sheep and Goat Center.

RURAL STRATEGIC INVESTMENT PROGRAM GRANTS

The Rural Strategic Investment Program is authorized
under 7 U.S.C. 2009dd. The Rural Strategic Investment Pro-
gram provides rural communities with flexible resources to
develop comprehensive, collaborative, and locally-based stra-
tegic planning processes; and implemented innovative commu-
nity and economic development strategies that optimize re-
gional competitive advantages. The program was authorized
and funded in section 6030 of the Farm Security and Rural
Investment Act of 2002, Public Law 107-171. The Deficit
Reduction Act canceled the funding and no funding is pro-
vided in the Budget.

RURAL BUSINESS PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

For the cost of [direct loans,] loan guaranteesl, and grants,] for
the rural business development programs authorized by [sections
306 and] section 310B and described in section [310B(f) andl
381E(d)(3) of the Consolidated Farm and Rural Development Act,
[$87,700,000]1 $30,450,000, to remain available until expended: Pro-
vided, That of the amount appropriated under this heading, not to
exceed [$500,000 shall be made available for a grant to a qualified
national organization to provide technical assistance for rural trans-
portation in order to promote economic development and $3,000,000
shall be for grants to the Delta Regional Authority (7 U.S.C. 1921
et seq.) for any Rural Community Advancement Program purpose
as described in section 381E(d) of the Consolidated Farm and Rural
Development Act, of which not more than 5 percent may be used
for administrative expenses: Provided further, That $4,000,000 of the
amount appropriated under this heading shall be for business grants
to benefit Federally Recognized Native American Tribes, including
$250,000 for a grant to a qualified national organization to provide
technical assistance for rural transportation in order to promote eco-
nomic development: Provided further, That not to exceed $8,300,0001
$170,000 of the amount appropriated under this heading shall be
available through June 30, [2008] 2009, for authorized empowerment
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zones and enterprise communities and communities designated by
the Secretary of Agriculture as Rural Economic Area Partnership
Zones for the rural business and cooperative development programs
described in section 381E(d)(3) of the Consolidated Farm and Rural
Development Act: Provided further, That section 381E-H and 381N
of the Consolidated Farm and Rural Development Act are not applica-
ble to funds made available under this heading: Provided further,
That any prior balances in the Rural Development, Rural Community
Advancement Program account for programs authorized by sections
306 and 310B and described in section 310B(f) and 381E(d)(3) of
such Act be transferred and merged with this account and any other
prior balances from the Rural Development, Rural Community Ad-
vancement Program account that the Secretary determines is appro-
priate to transfer. (Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-1902—0-1-452 2007 actual 2008 est. 2009 est.

Obligations by program activity:

00.02 Guaranteed loan subsidy 63 30
00.07 Reestimate of Guaranteed Loan Subsidy
00.08 Interest on Reestimates of Guaranteed Loan Subsidy ...
00.10 Rural Business Enterprise Grants
00.11 Rural Business Enterprise Emergency Supplemental
Grants 2
00.12  Rural Business Opportunity Grants 3
10.00 Total new obligations (object class 41.0) ..o covvvreriienrinnns 138 30

Budgetary resources available for obligation:

22.00 New budget authority (gross) 110 30

22.22 Unobligated balance transferred from other accounts ... 28
23.90 Total budgetary resources available for obligation .................. 138 30
23.95 Total new obligations —138 -30

New budget authority (gross), detail:
Discretionary:
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233999 Total subsidy budget authority 63 30
Guaranteed loan subsidy outlays:
234003 Business and Industry/NAD Bank Loan Guarantees .................. 22 36
234999 Total subsidy outlays 22 36

Guaranteed loan upward reestimates:

235003 Business and Industry/NAD Bank Loan Guarantees .............. 22 e

235999 Total upward reestimate budget authority ........cccccoeees covviveiieiecnnns 22 e
Guaranteed loan downward reestimates:

237003 Business and Industry/NAD Bank Loan Guarantees ................ =64

237999 Total downward reestimate subsidy budget authority .............. =64 e

This account funds direct and guaranteed business and in-
dustry loans, rural business enterprise grants, and rural busi-
ness opportunity grants. Since the passage of the Federal
Agriculture Improvement and Reform Act of 1996 through
2007, the funding for these programs was provided as part
of the Rural Community Advancement Program (RCAP).
Starting in 2008, each funding stream was appropriated sepa-
rately in a new account. This is the new account for the
Business funding stream. Business and industry guaranteed
and direct loans are authorized under section 310B(a)(1) of
the Consolidated Farm and Rural Development, as amended.
These loans are made to public, private or cooperative organi-
zations, Indian tribes or tribal groups, corporate entities, or
individuals for the purpose of improving the economic climate
in rural areas. For direct loans no funds were requested or
provided since 2002, and no funds are requested in 2009.
2009 projections for loan guarantees are $700 million. No
funding is provided in this account for the rural business
enterprise grants or the rural business opportunity grants.

RURAL BUSINESS AND INDUSTRY DIRECT LOANS FINANCING

40.00 Appropriation 88 30 A
40.33 Appropriation permanently reduced (P.L. 110-161) ....ccccceoneeee. =1 CCOUNT
43.00 Appropriation (total disCretionary) ... coovvessnnrrennene, 87 30 Program and Financing (in millions of dollars)
Mandatory:
60.00 Appropriation 23 Identification code 12-4223-0-3-452 2007 actual 2008 est. 2009 est.
; Obligations by program activity:

70. Total h 11
0.00 otal new budget authority (gross) 0 30 00.02 Interest on Treasury borrowings 1 1

Change in obligated balances: 10.00  Total new obligations 1 1
72.40 Obligated balance, start of year 141
73.10 Total new obligations 138 30 . -
7320 Total outlays (gross) 103 _ 86 Budgetary resources available for obligation:

' ; 21.40 Unobligated balance carried forward, start of year 9 16 17
73.32 Obligated balance transferred from other accounts ............. 106 i 2200 New financing authority (gr0SS) ... 10 8 7
74.40 Obllgated balance, end of year 141 85 22.60 Portion applled to repay debt oo -3 —6 —6

i 23.90 Total budgetary resources available for obligation 16 18 18
Outlays (gross), detail: ‘ 23.95 Total new obligations -1 -1
86.90 Outlays from new discretionary authority .........ccccoeee covvriirerieninns 22 12
86.93  Qutlays from discretionary balances 38 74 2440  Unobligated balance carried forward, end of year 16 17 17
86.97 Outlays from new mandatory authority 23
87.00 Total outlays (gross) 103 36 New financing authority (gross), detail:
Mandatory:
y 69.00 Spending authority from offsetting collections: Off-
Net budget authority and outlays: setting collections (cash 10 3 7
89.00 Budget authority 110 30 ¢ L
90.00 Outlays 103 86 i .
Change in obligated balances:
73.10 Total new obligations 1
Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in 73.20  Total financing disbursements (gross) -1 -1
millions of dollars)
Outlays (gross), detail:
Identification code 12-1902-0-1-452 2007 actual 2008 est. 2009 est. 87.00 Total financing disbursements (gross) . 1 1
Guaranteed loan levels supportable by subsidy budget
authority: Offsets: _— . N
215003 Business and Industry/NAD Bank Loan Guarantees ... 1,463 700 Agalng’t rELOnSIZnPsnancmg authority and financing dis-
u H
215999 Total loan guarantee levels 1,463 700 Offsetting collections (cash) from:
Guaranteed loan subsidy (in percent): 88.25 Interest on uninvested funds -2 -1
232003 Business and Industry/NAD Bank Loan Guarantees ................ 4.33 435 8840 Repayments of principal =5 —4 —4
88.40 Interest received on loans -3 -2 -2
232999 Weighted average subsidy rate 433 435 8840 Non-Federal sources =2 s
Guaranteed loan subsidy budget authority: . .
233003 Business and Industry/NAD Bank Loan Guarantees ................. 63 30 8890 Total, offsetting collections (cash) .................... -10 -8 =17
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RURAL BUSINESS AND INDUSTRY DIRECT LOANS FINANCING
AccouNT—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12-4223-0-3-452 2007 actual 2008 est. 2009 est.
Net financing authority and financing disbursements:

89.00 Financing authority

90.00 Financing disbursements —-10 -7 —6

Status of Direct Loans (in millions of dollars)

Identification code 12-4223-0-3-452 2007 actual 2008 est. 2009 est.
Cumulative balance of direct loans outstanding:

1210  Outstanding, start of year ...... 70 51 43

1251  Repayments: Repayments and prepayments -5 —4 —4

1263  Write-offs for default: Direct loans —14 —4 —4

1290 Outstanding, end of year ........cccccoeovererereiesiisiecinne 51 43 35

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond. The amounts in this account are a means of
financing and are not included in the budget totals. The sub-
sidy cost of this program is funded through the Rural Busi-
ness and Industry Program Account. Loans made prior to
1992 are recorded in the Rural Development Insurance Fund
Liquidating Account.

