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TRANSMIT VIA: * PRECEDENCE: CLASSIFICATION: 5
"2 Teletype *. (5 Immediate {7 TOP SECRET !
{2 Facsimile [ Priority 3 SECRET " |
o -airtel. [ Routine [ CONFIDENTIAL !
- [JUNCLASEFTO !
: {3 uNcLAsS '
Date __12/20/79 H
‘\, 0: DIRECTOR, FBI (183-1613)
} M FROM: SAC,. SAN FRARCISCO (183-288) (P) (Sad 7)
17
SUBJECT:  THEODORE JAMES SHARLISS, aka:
. _ET AL;
JOSEPH BARROZA BARON -
VICTIM
. RICO (M) . . .
00: SP

Re Los Angeles telcall of ‘SA JACK BARON to San
Francisco Supv. JOHN R. PANKONIN, 11/28/79.

Enclosed for Los Angeles is one photograph of
SAMUEL SAVINO GRANITO.

not aware of how much information is contained in Los Angeles
file regarding captioned case and, therefoxe, the
following summary is being provided:

On 2/11/7s6, JOSEPH BARBOZA BARON was murdered in
San Prancisco in a gangland stvle execution. As backaround,
BARBOZA, a known organized crime hitman, testified in 1968
as a Government witness in a Federal case entitled, "U. S, v.
RAYMOND PATRIARCA: ET AL, U. $. District Court of Massachusetts
BARBOZA's ‘testimony was instrumental in the conviction of

PATRIARCA, the head of the New England Crime Family and .other
criminal figures from the Boston area.
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on 2/11/76, BARBOZA was killed outside the
residence of his friend THEODORE JAMES SHARLISS, in
San Francisco. At 3:40 p.m., BARBOZA departed the SHARLISS
‘residence, walked to his vehicle, and while he was attempting
to unlock the vehicle, a white 1972 Ford van slowly approached.
As the van reached BARBOZA, the side door of the van was
opened and gunfire was initiated. BARBOZA was shot several
times and was dead at the scene. E

As a result of BARBOZA's testnnony in 1968, and also
his testhpy before the Senate Select Committee on Cnme in
the early 1970's, it was well-known and accepted that a contract
to murder BARBOZA was in existence, eminating from the .

New England Crime Family. In the initial ‘stages of the
investigation, SHARLISS was a prlme suspect in the conspiracy
to murder BARBOZA. In subsequent interviews with SHARLISS,
he finally admitted that he had been contacted by JOSEPH
RUSSO, a member of the New England Crime Family, who inquired
as to BARBOZA's location and activities in San Francisco.
SHARLISS further admitted that he gave up" BARBOZA and wasg
g1vmg RUSSO almost daily information as to BARBOZA's
a

further admitted that sometime in October, 1975, RUSSO traveled
to San Francisco and met with SHARLISS. At this meeting, RUSSO

offered the contract to SBARLISS for $25,000 w!uch SHARLI1SS
m:.tnlly accepted and then turned down.

Finally, in January, 1979, SHARLISS was charged,
resulting in his pleading gquilty to violation of Title 18,
U.S. Code, Section 241, Civil Rights - Murder and Conspiracy.
On February 27, 1979, SHARLISS was sentenced under a plea
agreement of complete cooperation and testimony, to five vears
custody of the Attorney General.

During the last interview of S 1SS on June 28, 1979,
SHARLISS was cooperative and continued to express his mllmgness

to testify against RUSSO.



2574

13 i .
' ke, :

SF 183-288
BJG:kah o *

- RUSSO is described as follows: . -

Name JOSEPH ANTHONY RUSSO
Sex . Male
Race White
DOB 5/5/31 .
POB East Boston, Massachusetts
Height 6 feet
Weight 190
Hair White/qray
Eves -~ . Brown (early arrest records
indicate eves beina hazel)
Marital Status . Sinale
FRYI Number 677 979 A
N Social Securitv £ . '<>'.

“In referenced tel call, $A BARON advised that on
11/28/79 a highly placed Los Angeles source had stated. that a
Boston LCN figure identified as SAM (LNU), approximately 70 vears -
old, came to Los Ancgeles and made contact with known Los Anceles
LCH fiqures. 6

Los Angeles source further identified
§AM (LMU) as a powerful Boston LCN figure who hanas around HARRY
{LNU}, who runs aambling junkets to Las Vegas from the Ramada Inn
in East Boston.

on 11/28/79, through telephonic contact, Boston
Superv1sor JONN MORRIS advised that the above-described RARRY (LNU)
is, in all likelihood, HARRY KHIAM GAGOURAS, who- does, in fact,
run gambling junkets to Las Vegas from the Ramada Inn in Boston.
Supervisor MORRIS. further advised that SAM (LNU), in all likelihood,
is’ identical to SAM SAVINO GRANITO, a known Boston LCN fiqure, E3

nne 6/9/07, A review of Boston files determined that in 9/71
advised that SAMMY GRANITO had
proposed RUSSO for LCH membership. According to [NENENEGNGE
RUSSO was "made” in the ICN in approximately 7/71.

