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Introduction

The FY 1998 Federal Credit Supplement provides summary
information about Federal direct loan and loan guarantee programs
subject to the Federal Credit Reform Act (FCRA) of 1990. The data are
based on the proposals in the Administration’s 1998 Budget. The credit
activities of deposit insurance and other insurance programs are
exempt from FCRA and do not appear in this Supplement.

Tables 1 and 2 provide baseline and policy subsidy rates,
obligations/commitments and average loan size for direct loans and
loan guarantee programs, as well as the program'’s classification under
the Budget Enforcement Act (BEA) of 1990 as discretionary or
mandatory. (See the “Preview Report” in the Analytical Perspectives
volume of the 1998 Budget for additional information about BEA
categories)

Tables 3 and 4 provide information about the major components of
baseline subsidy rates and about the characteristics of direct and
guaranteed loans, respectively. Tables 5 and 6 provide the same
information for direct and guaranteed loans included in the President’s
1998 budget request. The four components of the subsidy (defaults, net
of recoveries; interest; fees; and all other) are reported on a present
value basis, the sum of which will equal the estimated subsidy rate.
Loan characteristics describe the terms of the loan agreement between
the borrower and the agency or lender. Except for loan maturity and
grace period, which are expressed in years, all characteristics are
expressed as a percentage. Grace period may be for repayment of
principal and/or interest.

Tables 7 and 8 provide information on reestimates of FY 1992-96
direct loan and loan guarantee cohorts calculated for the FY 1998

Budget, by agency, program, bureau and risk category. The tables
show, for each cohort, the original subsidy rate used at point of
obligation or commitment, the current reestimated subsidy rate, the
breakout between the interest and technical/default portions of the
subsidy reestimate, and the total dollar amount of the reestimate.

Tables 9 and 10 provide estimates for FY 1990-1997 of obliga-
tions/commitments, disbursements, and outstandings for selected
large direct loan and loan guarantee programs, respectively.

Tables 11 and 12 are policy loan disbursement rates for direct
loans and loan guarantee programs. Policy and baseline loan disburse-
ment rates are usually equal with some exceptions. For example, a
new program proposed for FY 1998 will have a policy disbursement
rate, but no baseline.

More information on Federal credit programs may be found in
Chapter 8, “Underwriting Federal Credit and Insurance”, of the
Analytical Perspectives volume of the Budget. The first five pages of
the chapter are reprinted in this Supplement.

This Supplement includes a subsidy rate for the Department of
Housing and Urban Development’s Hospital Mortgage Insurance
Program that is different than the one published in the Budget
Appendix. Initial calculations reflected a range of 1.50-1.75% for the
program; the Appendix reflects the more conservative estimate of
1.75% because final work on the subsidy estimate was not completed
in time for Appendix publication. The Supplement reflects the final
estimate of 1.49%. Future estimates would be based upon this
assumption.



Table 1.—DIRECT LOANS: FY 1998 BASELINE AND POLICY SUBSIDY RATES, OBLIGATIONS, AND AVERAGE LOAN SIZE

(in thousands of dollars, unless noted otherwise)

Baseline Policy
Agency, Bureau, Program and Risk Category BEA Category Subsidy rate - Average loan | Subsidy rate - Average loan
(percent) Obligations Size (percent) Obligations Size
Funds Appropriated to the President
Agency for International Development:
Micro and Small Enterprise DeVEIOPMENE LOANS ......c.vveererrcrmceiereieiiieiseiseisessss s ssesssssseneens Discretionary 10.16 1,000 1,000 10.16 1,000 1,000
International Security Assistance:
Foreign Military FINGNCING DIFECt LOANS .......vvuruuiereiiiieiineisiteiissieisss ettt Discretionary 9.44 699,500 139,900 9.44 699,500 139,900
Overseas Private Investment Corporation:
DiIr€Ct LOAN FINANCING ...vuvvverieerisisisiessesssssessesssses e ssessesse ettt ettt s s es st st s s ssessessnsnnens Discretionary 3.00 133,000 26,600 3.00 133,000 26,600
Department of Agriculture
Farm Service Agency:
Agricultural credit insurance fund:
Credit Sales 0f ACQUITEd PrOPEIY .......cueviiurciriiiieisreerieiesss st Discretionary 13.02 19,939 90 13.02 25,000 90
Direct Farm Ownership Discretionary 13.04 46,580 80 13.04 30,828 80
Direct Farm Operating .......... Discretionary 6.57 923,714 44 6.57 450,000 44
Indian Tribe Land Acquisition Discretionary 13.18 417 417 13.18 1,000 500
Emergency Disaster Discretionary 24.03 27,174 59 24.03 25,000 59
Rural Community Advancement Program:
Direct BuSINeSS and INAUSITY LOANS .........vuuiuurieririiieieiscieiisiie ettt Discretionary —7.16 51,300 503 —7.16 50,000 500
Community Facility Direct Loans Discretionary 8.38 146,309 679 8.38 209,403 679
Water and Waste Disposal Direct Loans Discretionary 9.76 706,531 828 9.76 734,088 828
Rural Utilities Service:
Distance learning and telemedicine program:
Distance Learning and Telemedicing DirCt LOBNS .........coceuuiereriiineieiniseissiesissiesssissssesssssessssiessseiseees Discretionary 0.02 153,900 * 0.02 150,000 *
Rural electrification and telephone program:
Electrification:
Direct, Electric 5% Discretionary 7.46 50,000 3,333 7.46 125,000 3,378
Direct, Municipal Rate Electric Discretionary 4.22 687,000 5,051 4.22 400,000 5,063
Direct, FFB Electric Discretionary 0.92 311,000 38,875 0.92 300,000 37,500
Telephone:
Direct, Telecommunication 5% Discretionary 3.92 31,000 6,200 3.92 40,000 5,714
Direct, Treasury Rate Telecommunication Discretionary 0.02 310,000 5,082 0.02 300,000 5,085
Direct, FFB Telecommunication Discretionary —-0.07 120,000 10,000 —-0.07 120,000 10,000
Rural Telephone Bank:
Direct Rural Telephone BaNK ...ttt Discretionary 2.12 180,948 3,619 212 175,000 3,646
Rural Housing Service:
Rural housing insurance fund:
Single Family Housing Discretionary 12.81 664,778 50 12.81 1,000,000 50
Multi-Family Housing — Under Current Law .. Discretionary 53.44 150,646 461 53.44 128,640 461
Multi-Family Housing — Proposed Legislation ... DISCIetionary | ..cvceveevevenens | vevveereienenens | v 45.83 150,000 461
HOUSING REPAIF .....ovoreererreeeeieeeseieeessrens Discretionary 34.36 33,088 5 34.36 30,000 5
Farm Labor Housing .........cccceeunee Discretionary 49.25 14,343 412 49.25 15,001 412
Credit Sales of Acquired Property Discretionary 13.97 29,742 41 13.97 25,004 41
Self-Help Land Development ... Discretionary 341 593 294 341 587 294
Site Development Discretionary —-1.19 616 300 —-1.19 600 300