Direct business and industry loans were made to public,
private, or cooperative organizations, Indian tribes or tribal
groups, corporate entities, or individuals for the purpose of
improving the economic climate in rural areas. Funding for
this purpose was discontinued beginning in 2002.

Balance Sheet (in millions of dollars)

Identification code 12-4223-0-3-452 2006 actual 2007 actual
ASSETS:
Federal assets:
1101  Fund balances with Treasury 9 17
Investments in US securities:
1106  Receivables, net 5
Net value of assets related to post—1991 direct loans receiv-
able:
1401  Direct loans receivable, gross 70 51
1402 Interest receivable 7 1
1405  Allowance for subsidy cost (-) —66 -38
1499  Net present value of assets related to direct loans ... 11 14
1999  Total assets 20 36
LIABILITIES:
Federal liabilities:
2104  Resources payable to Treasury 5 2
2105  Other 15 34
2999 Total liabilities 20 36
4999  Total liabilities and net position 20 36

RURAL BUSINESS AND INDUSTRY GUARANTEED LOANS FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4227-0-3-452 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Default claims 21 23 26
00.02 Interest to Treasury 9 9 9
00.05 Purchase from Secondary Market ...........cccoovevvrrrrennnas 34 38 42
00.06  Other 10 o
00.91 Direct Program by Activities—Subtotal (1 level) 74

08.02  Subsidy reestimates paid to receipt account 23

08.04 Interest on downward reestimates 10

08.91 Direct Program by Activities—Subtotal (1 level) 33 65 e
10.00 Total new obligations 107 135 77

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 332 248 124
22.00 New financing authority (gross) ........ccooeevevrerereeernnenns 23 111 109
22.60 Portion applied to repay debt —100 —100
23.90 Total budgetary resources available for obligation 355 259 133
23.95 Total new obligations —107 —135 -71
24.40 Unobligated balance carried forward, end of year 248 124 56

New financing authority (gross), detail:

Mandatory:
67.10 Authority to borrow 10 18 16
Spending authority from offsetting collections:
69.00 Offsetting collections (cash) ... 111 93 93
69.47 Portion applied to repay debt ... =98 s s
69.90 Spending authority from offsetting collections
(total mandatory) ... 13 93 93

70.00 Total new financing authority (gross) .......cccccvevuuee 23 111 109

Change in obligated balances:
73.10 Total new obligations 107 135 77

73.20 Total financing disbursements (gross) ........ccccoevuneens —107 —135 -71
Outlays (gross), detail:
87.00 Total financing disbursements (gross) ..........ccc...... 107 135 77
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal sources —57 —44 —36
88.25 Interest on uninvested funds ... -20 -9 —11
88.40 Interest and principal on purchased loans from
secondary Market ........cooccooeeeeeenererneeneenseis —-25 —-30 —-35
88.40 Guarantee fees -9 —10 —11
88.90 Total, offsetting collections (cash) ............ccccuuu... —111 —-93 -93
Net financing authority and financing disbursements:

89.00 Financing authority —88 18 16
90.00 Financing disbursements —4 42 —16
Status of Guaranteed Loans (in millions of dollars)

Identification code 12-4227-0-3-452 2007 actual 2008 est. 2009 est.

Position with respect to appropriations act limitation
on commitments:
2111  Limitation on guaranteed loans made by private lend-
ers
2131  Guaranteed loan commitments exempt from limitation 834 1,463 700
2150 Total guaranteed loan commitments ...........ccccceo.ece. 834 1,463 700
2199  Guaranteed amount of guaranteed loan commitments 667 1,170 560
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year ..... 3,884 3,655 3,858
2231  Disbursements of new guarantee 583 1,011 1,042
2251  Repayments and prepayments —717 —696 —1735
2263  Adjustments: Terminations for default that result i
claim payments —95 —112 —132
2290 Outstanding, end of year ........cccooeovererereinrirsieennne 3,655 3,858 4,033
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 2,930 3,093 3,233

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from guaranteed loans committed
in 1992 and beyond. The amounts in this account are a means
of financing and are not included in the budget totals. The
subsidy cost of this program is funded through the Rural
Business and Industry Program Account. Loans made prior
to 1992 are recorded in the Rural Development Insurance



RURAL BUSINESS—COOPERATIVE SERVICE—Continued
DEPARTMENT OF AGRICULTURE Federal FundsContinued 153
Fund Liquidating Account. The account finances loan guar- ggg; 8“t:aV3 ;'0'" diSCfetiG"daW ha'a”ChES, 12 1; 16
antee commitments for business development in rural areas. 97 Outlays from new mandatory authority ..o 80 3
87.00 Total outlays (gross) 30 26 22
Balance Sheet (in millions of dollars)
Net budget authority and outlays:
Identification code 12-4227-0-3-452 2006 actual 2007 actual 89.00 Budget authority 28 22 19
ASSETS. 90.00 Outlays 30 26 22
Federal assets:
1101 Fund balances with Treasury 332 248 Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
Investments in US securities: millions of dollars)
1106  Receivables, net 162 175
1999  Total assets 1494 423 Identification code 12-2069—0-1-452 2007 actual 2008 est. 2009 est.
LIABILITIES: Direct loan levels supportable by subsidy budget author-
Federal liabilities: ity:
2104 Resources payable to Treasury 150 63 115001 Intermediary Relending Program .........occcoooeseccens 34 34 34
2105  Other 17 75
2204 Non-Federal liabilities: Liabilities for loan guarantees ........... 327 285 115999 Total direct loan levels 34 34 34
o Direct loan subsidy (in percent):
2999 Total liabilities 494 423 132001 Intermediary Relending Program ..o 44.07 42.89 41.85
4999 Total liabilities and net position 494 423130999 Weighted average SDSIdY rate ... 44.07 42.89 4185
Direct loan subsidy budget authority:
133001 Intermediary Relending Program .........ccocccomvemniinniunnne 15 14 14
RURAL DEVELOPMENT LOAN FUND PROGRAM ACCOUNT 133999 Total subsidy budget authority .........ccoooereivereeireinnnns 15 14 14
Direct loan subsidy outlays:
(INCLUDING TRANSFER OF FUNDS) 134001 Intermediary Relending Program ............cccooooocceeeene 17 18 17
For the principal amount of direct loans, as authorized by the .
Rural Development Loan Fund (42 U.S.C. 9812(a)), $33,772,000. 134999 Total subsidy outlays ....... v 18 v
. Direct loan upward reestimates:
~ For the cost of direct loans, [$14,485,000] $14,134,000, as author- 13500 Intermediary Relending Program . 8 3
ized by the Rural Development Loan Fund (42 U.S.C. 9812(a))[, of
which $1,724,000 shall be available through June 30, 2008, for Feder- 135999 Total upward reestimate budget authority .................. 8 3 i
ally Recognized Native American Tribes and of which $3,449,000 Direct loan downward reestimates:
shall be available through June 30, 2008, for Mississippi Delta Region 137001 Intermediary Relending Program ... -9 S
counties (as determined in accordance with Public Law 100-460)]: ) )
X . . o 137999 Total (110111 - =3 s
Provided, That such costs, including the cost of modifying such loans, 37999 Total downward reestimate budget authority ; 3
shall be. as dgﬁned in section 502 of the Congressional Budgefc Act Administrative expense data:
of 1974: Provided furfher, That of the total amount appropriated, 3519  Bydget authority 5 5 5
$880,000 shall be available through June 30, [2008] 2009, for the 3590 OQutlays from new authority ... 5 5 5

cost of direct loans for authorized empowerment zones and enterprise
communities and communities designated by the Secretary of Agri-
culture as Rural Economic Area Partnership Zones.

