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June 9,

QUESTIONS FOR ENRON PQWER DEVELOPMENT CORP.'S RICHARD A. LAMMERS:

Questions relating to the EPDC's preliminary draft of the Descriptive
Memorandum for the Puerto Quetzal project:

1. What is—the date for the commencement of commercial operations (is it
or some other date)? 2
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2. If 92% of Empresa is owned by INDE, who ownes the other 8727 pg 4
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How exactly does Empresa fit in withE.INDE? Enpresa is servicing

approximately 70% of the electricitﬂ:onsumers in Guatemala. Does INDE
provide the electricity to Empresa t& provide to the consumers, Or what?
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Is Sun King to receivef6% of g_r_o_s:s se=net revenues from the project? pg 6
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5. Page 12 mentions OPIC in an improper @anner.
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6. Page 13 mentions an environmental assegsment. Please provide this
assessment, along with all other envilenmental studies in Enron's

possession for our analysis of project. /

7. The project will lease land and dock space from the Port Authority. Who
ownes and runs the Port Authority (Guatemalan gov't, local gov't, private

entity, etc.)? pg 15 W v :
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5. Page 4, question 12: These amounts need to be dlSCussed and clarlfle;~‘\\
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//gT’\Page 4, question 13: This amount needs to equal ($91.4 million or some

(\‘_,/ other number). Are these numbers correct? 4FLLW~A;;t 4 o
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7. Page 5, question 14: Are these numbers part of initial procurement,
annual procurement, or what?
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8. Page 5, question 22: Which numbers dﬁ; the most likely ones to be correct?
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9. Page 6, question 23: Will host govennment taxes be the same regardless of
how much electricity is sold and regafdless of Electréﬁgdad’Enron de

Guatemala's profits? ’ 3 Has .{,ca;—% \ﬁw ano
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10. Page 6, question 24: herz any t s on the imgbrt of electricity

from a private supplier into the syste ? What does the answer mean?
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11. Page 7, gquestion 32: This answer need clarificétion.
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12. On page 4, question 13, subsequent operational procurement from the U.S.
is listed as $25 million, while on page 5, question 14 lists U.S.
procurement as $26 million. If these are related, why the discrepancy?
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Language must be changed on page 17 to remove statement that "OPIC will
insure the Project against political violence and expropriatiom'.

What does it mean on page 19 when it says "INDE has given its assurances
in writing to overwatch EMPRESA's performance...'" What responsiblity does

INDE actually have? M& ,w& # %3‘,-1» M o ‘fng& " ﬁﬁ
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Page 36 states that a drawing is attached that shows the locations of the
various components of the Project. We would like a copy of the drawing
(which was not included in paper).
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What is the status of the Port Perm , as discussed on page 377
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Page 41 states that Empresa is ob11 ed to purchase 50% of the project's

output. If Empresa is only purchasig 50% of the project's output, can

EEG sell its additional electricity®weo other entities? What is EEG's

break-even point relating to the amdmmt of power that Empresa is

purchasing? Can EEG make all of 1tc:1ebt payments if Empresa only A

purchases 50% capacity? ) X~v{ i —
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Page 66 discusses price 1ncreases in energy costs for consumers. How much

of a rise in energy costs (if any) has taken place since the 5@ price
increase of August 1, 1991? How much is electricity currently subsidized?
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in Guatemala. What does Enron know Ebout the AY
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Aside from the transmission line to connect EEG with the Guatemalan energy
transmission line network, are there any other improvements or additioms
necessary for the integration? pg 67
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Page 91 lists two plants being taken off line in December of 1992, and one
plant being taken off line in January of 1993. Are any of these plant
closings as a result of the EEG Puerto Quetzal plant coming on line in
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Page 4 of e Electricity Market Background Report discusses World Bank
recommendations for how the Guatema}un energy sector should be developed.
Would it be possible to get a copy this world bank report?
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Page 2, question 6: Equity is 1lst§i as $11.34 million for Enron and
$11.34 million for one other entltyz: Who is the other entity going to

be? Is the $11.34 million figure c@rect? Should the $72.55 million debt
figure be lowered by $4.5 million é‘:lt will no longer include the
transmission line cost? $11.34+$1M84468.05=$90.73. Is this the proper
total project cost, or is it $91.hrggllion? If the later, where is the
difference?
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Page 2, question 6G mentions poss1bgé financing from host country ;~&r
sources. Is this still a possibility? ¥7
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Page 3, question 7A needs review and clarification.

Page 3, question 8: Should.thi ed in its entirety?
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Additional Questions:

1.

Can EEG sell to purchasers other than Empresa?
Tell us more about the King Ranch
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Will EEG burn 1% sulfur fuel, or 3% sulfer fuel? Z§ /'e SUTEE (M&
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What kind of security measures w11 taken at the project?
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We would like to request map of prﬂect and drawing of project sl
organization. Q
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