Table 1.—DIRECT LOANS: FY 1998 BASELINE AND POLICY SUBSIDY RATES, OBLIGATIONS, AND AVERAGE LOAN SIZE—Continued

(in thousands of dollars, unless noted otherwise)

Baseline Policy
Agency, Bureau, Program and Risk Category BEA Category Subsidy rate Obligations | Average loan | Subsidy rate Obligations | Average loan
(percent) 9 size (percent) 9 size
Rural Business — Cooperative Service:
Rural Development Loan Fund Discretionary 48.25 38,121 977 48.25 35,000 946
Rural Economic Development Loan Program Discretionary 2391 12,144 578 2391 25,000 581
Foreign Agricultural Service:
P.L. 480 Direct Credits Discretionary 77.83 218,944 9,952 77.83 112,899 6,272
Department of Commerce
National Oceanic and Atmospheric Administration:
FISEMIES FINANCE L ..ottt bbb bbb bbbttt b e DISCIEtionary | vecvceveeeevenens | verveereierieiieins | v 1.00 23,800 768
Department of Education
Office of Postsecondary Education:
Ford direct loan program:
Federal Direct Student Loan Program — weighted average of total obligations ..........cc.ccceevvivcrinireiniinens Mandatory 381 | 16,929,544 4 444 | 16,929,544 4
Consolidated Mandatory —0.14 3,386,000 11 —0.14 3,386,000 11
Mandatory —6.34 1,626,477 6 —5.84 1,626,477 6
Mandatory 13.65 7,670,617 3 14.65 7,670,617 3
Unsubsidized Mandatory —6.93 4,246,450 4 —6.43 4,246,450 4
Bureau of Reclamation:
[0 T 010 1 OSSPSR Discretionary 32.26 31,000 5,167 32.26 31,000 5,167
Department of State
Bureau of Consular Affairs:
Repatriation LOAN PrOGIAM ..ottt Discretionary 80.00 741 1 80.00 741 1
Department of Transportation
Federal Highway Administration:
Transportation Infrastructure Credit PrOGIaM ..o DISCretionary | .ccveeveereeneins | e | e 8.60 1,155,000 165,000
Office of the Secretary:
Short Term Lending Program Discretionary 10.00 15,000 150 10.00 15,000 150
Alameda Corridor Project Loan Discretionary 14.67 410 A10 | o | e | e
Department of Treasury
Community Development Financial Institutions:
Community Development Financial INStUtIONS FUND ..........coviiiiiiiniiicsseres e Discretionary 38.08 23,634 985 38.08 52,521 991
Department of Veterans Affairs
Veterans Benefits Administration:
Veterans Housing Benefit Program Fund Direct Loans — Under Current Law 2 .........cccoovvrvnrninreneenenennnns Mandatory 2.36 2,144,000 91 2.36 2,144,000 91
Veterans Housing Benefit Program Fund Direct Loans — Proposed Legislation ..........ccceeneneneneenns Mandatory | e | e | 1.00 2,144,000 91
Miscellaneous Veterans Loan Program:
Education Discretionary 34.11 3 2 34.11 3 2
Native American Veteran Housing Loan Program Discretionary 7.72 15,492 113 7.72 15,492 113




Table 1.—DIRECT LOANS: FY 1998 BASELINE AND POLICY SUBSIDY RATES, OBLIGATIONS, AND AVERAGE LOAN SIZE—Continued

(in thousands of dollars, unless noted otherwise)