It appears from the information provided by the Los
Angeles source that SAM (LNU) is probably SAM GRANITO and because
RUSSO is a subject of San Francisco's captioned case, it would
be lduical for GRANITO to make inguiries on RUSSO's behalf.
GRANITO is described as follows:
»

- BESTCOPY .
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= Name SAMUEL SAVINO GRANITO -
DOB 6/9/07 -
POB . : Brooklyn, New York
*BI # . 875529
Height c 5'10"
Weight 170 1lbs.
Hair Dark
Eyes . ) Hazel

(The above is an old description.)

Los Angeles source further advised that RUSSO may he
‘comince to Los Angéles in the near future for some unkrown reason.

LLEADS:
LOS_ANGELES
AT Lo§ ANGELES, CALIFORNIA: Will recontéct source

and disnlav enclosed photo to determine if GRANITO is posxtlvelv
identical to $aM (LNU) referred to by source.

2 17ill advise Los Anceles source to

3, ®ill advise Los Angeles source to

: 4, Will have los Ancveles source — o

5. 'Will advise San Francisco immediately of the results
of these leads and of any additional information which may
Eurface fronm conversations between the Los Angeles source. and
SAM (LNU) .

A

-4t -
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Monday, December 11, 2000
NEWS

Whitey gang victims may be burled in Canada; Woman says agent knew about dad's
murder .
JONATHAN WELLS, JACK MEYERS and MAGGIE MULVIHILL

. The:daughter of a South Boston man listed as.missing for the past
20 years believes her father was murdered by a criminal associate of
James J. "Whitey" Bulger and Stephen “The Rifleman” Flemmi and buried
in what may be a Mob graveyard in Nova Scotia.

..And:she also believes former FBI agent John J. Connolly Jr., who.
handied Buiger and Flerami as top level FBl informants, knew about her
father's execution, but has covered it up for two decades.

_Elizabeth Conrad Parent, 43; the daughter of South Boston
. bartender. Kenneth R. "Bobby” Conrad, said in a series of recent
. dinterviews that she discussed her father's disappearance with
. Copnolly.in: 1981 and that the FBI agent told.her then that he had
"been murdered. :

i a later conversation, Parent said Connolly. disclosed that "a
lot of bodies" are buried along with her father in Nova Scotia.

According to Parent, Connolly said her father was stabbed to death
in Nova Scotia by a Boston gangster named Louis R. Litif and buried
on Litif's.property in the Canadian province.

Parent, recalling her conversation with Connolly, said when she
b upset and ded to know how. the FBi agent knew about her
father's death, Connolly said, I saw it."

What exactly Connolly meant by that alleged statement is unclear,
even to Parent, but insurance records from the early 1980s obtained
by the Herald buttress Parent's assertion that Connolly had
information about her father's death.

Moreover, the Herald has confirmed that Litif did in fact own
property in rural Deerfield, Nova Scofia, at the time of Conrad's
disappearance.

The Conrad case may become yet another chapter in the chilling

Copr. © West 2002 No Claim to Orig. U.S. Govt. Works
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story. of Buiger and Flemmi's approximately 30-year partnership with
the FBI.

At the time of Conrad's disappearance Connolly was the FBI's
handler of Bulger and Flemmi, who were both top echelon criminal
informants for the bureau. -

In December 1999 and again in October of this year, Connolly was
indicted by a federal grand jury for shieiding Buiger and Flemmi from
prosecution and for allegedly giving them the names of one witness
and two confidential informants who, the government asserts, were
later murdered by the Bulger gang.

Connolly's second indictment came as it became clearer that Bulger
and Flemmi had gone on a murderous rampage while under the watchful
eye of the FBI. Since January, investigators have unearthed the.
remains of six alleged murder victims. of the Bulger gang in makeshift
graves in Dorchester and Quincy.

Buiger, who has been a fugitive since 1995, has been charged w;th
krllmg 19.people. Flemmi, who is in prison awamng tnal (SR
accused of murdering 10. N

T T SRR COVOP

: An'othe‘}-Mob burial ground?

