DEPARTMENT OF EDUCATION

OFFICE OF ELEMENTARY AND SECONDARY
EDUCATION

Federal Funds
General and special funds:
EDUCATION FOR THE DISADVANTAGED

For carrying out [title I of the Elementary and Secondary Edu-
cation Act of 1965, and] section 418A of the Higher Education Act
of 1965, $30,000,000: Provided, That the budget authority (but not
the outlays) for $6,758,300,000 provided under this heading in fiscal
year 2001, to be available as an advance appropriation in fiscal year
2002, and the budget authority (but not the outlays) for $195,000,000
provided under the heading, “Reading Excellence” in fiscal year 2001,
to be available as an advance appropriation in fiscal year 2002, shall
be considered direct spending in fiscal year 2002 for purposes of
the Balanced Budget and Emergency Deficit Control Act of 1990,
as amended, and section 2(a) of Public Law 106-554: Provided fur-
ther, That under this heading in the Department of Education Appro-
priations Act, 2001, as enacted by section 1(a)(1) of P.L. 106-554,
to carry out section 1124 of the Elementary and Secondary Education
Act, delete “$7,332,721,000” and insert in lieu thereof,
“$7,237,721,000” [$9,532,621,000, of which $2,731,921,000 shall be-
come available on July 1, 2001, and shall remain available through
September 30, 2002, and of which $6,758,300,000 shall become avail-
able on October 1, 2001 and shall remain available through Sep-
tember 30, 2002, for academic year 2001-2002: Provided, That
$7,332,721,000 shall be available for basic grants under section 1124:
Provided further, That $225,000,000 of these funds shall be allocated
among the States in the same proportion as funds are allocated
among the States under section 1122, to carry out section 1116(c):
Provided further, That 100 percent of these funds shall be allocated
by states to local educational agencies for the purposes of carrying
out section 1116(c): Provided further, That all local educational agen-
cies receiving an allocation under the preceding proviso, and all other
local educational agencies that are within a State that receives funds
under part A of title I of the Elementary and Secondary Education
Act of 1965 (other than a local educational agency within a State
receiving a minimum grant under section 1124(d) or 1124A(a)(1)(B)
of such Act), shall provide all students enrolled in a school identified
under section 1116(c) with the option to transfer to another public
school within the local educational agency, including a public charter
school, that has not been identified for school improvement under
section 1116(c), unless such option to transfer is prohibited by State
law, or local law, which includes school board-approved local edu-
cational agency policy: Provided further, That if the local educational
agency demonstrates to the satisfaction of the State educational agen-
cy that the local educational agency lacks the capacity to provide
all students with the option to transfer to another public school,
and after giving notice to the parents of children affected that it
is not possible, consistent with State and local law, to accommodate
the transfer request of every student, the local educational agency
shall permit as many students as possible (who shall be selected
by the local educational agency on an equitable basis) to transfer
to a public school that has not been identified for school improvement
under section 1116(c): Provided further, That up to $3,500,000 of
these funds shall be available to the Secretary on October 1, 2000,
to obtain updated local educational agency level census poverty data
from the Bureau of the Census: Provided further, That $1,364,000,000
shall be available for concentration grants under section 1124A: Pro-
vided further, That grant awards under sections 1124 and 1124A
of title I of the Elementary and Secondary Education Act of 1965
shall be not less than the greater of 100 percent of the amount
each State and local educational agency received under this authority
for fiscal year 2000 or the amount such State and local educational
agency would receive if $6,883,503,000 for Basic Grants and
$1,222,397,000 for Concentration Grants were allocated in accordance
with section 1122(c)(3) of title I: Provided further, That notwith-
standing any other provision of law, grant awards under section
1124A of title I of the Elementary and Secondary Education Act

of 1965 shall be made to those local educational agencies that re-
ceived a Concentration Grant under the Department of Education
Appropriations Act, 2000, but are not eligible to receive such a grant
for fiscal year 2001: Provided further, That the Secretary shall not
take into account the hold harmless provisions in this section in
determining State allocations under any other program administered
by the Secretary in any fiscal year: Provided further, That $8,900,000
shall be available for evaluations under section 1501 and not more
than $8,500,000 shall be reserved for section 1308, of which not
more than $3,000,000 shall be reserved for section 1308(d): Provided
further, That $210,000,000 shall be available under section 1002(g)(2)
to demonstrate effective approaches to comprehensive school reform
to be allocated and expended in accordance with the instructions
relating to this activity in the statement of the managers on the
conference report accompanying Public Law 105-78 and in the state-
ment of the managers on the conference report accompanying Public
Law 105-277: Provided further, That in carrying out this initiative,
the Secretary and the States shall support only approaches that show
the most promise of enabling children served by title I to meet chal-
lenging State content standards and challenging State student per-
formance standards based on reliable research and effective practices,
and include an emphasis on basic academics and parental involve-
ment]. (Department of Education Appropriations Act, 2001, as enacted
by section 1(a)(1) of P.L. 106-554.)