Baseline Policy
Agency, Bureau, Program and Risk Category BEA Category Subsidy rate Obligations Average loan | Subsidy rate Obligations Average loan
(percent) 9 size (percent) 9 size
Vocational RENADIIEAtION LOANS ........c.viiererreriieieireieieisesei sttt Discretionary 1.94 2,278 * 1.94 2,278 *
Small Business Administration
General business loan programs:
Section 7(M) MICTO LOBN DIFECE ......c.iuiiiiriuirieiieiisieie ettt Discretionary 10.28 19,000 3422 10.28 19,000 3422
Disaster loan program:
DISASIET ASSISTANCE ....vrevvuesscesresieserseeseesseesees st bbb bbb Discretionary 23.46 383,000 16 11.44 785,000 16
Other Independent Agencies
Export-Import Bank of the United States:
Long and Medium T LOBNS ... Discretionary 41.69 1,660 31 41.69 1,660 31
Federal Communications Commission:
SPECITUM AUCHON FINANCING ©.v.vvrveeiricirieciseis ettt s s Mandatory 11.98 3,220,000 38,333 11.98 3,220,000 38,333
Federal Emergency Management Agency:
State Share Loans Discretionary 5.98 25,000 25,000 5.98 25,000 25,000
COMMUNILY DISASET LOBNS ..o.vuuvrircesreieesesieeess et sss bbb Discretionary 96.58 | ..o | s 96.58 | ..o | e

* Nonzero amount rounds to zero, based on units for this column.

1P.L.104-297 authorizing language enacted in FY 1997 changed this program from a loan guarantee to a direct loan program. FY 1997 appropriations action provided funding for a loan guarantee program; however,

the FY 1998 President's Budget requests funding as a direct loan program.

2|n FY 1998, Veterans Housing Direct Loan Program, Loan Guaranty Program and Guaranty and Indemnity Fund direct loans are proposed to be consolidated.
3SBA lends to nonprofit intermediaries which lend to small businesses. The average small business micro loan is $10,000.

4Risk premia used represents weighted average of all direct lending risk categories.






Table 2—LOAN GUARANTEES: FY 1998 BASELINE AND POLICY SUBSIDY RATES, COMMITMENTS, AND AVERAGE LOAN SIZE

(in thousands of dollars, unless noted otherwise)

Baseline Policy
Agency, Bureau, Program and Risk Category BEA Category Subsidy rate Commit- | Average loan | Subsidy rate Commit- | Average loan
(percent) ments size (percent) ments size
Funds Appropriated to the President
Agency for International Development:
Urban and Environmental Credit Program* Discretionary 2857 35,000 8,750 2857 35,000 8,750
Micro and Small Enterprise Development Discretionary 3.70 47,500 3,654 3.70 47,500 3,654
Overseas Private Investment Corporation:
Guaranteed Loan Financing Discretionary 3.00 2,500,000 100,000 3.00 2,500,000 100,000
Farm Service Agency:
CCC EXPOrt GUAIANEE PIOGIAIM ....ccviveiriieiiieisiieeeisessisessssessse st et sssesssseesssessssessssessssessssessssessssessssesnses Mandatory 9.26 5,700,000 335 9.26 5,700,000 335
Agricultural credit insurance fund:
Guaranteed Farm Ownership, Unsubsidized Discretionary 3.86 410,389 171 3.86 400,000 171
Guaranteed Farm Operating, Subsidized Discretionary 9.64 196,680 121 9.64 200,000 121
Guaranteed Farm Operating, Unsubsidized Discretionary 117 1,700,000 114 117 1,700,000 114
Rural Community Advancement Program:
Guaranteed Water and Waste Disposal Loans Discretionary —1.90 76,950 681 —1.90 75,000 681
Guaranteed Community Facilities Loans ......... Discretionary 0.40 71,720 1,359 0.40 209,445 1,359
Guaranteed Business and Industry Loans Discretionary 0.97 706,064 1,393 0.97 610,412 1,394
Rural Housing Service:
Single Family Housing, UNSUDSIAIZEA .........ccoviiriirieicciiccee st Discretionary 0.23 2,770,000 70 0.23 3,000,000 70
Single Family Housing, unsubsidized — Refinancing — Proposed Legislation ... Discretionary | .ococveeereenen. (G2 ] I 0.02 100,000 35
Department of Defense
Department of Defense:
Defense Export Loan Guarantee Program Discretionary | .ooveveeveenenen. 250,000 83,333 | i 250,000 83,333
Family Housing Improvement Fund Discretionary 15.00 138,000 9,200 15.00 138,000 9,200
Department of Education
Bureau of Postsecondary Education:
Federal family education loan program:
Federal Family Education Loan Program — weighted average of total COMMItMENtS .........cccoovevveireeneerens Mandatory 11.04 | 22,995,227 5 9.04| 22,995,227 5
CONSONAREA ... bbb Mandatory 0.75 4,438,000 14 0.22 4,438,000 14
PLUS ...... Mandatory 3.65 1,799,310 7 332 1,799,310 7
Stafford .. Mandatory 18.80 | 10,596,209 4 15.10| 10,596,209 4
Unsubsidized Mandatory 7.27 6,161,708 4 6.63 6,161,708 4
Department of Health and Human Services
Health Resources and Services Administration:
Health Professions Graduate Student LOAN INSUFANCE .......ccuueereeierieeiniiniineises s nsessseneens Discretionary 1.09 85,000 11 1.09 85,000 11
Health Centers Guaranteed LOANn Program ... esisessssnees Discretionary 7.67 13,000 2,167 | o (G0 [T
Department of Housing and Urban Development
Public and Indian Housing Programs:
Indian Home Loan GUArantee PrOGIAM ........ccccveeirririresiniseesessissssssssssssssssssssssssassassessessessessessesssssssssssessessnens Discretionary 8.13 36,900 87 8.13 36,900 87




