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Senatar Flerb Kol
Quesiions for the Record for Karen P, Tandy

1. In testimony before the House Appropriations Subcommittee on Commerce,
Juestice, State and the Judiciary, the Gereral Accounting (Mfice (GAQ) stated that
the reorganization of the Federal Bureau of lnvestigation {FBI) in response to the
threats of terrar facing our nation has vesulted in a dramatically decreased
emphasis on drug crimes and their investigation. Specifically, the GAO found that
“since September 11, 2001, about 40% of the positions allocated ta FBI field offices”
drug program have been reallocated te counter-terrorism and counterinteiligence
priority areas.” Further. the GAO found that the number of new drug
investigations has declined from 1,825 in FY{00 to just 316G in the first haif of FY03.

In light of (ke reduced emphasis at the FBT apd its field offices on the
investigation of drug crimes, what is the DEA doing to ensure that drug crimes are
adequately pursued and investigated?

With consideration given to the FBI reallocation of resources to counter-
terrorism, the DEA wiil focus the bulk of its resources en Prionity Drug Trafficking
Organizations (P'D70s) - drug rafficking organizations having the most sigmficanl
impitct in Amenca today al the nattonal, regronal and local levels. By tacgeting PIXTOs
in cach domestic field division and dismuntling the transportation, distribution, and
finaneial networks that link thent to intemational tarpets. we will disrupt the drug market,
reduce availability and produce longer fasting results. As of February 2003, 81 percent of
the orzanizations on the untfied Consolidated Prigrity Organization Turget (CPOT) hist
are also designated as DEA PDTO targets. DEA has over [{H} separate investigations
directed at or directly linked to the 53 CPOTs. An addiwional 125 DEA investigations
have a secondary fink w CPOT targets. Al present, 33 percent of all PDTO
investigations designated by DEA worldwide are “locat impact”™ 1ype investigations.

If T am confimied as Administrator, [ will make every effort to ensure the mast
cffective usc of NEA"s enforcement resources.

Has the DEA increased staff in field offices around the country 1o maimlain
the function previously carried out by realtocated FBI ficld staff? Are current DEA
resgurees snfficient to meet this increased need?

In FY 2002, DEA conducted a review al its resource aliocation and analyzed s
investiyative wotk hours bused on an intemal. intelligence-driven domestic threat
assessnient. Based on this assessment, DEA deterrined that an addinonal 300 Special
Agents were requited to sustain the nation’s offensive agatnst itlegal drugs in Y 2004,

Between the Y 2003 enacted appropriation, and the FY 2004 President's budget
request, iFenacted, DEA will add 449 new agents along with funding to support another
P State and local Task Foree officers. DEA wall also redirect 362 METRET agents o
priority targets, and away from “sircet sweeps.” which have limited fong-temni vilue,
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The President’s FY 2004 President’s budget takes significant steps towand
addressimy the gaps m1 drug enforcement identified by the GAO in its recent report an the
FBi Reorganization. These increases will allow DEA lo maximize its available resources
with regard to the FBI's shafting prionties.

Cven with the personnel changes after September 1Y, 2001, DEA has continued to
conduct investizations that impact the Nation's drug avaitability, "This is something J
hive repeatedly witnessed while coflaborating with DEA through QCDETFE. If
confinmed a5 Administrator, [ will make certajn that significant drug mvestigations will
continue to receive the attention and resources required to maximize the DEA’s
contribution to our nation's counterdrug strategy.

Senator Herb Kohl
Questions for the Record for Karen P, Tandy

2. In October of last year, F wrote to Administrator Hutchinson to underscore the
growing need for drug enforcement activity in westers Wisconsin and to request
ageney support for an internal proposal to open a DEA post of duty for twe special
apents in Eao Claire, Wisconsin. What is the status of 1his propasal?