According to Parent, she first learned of her father's death from
Connolly while filing a missing-person report at the C-11 police
station in Dorchester on July 29, 1981. When she expressed her desire
to refrieve her father's body, she said Connolly told her not to
pursue it and to keep quiet about the murder.

"This is an ongoing investigation and I'd appreciate it if you
didn't do anything about it for a while,” Parent recalled Connolly
saying. "We've got informants. You could jeopardize them.” Connolly
did not identify the informants, Parent said.

in a telephone conversation two years later, Parent said she
thanked Connolly for helping her collect on her father's life
insurance policy and once again told the FBI agent that she wanted to
recover her father's body from Nova Scotia.

"You will get his remains someday,” Connolly said, according to
Parent. "You don't want them digging up that land, because your
father is not the only body there. They're going to find a lot of
bodies up there.” Connolly did not elaborate, Parent said.

Copr. © West 2002 No Claim to Orig. U.S. Govt, Works

Page 3
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When he disappeared, Conrad, then 46, had recently witnessed the
murder of a South Boston man named James Matera. Matera was shot to
death in the basement of Hap’s Lounge in South Boston Aug. 30, 1979.

Conrad, a bartender at Hap’s, was working at the bar on the day of
the killing and saw Matera go downstairs with Litif just before the
shooting.

According fo his family, Conrad, a potential witness, left Boston
for Las Vegas shorlly after Matera's murder and has been missing ever
since. In April 1980, Litif was found shot to death in Boston, his.
body wrapped in green trash bags and stuffed in the trunk of his
wife's car.

Officially, Litif's murder remains unsolved, but a recent federal
indictment includes evidence suggesting “Bulger and others” were
involved.

Records: Connolly knew

.. Documents obtained by the Herald show that Cohhﬂltyabparently :

knew back in the early1980s that Bobby Conrad was notmissing;:but -~ =~ =

dead. .

Two letters written by a Prudential insurance agent in 1982 state
that it was Connolly who was going to confirm Conrad's death after ™~
his widow, Teresa (Conrad) Cote, sought to cash in on her husband's.
$5,000 life insurance policy.

in one of the two letters to Cote, then-Prudential agent Salvatore
F. Reale wrote: "All1 need now is a letter from Mr. Connolly the
agent who was in charge of the investigation and | can process the.
death claim.”

In a second letter, Reale stated: "l do not have the letter from
Mr. Connolly the FBl agent.”

Reale, now retired, confirmed he had written those letters, which
appear under Prudential’s letterhead, but claimed to have no memory.
of the Conrad insurance policy or any dealings he may have had with
Connolly.

Other records confirm that Prudential was eventually satisfied
that Conrad was dead, even though no body was ever recovered and no
death certificate issued.

Copr. © West 2002 No Claim to Orig. U.S. Govt. Works
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One person, who requested anonymity, said Litif traveled to the
Yarmouth area frequently during the 1970s and often brought other
people with him when he stayed at his house in Deerfield.

- Another source said Litif was popular even though he made no
effort to conceal the fact that his business was organized crime.

One source who was interviewed about Litif, Connolly and the
possible murder of Conrad, sent a note to a Herald reporter a few
days later.

"Your visit here has left me in a constant state of turmoil and
more emotional upheaval than you can possibly imagine,” the source
wrote. "l realize you are only doing your job but answers to your
questions don't stop with just one person, many more get drawn in
whether they want to be or not.”

Conrad "wanted out"

According to Parent, Hap's Lounge, where her father. Worked éerved )
as a base of operation in the 1970s: for Bulger Flemmi and some of g
their criminal associates. i

Although she often visited her father when he was working atthe
bar, Parent said he was extremely protective of her and went to great
lengths to prevent her from witnessing the illegal activities that
took place there,

Parent believes her father was, for a time, involved in the Buiger
gang's bookmaking operation. But she said he told her shortly before
he disappeared that he was trying to break away from the organized
crime group.

"He wanted out,” Parent says. "He was afraid of these guys (the
Bulger gang) as much as he was afraid of the police. He was afraid to
move one way or another. He was damned if he did, damned if he
didn't.”

According to Parent, the last time she séw her father was on her
wedding day, Aprit 28, 1979, just before she returned to Florida with
her new husband.

Then, after Matera was murdered in August of that year, Parent
said her father called her in Florida. He said he had just come out
of a police station in Boston and he sounded agitated.

Copr. © West 2002 No Claim to Orig. U.S. Govt. Works
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"He told me | would never see him again,” Parent recalled. "He
said he loved me . . . and the phone went dead.”

Parent and other family members believe Conrad was taken out of
state, to Las Vegas, by Litif and others associated with Bulger and
Flemmi to prevent him from talking to police about the Matera murder.