Table 2—LOAN GUARANTEES: FY 1998 BASELINE AND POLICY SUBSIDY RATES, COMMITMENTS, AND AVERAGE LOAN SIZE—Continued

(in thousands of dollars, unless noted otherwise)

Baseline Policy
Agency, Bureau, Program and Risk Category BEA Category Subsidy rate Commit- | Average loan | Subsidy rate Commit- | Average loan
(percent) ments size (percent) ments size
Community Planning and Development:
Community Development Loan Guarantees (Sec. 108) Discretionary 2.30 1,416 10 2.30 1,261 10
Housing programs:
FHA general and special risk insurance fund:
Manufactured Housing Discretionary —-3.12 150,000 26 —-3.12 150,000 26
Cooperatives Discretionary 29.21 44,375 4,931 29.21 44,375 4,931
Multifamily Development Discretionary 8.51 1,053,125 7,462 8.51 1,053,125 7,462
Home Improvement Loans Discretionary -1.39 2,250,000 14 -1.39 2,250,000 14
Mixed Income ... Discretionary 12.13 150,000 6,000 12.13 150,000 5,947
Mixed Use Continuum Facility . Discretionary —0.69 305,910 8,955 —0.69 305,910 8,955
Multifamily Refinance ........... Discretionary —-0.75 927,000 4,138 —-0.75 927,000 4,146
Residential Care Facilities ............ Discretionary —0.69 277,585 8,126 —0.69 277,585 8,126
Section 234(c)/Other single family Discretionary —-1.32 8,363,785 86 —-1.32 8,363,785 86
Skilled Nursing Facilities Discretionary —0.70 668,470 9,830 —0.70 668,470 9,784
Indian Single Family Housing Discretionary 9.12 2,000 50 9.12 2,000 50
Section 242 Hospitals Discretionary 51.49 800,000 176 51.49 800,000 176
FHA mutual mortgage insurance fund:
Mutual Mortgage INSUFANCE FUNG .......c.vuiiiiiieieieieeee ettt Discretionary —2.62 83,450,088 84 —2.99 93,481,754 88
Government National Mortgage Association:
MOrGAgE-DACKED SECUIMHES .....vuuivuiircisiitiiiiieii b Discretionary —32.00 | 130,000,000 61,400 —32.00 | 130,000,000 61,400
Department of the Interior
Bureau of Indian Affairs:
Indian Guaranteed LOAN PIOGIAM .........c.oiriiimiiieriiieineiniieiie et Discretionary 13.00 34,615 692 13.00 34,615 692
Department of Transportation
Maritime Administration:
Loan guarantee program:
Maritime Guaranteed Loans (Title XI) — average 7 Discretionary 7.00 477,000 47,700 7.00 477,000 47,700
Department of Veterans Affairs
Veterans Benefits Administration:
Veterans Housing Benefit Program Fund Guaranteed LOBNS 8 ... Mandatory 0.49 | 28,948,000 103 0.49 | 28,948,000 103
Small Business Administration
General business loan programs:
Section 504 CDC Program Discretionary | .cccoeoveervervenen. 2,300,000 342 | v 2,300,000 342
Section 504 CDC Program: DELTA?® Discretionary 0.72 139,000 488 0.72 139,000 488
Section 7(a) General Business Guaranty Discretionary 2.32 6,594,597 200 1.80 8,500,000 200
Section 7(a) General Business Guaranty: DELTA® Discretionary 3.25 87,500 486 3.77 87,500 486
Section 7(m) Micro Loan Guaranty Discretionary 8.12 25,000 357 8.12 25,000 357
SBIC — Debentures Discretionary 2.30 376,000 3,008 2.30 376,000 3,008
SBIC — PartiCipating SECUMES .....vvrvurvrerererieerseesessessessesesesseseeseessssssssssssssssssssssssassassessessessessessessessessessnsnns Discretionary 2.54 456,000 4,560 2.54 456,000 4,560




Table 2—LOAN GUARANTEES: FY 1998 BASELINE AND POLICY SUBSIDY RATES, COMMITMENTS, AND AVERAGE LOAN SIZE—Continued

(in thousands of dollars, unless noted otherwise)

Baseline Policy
Agency, Bureau, Program and Risk Category BEA Category Subsidy rate Commit- | Average loan | Subsidy rate Commit- | Average loan
(percent) ments size (percent) ments size
Other Independent Agencies
Export-Import Bank of the United States:
Short, Medium and Long Term Guarantees and INSUrance PrOGrams .........c.ocveeemernmmserinemensneessesnsesnessenens Discretionary 103385 15,413 4 103385 15,413 4

Lln FY 1998 USAID is proposing to change the name of its Housing Guaranty Program to Urban and Environmental Credit Program.