Program and Financing (in millions of dollars)

Identification code 91-0900—0—1-501 2000 actual 2001 est. 2002 est.
Obligations by program activity:
Direct program:
Grants to local educational agencies:
00.01 Basic grants 6,771 6,929
00.02 Concentration grants ........ccccoeveevveervreriseciinninns 1,147 1,148
00.03 Capital expenses 14 6
00.04 Even start 149 255 ..
00.05 State agency programs ........ccccceeeeeviverrerisnesinninns 397 432 ..
00.06 Evaluation 9 9
00.07 Demonstrations of comprehensive school reform ..... 171 211
00.08 Migrant education projects .........cccoevvevmvererireeiennne. 22 30 30
10.00 Total new obligations 8,680 9,020 6,788
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 16 A1
22.00 New budget authority (gross) ........ccocvmevimerrereneenneenns 8,701 8,979 6,788
22.10 Resources available from recoveries of prior year obli-
gations b e
23.90 Total budgetary resources available for obligation 8,721 9,020 6,788
23.95 Total new obligations — 8,680 —9,020 —6,788
24.40 Unobligated balance carried forward, end of year ....... A1 s s
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 2,496 2,774 30
55.00 Advance appropriation .............coecoveererenieiissiiniinns 6,205 6,205 oo
Mandatory:
65.00 Advance appropriation 6,758
70.00 Total new budget authority (gross) ......ccoeveverrerene 8,701 8,979 6,788
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year ........c.cccccoeuverrunee. 3,472
72.99 Obligated balance, start of year ..........cccoouuuncee. 3,472
73.10 Total new obligations 8,680
73.20 Total outlays (gross) —8,529
73.40 Adjustments in expired accounts (net) ... -3
73.45 Recoveries of prior year obligations —4
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year .......ccccoverrerienns 3,616 4,165 2,107
74.99 Obligated balance, end of year ..........cccooeennennne 3,616 4,165 2,107
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EDUCATION FOR THE DISADVANTAGED
(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

denticationcode 91-0900-0-1-501 200 actial 0 est  g0nzest  entcaton code 91-0900-2-1-501 A0ectial | Woest  ozest
Dutays (gross),deta Dngatons by program actty
86.90 Outlays from new discretionary authority .... 5,545 5,441 5,408 Grants to Ioéal educational agencies:
86.93 Outlays from discretionary balances 2,984 3,030 3439 00.01 Basic grants 7,238
00.02 Concentration grants 1,364
87.00 Total outlays (gross) 8,529 8,471 8846  00.03 Targeted Grants 459
00.04 Even start 250
Net budget authority and outlays: 00.05 Reading f|_rst S_tate grants 900
) 00.06 Early reading first 75
89.00 Budget authority 8,701 8,979 6,788 0007 State agency programs 126
90.00 0ut|ays 8,529 8,471 8,846 0008 Evaluation 9
00.09 Demonstrations of comprehensive school reform ... .oocooviveciecs e 260
Summary of Budget Authority and Outlays 10.00  Total new obligations 10,981
(in millions of dollars) Budgetary resources available for obligation:

Enacted/requested: 2000 actual 2001 est. 2002 est. 22.00 New budget authority (gross) 10,981
Budget Authority 8,701 8,979 6,788  23.95 Total new obligations —10,981
Outlays 8,529 8,471 8,847

Legislative proposal, not subject to PAYGO: New‘hudg.et authority (gross), detail:

Budget Authority 10,981 Discretionary:
Outlays 549 40.00  Appropriation 10,981

Total: Change in unpaid obligations:

Budget Authority 8,701 8,979 17,769 73.10 Total new obligations 10,981
Outlays 8,529 8,471 9,396 73.20 Totalloutlays (gl’OSS) —549
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year 10,432
SUMMARY OF PROGRAM LEVEL 74.99 0b|igated balance, end of year 10,432
(in millions of dollars) Outlays (gross), detail:
2000-2000  2001-2002  2002-2003 86.90 Outlays from new discretionary authority 549
) year year Jyear Net budget authority and outlays:
New Budget Authority 2,496 2,774 11,011 89.00 Budget authority 10,981
Advance appropriation 6,205 6,758 oo 90.00 Outlays 549
Total program level 8,701 9,533 11,011 . .
The resources in this schedule are proposed for later trans-
Change in advance appropriation from the previous year ....... ... +553 -6758 mittal under proposed legislation to revise and reauthorize

The Administration proposes to reverse the misleading
budget practice of using advance appropriations simply to
avoid spending limitations. Accordingly, the amount requested
to be appropriated for 2002 is sufficient to provide normal
funding and no advance appropriation for 2003 is requested.
In order to avoid overstating discretionary budget authority
in 2002, language is proposed to designate the advance appro-
priation budget authority amount as direct spending.