In addition, for administrative expenses to carry out the direct
loan programs, [$4,774,0001 $4,574,000 shall be [transferred to and
merged with] paid to the appropriation for “Rural Development, Sala-
ries and Expenses”. (Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12—-2069-0-1-452 2007 actual 2008 est. 2009 est.

Obligations by program activity:
Direct loan subsidy 1
Reestimates of direct loan subsidy
Interest on reestimates of direct loan subsidy
Administrative expense

00.01
00.05
00.06
00.09

10.00 Total new obligations 28 22 19

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........ccocomevimerreresriernninns 28 22 19

23.95 Total new obligations —28 —22 -19
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 20 19 19
Mandatory:
60.00 Appropriation 8 3
70.00 Total new budget authority (gross) ......ccoeeeverrerene 28 22 19
Change in obligated balances:
72.40 Obligated balance, start of year ...........cccoeoeverrerr, 43 38 34
73.10 Total new obligations 28 22 19
73.20 Total outlays (gross) -30 —26 —22
73.40 Adjustments in expired accounts (net) ..o, =3 s e
74.40 Obligated balance, end of year ........cccommrerrineens 38 34 31

Outlays (gross), detail:
86.90 Outlays from new discretionary authority ............ccco.... 6 6 6

This account finances loans to intermediary borrowers, who,
in turn, re-lend the funds to small rural businesses, commu-
nity development corporations, and other organizations for
the purpose of improving economic opportunities in rural
areas. Through the use of local intermediaries, this program
serves small-scale enterprises and gives preference to those
communities with the greatest need.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the direct loans obligated in 1992 and beyond,
as well as administrative expenses of this program. The sub-
sidy amounts are estimated on a present value basis; the
administrative expenses are estimated on a cash basis.

Object Classification (in millions of dollars)

Identification code 12-2069-0-1-452 2007 actual 2008 est. 2009 est.
Direct obligations:
253  Other purchases of goods and services from Govern-
ment accounts 5 5 5
41.0  Grants, subsidies, and contributions .........ccccccvvvennaee. 23 17 14
99.9 Total new obligations 28 22 19

RURAL DEVELOPMENT LOAN FUND DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4219-0-3-452 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Direct loans 34 34 34

00.02 Interest on Treasury Borrowing ............cccooeevveversrveennnns 17 16 16

00.91 Direct Program by Activities—Subtotal .................... 51 50 50
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RURAL DEVELOPMENT LOAN FUND DIRECT LOAN FINANCING
AccouNT—Continued

Program and Financing (in millions of dollars)—Continued

1251  Repayments: Repayments and prepayments ................. —-17 —-17 —18

1290 Outstanding, end of year ........cccccooverereriieriieiecnnee 419 445 466

As required by the Federal Credit Reform Act of 1990,

Identification code 12-4219-0-3-452 2007 actual 2008 est. 2009 est. this non budgetary account records all cash flows to and from
08.02 Downward subsidy reestimate paid to receipt account 8 2 the Government resulting from direct loans obligated in 1992
08.04 Interest on downward subsidy reestimate paid to re- and beyond. The amounts in this account are a means of
ceipt account R — financing and are not included in the budget totals.
08.91 Direct Program by Activitiess—Subtotal .................... 8 3 ) .
Balance Sheet (in millions of dollars)
10.00 Total new obligations 59 53 50
Identification code 12-4219-0-3-452 2006 actual 2007 actual
Budgetary resources available for obligation: ASSETS:

21.40 Unobligated balance carried forward, start of year 1o s : B . .
2200 New financing authority (g10S) .....or.oereoorece 54 54 50 Net value of assets related to post-1391 direct loans recey
22.10 Resources available from recoveries of prior year obli- 1401 Direct .Ioans receivable, gross 399 419
2260 Por%iaotrzog[s)plied o repay debt 8 _1 1402  Interest receivable 2 2
22.70 Balance of authority to borrow withdrawn ................... =4 1405 Allowance for subsidy cost () 1 1

) o 1499  Net present value of assets related to direct loans ............. 247 267
23.90 Total budgetary resources available for obligation 59 53 50
23.95 Total new obligations —59 —53 —50 1999  Total assets 247 267

LIABILITIES:

24.40 Unobligated balance carried forward, end of year 2104  Federal liabilities: Resources payable to Treasury .............. 247 267

New financing authority (gross), detail: 2995 Total liabilities 247 267

Mandatory 4999 Total liabilities and et positi 247 27
6710 Authority o borrow 1 21 21 otal Trabiliies ‘and et position
Spending authority from offsetting collections:

69.00 Offsetting collections (cash) .........cccoeevveveene. 48 45 43
69.10 Change in uncollected customer payments from

Federal sources (unexpired) ... RURAL DEVELOPMENT LOAN FUND LIQUIDATING ACCOUNT
69.47 Portion applied to repay debt . . ) -

PP by Program and Financing (in millions of dollars)

69.90 Spending authority from offsetting collections

(total mandatory) .... 13 30 26 Identification code 12-4233-0-3-452 2007 actual 2008 est. 2009 est.
7000 Total new financing authority (g0ss) ............... 54 54 50 "e‘,'\vna"n“ddagtg:yf‘“‘""’“y (gross), detail:

. i Spending authority from offsetting collections:

Change in obligated halances: 69.00 Offsetting collections (cash) 4 4 4
72.40 Obligated balance, start of year ...........ccccoeeeverierrnee, 52 46 53 6927 Capital transfer to general fund .... —1 —1 —1
73.10 Total new obligations 59 53 50
73.20 Total financing disbursements (gross) ... —62 —46 —46  69.90 Spending authority from offsetting collections
73.45  Recoveries of prior year obligations =8 s (total mandatory)

74.00 Change in uncollected customer payments from Fed-
eral sources (UNeXpired) .........oocerveerrererererereeinnenns LT Offsets:
) Against gross budget authority and outlays:
74.40 Obligated balance, end of year ........cccoocomeenneen 46 53 57 88.40 Offsetting collections (cash) from: Loan repayments ) _a _a

Outlays (gross), detail: Net budget authority and outlays:

87.00 Total financing disbursements (gross) .........ccccoo..... 62 46 46 89.00 eButlJlgegteaStmor‘thr; y and outiays: 4 4 4
90.00 Outlays —4 —4 -4
Offsets:
Against gross financing authority and financing dis- i . .
bursements: Status of Direct Loans (in millions of dollars)
Offsetting collections (cash) from:

88.00 Payments from program account ... —25 —21 —17  Identification code 12-4233-0-3-452 2007 actual 2008 est. 2009 est.
88.25 Interest on uninvested funds . -2 -3 -3 - - ;
88.40 Non-Federal sources—repayment of principal ... —-17 —-17 —18 1210 Cug]l?tlstt:ﬁjizzlagf:not)fd;,?acrt loans outstanding: m 1 37
88.40 Non-Federal sources—interest on loans .............. —4 —4 =5 1751 Repayments: Repayments and prepayments 3 _ Z
88.90 Total, offsetting collections (cash) ... _18 _15 _13 1263 Write-offs for default: Direct loans

Against gross financing authority only: )
88.95 Change in receivables from program accounts ....... D s e 1290 Outstanding, end Of Jear ... 4 37 33
" 00Net financing authority and financing disbursements: N . As required by the Federal Credit Reform Act of 1990,

. Financing authority 7 : :

9000 Financing disbursements 1 | 3 this account records, for this program, all cash flows to and

Status of Direct Loans (in millions of dollars)

Identification code 12-4219-0-3-452 2007 actual 2008 est. 2009 est.
Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct loans
1131  Direct loan obligations exempt from limitation ............ 34 34 34
1150 Total direct loan obligations .........ccccoocvevveerreeeirnnes 34 34 34
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 399 419 445
1231 Disbursements: Direct loan disbursements .. 37 43 39

from the Government resulting from direct loans obligated
prior to 1992. New loan activity in 1992 and beyond is re-
corded in corresponding program and financing accounts.