That belief is. bolstered by a postcard, which the family stilt
keeps, that Conrad sent to a friend in Boston from the Circus, Circus
hotel and casino in Las Vegas.

What happened to Conrad next is hard to determine. Family members
said they heard "on the street” in South Boston that when authorities
in Boston learned Conrad was in Las Vegas, Litif and others found out
and moved Corrad out of the country, to Nova Scotia.

Parent said she has grown increasingly angry in the years since
her father disappeared. L

- She said 'she has sought answers about her father’s disappearance:
over the years from:Massachusetts politicians, including U.S. Sens.
Edward M. Kennedy and John F. Kerry, and from an array of media
outlets, but has been rebuffed each time. -

Now, much of her bitterness is directed at Connotly and the FBI.

. "L felt hook, line and sinker for John Connolly,” Parent said.
"What I reallywant fo know from Mr. Connolly is, can | tatk now? Can
ttalk about it now?"

.. Peter Gelzinis contributed to.this. report.
- INDEX REFERENCES —-

NAMED PERSON: . CONNOLLY, JOHN; PARENT, ELIZABETH CONRAD; LITIF, LOUIS R; MATERA, JAMES;
MINER, TRACY

ORGANIZATION:  FEDERAL BUREAU OF INVESTIGATION

NEWS SUBJECT:  Crime and Courts; Political and General News; Crime; English language content (GCRIM
GCAT CRM ENGL)

Copr. © West 2002 No Claim to Orig. U.S. Govt. Works
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Jury may probe
hit man’s death

A federal grand jury reportedly
will investigate next week the 1976
gang!and -style slaymg of Joseph==

STREDIFoN . B3ID0Z2°"#n under-
world hit man who helped send a
New England Mafia boss to prison
in 1968.

Barboza was slain op a San Fran-
cisco street several rionths after he
wasreleased from a California pris-
on, where he was served time for
killing a 26-year-old Santa Rosa
man, Clay Wilson,~fh 1970.

Investigators have stated Bar-
boza was the object of a $250,000
underworld contract for testifying
against New England Mafia boss
Raymond Patriarca and several
-other high-ranking Mafia figures.

The Boston Globe and the San
Francisco Chronicle reported the.
federal grand jury will hear testi-
meony from seven Massachussetts
men with organized crime connec-
tions.

The newspapers reported Genna-

rod. Angmlo, 61, reputed organized
crime boss in. Boston is ane of those
subpoenaed to appear before- the
federal grand jury in San Francis-
co.
_ The Globe re_ported the investiga-
tion of Barboza’s killing was re-
opened because of new information
developed by the FBI and Justice
Department agents m Boston and

San Francisco.. .

‘Shortly before he was shot in the
Sunset District, Barboza visited J.

Sharliss, a man he had known in
prison during the 1950s.

Sharliss was accused of partici-
pating in a conspiracy that ended
with’ Barboza’s murder.

Sharliss pleaded guilty last’ year
was sentenced to five years in pris-
on and agreed to testify against

- Barboza’s killers.

Acecording to the Globe, others
expected to testify are:

Tlario A. Zannine, 60, reputedly
the second most powerful man be-
hind Angiulo; Joseph A. Russo, 49,

- an alleged Boston enforcer; Samuel

8. Granito, 71, a convicted robber
who allegedly operated east Boston
rackets; Francesco Scibelli, 68, a
gambling figure in western Massa-
chussetts, and two other men not
fully identified.

_ After testifying against Patriar- .
ca in 1968, Barboza was given a new -

identity, Joseph Bentley, and pro-
tected by the govemment

He was sent to live in Santa
Rosa. Not long after his arrival

-here, he killed Wilson.

During his trial in Santa Rosa, he
pleaded guilty of second-degree

murder and was sent to state prison .

in 1971

Barboza's slaying threatened the

suecess of the government’s witness
protection system, thus the Justice
Department reportedly has been
trying to bring Barboza’s killers to

Justice since.

-
-

EXHIBIT
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In March 1983, Parent, the sole beneficiary of her father's life
insurance policy, was paid $13,414.83 in two checks sent to her by
Prudential, records show.

Meanwhile, public records in Canada also lend credibility to
Parent's account.

Documents on file at the registry of deeds in Falmouth, Nova
Scotia, confirm that the Litif family has owned property in the
Canadian province for nearly 30 years.

in 1971, Louis Litif purchased a small house on a one-acré lot in
the village of Deerfield, which is about a 10-minute drive from
Falmouth, near the southern tip of Nova Scotia.

One month before Litif was murdered in April 1980, he transferred
part ownership of the property to his wife, Anna, the records show.