Title I programs.—The Administration is working with Con-
gress to develop legislation reauthorizing programs included
in the Elementary and Secondary Education Act. When new
authorizing legislation is enacted, resources for the affected
programs will be requested. See the “Legislative proposal,
not subject to PAYGO” schedule for additional details.

Migrant education projects.—Funds support grants to insti-
tutions of higher education and other nonprofit agencies that
assist migrant students to earn a high school equivalency
certificate or to complete their first year of college.

Object Classification (in millions of dollars)

Identification code 91-0900-0-1-501 2000 actual 2001 est. 2002 est.
25.1  Advisory and assistance SErvices ..........oooveeeeenne. 10 11
252 Other services 9 9 s
25.3  Purchases of goods and services from Government

accounts 5 [
41.0  Grants, subsidies, and contributions 8,656 8,994 6,788
99.9 Total new obligations 8,680 9,020 6,788

programs currently authorized under the Elementary and Sec-
ondary Education Act of 1965.

Grants to local education agencies.—Funds are allocated
through Basic, Concentration, and Targeted Grants formulas
for local programs that provide extra academic support to
help raise the achievement of disadvantaged students eligible
for services. States will annually assess all students in grades
3-8 in at least reading and mathematics. School districts
will use the assessment results to immediately identify, and
provide assistance to, low-performing Title I schools; after
two years of school failure, those schools would be subject
to progressively stronger corrective measures and students
would have the option of attending another public school.
Following three years of poor performance, the program would
provide funds to help students transfer to a higher-performing
public or private school, or to obtain supplemental educational
services.

Even start.—Funds support formula grants to States, which
award grants for local projects to partnerships of local edu-
cational agencies and other organizations to operate projects
integrating early childhood education, adult literacy, par-
enting education, and interactive literacy activities between
parents and their children into “family literacy” programs
for low-income families with children under age seven.

Reading first State grants.—Funds provide assistance to
State and local educational agencies in establishing reading
programs for students in grades K-3 that are grounded in
scientifically based reading research, in order to ensure that
every student can read at grade level or above by the third
grade.
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Early reading first.—Funds provide assistance to support
local efforts, through competitive grants, to enhance the
school readiness of young children, particularly those from
low-income families, through scientific, research-based strate-
gies and professional development that are designed to en-
hance the verbal skills, phonological awareness, letter knowl-
edge, pre-reading skills, and early language development of
children ages three through five.

State agency migrant program.—Funds support formula
grants to States for educational services to children of migra-
tory farmworkers and fishers, with resources and services
focused on children who have moved within the past 36
months.

State agency neglected and delinquent program.—Funds
support formula grants to States for educational services to
children and youth under age 21 in State neglected, delin-
quent, or adult correction facilities.

Evaluation.—Funds support national activities to evaluate
Title I programs and a national assessment of the program’s
effectiveness in helping States, school districts, and schools
raise the overall achievement of disadvantaged students and
narrow the achievement gap.

Demonstrations of comprehensive school reform.—Funds
support formula grants to States, which in turn award grants
to local educational agencies to help participating schools ini-
tiate and implement comprehensive school reforms based on
approaches and methods grounded in reliable research and
practice.

Object Classification (in millions of dollars)

Identification code 91-0900—2—1-501 2000 actual 2001 est. 2002 est.
25.1  Advisory and assistance services 16
252 Other services 14
25.3  Purchases of goods and services from Government

accounts 8
41.0  Grants, subsidies, and contributions 10,943
99.9 Total new obligations 10,981

IMPACT AID

For carrying out programs of financial assistance to federally af-
fected schools authorized by title VIII of the Elementary and Sec-
ondary Education Act of 1965, [$993,302,0001 $1,130,500,000, of
which $882,000,000 shall be for basic support payments under section
8003(b), $50,000,000 shall be for payments for children with disabil-
ities under section 8003(d), [$12,802,000]1 $150,000,000 shall be for
formula grants for construction under section [80071 8007(a),
$40,500,000 shall be for Federal property payments under section
8002, and $8,000,000, to remain available until expended, shall be
for facilities maintenance under section 8008[: Provided, That
$6,802,000 of the funds for section 8007 shall be available for the
local educational agencies and in the amounts specified in the state-
ment of the managers on the conference report accompanying this
Act: Provided further, That from the amount appropriated for section
8002, the Secretary shall treat as timely filed, and shall process
for payment, an application for a fiscal year 1999 payment from
Academy School District 20, Colorado, under that section if the Sec-
retary has received that application not later than 30 days after
the enactment of this Act: Provided further, That the Secretary of
Education shall consider the local educational agency serving the
Kadoka School District, 35-1, in South Dakota, eligible for payments
under section 8002 for fiscal year 2001 and each succeeding fiscal
year, with respect to land in Washabaugh and Jackson Counties,
South Dakota, that is owned by the Department of Defense and
used as a bombing range: Provided further, That from the amount
appropriated for section 8002, the Secretary shall first increase the
payment of any local educational agency that was denied funding
or had its payment reduced under that section for fiscal year 1998
due to section 8002(b)(1)(C) to the amount that would have been
made without the limitation of that section: Provided further, That
from the amount appropriated for section 8002, $500,000 shall be

for subsection 8002(j)1. (Department of Education Appropriations Act,
2001, as enacted by section 1(a)(1) of P.L. 106-554.)