Balance Sheet (in millions of dollars)

Identification code 12-4233-0-3-452 2006 actual 2007 actual
ASSETS:

1101  Federal assets: Fund balances with Treasury 1

1601  Direct loans, gross 44 41

1602  Interest receivable T

1603  Allowance for estimated uncollectible loans and interest (-) 22 -20

1604  Direct loans and interest receivable, net ... 23 21
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1699 Value of assets related to direct 10anS ..o 23 21

1999  Total assets 23 22
LIABILITIES:

2104  Federal liabilities: Resources payable to Treasury ............... 23 22

2999 Total liabilities 23 22

4999  Total liabilities and net position 23 22

[RURAL EcONOMIC DEVELOPMENT LOANS PROGRAM ACCOUNT]

[(INCLUDING RESCISSION OF FUNDS)]

[For the principal amount of direct loans, as authorized under
section 313 of the Rural Electrification Act, for the purpose of pro-
moting rural economic development and job creation projects,
$33,077,000.

Of the funds derived from interest on the cushion of credit pay-
ments, as authorized by section 313 of the Rural Electrification Act
of 1936, $34,000,000 shall not be obligated and $34,000,000 are re-
scinded.]l (Agriculture, Rural Development, Food and Drug Adminis-
tration, and Related Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-3108-0-1-452 2007 actual 2008 est. 2009 est.

Obligations by program activity:

00.01 Direct loan subsidy 6 7

00.05 Reestimates of direct loan subsidy 1 3
00.06 Interest on reestimates of direct loan subsidy ... 3 1
10.00 Total new obligations (object class 41.0) ................ 10 11

Budgetary resources available for obligation:

22.00  New budget authority (8ross) ......ccooceerveeriereenereeneceens 9 11
22.10 Resources available from recoveries of prior year obli-
gations 1 .
23.90 Total budgetary resources available for obligation 10
23.95 Total new obligations —10
24.40 Unobligated balance carried forward, end of year

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 5 .
Mandatory:
60.00 Appropriation 4 b
69.00 Spending authority from offsetting collections: Off-
setting collections (cash) 7
70.00 Total new budget authority (gross) ......cccoeevevrerennes 9 11

Change in obligated balances:

72.40 Obligated balance, start of year 4 6 8
73.10 Total new obligations 10 11 i
73.20 Total outlays (gross) -7 -9

73.45 Recoveries of prior year obligations ...........c.ccocoeeruunee. =1 s s
74.40 Obligated balance, end of year ..........cccoocoveveernnas 6 8 2

Outlays (gross), detail:

86.90 Outlays from new discretionary authority ..................... 1

86.93 Outlays from discretionary balances ... 2 3 2

86.97 Outlays from new mandatory authority 4 6 e

86.98 Outlays from mandatory balances 4

87.00 Total outlays (gross) 7 9 6
Offsets:

Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal sources ...

Net budget authority and outlays:
89.00 Budget authority 9 4
90.00 Outlays 7 2 6

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12-3108-0-1-452 2007 actual 2008 est. 2009 est.

Direct loan levels supportable by subsidy budget author-
ity:

115001 Rural Economic Development Loans ...........cccoeevemiunnee 26 33 s

115999 Total direct loan levels 26 33 s
Direct loan subsidy (in percent):

132001 Rural Economic Development Loans .........cccocecevvevenee. 21.84 22.59 0.00

132999 Weighted average subsidy rate .........ccoocververiienrinnns 21.84 22.59 0.00
Direct loan subsidy budget authority:

133001 Rural Economic Development Loans ..........ccoocmrivnnee 6 A

133999 Total subsidy budget authority .........cccooevecvereirieinns 6 Y A
Direct loan subsidy outlays:

134001 Rural Economic Development Loans ............cccocoervueee. 3 5 6

134999 Total subsidy outlays 3 5 6
Direct loan upward reestimates:

135001 Rural Economic Development Loans 4 4

135999 Total upward reestimate budget authority .................... 4 b
Direct loan downward reestimates:

137001 Rural Economic Development Loans ..........cccccocvemrveee. —4 =2 s

137999 Total downward reestimate budget authority .............. —4 =2 s

Rural economic development loans are made for the purpose
of promoting rural economic development and job creation
projects. Loans are made to electric and telecommunication
borrowers, who, in turn, finance rural development projects
in their service areas. Program costs are derived from interest
earnings on borrowers’ “cushion of credit” loan prepayments.
The Budget proposes no funding for this program in 2009.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the direct loans obligated in 1992 and beyond.
The subsidy amounts are estimated on a present value basis.

RURAL EcoNoMIC DEVELOPMENT DIRECT LOAN FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4176-0-3-452 2007 actual 2008 est. 2009 est.

Obligations by program activity:
00.01 Direct loans 26 33 s
00.02 Interest expense 5 5 5
00.91 Direct Program by Activities—Subtotal (1 level) 31 38 5
08.02 Downward subsidy reestimate paid to receipt account 3 1 .
08.04 Interest on downward reestimates ..........cccooerneinneinns 1 1
08.91 Direct Program by Activities—Subtotal (1 level) 4 2 s
10.00 Total new obligations 35 40 5

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year ........... 2 e
22.00 New financing authority (gross) ........ccooeemerrereneeerneenns 42 42 39
22.10 Resources available from recoveries of prior year obli-

gations 2 s s

22.60 Portion applied to repay debt —4 —34
22.70 Balance of authority to borrow withdrawn .................... =T s s
23.90 Total budgetary resources available for obligation 37 40 5
23.95 Total new obligations —35 —40 -5
24.40 Unobligated balance carried forward, end of year 2 s i

New financing authority (gross), detail:

Mandatory:
67.10 Authority to borrow 31 28 28
Spending authority from offsetting collections:
69.00 Offsetting collections (cash) .........cccccveveveveence. 24 31 29
69.10 Change in uncollected customer payments from
Federal sources (unexpired) 2

69.47 Portion applied to repay debt —15
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RURAL EcoNOMIC DEVELOPMENT DIRECT LOAN FINANCING
AccouNT—Continued