2Weighted average.

3No baseline estimates available; new program proposed for FY 1998.

4No new loan guarantee commitments are proposed for FY 1998.

5Subsidy rate does not match rate published in the FY 1998 Budget Appendix. See note on page ii of this Supplement.

6 Represents the average size of pools of FHA, VA and RHS mortgage loans guaranteed by GNMA, not individual loans.

7Under normal circumstances the Credit Supplement would display seven risk catagories for MARAD's Title XI Loan Guaranty Program. However, the necessary data was not available to complete the supplement.

8In FY 1998, Veterans Housing Loan Guaranty Program and Guaranty and Indemnity Fund loan guarantees are proposed to be consolidated.
b 9Us:ngl funds transferred from the Department of Defense in FY 1995, the Defense Loan and Technical Assistance (DELTA) programs were created to provide credit to small businesses adversely affected by military
ase closings.

10Risk Premia and fees represent weighted average of all guaranteed lending risk categories.






Table 3.—DIRECT LOANS: ASSUMPTIONS UNDERLYING THE FY 1998 BASELINE SUBSIDY ESTIMATES

(in percentages, unless noted otherwise)

Composition of Subsidy Loan Characteristics
Baseline Loan
Agency, Bureau, Program and Risk Category subsidy | Defaults, . Bor- Grace
rate net of Interest Fees | All other mrziit[; rower | period Ugg%m Aper;usal ?égir 22{2”1" Rergg;/ gry
recoveries (vears) rate (years)
Funds Appropriated to the President
Agency for International Development:
Micro and Small Enterprise Development LOANS ..........cccveeemeenerneencrnninees 10.16 11.51 =135 | i | e 8 5.16 A1 e | i | e 1540 | oo
International Security Assistance:
Foreign Military Financing DireCt LOANS .........cccvevererervinerneerniseisienerssiens 9.44 12.69 =325 | i | 12 7.01 51 i | e | s 12.69 100.00
Overseas Private Investment Corporation:
Direct LOan FiNANCING .....cvoueeeurererireeieeseriesisesssssseesesesesssesssssssesssesesensns 3.00 1556 | oo —1256 | o T 3 0.05 3.00 | v 20.00 35.00
Department of Agriculture
Farm Service Agency:
Agricultural credit insurance fund:
Credit Sales of Acquired PIOPEMY .......ccoeeeereieeneereireireiseisessseiseisssssines 13.02 452 9.61 —-112 39 543 | e 70.00
Direct Farm Ownership 13.04 4.52 9.99 —1.47 39 5.43 70.00
Direct Farm Operating 6.57 6.23 0.16 0.17 3 5.70 40.00
Indian Tribe Land Acquisition 13.18 | v 1318 | e | v 40 5.00 [ covivien | v [ v [ e [ | i
EMErgency DISASIEN .........covveerieiiiiicriniiesinciesieeesiesissse s esseees 24.03 11.93 1125 | e 0.85 10 375 e 60.00
Rural Community Advancement Program:
Direct Business and INAUSErY LOANS ........ccueueereineiniineeneineinsinsineississinnenes —7.16 2.55 22 6.94 1 60.00
Community Facility Direct Loans .......... 8.38 0.51 26 489 | e 49.57
Water and Waste Disposal DireCt LOANS ........ccocueveereereineeneeneineinsiniininenns 9.76 0.09 37 479 e 0.70
Rural Utilities Service:
Distance learning and telemedicine program:
Distance Learning and Telemedicine Direct LOANS .......ccccocvvivrevnierncenns 0.02 0.02 | e [ e [ e 10 571 v | v [ [ v 0.03 *
Rural electrification and telephone program:
Electrification:
Direct, Electric 5% 7.46 0.06 35 5.00 2 [ e | e | 0.27 80.00
Direct, Municipal Rate Electric . 4.22 0.08 35 5.62 2 0.23 80.00
Direct, FFB Electric 0.92 1.04 35 6.28 2 2.68 15.61
Telephone:
Direct, TelecommuniCation 5% ...........cccoevirinniininiisinees 3.92 0.01 25 5.00 2 [ e | e | 0.03 70.83
Direct, Treasury Rate Telecommunication . 0.02 0.02 25 6.16 2 0.03 70.80
Direct, FFB TeleCommUNICALioN ..o —0.07 0.05 35 6.28 2 0.11 71.64
Rural Telephone Bank:
Direct Rural Telephone Bank ... 212 0.02 220 [ v | e 22 6.16 2 | e | e | s —0.04 *
Rural Housing Service:
Rural housing insurance fund:
Single Family Housing .. 12.81 1.13 15.69 | ... —4.01 33 33.62 9.78 77.77
Multi-Family Housing ..... 53.44 —0.07 5340 ... 011 48 31.40 031 75.89
Housing Repair ......... 34.36 2.07 3252 ... -0.23 18 1.00 5.68 51.90
Farm Labor Housing ...........c..... 49.25 0.16 4878 | ... 0.31 33 1.00 1.32 51.54
Credit Sales of Acquired Property 13.97 0.81 18.95 | ... —5.79 33 33.86 8.81 71.77
Self-Help Land DeVEIOPMENL ..o 3411 BAL 1 e L, 2 3.00 [ e D D D i s