Program and Financing (in millions of dollars)

Identification code 91-0102—0—1-501 2000 actual 2001 est. 2002 est.
Obligations by program activity:
Payments for federally connected children:
00.01 Basic support payments ..........cccooeemiinriiniiinninenns 131 882 882
00.02 Supplemental payments for children with disabil-
ities 50 50 50
00.03 Payments for heavily impacted districts 74 5
00.91 Subtotal, payments for federally connected children 861 937 932
01.01 Facilities maintenance
02.01  Construction
03.01 Payments for Federal property ........cc..cceoevevrereseeireninns
04.01  Construction earmarks
05.01  Old construction (P.L. 81-815) ...coovvrvrirrerireriieiiieninns
10.00 Total new obligations (object class 41.0) ................ 910 1,001 1,133
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 24 14 5
22.00 New budget authority (gross) .......ccocoeervimerreresrerrnninns 906 993 1,130
22.10 Resources available from recoveries of prior year obli-
gations U
23.90 Total budgetary resources available for obligation 937 1,007 1,135
23.95 Total new obligations —-910 —1,001 —1,133
23.98 Unobligated balance expiring or withdrawn ................. =15 et e
24.40 Unobligated balance carried forward, end of year ....... 14 5 2
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 910 993 1,130
40.76 Reduction pursuant to P.L. 106-113 .........ccc....e... = s e
43.00 Appropriation (total discretionary) ..........cccooeeeniees 906 993 1,130
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year .........ccccoevverunenns 249 266 128
72.99 Obligated balance, start of year .........cccccoevuene. 249 266 128
73.10 Total new obligations 910 1,001 1,133
73.20 Total outlays (gross) —877 —1,140 —1,114
73.40  Adjustments in expired accounts (net) -9 .
73.45 Recoveries of prior year obligations -7 .
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year .......ccccoeeeererurenne 266 128 148
74.99 Obligated balance, end of year ..........ccccooevuerneae 266 128 148
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 792 887 1,011
86.93 Outlays from discretionary balances 85 253 103
87.00 Total outlays (gross) 877 1,140 1,114
Net budget authority and outlays:
89.00 Budget authority 906 993 1,130
90.00 Outlays 877 1,140 1,114

Impact Aid helps to replace the lost local revenue that
would otherwise be available to educate federally connected
children. The presence of certain students living on Federal
property, such as students who are military dependents or
who reside on Indian lands, places a financial burden on
local educational agencies that educate them. The property
on which the children live or their parents work is exempt
from local property taxes, denying local educational agencies
access to the primary source of revenue used by most commu-
nities to finance education.

Basic support payments.—Payments will be made on behalf
of approximately 1.2 million federally connected students en-
rolled in about 1,360 local educational agencies to assist them
in meeting their operation and maintenance costs. Average
per-student payments will be approximately $750.

Payments for Children with Disabilities.—Payments in addi-
tion to those provided under the Individuals with Disabilities
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Education Act will be provided on behalf of approximately
53,000 federally connected students with disabilities in about
830 local educational agencies. Average per-student payments
will be approximately $940.

Facilities maintenance.—Funds are used to provide emer-
gency repairs for school facilities that serve military depend-
ents and are owned by the Department of Education. Funds
are also used to transfer the facilities to local educational
agencies.

Construction.—Formula payments will be provided to ap-
proximately 155 local educational agencies with large propor-
tions of federally connected students. Payments will be made
on behalf of about 135,000 students who are military depend-
ents or who reside on Indian lands.

Payments for Federal Property.—Payments are made to ap-
proximately 250 local educational agencies in which real prop-
erty owned by the Federal Government represents 10 percent
or more of the assessed value of real property in the local
educational agency.