Program and Financing (in millions of dollars)—Continued

4999  Total liabilities and net position 83 83

RURAL BUSINESS INVESTMENT PROGRAM ACCOUNT

Identification code 12-4176-0-3-452 2007 actual 2008 est. 2009 est.
Program and Financing (in millions of dollars)
69.90 Spending authority from offsetting collections
(total Mandatory) ......ooevsevrsmmssvrsirsnnns 11 14 11 \dentification code 12-1907-0-1-452 2007 actual 2008 est. 2009 est.
70.00 Total new financing authority (gross) ... 42 42 39 Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year e s
Change in obligated balances: 22.00 New budget authority (gross) .........cococovevivrieversisissssee. B I
72.40 Obligated balance, start of year ........ccccoeveververienns 15 21 21 . L
73.10 Total new obligations 35 40 5 23.90 Total budgetary resources available for obligation
73.20 Total fi ing dish t: —25 —40 —40
R Qs ) K 20 Ut s cares v, nd o
74.00 Change in uncollected customer payments from Fed-
eral Sources (UNEXPIred) .....oo...eoooerveeeseerreeeeerenenseenes 2 New budget authority (gross), detail:
Mandatory:
74.40 Obligated balance, end of year .. 21 21 —-14 60.36 Unobligated balance permanently reduced ............. =94 s s
Outlays (gross), detail: Change in obligated balances:
87.00 Total financing disbursements (gross) ... 25 40 40 7240 Obligated balance, start of year 5 5 2
73.20 Total outlays (gross) =3 s
Offsets: )
Against gross financing authority and financing dis- 74.40 Obligated balance, end of year ........cccomvrrruceens 5 2 2
bursements:
Offsetting collections (cash) from: Outlays (gross), detail:
88.00 Federal Funds: Program Account . =7 -9 —6  86.98 Outlays from mandatory balances K
88.25 Interest on uninvested funds -1 —4 —4
88.40 Non-Federal sources: Repayment of Principal ... —16 —18 —-19 Net budget authority and outlays:
88.90 Total, offsetting collections (cash) ... 2 —31 _gg 8900 Budget authority
. . > . 90.00 Outlays
Against gross financing authority only:
88.95 Change in receivables from program accounts ....... =2 e v
. ] — The Rural Business Investment Program was authorized
Net financing authority and financing disbursements: and provided mandatory funding by section 6029 of the Farm
89.00 Financing authority 16 11 10 . .
90.00 Financing disbursements 1 9 11 Security and Rural Investment Act of 2002, Public Law 107—
171. The Deficit Reduction Act rescinded the unobligated bal-
Status of Direct Loans (in millions of dollars) ance and no funds are requested for 2009.
As required by the Federal Credit Reform Act of 1990,
Identification code 12-4176-0-3-452 2007 actual 2008 est.  2009est.  this account records, for this program, the subsidy costs asso-
Position with respect to appropriations act limitation ciated with the loan gl'.la.rante.es committed in 1992 and be-
on obligations: yond, as well as administrative expenses of this program.
1111 Limitation on direct loans - The subsidy amounts are estimated on a present value basis;
1131  Direct loan obligations exempt from limitation ............ 26 33 the administrative expenses are estimated on a cash basis.
1150 Total direct loan obligations ... 26 33
Cumulative balance of direct loans outstanding: RURAL BUSINESS INVESTMENT PROGRAM GUARANTEE FINANCING
1210  Outstanding, start of year .........cccecvevinenns 83 83 88 A
1231  Disbursements: Direct loan disbursements .. 16 23 25 CCOUNT
1251  Repayments: Repayments and prepayments —16 —18 —-19 Program and Financing (in millions of dollars)
1290 Outstanding, end of year ........ccccoeveverrerireriennens 83 88 94
Identification code 12-4033-0-3-452 2007 actual 2008 est. 2009 est.
As required by the Federal Credit Reform Act of 1990, Budgetary resources available for obligation:
A 21.40 Unobligated balance carried forward, start of year 2 2 2
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992 2440  Unobligated balance carried forward, end of year 2 2 2
and beyond. The amounts in this account are a means of - ] ]
financing and are not included in the budget totals. Ne"'\;lg:]':jaa':g:;‘_g authority (gross), detail:
. . Spending authority from offsetting collections:
Balance Sheet (in millions of dollars) 69.00 Offsetting collections (cash) 2 s
69.10 Change in uncollected customer payments from
Identification code 12-4176-0-3-452 2006 actual 2007 actual Federal sources (unexpired) =2 e
ASSETS: : " : :
1101  Federal assets: Fund balances with Treasury ... 2 2 69.90 Spe({l:t:llgm:#}jl;?glg) from - offsetfing - collections
Net value of assets related to post—1991 direct loans receiv-
able: . .
1401  Direct loans receivable, gross 83 83 Change in obligated balances:
1405  Allowance for subsidy cost (=) 9 9 72.40 Obligated balance, start of year .........cccoeveverrerinenns -2 =2 s
74.00 Change in uncollected customer payments from Fed-
1499  Net present value of assets related to direct loans 81 81 eral sources (unexpired) 2 s
1999  Total assets 83 83 7440 Obligated balance, end of year ..., =2 s s
LIABILITIES:
Federal liabilities: Offsets:
2104 Resources payable to Treasury 82 82 Against gross financing authority and financing dis-
2105 Other 1 1 bursements:
2999 Total liabilities 83 83 88.00 Offsetting collections (cash) from: Federal sources ................. =2 s

Against gross financing authority only:
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88.95 Change in receivables from program accounts ...... ... 2 Net budget authority and outlays:
89.00 Budget authority 23 36 s
Net financing authority and financing disbursements: 90.00 Outlays 16 18 36

89.00 Financing authority
90.00 Financing disbursements -2

Status of Guaranteed Loans (in millions of dollars)

Identification code 12-4033-0-3-452 2007 actual 2008 est. 2009 est.
Position with respect to appropriations act limitation
on commitments:
2111  Limitation on guaranteed loans made by private lend-
ers
2131 Guaranteed loan commitments exempt from limitation
2150 Total guaranteed loan commitments
2199  Guaranteed amount of guaranteed loan commitments
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 24
2231  Disbursements of new guaranteed 10ans ........ccccceeiees covvrveiierieninns 24 e
2251  Repayments and prepayments -1
2290 Outstanding, end of year 24 23
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 24 23
Balance Sheet (in millions of dollars)
Identification code 12-4033-0-3-452 2006 actual 2007 actual
ASSETS:
Federal assets: Investments in US securities:
1106  Receivables, net 2 2
LIABILITIES:
2204 Non-Federal liabilities: Liabilities for loan guarantees ... 2 2

———

[RENEWABLE ENERGY PROGRAM]
[For the cost of a program of direct loans, loan guarantees, and

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12-1908-0-1-451 2007 actual 2008 est. 2009 est.
Guaranteed loan levels supportable by subsidy budget
authority:
215001 Renewable Energy Loan Guarantees .................... 57 184
215999 Total loan guarantee 1BVEIS ........ccccovrvemivenerierineiireeenns 57 184
Guaranteed loan subsidy (in percent):
232001 Renewable Energy Loan Guarantees .........ocoeeees 6.49 9.69 0.00
232999 Weighted average subsidy rate ...........ccooeoverersrvreninns 6.49 9.69 0.00
Guaranteed loan subsidy budget authority:
233001 Renewable Energy Loan Guarantees ............c.... 4 18
233999 Total subsidy budget authority ........cccoovivvereririieniane 4 18
Guaranteed loan subsidy outlays:
234001 Renewable Energy Loan Guarantees ... 4 . 4
234999 Total subsidy outlays 4 s 4

Renewable Energy Systems and Energy Efficiency Improve-
ments are authorized under 7 U.S.C. 8106. This program
provides direct loans, loan guarantees, and grants to farmers,
ranchers, and small rural businesses to purchase renewable
energy systems and make energy efficiency improvements.
No discretionary funding is proposed in 2009.

RENEWABLE ENERGY GUARANTEED LOAN FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4267-0-3-451 2007 actual 2008 est. 2009 est.

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 2 6 6

grants, under the same terms and conditions as authorized by section  22.00 New financing authority (gross) 4. 4
9006 of the Farm Security and Rural Investment Act of 2002 (7 2390 Total budeet ilable for oblizati 6 6 10
U.S.C. 8106), $36,000,000: Provided, That the cost of direct loans ’ otal budgetary fesources avallable for obligation
and loan guarantees, 1nch.1d1ng the cost of modlfymg such loans, 449 Unobligated balance carried forward, end of year 6 6 10
shall be as defined in section 502 of the Congressional Budget Act
of 1974.] (Agriculture, Rui_‘al Develop(ne.nt, Food and Drug Adminis- New financing authority (gross), detail:
tration, and Related Agencies Appropriations Act, 2008.) Mandatory:
. . . - 69.00 Spending authority from offsetting collections: Off-
Program and Financing (in millions of dollars) setting collections (Cash) ......ccccocovveivereenrirernnnnns b 4
Identification code 12-1908—0-1-451 2007 actual 2008 est. 2009 est.
Offsets:
Obligations by program activity: Against gross financing authority and financing dis-
00.02 Guaranteed loan subsidy 4 18 .. bursements:
00.10  Renewable energy grants ... 19 18 .. 88.00  Offsetting collections (cash) from: Federal sources Y -1
10.00 Total new obligations (object class 41.0) ... 23 36 .. § i i ) i i
Net financing authority and financing disbursements:
. — 89.00 Financing authority

Budgetary resources available for obligation: ) . . o o
22.00 New budget authority (groSS) ..................... 23 % .. 90.00 Financing disbursements R 4
23.95 Total new obligations —-23 —-36 ..