During the FY 2004 budget deveiopment process, the Department of Justice
DO accepted recommendations from an independent Streamlening Review of many
DO -wide functions. The crosscutting savings identified in this review impact the
majonty of companents in DOJ. including DEA. Among the recommendations to
acinieve cost savings was the consolidation and collocation of DOT facilities. Therefore,
the President’s FY 2004 budget requests 4 reduciton in current rent furds for DEA and
for many other 1)} components. 1f enacted, these reductions wilt impact many of
A5 smaller offices. Therefore, DEA has deferred action on all proposals lor new
dumestic fictd offices, pending Congressional enaciment ol the President’s FY 2004
hudget.

If confimed. { can assure yvou (hat Twill continue to evaluate the most effective
utitization of DEA resources across the country,
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Senater Herb Kohl
Questions for the Record for Karen P, Tandy

A In January 2002, a trafficKiop organization operating in several U.S, cities
was lonnd to be smuggling pseudoephedrine, a precursor to methamphetamine
{meth}. into the Enited Siates from Canada. Meth is a major problem in my home
state of VWisconsit and throughout the Midwest. But swhat’s even worse, the
proceeds of that irafficking ring have heen traced to Hezbollab and other terrorjst
groups operating in Yemen and Lebanon. In what ways has the DEA tightened its
processes and procedures to stop the smuggling of illegal drugs or their precursors
into the United States, in light of the link hetween drog trafficking and terrorism?

The Northern Border of the United States has become tncreasingly vulnerable
o Canadian pseudocphednne which s destined for clandestine methamphetamine labs in
the Midwest as well as “super-labs” in the Western Unded States. The DEAL in
cooperation witl our Canadian law enforcement countemarns, has conducted a number of
minatives that were directed against the Canadian corporate sources of supply of the
pseudocphedrine that was heing used in these labs. I is my understanding that direct
links between the pseudoephedrine traffickers and terronist organizations has not yet been
fully established. Having been involved in numercus major drug traificking organization
cases, [ can attest to DEAs desire to ensure the distuption and dismantling of any
organization that might attempt to support terronsm through drug traflicking.

The DEA has an extremely close working relationship with the Royat Canadian
Mounted Potice (RCMPY and has conducted numerous joint investigatons that are
coardinated through our Ottawa Country Otfice. For example, the following two
initiatives focused on precursor chemicals being illegally imported or smuggled into the
United States:

On Aprit 13,2003, “Operation Northemn $tar.” anather joint DEA/Canadian
investigatiun, resulted in the amrest of over 65 defendants, including six executives
from three Canadian chemical companivs. Owver 34,000 pounds of
pseudoephedrine were seized which could have produced approximately 20,0100
pounds of methamphetamine.

Pror to JTanwary 9, 2103, Canada had no jaws regulating the importation,
distribution or exportation of pseudoephedring, the primary precursor chensical
used to manufacture methamphetanine, With DEA’s assistance. the Canadian
authonties developod new lepiztation which requires individuals who produce,
import and export pseudoephedrine to have licenses and permits issued by the
Canadian Health Ministoy,

The DA believes that these initiatives have been effcetive. A review of the
statistics ot Canadian pscudoephediine tablets scized shows that the amount of tablets
seized has decreased dramatically singe Jamuury 2003, In 2002, there were gver 22
mllton tablets seized. From the beginning of this year through May 31, 2003, only
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12,000 tublets have been seized. These seizures have been tdentified as being Canadian
in origin because of packaging. lot numbers, and Iabeling conststent with previous
seizures of Canadian pseudoephednne. [ am 1old that the dectease in scizures may be due
13 a combination of {zctors; however, DEA believes that increased DEA enforcement
¢fforts targeting Canadian pseudoephedrine and the implemeniation of the Canadian
chemical regulations are the primary causes of the decreasc.

As Adnunistrator, [ would pledge to build upon the clase working refationship
DEA already enjoys with thie RCMP in order o have the methamphetamine precursor
issue addressed on hath sides of our Nonhem Border.