ScHOOL IMPROVEMENT PROGRAMS

For carrying out school improvement activities authorized by [titles
II, IV, V-A and B, VI, IX, X, and XIII] ¢itle X-C of the Elementary
and Secondary Education Act of 1965 (“‘ESEA”); [the McKinney-Vento
Homeless Assistance Act; and] the Civil Rights Act of 1964 and
part B of title VIII of the Higher Education Amendments of 1998,
$229,334,000: Provided, That the budget authority (but not the out-
lays) for $1,765,000,000 provided under this heading in fiscal year
2001, to be available as an advance appropriation in fiscal year 2002,
shall be considered direct spending in fiscal year 2002 for purposes
of the Balanced Budget and Emergency Deficit Control Act of 1990,
as amended, and section 2(a) of Public Law 106-554; [$4,872,084,000,
of which $2,403,750,000 shall become available on July 1, 2001, and
remain available through September 30, 2002, and of which
$1,765,000,000 shall become available on October 1, 2001 and shall
remain available through September 30, 2002 for academic year
2001-2002: Provided, That $485,000,000 shall be available for Eisen-
hower professional development State grants under part B of title
II of the Elementary and Secondary Education Act of 1965: Provided
further, That each local educational agency shall use funds in excess
of the allocation it received under such part for the preceding fiscal
year to improve teacher quality by reducing the percentage of teach-
ers who do not have State certification or are certified through emer-
gency or provisional means; are teaching out of field in some or
all of the subject areas and grade levels in which they teach; or
who lack sufficient content knowledge to teach effectively in the areas
they teach to obtain that knowledge: Provided further, That the local
educational agency may also use such excess funds for: activities
authorized under section 2210 of the Elementary and Secondary Edu-
cation Act of 1965; mentoring programs for new teachers; providing
opportunities for teachers to attend multi-week institutes, such as
those provided in the summer months, that provide intensive profes-
sional development in partnership with local educational agencies;
and carrying out initiatives to promote the retention of highly quali-
fied teachers who have a record of success in helping low-achieving
students improve their academic success: Provided further, That each
State educational agency may use such excess funds to carry out
activities under section 2207 of the Elementary and Secondary Edu-
cation Act of 1965: Provided further, That each State agency for
higher education may use such excess funds to carry out activities
under section 2211 of the Elementary and Secondary Education Act
of 1965: Provided further, That both State educational agencies and
State agencies for higher education may also use such excess funds
for multi-week institutes, such as those provided in the summer
months, that provide intensive professional development in partner-
ship with local educational agencies; and grants to partnerships of
such entities as local educational agencies, institutions of higher edu-
cation, and private business, to recruit, and prepare, and provide
professional development to, and help retain, school principals and
superintendents, especially for such individuals who serve, or are
preparing to serve, in high-poverty, low-performing schools and local

educational agencies: Provided further, That such activities may be
undertaken in consortium with other States: Provided further, That
of the funds appropriated for part B of title II of the Elementary
and Secondary Education Act of 1965, $45,000,000 shall be available
to States and allocated in accordance with section 2202(b) of that
Act (except that the requirements of section 2203 shall not apply):
Provided further, That notwithstanding any other provision of law,
each State shall use the amount made available under the preceding
proviso to support efforts to meet the requirements for State eligi-
bility for the Ed-Flex Partnership Act of 1999 or the requirements
under section 1111 of title I of the Elementary and Secondary Edu-
cation Act of 1965: Provided further, That $44,000,000 shall be avail-
able for national activities under section 2102 of the Elementary
and Secondary Education Act of 1965: Provided further, That of the
amount available in the preceding proviso, $3,000,000 shall be made
available to the Secretary for the Troops-to-Teachers Program for
transfer to the Defense Activity for Non-Traditional Education Sup-
port of the Department of Defense: Provided further, That the funds
transferred under the preceding proviso shall be used by the Sec-
retary of Defense to administer the Troops-to-Teachers Program, in-
cluding the selection of participants in the Program under the Troops-
to-Teachers Program Act of 1999 (title XVII of Public Law 106—
65; 20 U.S.C. 9301 et seq.): Provided further, That for purposes of
sections 1702(b) and (c) of the Troops-to-Teachers Program Act of
1999, the Secretary of Education shall be the administering Secretary
and may, at the Secretary’s discretion, carry out the activities under
section 1702(c) of that Act and retain a portion of the funds made
available for the Troops-to-Teachers Program to carry out section
1702(b) and (c) of that Act: Provided further, That of the amount
made available under this heading for national activities under sec-
tion 2102 of the Elementary and Secondary Education Act of 1965,
the Secretary is authorized to use a portion of such funds to carry
out activities to improve the knowledge and skills of early childhood
educators and caregivers who work in urban or rural communities
with high concentrations of young children living in poverty: Provided
further, That of the amount appropriated, $3,208,000,000 shall be
for title VI of the Elementary and Secondary Education Act of 1965
and to carry out activities under part B of the Individuals with
Disabilities Education Act (20 U.S.C. 1411 et seq.): Provided further,
That of the amount made available for title VI, $1,623,000,000 shall
be available, notwithstanding any other provision of law, in accord-
ance with section 306 of this Act in order to reduce class size, particu-
larly in the early grades, using highly qualified teachers to improve
educational achievement for regular and special needs children: Pro-
vided further, That of the amount made available for title VI,
$1,200,000,000 shall be available, notwithstanding any other provi-
sion of law, for grants for school repair and renovation, activities
under part B of the Individuals with Disabilities Education Act (20
U.S.C. 1411 et seq.), and technology activities, in accordance with
section 321 of this Act: Provided further, That funds made available
under this heading to carry out section 6301(b) of the Elementary
and Secondary Education Act of 1965 shall be available for education
reform projects that provide same gender schools and classrooms,
consistent with applicable law: Provided further, That of the amount
made available to carry out activities authorized under part C of
title IX of the Elementary and Secondary Education Act of 1965,
$1,000,000 shall be for the Alaska Humanities Forum for operation
of the Rose student exchange program and $1,000,000 shall be for
the Alaska Native Heritage Center to support its program of cultural
education activities: Provided further, That of the amount made avail-
able for subpart 2 of part A of title IV of the Elementary and Sec-
ondary Education Act of 1965, $10,000,000, to remain available until
expended, shall be for Project School Emergency Response to Violence
to provide education-related services to local educational agencies
in which the learning environment has been disrupted due to a vio-
lent or traumatic crisisl. (Department of Education Appropriations
Act, 2001, as enacted by section 1(a)(1) of P.L. 106-554.)