Litif - who had been charged with the murder of Matera and-wasout” =
on bail when he'was killed himself - was reportedly involved'in S
bookmaking, loansharking and drug dealing for the-South Boston, . o fxr i 4 oo
organization headed by Bulger and Flemmi. Sources said Litif played
handball with Connolly and also may have served as one of the FBI
agent’s criminal informants.

One of Connolly's fawyers, Tracy Miner, claimed the investigation
into Conrad's disappearance was handled exclusively by the Boston
Police Department.

“John Connolly has no knowledge of any facts regarding Conrad's
disappearance and he was not asked to investigate it,” Miner said.
When she was reminded documents indicate Connolly did know something,
Miner said people may be confusing Connolly with a Boston police :
officer with the same last name.

"The matter (Conrad's disappearance) was handled tota"y by the
Boston Police Department,” Miner said.

Neither Anna Litif nor her daughter, Luanne Litif, could be -
reached for comment.

As in Massachusetts, people in Nova Scotia are reluctant to
discuss openly what they know about Louis Litif or the fate of Bobby.
Conrad.

Copr. © West 2002 No Claim to Orig. U.S. Govt. Works
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Cases disappear as FBI fooks away -
Shelly Murphy, Globe Staff
WED

This Spotlight Team 5-part series was prepared by editor Gerard

O'Neill and reporters Dick Lebr, Michell Zuckeff, and Shelley Murphy.
Today's installment was written by Murphy. PART 4 WHITEY & THE FBIL:
PRICE OF PROTECTION

At the dawn of his deal with the FBI, James "Whitey" Bulger was an
angry leg breaker at a Dedham restaurant looking to collect an unpaid
loan. Leaning across a table, he gave the owner a choice: Pay, or
have his ears cut off and stuffed in his mouth.

Restaurateur Francis X.Green told his story to the FBI,
pecting p ion and p ion. But Bulger had an ace in the
hole. He worked for the FBI.

Looking back, the 1976 incident at the Back Side Restaurant was a
turning point. An extortion case, built on a credible, cooperative
witness, might have stopped Bulger and his partner, Stephen "The
Rifleman" Flemmi, from launching a 15-year crime spree.

Instead, the FBI did nothing, sending a powerful message to two
of the region's most ruthless organized crime figures: As long as
you're with us, we won't bother you.

As a result, Bulger and Flemmi became sanctioned career criminals
while spying on the underworld for the FBI. Despite solid evidence
indicating Buiger and Flemmi were invelved in murders, shakedowns,
and drug dealing, the FBI looked the other way throughout the 1970s
and 1980s.

It made no difference who the victims were, fellow wise guys or
innocent people. And it didn't matter if the victims were willing to
cooperate with the FBI or were scared silent. In some cases, the
bureau even helped the gangsters by leaking information to them about
ongoing investigations.

Recent court testimony shows the deflected cases ranged from the

to the d but the i thread running through
most of them is the involvement of Bulger's handler, former FBI agent
John Connolly of South Boston.

Some potential cases that went nowhere:

- In 1982, a wise guy turned FBI informant was gunned down after

EXHIBIT
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Connolly, according to testimony, told Bulger and Flemmi that the man
had implicated them in a string of gangland slayings and the murder
of an Oklahoma businessman.

- In 1984, a Boston police detective told Connolly that Bulger and
Flemmi were trying to seize a liquor store owned by the detective's
relatives with a "can't refuse” offer. But Connolly did not report

the incident to superiors and, within days, Bulger sent word to the
victims that he knew they had complained to the FBI and warned them
to "back off."

- In the late 1980s, FBI agents John Newton and Roderick Kennedy
failed to document or follow up on a realtor’s claim that a gun-
foting Bulger threatened to stuff him in a body bag if the realtor
didn't pay him $50,000.

- In 1988, another FBI agent, supervisor John Morris, who had

pocketed $7,000 in payoffs from Bulger, warned Bulger and Flemmi that
the FBI had tapped the telephone of a Roxbury bookmaker who worked
for them. While indictients resulted from the wiretap, including

some Boston policemen for taking payoffs, Bulger and Flemmi went
untouched.

Although there is evidénge that Connolly protected Bulger and
Flemmi, he was not alone. Supervisors and fellow agents often were
swayed by his claim there was insufficient evidence to target the
pair or that they were too valuable to the FBI.

For example, FBI agent James Blackburn testified he never pursued
allegations that Bulger was shaking down a South Boston drug dealer
in 1988 after Connolly told him it wasn't true. And agent James J.
Lavin III testified that in 1987 he ignored evidence that city

workers erected guardrails on private property outside the South
Boston liquor store controlled by Bulger after Connolly reminded him
that Bulger was an indispensable informant.