Table 3.—DIRECT LOANS: ASSUMPTIONS UNDERLYING THE FY 1998 BASELINE SUBSIDY ESTIMATES—Continued

(in percentages, unless noted otherwise)

Composition of Subsidy

Loan Characteristics

Baseline Loan
Agency, Bureau, Program and Risk Category subsidy | Defaults, . Bor- Grace
rate net of Interest Fees | All other mr?ttyu rower | period Uggnt Aper;usal (f)éggr eggullt Rergg;/ gry
recoveries (vears) rate (years)
Site DEVEIOPMENL ...t =119 | s =129 | e | e 2 6.26 | covvviens | e [ v | e [ e | i
Rural Business — Cooperative Service:
Rural Development LOan FUNG .......c.cocovveeimiieeineseessesenisessniees 48.25 48.02 —2.59 2.82 30 1.00 2 [ e | e | e 1.26 60.00
Rural Economic Development Loan Program ...........cccemenerneencrininees 2391 23.91 | e | i 10| v I ESUOTOROURPONR [SUPPUOPOPOOURN INVOTOROORTOPPRN ESPPOPPPORUROIRN ISPORORPORPOON
Foreign Agricultural Service:
P.L. 480 DireCt CreditS ......vveirereriecerrireriesisensssssesssessssssessssesessessssnsns 77.83 44.16 2139 | e, 412.28 30| 53.00 5 [ cvvrernernee [ e | e 97.82 | v
Department of Education
Office of Postsecondary Education:
Ford direct loan program:
Federal Direct Student Loan Program — weighted average of total obli-
gations 381 6.44 —-1.30 —3.16 1.83 16 67.22 74 K0 1 [ 15.05 58.49
Consolidated —0.14 2.65 —4.95 | o, 2.16 16| 87.15 74 10.50 58.60
PLUS —6.34 497 | -10.13 —4.00 2.82 16 68.21 93 8.68 57.00
Stafford 13.65 8.13 8.19 —3.95 1.28 16 67.11 74 17.32 58.66
Unsubsidized —6.93 6.99| —1215 —3.95 2.18 16 67.11 74 17.02 58.66
Department of the Interior
Bureau of Reclamation:
LOBN PrOGIAM .oocecviecrerereeee e 32.26 | v 32.26 | o | v 30 527 | oo | e | e | v [ e [ e
Department of State
Bureau of Consular Affairs:
Repatriation Loan Program ... 80.00 80.00 [ .oovvvieiens | v | v fol F L i | e | e 83.00 3.00
Department of Transportation
Office of the Secretary:
Short Term Lending Program ....... 10.00 10.00 101] 11825 10.00 60.00
Alameda Corridor Project Loan ... 14.67 1.63 32 5.24 (B3) [ v
Department of Treasury
Community Development Financial Institutions:
Community Development Financial Institutions Fund ...........ccccoveneniirnionnn. 38.08 15.64 2244 | e | e, 11 2,61 2 [ e | e | e 25.00 15.00
Department of Veterans Affairs
Veterans Benefits Administration:
Veterans Housing Benefit Program Fund Direct Loans4 ..........cccccovvinins 2.36 2348 —17.32 —380 | oo 30 T64 | e 1.00 | v 153.00 59.62 60.00
Miscellaneous Veterans Loan Program:
EQUCALON ... 34.11 0.09 | v
Native American Veteran Housing Loan Program . 1.72 15.57 78.00
Vocational Rehabilitation LOANS ..o 1941 i b L7201 i | 0271 2] i D D D D L e




Table 3.—DIRECT LOANS: ASSUMPTIONS UNDERLYING THE FY 1998 BASELINE SUBSIDY ESTIMATES—Continued

(in percentages, unless noted otherwise)

Composition of Subsidy Loan Characteristics
Baseline
. ; Loan
Agency, Bureau, Program and Risk Category subsidy | Defaults, matu- Bor- Grace Upfront | Annual | Other | Default | Recovery
rate net of Interest Fees | All other fity rower | period fees fees fees rate 1 rate 2
recoveries (vears) rate (years)
Small Business Administration
General business loan programs:
Section 7(m) MiCro LOAN DIFECE ........cccvivirirnininisieieieineiseiseise s 10.28 2.32 7.95 [ o | v 9| 16459 L e | e | v 5.00 50.00
Disaster loan program:
DiSASter ASSISTANCE .......ccvviiiriiiiiiii s 23.46 9.97 1476 | e —1.26 16| 173.96 T s [ | i 181450 | oo
Other Independent Agencies
Export-Import Bank of the United States:
Long and Medium Term LOANS ......cccoorrimimeieieieineineiseiseiseiseissesesssssssnes 191.69 8.55 —3.83 —3.03 | s 2010 20741 3 050 | 20242 ..oeeenee 1813.80 | oo
Federal Communications Commission:
Spectrum AUCHON FINANCING ... 11.98 11.10 0.88 | v | e 10 6.69 B [ o | e | s 18.91 50.00
Federal Emergency Management Agency:
State Share Loans 5.98 4.07 191 | i | v 5 6.56 | covvvnn | v v [ i 5.00 | oo
Community DISASLEr LOANS .......cuvuiereirirreinrierieieiemenseeeenessessesseessesesssssssssens 96.58 12.58 84.00 [ ovvecrerree | e 5 B.67 [ covvven | v e | i 95.00 | .o

* Nonzero amount rounds to zero, based on units for this column.