Program and Financing (in millions of dollars)

Identification code 91-1000-0-1-501 2000 actual 2001 est. 2002 est.

Direct program:
Obligations by program activity:
00.01 Eisenhower professional development State grants 335 A86 e
00.02 Innovative education program strategies State
grants 80 386 285
00.03 Eisenhower professional development national ac-

tivities 41
Class size reduction 400 1,374

00.04
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00.05 School renovation grants 1,200 e Outlays 2,521 3,098 3,611
Safe and drug-free schools and communities: Legislative proposal, not subject to PAYGO:
00.06 State grants 110 Budget Authority 6,160
00.07 National programs 162 Outlays 308
00.08 Inexpensive hook distribution ...........cccoooerivrirerinns 20
00.09 Arts in education 12 Total:
00.10 Magnet schools assistance 110 ) -
00.11 Education for homeless children and youth 29 gﬂﬂiﬂs Authority ;[51% gg;g 251)?3
00.12 Women’s educational equity ....... 3 ¥ ' ' '
00.13 Training and advisory services ... 7
00.14 Ellender fellowships 2
00.15 Education for Native Hawaiians ... 23
00.16 Alaska Native education equity 13 SUMMARY OF PROGRAM LEVEL
00.17 Charter schools grants ............ 145 -
00.18 Advanced placement incentives .. 15 (in millons of dolars)
00.19 Comprehensive regional assistance centers ... 28 28 s 2000-2001 20012002 20022003
) Year Year Year
01.00 Total direct program 1,494 4,625 1,994 New Budget Authority 3.052 5391 6389
09.01 Reimbursable program Y A Advance Appropriation 1515 1765 .
10.00 Total new obligations 1,551 4,625 1,994 Total program level 1567 7156 6.389
Budgetary resources available for obligation: ) - ,
Change in advance appropriation over previous year ................ +1,515 +250 -1,765

21.40 Unobligated balance carried forward, start of year 4 6

22.00 New budget authority (gross) .. 1,549 4619 1,994
22.10 Resources available from recoveries of prior year obli-
gations 3 s e
23.90 Total budgetary resources available for obligation 1,556 4,625 1,994
23.95 Total new obligations —1,551 —4,625 —1,994
24.40 Unobligated balance carried forward, end of year ....... B e e
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 1,512 3,107 229
40.76 Reduction pursuant to P.L. 106-113 ..........ccc.......... .
41.00 Transferred to other accounts
43.00 Appropriation (total discretionary) .........ccccccvvnveee. 1,492 3,104 229
55.00 Advance appropriation 1,515 e
Mandatory:
65.00 Advance appropriation 1,765
Discretionary:
68.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ... 57 e s
70.00 Total new budget authority (gross) .......cccoevevevrerenee 1,549 4619 1,994
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year ..........ccccceoverrunne. 3,423 2,380 3,906
72.99 Obligated balance, start of year .........cccooouuneee. 3,423 2,380 3,906
73.10 Total new obligations 1,551 4625 1,994
73.20 Total outlays (gross) —2578 —3,099 —3,611
73.40 Adjustments in expired accounts (net) —-12 ..
73.45 Recoveries of prior year obligations -3 .
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year .......ccccoerrerrrnens 2,380 3,906 2,289
74.99 Obligated balance, end of year ..o 2,380 3,906 2,289
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 133 1,319 1,247
86.93 Outlays from discretionary balances 2,445 1,779 2,364
87.00 Total outlays (gross) 2,578 3,099 3,611
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources 57 et e
Net budget authority and outlays:
89.00 Budget authority 1,492 4,619 1,994
90.00 Outlays 2,521 3,099 3,611

Note.—Includes $846 million in budget authority in 2002 for activities previously financed from the Department
of Education:

(In millions of dollars) 2000 actual 2001 est.
Office of Elementary and Secondary Education, Education Reform ............. 453 846
Summary of Budget Authority and Outlays
(in millions of dollars)
Enacted/requested: 2000 actual 2001 est. 2002 est.
Budget Authority 1,492 4619 1,994

The Administration proposes to reverse the misleading
budget practice of using advance appropriations simply to
avoid spending limitations. Accordingly, the amount requested
to be appropriated for 2002 is sufficient to provide normal
funding and no advance appropriation for 2003 is requested.
In order to avoid overstating discretionary budget authority
in 2002, language is proposed to designate the advance appro-
priation budget authority amount as direct spending.