] ] Status of Guaranteed Loans (in millions of dollars)
New budget authority (gross), detail:
Discretionary: N 196703
1000 Appropriation 23 36 Identification code 12-4267-0-3-451 2007 actual 2008 est. 2009 est.
Position with respect to appropriations act limitation
Change in obligated balances: on commitments:
72.40 Obligated balance, start of year ..o 67 72 90 2111 Limitation on guaranteed loans made by private lend-
73.10 Total new obligations 23 36 .. ers
73.20 Total outlays (gross) —16 —18 2131  Guaranteed loan commitments exempt from limitation 57 184
73.40 Adjustments in expired accounts (net) ..o, =2 s v
2150 Total guaranteed loan commitments .........c..ccccoo..c.. 57 184
74.40 Obligated balance, end of year .........ccccccovvrvereennne 72 90 54
Cumulative balance of guaranteed loans outstanding:

Outlays (gross), detail: 2210  Outstanding, start of year 6 41
86.90 Outlays from new discretionary authority ... 3 1 2231 Disbursements of new guaranteed l0ans ...........cc.c.... 15 37 55
86.93 Outlays from discretionary balances 13 17 2251  Repayments and prepayments ..........ccooceeeovereneeiinninns -9 -2 -2
87.00 Total outlays (gross) 16 18 36 2290 Outstanding, end of year ........ccoeorervneernecnnnenns 6 1 94
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RENEWABLE ENERGY GUARANTEED LOAN FINANCING ACCOUNT—
Continued

Status of Guaranteed Loans (in millions of dollars)—Continued

Identification code 12-4267-0-3-451 2007 actual 2008 est. 2009 est.
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 4 32 73
Balance Sheet (in millions of dollars)
Identification code 12-4267-0-3-451 2006 actual 2007 actual
ASSETS:
1101  Federal assets: Fund balances with Treasury .........c.... 2 2
Net value of assets related to post—1991 direct loans receiv-
able:
1401  Direct loans receivable, gross 1 1
1405  Allowance for subsidy cost (-) -1 -1
1499  Net present value of assets related to direct loans
1999  Total assets 2 i
LIABILITIES:
2104  Federal liabilities: Resources payable to Treasury ............. 2 2
2999 Total liabilities 2 2
4999  Total liabilities and net position 2 2

ALTERNATIVE AGRICULTURAL RESEARCH AND COMMERCIALIZATION
CORPORATION REVOLVING FUND

Program and Financing (in millions of dollars)

Identification code 12-4144-0-3-352 2007 actual 2008 est. 2009 est.
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 1 1 1
24.40 Unobligated balance carried forward, end of year 1 1 1
Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays
RURAL UTILITIES SERVICE
Federal Funds
HicH ENERGY COST GRANTS
Program and Financing (in millions of dollars)
Identification code 12—2042—0-1-452 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 High energy cost grants 20 A1
10.00 Total new obligations (object class 41.0) ................ 20 A1
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 18 21 ..
22.00 New budget authority (2ross) ......ccoovereererverseereienis 24 20
22.21 Unobligated balance transferred to other accounts -1
23.90 Total budgetary resources available for obligation 41 41 .
23.95 Total new obligations —-20 —41 ..
24.40 Unobligated balance carried forward, end of year 21 i s

New budget authority (gross), detail:
Discretionary:

41.00 Transferred to other accounts
42.00 Transferred from other accounts ...
43.00 Appropriation (total discretionary) .........ccccccvvvuaee. 24 20

Change in obligated balances:

72.40 Obligated balance, start of year .........ccccccoceevvivercecnnes 28 16 8
73.10 Total new obligations 20 A1
73.20 Total outlays (gross) —-32 —49 —4
74.40 Obligated balance, end of year .........cccoocrminneins 16 8 4

Outlays (gross), detail:

86.90 Outlays from new discretionary authority ... 15 16

86.93 Outlays from discretionary balances 17 33 4

87.00 Total outlays (gross) 32 49 4
Net budget authority and outlays:

89.00 Budget authority 24 20 e

90.00 Outlays 32 49 4

Funding has been provided since 2001 to support grants
for areas that have high energy costs. These grants can be
made to eligible entities or the Denali Commission to con-
struct, extend, upgrade, and otherwise improve energy gen-
eration, transmission, or distribution facilities serving commu-
nities in which the average residential expenditure for home
energy is at least 275 percent of the national average residen-
tial expenditure for home energy (as determined by the En-
ergy Information Agency using the most recent data avail-
able). Grants are also available to establish and support a
revolving fund to provide a more cost-effective means of pur-
chasing fuel where the fuel cannot be shipped by means of
surface transportation. The budget proposes no funding in
2009.

RURAL WATER AND WASTE DISPOSAL PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

For the cost of direct loans, loan guarantees, and grants for the
rural water, waste water, waste disposal, and solid waste manage-
ment programs authorized by sections 306, 306A, 306C, 306D, and
310B and described in sections 306C(a)(2), 306D, and 381E(d)(2) of
the Consolidated Farm and Rural Development Act, [$562,565,0001
$269,007,000, to remain available until expendedl, of which not to
exceed $500,000 shall be available for the rural utilities program
described in section 306(a)(2)(B) of such Act, and of which not to
exceed $1,000,000 shall be available for the rural utilities program
described in section 306E of such Act]: Provided, That [$65,000,000]
$10,000,000 of the amount appropriated under this heading shall
be for loans and grants including water and waste disposal systems
grants authorized by 306C(a)(2)(B) and 306D of the Consolidated
Farm and Rural Development Act and for Federally-recognized Native
[Americans] American Tribes authorized by 306C(a)(1): Provided fur-
ther, That the Secretary shall allocate the funds described in the
previous proviso in a manner consistent with the historical allocation
for such populations under these authorities: Provided further, That
not to exceed [$18,500,0001 $10,000,000 of the amount appropriated
under this heading shall be for technical assistance grants for rural
water and waste systems pursuant to section 306(a)(14) of such Actl,
unless the Secretary makes a determination of extreme need, of which
$5,600,000 shall be made available for a grant to a qualified non-
profit multi-state regional technical assistance organization, with ex-
perience in working with small communities on water and waste
water problems, the principal purpose of such grant shall be to assist
rural communities with populations of 3,300 or less, in improving
the planning, financing, development, operation, and management
of water and waste water systems, and of which not less than
$800,000 shall be for a qualified national Native American organiza-
tion to provide technical assistance for rural water systems for tribal
communities]: Provided further, That not to exceed [$13,750,000]
$13,000,000 of the amount appropriated under this heading shall
be for contracting with qualified national organizations for a circuit
rider program to provide technical assistance for rural water systems:
Provided further, That not to exceed [$12,700,0001 $6,000,000 of
the amount appropriated under this heading shall be available
through June 30, [2008] 2009, for authorized empowerment zones
and enterprise communities and communities designated by the Sec-
retary of Agriculture as Rural Economic Area Partnership Zones for
the rural utilities programs described in section 381E(d)(2) of such
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Act: [Provided further, That $20,000,000 of the amount appropriated
under this heading shall be transferred to, and merged with, the
Rural Utilities Service, High Energy Cost Grants Account to provide
grants authorized under section 19 of the Rural Electrification Act
of 1936 (7 U.S.C. 918a): Provided further, That any prior year bal-
ances for high cost energy grants authorized by section 19 of the
Rural Electrification Act of 1936 (7 U.S.C. 901(19)) shall be trans-
ferred to and merged with the Rural Utilities Service, High Energy
Costs Grants Account:]1 Provided further, That section 381E-H and
381N of the Consolidated Farm and Rural Development Act are not
applicable to the funds made available under this heading: Provided
further, That any prior balances in the Rural Development, Rural
Community Advancement Program account programs authorized by
sections 306, 306A, 306C, 306D, and 310B and described in sections
306C(a)(2), 306D, and 381E(d)(2) of such Act be transferred and
merged with this account and any other prior balances from the
Rural Development, Rural Community Advancement Program ac-
count that the Secretary determines is appropriate to transfer. (Agri-
culture, Rural Development, Food and Drug Administration, and Re-
lated Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)
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115001 Water and Waste Disposal Loans 1,025 1,269
115999 Total direct loan levels 1,025 1,269
Direct loan subsidy (in percent):
132001 Water and Waste Disposal Loans 6.81 3.77
132999 Weighted average subsidy rate 6.81 3.77
Direct loan subsidy budget authority:
133001 Water and Waste Disposal Loans 70 43
133999 Total subsidy budget authority 70 43
Direct loan subsidy outlays:
134001 Water and Waste Disposal Loans 96 90
134999 Total subsidy outlays 96 90