1lifetime defaults as a percentage of disbursements.

2Recoveries as a percentage of lifetime defaults.

3Represents effective note rate of borrower.

4Represents Title | Food for Progress Grants at 100% subsidy.

5Represents interest after grace period. Average interest rate during grace period is 2%.

6 Interest rates shown, which are based on the 10-20 year Treasury Bond rate, are effective beginning July 1, 1998.

7Includes 6 month grace period and maximum three year deferment.

8 nterest rates shown, which are based on Treasury securities with a maturity of 10-20 years, are effective beginning July 1, 1998. For consolidated loans, interest rates reflect a weighted average of the rates of the
loans consolidated, rounded upward to the nearest whole percentage.

9Includes a maximum three year deferment.

10| pans have maturities of generally one year.

11nterest rate is the prime rate. Current prime rate (8.25%) projected to prevail through fiscal year 1998.

12 Estimated construction period during which time no loan payments are due, but interest is capitalized.

13 A risk premium was used for estimating default risk therefore undiscounted defaults as a percent of loans disbursed is not applicable.

141n FY 1998, Veterans Housing Direct Loan Program, Loan Guaranty Fund, and Guaranty and Indemnity Fund direct loans are proposed to be consolidated.

15 Downpayment collected when home is sold through vendee financing.

16 SBA lends to nonprofit intermediaries at an interest rate equal to the Treasury rate minus varying levels of buy-downs. The intermediaries lend to small businesses at a rate no more than 4% above Prime.

17The borrower interest rate for those without credit elsewhere cannot exceed 4%. The rate for borrowers with credit elsewhere cannot exceed 8%. Approximately 95% of borrowers fall into the former category.

18 Default rate net of recoveries.

19Risk Premia used represents weighted average of all direct lending risk categories.

20 Represents weighted average for all direct lending programs.
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Table 4—LOAN GUARANTEES: ASSUMPTIONS UNDERLYING THE FY 1998 BASELINE SUBSIDY ESTIMATES

(in percentages, unless noted otherwise)

Composition of Subsidy

Loan Characteristics

Baseline
) ; Loan
Agency, Bureau, Program and Risk Category subsidy | Defaults, i Bor- Grace Recov- | Percent
rate net of | Interest Fees | All other mr?tu rower | period Ug(recgnt Afneréusal (?gégr [?gigl{" ery guaran-
recoveries ty rate (years) rate 2 teed
(vears)
Funds Appropriated to the President
Agency for International Development:
Urban and Environmental Credit Program 3 48.57 41524 | e 4 —6.67 | v 424 6.61 10 1.00 0.50 | covvrrrinne 433.75 | o 100.00
Micro and Small Enterprise Development 3.70 6.58 | .o —2.88 | e 51 e | e 0.25 0.75 | covrvieine V[V 50.00
Overseas Private Investment Corporation:
Guaranteed Loan FINANCING ......ccoevererrererneeneneineineseseeseessssesensnes 3.00 1556 | v —1256 | .o I I 3 0.50 3.00 | v 20.00 35.00 100.00
Department of Agriculture
Farm Service Agency:
CCC Export Guarantee Program ........c.ceceereereereeseeneeneessensenesenenes 9.26 10.02 | oo =076 | oo 3 e | e 1.00 [ oo | s 58.85 | v 98.00
Agricultural credit insurance fund:
Guaranteed Farm Ownership, Unsubsidized ...........cccocovirirnnee 3.86 516 [ v —-090| -—040 20 951 [ e 1.00 [ o | s 8.50 3.00 87.00
Guaranteed Farm Operating, Subsidized 9.64 2.19 750 | e, —0.04 4 9.02 | v 1.00 | o | s 6.00 3.00 90.00
Guaranteed Farm Operating, Unsubsidized ... 1.17 211 | =090 | oo 4 9.02 [ v 1.00 | oo | e 6.00 3.00 90.00
Rural Community Advancement Program:
Guaranteed Water and Waste Disposal Loans .........cccovvenenns —1.90 8.42 —-080| —952 20 6.71 1.00 9.55 50.00 80.00
Guaranteed Community Facilities Loans 0.40 1.20 —0.80 | oo 20 6.71 1.00 | .... 1.32 50.00 80.00
Guaranteed Business and Industry Loans 0.97 2.74 —154| —-0.23 16 8.44 1.93 3.00 8.30 79.80
Rural Housing Service:
Single Family Housing, unsubsSidized ..........ccovreneneneenieniniennnns 0.23 114 —-0.92 0.01 30 793 e 1.00 | oo | e 1.58 1.00 90.00
Department of Defense
Department of Defense:
Defense Export Loan Guarantee Program ... | covernnnnenines 9.90 [ v =990 | oo 10 500 .o 69.90 [ oovvvvrrins | e 14.00 | .o 85.00
Family Housing Improvement FUnd ..........cccocvrernrecncninirnnine 15.00 15.00 | cocvereenes | e | e 30 875 [ e | v [ e | e 34.00 30.00 80.00
Department of Education
Bureau of Postsecondary Education:
Federal family education loan program:
Federal Family Education Loan Program — weighted average
of total commitments 11.04 6.77 6.52 —4.03 1.79 10 77.20 84 2.92 0.20 90.11 15.49 60.22 94.72
Consolidated 0.75 434 | . —541 1.82 10 7715 84 0.50 1.05 90.11 10.50 60.60 94.72
PLUS 3.65 427 | e —350 2.88 10 78.21 83 350 [ oo 90.11 9.16 57.00 94.72
Stafford 18.80 719 14.14 —3.89 1.36 10 7711 84 350 [ oo 90.11 17.67 60.60 94.72
Unsubsidized 727 [y — -3.44 219 10 7711 84 350 [ oo 90.11 17.19 60.22 94.72
Department of Health and Human Services
Health Resources and Services Administration:
Health Professions Graduate Student Loan Insurance 1.09 8.09 —7.00 33 6.09 1 7.00 6.27 90.00 100.00
Health Centers Guaranteed Loan Program ..........ccoecveminirinnenee 7.67 8.62 —0.95 18 7.00 1 1.00 11.24 58.33 85.00
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Table 4—LOAN GUARANTEES: ASSUMPTIONS UNDERLYING THE FY 1998 BASELINE SUBSIDY ESTIMATES—Continued