The Administration is working with Congress to develop
legislation reauthorizing programs included in the Elemen-
tary and Secondary Education Act. When new authorizing
legislation is enacted, resources for the affected programs will
be requested. See the “Legislative proposal, not subject to
PAYGO” schedule for additional details.

Training and advisory services.—Funds support grants to
regional equity assistance centers that provide technical as-
sistance to school districts in addressing equity in education
related to issues of race, gender, and national origin.

Charter schools grants.—Funds support grants to State edu-
cational agencies and charter schools to support the planning,
design, initial implementation, and dissemination of informa-
tion regarding model charter schools. These schools are cre-
ated by teachers, parents, and members of the community,
and are exempt from certain local, State, and Federal regula-
tions.

Advanced placement incentives.—Funds support grants to
assist States to pay for advanced placement test fees for low-
income students who are enrolled in advanced placement
classes. In States in which no eligible low-income individual
is required to pay more than a nominal fee to take advanced
placement tests, funds may be used for other purposes to
increase the number of low-income students taking these
tests, such as curriculum development and training of teach-
ers for advanced placement courses.

Object Classification (in millions of dollars)

Identification code 91-1000-0-1-501 2000 actual 2001 est. 2002 est.
Direct obligations:

24.0 Printing and reproduction ..........ccc.coevvoveierissiieennnns 1 2 i
25.1 Advisory and assistance SErvices ... 3 3 1
25.2 Other services 27 29 6
25.3 Purchases of goods and services from Government

accounts 1 1 1
25.5 Research and development contracts ... L O
41.0 Grants, subsidies, and contributions 1,461 4,590 1,986
99.0 Subtotal, direct obligations 1,494 4,625 1,994
99.0  Reimbursable obligations 57 e s
99.9 Total new obligations 1,551 4,625 1,994
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SCHOOL IMPROVEMENT PROGRAMS
(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 91-1000—2—1-501 2000 actual 2001 est. 2002 est.

Direct program:
Obligations by program activity:

00.01 State grants for improving teacher quality 2,600
00.02 Transition to teaching 30
00.03 Safe and drug free schools 644
00.04 21st Century community learning centers 846
00.05 Educational technology State grants 817
00.06 Choice and innovation State grants 472
00.07 State assessments 320
00.08 Reform and innovation fund 40
00.09 Charter schools homestead fund 175
00.10 Magnet schools assistance 110
00.11 Education for Native Hawaiians 28
00.12 Alaska Native education equity 15
00.13 Comprehensive regional assistance centers 28
00.14 Education of homeless children and youth 35
01.00 Total direct program 6,160
10.00 Total new obligations 6,160
Budgetary resources available for obligation:
22.00 New budget authority (gross) 6,160
23.95 Total new obligations —6,160
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 6,160
Change in unpaid obligations:
73.10 Total new obligations 6,160
73.20 Total outlays (gross) —308
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year 5,852
74.99 Obligated balance, end of year 5,852
Outlays (gross), detail:
86.90 Outlays from new discretionary authority 308
Net budget authority and outlays:
89.00 Budget authority 6,160
90.00 Outlays 308

The resources in this schedule are proposed for later trans-
mittal under proposed legislation to revise and reauthorize
programs currently authorized under the Elementary and Sec-
ondary Education Act of 1965 and the McKinney-Vento Home-
less Assistance Act.

State grants for improving teacher quality.—Funds support
formula grants to States to provide professional development
for teachers and administrators and to implement other
teacher-related reforms.

Transition to teaching.—Funds support efforts to recruit
more high-quality teachers, particularly teachers recruited
through the Troops to Teachers program, into high-poverty
local educational agencies.

Safe and drug-free schools.—Funds support formula grants
to States and national activities to provide students with
drug- and violence-prevention programs and to implement
strategies to improve school safety.

21st Century community learning centers.—Funds support
formula grants to States, which award subgrants to centers
providing academic and related services for youth and other
members of the community during after-school, weekend, and
summer hours.

Educational technology State grants.—Funds support for-
mula grants to States, which would target funds to high-
poverty and rural schools, to acquire computers, connections,
software, and teacher training to enable schools to integrate
technology effectively into curricula.

Choice and Innovation State grants.—Funds support for-
mula grants to States to help local educational agencies im-
plement innovative strategies for improving student achieve-
ment, including enhancing school choice.

State assessments.—Funds support grants to develop and
implement the new assessments that States would use to
annually test all children in grades 3-8 in reading and mathe-
matics.

Reform and innovation fund.—Funds support projects that
demonstrate and develop innovative approaches in priority
areas of national significance, including school choice and
character education.