In the end, Bulger and Flemmi were always suspects, but never
defendants; always informants, never targets.

Last April, Connolly refused to testify at federal court hearings
exploring the FBI's controversial relationship with Bulger and
Flémmi, citing his Fifth Amendment right not to incriminate himself.
In interviews, he has accused other agents of lying when they
testified critically about his handling of Bulger and Flemmi.

"I'm not a rogue agent," Connolly said recently. "Anything [ ever
did, I did lawfully. I have no trouble with what I did. I did it
for the FBI, all the way to D.C. , constant oversight.”

But the record now shows that the deal - protection for
information -- left the bureau shortchanged, co-opted, and
compromised.

In a telling aside during recent testimony, one of Connolly's
closest agsociates in the bureau, former agent Nicholas Gianturco,
talked about entertaining Bulger and Flemmi at his Peabody home. "I
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felt comfortable having them to the house," he said. "It was not an
adversarial relationship.” ALL TOGETHER IN ONE ROOM

It was an improbable convergence of characters that put two of the
region's top prosecutors under the same roof in Dedham with three
gangsters while the hoodlums were extorting the owner of the
establishment across the room.

In late 1976, then-Norfolk County District Attorney William
Delahunt had just ordered dinner at the Back Side Restaurant and was
awaiting the arrival of Martin Boudreau, a law school classmate and
federal prosecutor, when he looked up to see another old acquaintance
approaching his table.

It was Johnny Martorano, a well-known gangster who had attended
grammar school with Delahunt in Quincy. Martorano and two other men
had just entered the restaurant. While his companions moved to a
cocktail table near the bar, Martorano chatted with Delahunt about

the different paths they had taken since their school days, joking

that there was more honor in his world than among bankers and
lawyers. Flemmi joined the conversation briefly.

After Delahunt went back to his meal and was joined by Boudreau,

the number-two prosecutor in the Federal Organized Crime Strike
Force, the restaurant owner was summoned to sit with Bulger, Flemmi,
and Martorano to talk about a serious arrearage of $175,000.
According to later investigative reports, it was Bulger who delivered
the pay-or-die ultimatum.

A few weeks later, Delahunt learned what really had brought his

old schoolmate to Dedham. Delahunt said Edward Harrington, former
chief of the New England Organized Crime Strike Force, called to tell
him that Bulger and his friends had threatened Green, the restaurant
owner, over an unpaid loan. And he said Green feared Martorano had
connections to Delahunt after seeing them banter that night.

After reassuring Harrington he had no ties to Martorano, Delahunt
said prosecutors assigned to his office interviewed Green and later
turned the case file over to the FBI. Green, who declined to be
interviewed by the Globe, is quoted in investigative reports as
saying Bulger and Flemmi threatened to kill him if he didn't repay a
loan from a Boston credit union.

"It's our money," Bulger told Green, threatening to "positively
kill him" and mutilate his face, according to an FBI report. Ears
off, eyes out.

FBI agents Thomas Daly and Peter Kennedy interviewed Green on
Oct. 13, 1977, and noted in their report that Flemmi told Green that
nobody would get hurt if he made arrangements with the woman at the
credit union who handled the loan. They wanted a $25,000
installment immediately.

In a recent interview with the Globe, Rita Tobias of Belmont
confirmed that she loaned Green money through the finance company --
but said the amount was closer to $20,000. She insisted she doesn't
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know Bulger or Flemmi and hadn't gone to them for help.

The following year, Green became a star government witness, but
not against Bulger or his friends. Federal prosecutors used Green's
testimony in an unrelated public corruption case to win a tax-evasion
and bribery conviction against a Boston official. Bulger and Flemmi
went unpunished and unchallenged.

Months after turning the Green case over to the FBI, Delahunt, now

a Massachusetts congressman, said he asked Jeremiah T. O'Suilivan,
chief of the New England Organized Crime Strike Force, what became of
the investigation and was told: "It just didn't work out.”

O'Sullivan's lawyer, Hugh Scott, declined comment on the incident,
saying it would be inappropriate because of the ongoing federal

hearings.

Harrington, now a federal judge, was working as a lawyer fora

private law firm in Boston when Green reported his threatening
encounter with Bulger and Flemmi in 1976. The following year,
Harrington became US Attorney for Massachusetts, a job he held when
his public corruption squad used Green to make a case against the
Boston official.

Today, when asked about his role in the Green case and why it

never led to charges agiinst Bulger or Flemmi, Harrington said, "In

view of the fact that I am a federal judge and wish not to be

involved in a proceeding before another federal judge, I decline to
comment on the matter." BULGER IMPLICATED, MOBSTER KILLED

Brian Halloran was a dead man. And the FBI knew it. .