(in percentages, unless noted otherwise)

Composition of Subsidy

Loan Characteristics

Baseline
. ; Loan
Agency, Bureau, Program and Risk Category subsidy | Defaults, i Bor- Grace Recov- | Percent
rate net of | Interest Fees | All other mr"l"tt;' rower | period Ugg‘t Aperéusal Cf)g;gr Drgzgullt ery guaran-
recoveries rate | (years) rate 2 teed
(years)
Department of Housing and Urban Development
Public and Indian Housing Programs:
Indian Home Loan Guarantee Program .............coemerreennees 8.13 913 | s —=1.00 | e {0 U IS 1.00 | oo | e 103571 | 10704 98.75
Community Planning and Development:
Community Development Loan Guarantees (Sec. 108) .................. 2.30 2.30 | e | e | s 10 (T1) [ e | e v [ v 12580 | 1250.00 100.00
Housing programs:
FHA general and special risk insurance fund:
Manufactured HOUSING .......ceveriieiiiieincseseseisenienines -3.12 3.46 19.94 90.00
COOPETALVES ....veervreieeiisises et 29.21 73.91 29.97 100.00
Multifamily DEVEIOPMENT .......vuevriieieerirerierisersiseesseseierinnines 8.51 40.64 46.66 100.00
Home Improvement LOANS ... —-1.39 2.93 36.81 90.00
Mixed Income 12.13 33.67 30.00 100.00
Mixed Use Continuum Facility —0.69 13.68 44.65 100.00
Multifamily RefiNANCE .......ccovvreriireiniiercsesessernis —0.75 15.74 49.50 100.00
Residential Care FaCIlities ..o —0.69 13.68 44.65 100.00
Section 234(c)/Other single family ..o —-132 7.84 54.93 100.00
Skilled NUrsing FaClItIeS .........cvvrieercriniineisiiesseieniees -0.70 13.68 44.65 100.00
Indian Single Family HOUSING ....c..cocvevrecineiiinininsesieeeienes 9.12 15.73 7.08 100.00
Section 242 Hospitals 141.49 7.60| —32.09 100.00
FHA mutual mortgage insurance fund:
Mutual Mortgage Insurance Fund .........ccooeeneneninieninesinnenns —2.62 146 | e —4.88 0.80 30 [ v | e 15225( 16050 | .ovrrrnenee 7.10 82.39 100.00
Government National Mortgage Association:
Mortgage-backed SECUMHES ........ccvvreiirerirernireseneserienines —32.00 3.00 [ i —31.00 | .ocrerrinne 30 800.00 | .ovvrrrre | e 6.00 [ oo [ e | e 100.00
Department of the Interior
Bureau of Indian Affairs:
Indian Guaranteed Loan Program ..........cconnnnsnininensnnnes 13.00 9.38 5.15 =153 s 15 750 [ o 2.00 [ oo | i 13.10 15.00 86.00
Department of Transportation
Maritime Administration:
Loan guarantee program:
Maritime Guaranteed Loans (Title XI) — average 17 ................ 7.00 1259 | e =559 | v 1812 7.00 [ v 0.13 0.75 |t | v 45.00 | 1880.00
Department of Veterans Affairs
Veterans Benefits Administration:
Veterans Housing Benefit Program Fund Guaranteed Loans 19 ..... 0.49 240 | e =191 s 30 T64 | .. 192 | s | e 3.55 74.42 (20)
Small Business Administration
General business loan programs:
Section 504 CDC Program ........ccouceeeeereeenemsmesseessersnssneens | oneveeseenenns 8.42 —8.42 19 217.00 15.77 34.27 100.00
Section 504 CDC Program: DELTAZZ .........cccocrvimmivrirerniirennees 0.72 9.09 —8.36 19| 217.00 17.02 34.27 100.00
Section 7(a) General Business GUAranty ...........ovveereeninernns 2.32 5.86 —3.53 12| 23981 16.25 51.20 76.00
Section 7(a) General Business Guaranty: DELTA22 .................. 3.25 6.78 —353 12| 23981 20.25 