Direct loan upward reestimates:
135001 Water and Waste Disposal Loans

135999 Total upward reestimate budget authority ... woveererieniianns 18 i
Direct loan downward reestimates:
137001 Water and Waste Disposal Loans =39
137999 Total downward reestimate budget authority ... .oocecvevieniinnns =39
Guaranteed loan levels supportable by subsidy budget
authority:
215001 Water and Waste Disposal Loan Guarantees ............ oocovevrenenns 75 75
215999 Total loan guarantee levels 75 75

Guaranteed loan subsidy (in percent):

232001 Water and Waste Disposal Loan Guarantees —0.82 —0.82

232999 Weighted average subsidy rate —0.82 —0.82
Guaranteed loan subsidy budget authority:

233001 Water and Waste Disposal Loan Guarantees ... ocoveeeeerenn. -1 -1

233999 Total subsidy budget authority -1 -1

Identification code 12—1980—0-1-452 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Direct Loan Subsidy 70 48
00.05 Reestimate of Direct Loan Subsidy 13 .
00.06 Interest on Reestimate of Direct Loan Subsidy ... 5
00.10 Water and waste disposal systems grants 536
00.11 Water and waste disposal systems emergency supple-

mental grants 17
00.12  Solid waste manag t grants 3 3
00.13  High Energy Cost Grants 5 s
10.00 Total new obligations (object class 41.0) ..o coveereriienrinnns 649 269

Budgetary resources available for obligation:

22.00 New budget authority (gross) 558 269

22.22 Unobligated balance transferred from other accounts ................. 12
23.90 Total budgetary resources available for obligation ................ 649 269
23.95 Total new obligations —649 —269

24.40 Unobligated balance carried forward, end of year

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation

40.33 Appropriation permanently reduced (P.L. 110-161) ....cccccovuueeee

41.00 Transferred to other accounts

43.00 Appropriation (total discretionary) ........ccccccvviiees cevvevierieiis 539 269
Mandatory:

60.00 Appropriation 19

70.00 Total new budget authority (gross) 558 269

Change in obligated balances:

72.40 Obligated balance, start of year 1,925
73.10 Total new obligations 649 269
73.20 Total outlays (gross) —79 —675
73.32 Obligated balance transferred from other accounts ... 2,070 e
74.40 Obligated balance, end of year 1,925 1,519
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ........cccccees covviveiceriecnnns 23 11
86.93 Outlays from discretionary balances 752 664
86.97 Outlays from new mandatory authority 19
87.00 Total outlays (gross) 794 675
Net budget authority and outlays:
89.00 Budget authority 558 269
90.00 Outlays 794 675

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12-1980-0-1-452 2007 actual 2008 est. 2009 est.

Direct loan levels supportable by subsidy budget author-
ity:

This account funds the direct and guaranteed water and
waste disposal loans, water and waste disposal grants, emer-
gency community water assistance grants, and solid waste
management grants. Since the passage of the Federal Agri-
culture Improvement and Reform Act of 1996 through 2007,
the funding for these programs was provided as part of the
Rural Community Advancement Program (RCAP). To con-
tinue what was proposed and passed in 2008, the 2009 Budget
proposes no funding in the RCAP account and instead, each
funding stream is being appropriated separately in new ac-
counts. This is the new account for the Water and Wastewater
funding stream, which is the Rural Utilities Stream from
the RCAP account.

Water and waste disposal loans are authorized under 7
U.S.C. 1926. The program provides direct loans to municipali-
ties, counties, special purpose districts, certain Indian Tribes,
and non-profit corporations to develop water and waste dis-
posal systems in rural areas and towns with populations of
less than 10,000. The program also guarantees water and
waste disposal loans made by banks and other eligible lend-
ers. In 2009, the projected loan level is $1.3 billion for direct
loans and $75 million for guarantees. The 2009 direct loan
subsidy rate does not include any change in treatment for
the borrower’s interest rate for the direct loans, lowering the
subsidy rate for these loans in 2009.

Water and waste disposal grants are authorized under Sec-
tion 306(a)(2) of the Consolidated Farm and Rural Develop-
ment Act, as amended. Grants are authorized to be made
to associations, including nonprofit corporations, municipali-
ties, counties, public and quasi-public agencies, and certain
Indian tribes. The grants can be used to finance development,
storage, treatment, purification, or distribution of water or
the collection, treatment, or disposal of waste in rural areas
and cities or towns with populations of less than 10,000.
The amount of any development grant may not exceed 75
percent of the eligible development cost of the project. $216
million is projected for this program in 2009.

Emergency community water assistance grants are author-
ized under Section 306A of the Consolidated Farm and Rural
Development Act, as amended. Grants are made to public
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bodies and nonprofit organizations for construction or exten-
sion of water lines, repair or maintenance of existing systems,
replacement of equipment, and payment of costs to correct
emergency situations. These grants are funded on an as need-
ed basis using RCAP flexibility of funds authorization.

Solid waste management grants are authorized under Sec-
tion 310B(b) of the Consolidated Farm and Rural Develop-
ment Act, as amended. Grants are made to non-profit organi-
zations to provide regional technical assistance to local and
regional governments and related agencies for the purpose
of reducing or eliminating pollution of water resources, and
for improving the planning and management of solid waste
disposal facilities. $3.5 million is projected for this program
in 2009.

RURAL WATER AND WASTE DISPOSAL DIRECT LOANS FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4226—0-3-452 2007 actual 2008 est. 2009 est.
Obligations by program activity:
Operating program:
00.01 Direct loans 1,097 1,025 1,269
00.02 Interest on Treasury borrowing .........ccc.coecveevveervonnes 431 463 498
00.91 Direct Program by Activities—Subtotal 1,528 1,488 1,767
08.02 Subsidy reestimate paid to receipt account ... 86 27 .
08.04 Interest on reestimate paid to receipt account ... 14 13
08.91 Direct Program by Activities—Subtotal (1 level) 100 40 e
10.00 Total new obligations 1,628 1,528 1,767
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 16 11 35
22.00 New financing authority (gross) .........ccooeverrerireeeenenns 1,633 1,563 1,802

22.10 Resources available from recoveries of prior year obli-

gations 49

Offsetting collections (cash) from:

88.00 Federal sources —116 —114 -90
88.25 Interest on uninvested funds ... -5l —50 —53
88.40 Repayment of principal —227 —252 —268
88.40 Interest Received on Loans —331 —322 —342
88.40 Non-Federal sources —14 -6 -6
88.90 Total, offsetting collections (cash) ... —739 —744 —759
Against gross financing authority only:
88.95 Change in receivables from program accounts ....... —-29 25 44
Net financing authority and financing disbursements:

89.00 Financing authority 865 844 1,087
90.00 Financing disbursements 761 932 861
Status of Direct Loans (in millions of dollars)

Identification code 12-4226—0-3-452 2007 actual 2008 est. 2009 est.

Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct loans
1131  Direct loan obligations exempt from limitation ............ 1,097 1,025 1,269
1150 Total direct loan obligations ........cc.cccooevvereeririernane 1,097 1,025 1,269
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 7,105 7,839 8,761
1231 Dishursements: Direct loan disbursements 969 1,174 1,122
1251  Repayments: Repayments and prepayments ................ —227 —252 —268
1264 Write-offs for default: Other adjustments, net (+ or
-) =8
1290 Outstanding, end of year .........cccccoevvovmrrerrrerrennnn. 7,839 8,761 9,615

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond. The amounts in this account are a means of
financing and are not included in the budget totals. The sub-
sidy cost of these loans is provided through the Rural Water
and Waste Disposal Program Account. Loans made prior to
1992 are recorded in the Rural Development Insurance Fund

22.60 Portion applied to repay debt —16 SOV :
22.70 Balance of authority to borrow withdrawn ... —43 quuldatlng Account. .
The water and waste disposal program makes loans and
2390 Total budgetary resources available for obligation 1,639 1,563 187  grants to finance water systems and waste disposal facilities
23.95 Total new obligations —1,628 —1,528 —1,767 in rural areas.
24.40 Unobligated balance carried forward, end of year 11 35 70
. | . Balance Sheet (in millions of dollars)
New financing authority (gross), detail:
Mandatory: I
67.10 Authority to borrow 1513 1,056 1315 Identification code 12—-4226-0-3-452 2006 actual 2007 actual
Spending authority from offsetting collections: ASSETS:
69.00 Offsetting collections (cash) .........cccccvevvrrveenne. 739 744 759 Federal assets:
69.10 Change in uncollected customer payments from ol F -
. _ _ und balances with Treasury 16 43
Federal sources (unexpired) ... 29 25 44 | in US .
69.47 Portion applied to repay debt — 648 —212 —228 nvestments in US securities:
1106  Receivables, net 4 17
69.90 Spending authority from offsetting collections Net value of assets related to post—1991 direct loans receiv-
(total Mandatory) ...........coooeeeeeeeommrrvceeienerrienes 120 507 487 able:
1401  Direct loans receivable, gross 7,104 7,839
70.00  Total new financing authority (gr0Ss) ..............ccoceee 1,633 1,563 1,802 1402 Interest receivable 76 71
1405  Allowance for subsidy cost (-) —663 —638
Change in obligated balances:
72.40 Obligated balance, start of year ... 2,125 2,775 2,652 1499  Net present value of assets related to direct loans ... 6,517 1,272
73.10 Total new obligations 1,628 1,528 1,767
73.20 Total financing disbursements (gross) —1,500 —1,676 —1,620 1999 Total assets 6,537 7,332
73.45 Recoveries of prior year obligations ... —49 .. . LIABILITIES:
74.00 Change in uncollected customer payments from Fed- Federal liabilities:
eral soUrces (UNEXPIred) ........oooooooeereeereveveeenerisesee =29 25 44 9103 Debt 6,506 7,293
7440 Obligated balance, end of Year .................... 2775 2,652 2p43 2105 Other 3 3
2999  Total liabilities 6,537 71,332
Outlays (gross), detail:
87.00 Total financing disbursements (gross) .........c.cco...... 1,500 1,676 1,620 4999 Total liabilities and net position 6,537 7,332
Offsets:

Against gross financing authority and financing dis-
bursements:
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RURAL WATER AND WASTE WATER DISPOSAL GUARANTEED LOANS
FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4218-0-3-452 2007 actual 2008 est. 2009 est.
Obligations by program activity:
08.01 Negative subsidy 1 1
10.00 Total new obligations 1 1
Budgetary resources available for obligation:
22.00 New financing authority (gross) 1 1
23.95 Total new obligations -1 -1
24.40 Unobligated balance carried forward, end of year
New financing authority (gross), detail:
Mandatory:
69.00 Spending authority from offsetting collections: Off-
setting collections (cash) 1 1
Change in obligated balances:
72.40 Obligated balance, start of year 1
73.10 Total new obligations 1 1
74.40 Obligated balance, end of year 1 2
Offsets:
Against gross financing authority and financing dis-
bursements:
88.40 Offsetting collections (cash) from: Non-Federal
sources -1 -1
Net financing authority and financing disbursements:
89.00 Financing authority
90.00 Financing disbursements -1 -1
Status of Guaranteed Loans (in millions of dollars)
Identification code 12-4218-0-3-452 2007 actual 2008 est. 2009 est.
Position with respect to appropriations act limitation
on commitments:
2111  Limitation on guaranteed loans made by private lend-
ers
2131  Guaranteed loan commitments exempt from limitation 28 75 75
2150 Total guaranteed loan commitments .........c.ccccoeveeee 28 75 75
2199  Guaranteed amount of guaranteed loan commitments 22 60 60
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 33 36 83
2231  Disbursements of new guaranteed loans . 7 52 34
2251  Repayments and prepayments .........ccoeoveerneensnenns —4 -5 —11
2290 Outstanding, end of year ........cccccoeoverererierrieiecnnee 36 83 106
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 29 67 85

This account finances loan guarantee commitments for
water systems, and waste disposal facilities in rural areas.

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from guaranteed loans committed
in 1992 and beyond. The amounts in this account are a means
of financing and are not included in the budget totals. Loans
made prior to 1992 are recorded in the Rural Development
Insurance Fund Liquidating Account.

RURAL ELECTRIFICATION AND TELECOMMUNICATIONS LOANS
PROGRAM ACCOUNT

(INCLUDING TRANSFER OF FUNDS)

The principal amount of direct and guaranteed loans as authorized
by section 305 of the Rural Electrification Act of 1936 (7 U.S.C.
935) shall be made as follows: 5 percent rural electrification loans,

$100,000,000; loans made pursuant to section 306 of that Act, rural
electric, [$6,500,000,000; guaranteed underwriting loans pursuant to
section 313A, $500,000,000;184,000,000,000; 5 percent rural tele-
communications loans, $145,000,000; cost of money rural tele-
communications loans, $250,000,000; and for loans made pursuant
to section 306 of that Act, rural telecommunications loans,
$295,000,000.

For the cost, as defined in section 502 of the Congressional Budget
Act of 1974, including the cost of modifying loans, of direct and
guaranteed loans authorized by sections 305 and 306 of the Rural
Electrification Act of 1936 (7 U.S.C. 935 and 936), as follows: [cost
of rural electric loans, $120,000, and] the cost of telecommunications
loans, [$3,620,0001 $525,000: Provided, That notwithstanding section
305(d)(2) of the Rural Electrification Act of 1936, borrower interest
rates may exceed 7 percent per year.

In addition, for administrative expenses necessary to carry out
the direct and guaranteed loan programs, [$38,623,0001 $37,819,000
which shall be [transferred to and merged with] paid to the appro-
priation for “Rural Development, Salaries and Expenses”. (Agri-
culture, Rural Development, Food and Drug Administration, and Re-
lated Agencies Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 12-1230-0-1-271 2007 actual 2008 est. 2009 est.

Obligations by program activity:
Direct loan subsidy
Subsidy for modifications of direct loans .
Reestimate of direct loan subsidy
Interest on reestimates of direct loan subsidy ..

00.01
00.03
00.05
00.06

00.09 Administrative expenses subject to limitation ..............
10.00 Total new obligations 158 111 39
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 7 7 7
22.00 New budget authority (gross) .......ccocoeeevemerreresrerreninns 158 111 39
23.90 Total budgetary resources available for obligation 165 118 46
23.95 Total new obligations —158 —111 -39
24.40 Unobligated balance carried forward, end of year 7 7 7
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 43 42 39
58.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ......cccocovviverernereinnnnns D e
Mandatory:
60.00 Appropriation 110 69 e
70.00 Total new budget authority (gross) ........ccccovevverunce 158 111 39
Change in obligated balances:
72.40 Obligated balance, start of year ..........cccoeeeververr, 40 30 17
73.10 Total new obligations 158 111 39
73.20 Total outlays (gross) —165 —124 —47
73.40 Adjustments in expired accounts (net) ..., =3 s s
74.40 Obligated balance, end of year ..........ccoecuevevvenrnnas 30 17 9
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 44 38 38
86.93 Outlays from discretionary balances ..... 11 17 9
86.97 Outlays from new mandatory authority . 110 69 e
87.00 Total outlays (gross) 165 124 47
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources =5 s s
Net budget authority and outlays:
89.00 Budget authority 153 111 39
90.00 Outlays 160 124 47

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12-1230-0-1-271 2007 actual 2008 est. 2009 est.

Direct loan levels supportable by subsidy budget 