Just a few days before Halloran was gunned down along the Boston
waterfront, an FBI official whispered to then-US Attorney William F.
Weld, "I would not want to be standing next to this guy."

In fact, the FBI's decision to deny Halloran entry into its
witneéss protection program may have cost Halloran his life.

Halloran was awaiting trial for the murder of a drug dealer in

January 1982 when he walked into the FBI's Boston office and
announced he wanted to cooperate against Bulger and Flemimni because he
feared they were trying to kill him.

He offered to "go all the way" against the two, but wanted

immunity from prosecution and protection for himself and his family,
according to the FBI report. A member of the Winter Hill gang who
had frequent dealings with Bulger and Flemmi, Halloran told a tale of
murder and mayhem.

For openers; he described how he dropped off South Boston
bookmaker Louis Litif at Triple O's tavern on April 12, 1980, for an
after-hours meeting with Bulger. Moments later, Halloran said, he
watched as Bulger and an associate lugged Litif's plastic-wrapped
body out the back door of the South Boston bar and dumped it into the
trunk of Litif's new Lincoln. The car and the body were later found

in the South End.
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Then Halloran moved on to another bloody murder scene, this one in
Oklahoma. He claimed he could help solve the shooting death of
millionaire Roger Wheeler, the Telex Corp. chairman who was shot to
death on May 27, 1981, outside an exclusive Tulsa country club.

Wheeler had bought World Jai Alai (WJA) three years earlier and
suspected Somerville's Winter Hill gang of skimming profits from the
company's operation in Connecticut.

Hatloran claimed that his friend, John Callahan, former president
of WJA, summoned him to a meeting with Bulger and Flemmi in January
1981 at Callahan's Boston waterfront apartment.

Halloran said Callahan asked him to murder Wheeler, who suspected
that employees who remained loyal to Callahan were doing the
skimming. Later, Halloran said, Callahan told him he wasn't needed

and the murder was carried out by Bulger, Flemmi, and John Martorano.

Despite the significance of Halloran's account, authorities in
Oklahoma say the FBI in Boston never shared it with them.

Instead, FBI agent Morris said he passed along word to Connolly
that Halloran was cooperating with another squad in the FBI agamst
his two prized informa#is.

Morris testified that Connolly then told Bulger and Flemmi that
Halloran had implicated them in Wheeler's murder, prompting Connolly
to file an informant report from Bulger arguing that "there was no

way that they would have been involved with Halloran in connection
with anything, let alone murder."

Ultimately, the FBI, along with Strike Force Chief O'Sulh'van,
concluded that Halloran was unreliable and turned him away from an
FBI safe house on Cape Cod.

Weeks later, on May 11, 1982, Halloran was gunned down as he left
a bar on Northern Avenue in South Boston. Callahan, being sought
for questioning as a potential witness in the Halloran and Wheeler
slayings, was found murdered three months later in Miami.

In a recent interview, Connolly said he "absolutely never" told

Bulger and Flemmi that Halloran had turned FBI informant against them
before he was killed. Connolly said he filed reports before

Halloran's death noting that Bulger claimed the Mafia was going to

kill Halloran.

The fallout from the investigation spread within the FBI, as
agents in Oklahoma City and Miami accused the Boston office of
stonewalling about Wheeler and Halloran.

The distrust spilled over into the Boston office, as the agent
assigned to the Wheeler case accused Connolly of "rifling" his file
and leaking information to Bulger and Flemmi that would help them
establish alibis. Connolly vehemently denies the charge.
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At first, Connolly refused to call in Bulger and Flemmi to have

them photographed so investigators in Oklahoma could show their
pictures to potential witnesses. According to recent testimony by
James Ring, who was then supervisor of the organized-crime squad,
Connolly became "defensive” about the photo request, arguing that
Bulger and Flemmi had proclaimed their innocence. Connolly relented
only after Ring threatened to drop Bulger and Flemmi as informants.

Still, the FBI didn't force Bulger and Flemmi to take polygraph
examinations after they refused. In contrast, Halloran was dropped
as an informant when he refused to take the lie detector test.

"For a long time we thought, it's just pure incompetence," said
Wheeler's son, David, who now believes the FBI has obstructed the
investigation into his father's murder. "But I never dreamed it was
as extensive as it is." WHITEY AND STEVIE GO SHOPPING

It was Christmas time 1983 and Whitey Bulger and Stevie Flemmi
were out shopping. They were cruising around South Boston when they
saw something they wanted: a newly renovated liquor store on the site
of what had until recently been an abandoned gas station.

It meant nothing to Bulger and Flemmi that Stephen and Julie Rakes
didn't want to sell Stippo’s Liquor Mart on Old Colony Avenue.

During a menacing visit to the Rakes's South Boston home during

the first week of the new year, Bulger and Flemmi handed Stephen
Rakes a bag stuffed with $67,000 cash and anmounced they were buying
the liquor store, according to testimony.

"We don't want to sell it,” said Rakes, who was home with his two
young daughters while his wife was working at the store.

Flemmi allegedly sat down at the kitchen table, pulled one of
Rakes's blond-haired daughters onto his lap, and set a gun on the
table in front of her. The curious toddler picked up the gun and
playfully sucked on the handle, according to federal grand jury
testimony revealed in court.

"It would be a shame not to see your children grow up," Bulger
allegedly said.

A horrified Rakes called his wife at the store and told her to
pack up all their belongings and come home.

Within days, then-Boston Police Detective Joseph Lundbohm said he
went to Connolly on behalf of his niece, Julie Rakes, unaware that
Bulger and Flemmi were informants and Connolly was their handler.

Connolly said he took no action to stop the hostile takeover by
Bulger and Flemmi because the couple "did not want to get wired up
and they did not want to be witnesses. How do you make a case like
that?"

It was a chilling lesson for the Rakeses, who discovered a few
days later that Bulger knew they had complained to the FBI.
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"Whitey said to back off," Stephen Rakes told Lundbohm, who said
he suspected Connolly tipped Bulger about their meeting. In a Globe
interview, Connolly denied leaking the information.

Connolly said he couldn't recall whether he reported the incident
to his supervisor, but federal prosecutors said a search of FBI files
failed to uncover any paperwork on it. It appears Connolly made a
unilateral decision to neither investigate the extortion por pass it
along to a supervisor.

The store was sold to Bulger's friend, Kevin Weeks -- at least on
paper -- without a hitch and was renamed the South Boston Liquor
Mart. It immediately became a new hangout for Bulger and Flemmi.

Soon, the FBI was patronizing Bulger's store. A 1990 raid of the
Liquor Mart by the Drug Enforcement Administration, the Suffolk
County Organized Crime Squad, and the IRS uncovered a receipt
indicating the FBI bought liquor at discount prices to give away at
its annual Christmas party months earlier.

The receipt indicated that the liquor was purchased by agent Dick

Baker, the party organizer. And a separate piece of notebook paper
indicated who the agent was: "Dick Baker (friend of John Connolly)."
Connelly does not den§ the FBI bought liquor at the store but says

the piece of paper with his name on it was planted. NO FBI FOLLOWUP
TO EXTORTION

Years after Louis Litif was allegedly murdered in Triple O's,
Bulger and his friends summoned an unsuspecting businessman to a
meeting in the Broadway tavern, according to court documents-and
recent testimony.

"Someone hired me to kill you," Bulger told South Boston realtor
Raymond Slinger, after calling him to a meeting in an upstairs
apartment in the late 1980s.

Bulger, accompanied by his friends Kevin Weeks and Kevin O'Neil,
said he was willing to spare Slinger's life in exchange for cold

cash. But, when Slinger had the audacity to arrive at a follow-up
meeting with the trio packing a gun, he was beaten and kicked as an
enraged Bulger ordered his friends to "go downstairs and get a body
bag."

After Bulger's demand increased to $50,000, Slinger reported the
extortion to the FBI. Agent John Newton testified that the FBI had
"a great case" against Bulger because Slinger was willing to wear a
wire and testify.

Still, the FBI took no action.
Days later, O'Neil told Slinger that he'd only have to pay
$25,000, but "there wasn't going to be any FBI investigation,”

according to testimony in the federal court hearings.

Newton's supervisor, Bruce Ellavsky, testified that the FBI
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dropped the case because the extortion stopped and Slinger no longer
wanted to go forward.

Yet, Ellavsky couldn't explain why there were no FBI reports on

the incident. There was no mystery about why Bulger and Flemmi
never got caught up in an FBI investigation in the late 1980s of a
Roxbury bookie who was paying them "rent" and dealing extensively
with them. The pair were warned to stay away by agent John Morris
because a wiretap was going into John Baharoian's office.

Morris, who had taken three bribes from Bulger, was concerned that
the pair could give him up if they were caught and indicted.

But he also testified he was tired of the hold Bulger and Flemmi

had on him and the relentless expansion of their criminal network.

And he wanted no more blood on his hands, Leave Baharoian alone, the
former organized-crime supervisor told them. "I don't want any more
Hallorans."
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