Charter schools homestead fund.—Funds support competi-
tive grants to public entities, such as State and local govern-
ments, nonprofit entities, and consortia of the two types of
entities, to assist charter schools in acquiring, leasing, and
renovating school facilities.

Magnet schools assistance.—Funds support competitive
grants to local educational agencies to establish and operate
magnet school programs that are part of an approved desegre-
gation plan.

Education for Native Hawaiians.—Funds provide supple-
mental education services to Native Hawaiians in the areas
of family-based education, special education, gifted and tal-
ented education, higher education, curriculum development,
teacher training and recruitment, and community-based
learning.

Alaska Native education equity.—Funds provide supple-
mental education services to Alaska Natives in the areas of
educational planning, curriculum development, teacher train-
ing, teacher recruitment, student enrichment, and home-based
instruction for pre-school children.

Comprehensive regional assistance centers.—Funds support
comprehensive regional technical assistance centers that pro-
vide services to recipients of Federal education funds to im-
prove elementary and secondary education programs.

Education for homeless children and youth.—Funds support
formula grants to States to provide educational and support
services that enable homeless children and youth to enroll
in, attend, and achieve success in school.

Object Classification (in millions of dollars)

Identification code 91-1000—2—1-501 2000 actual 2001 est. 2002 est.

—

24.0  Printing and reproduction

25.1  Advisory and assistance services 8
252 Other services 7
25.3  Purchases of goods and services from Government

accounts 1
41.0  Grants, subsidies, and contributions 6,143
99.9 Total new obligations 6,160

READING EXCELLENCE

[For necessary expenses to carry out the Reading Excellence Act,
$91,000,000, which shall become available on July 1, 2001 and shall
remain available through September 30, 2002 and $195,000,000
which shall become available on October 1, 2001 and remain available
through September 30, 2002.1 (Department of Education Appropria-
tions Act, 2001, as enacted by section 1(a)(1) of P.L. 106-554.)

Program and Financing (in millions of dollars)

Identification code 91-0011-0-1-501 2000 actual 2001 est. 2002 est.

Obligations by program activity:

00.01 Reading Excellence 76 302 195

10.00 Total new obligations 76 302 195
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 27 16 i

22.00 New budget authority (gross) .......ccoceeeevemmrreresrrreennnns 65 286 195

23.90 Total budgetary resources available for obligation 92 302 195
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23.95 Total new obligations —176 —302 —195
24.40  Unobligated balance carried forward, end of year ....... 16 e i
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 65 91 ..
55.00 Advance appropriation 195 ...
Mandatory:
65.00 Advance appropriation 195
70.00 Total new budget authority (gross) ..........cccoeeerrunnee 65 286 195
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year .........ccccoevverrnenns 233 282 397
72.99 Obligated balance, start of year .........cccccoevueene. 233 282 397
73.10 Total new obligations 76 302 195
73.20 Total outlays (gross) —27 —187 —234
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year ........cccoeevrerieens 282 397 358
74.99 Obligated balance, end of year .........cocooeevueinne 282 397 358
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 24 21
86.93 Outlays from discretionary balances ....... 162 212
87.00 Total outlays (gross) 27 187 234
Net budget authority and outlays:
89.00 Budget authority 65 286 195
90.00 Outlays 27 187 234

Reading Excellence.—The Administration is working with
Congress to develop legislation reauthorizing programs in-
cluded in the Elementary and Secondary Education Act. The
Administration anticipates enactment of a new Reading First
initiative supporting early literacy efforts and that the Read-
ing and Literacy Grants program will not be continued. Funds
for the Reading First initiative are requested in fiscal year
2002 under the Education for the Disadvantaged account.
See the “Legislative proposal, not subject to PAYGO” schedule
in the Education for the Disadvantaged account for additional
details.

Object Classification (in millions of dollars)

Identification code 91-0011-0-1-501 2000 actual 2001 est. 2002 est.
25.1  Advisory and assistance SErvices ..........oooveerereen. 5 5 ..

252 Other services 4 4 .

41.0  Grants, subsidies, and contributions .........cccccccvvvennaee 67 293 195
99.9 Total new obligations 76 302 195

EDUCATION REFORM

[For carrying out activities authorized by title IV of the Goals
2000: Educate America Act as in effect prior to September 30, 2000,
and sections 3122, 3132, 3136, and 3141, parts B, C, and D of title
III, and section 10105 and part I of title X of the Elementary and
Secondary Education Act of 1965, $1,880,710,000, of which
$38,000,000 shall be for the Goals 2000: Educate America Act, and
of which $191,950,000 shall be for section 3122: Provided, That up
to one-half of 1 percent of the amount available under section 3132
shall be set aside for the outlying areas, to be distributed on the
basis of their relative need as determined by the Secretary in accord-
ance with the purposes of the program: Provided further, That if
any State educational agency does not apply for a grant under section
3132, that State’s allotment under section 3131 shall be reserved
by the Secretary for grants to local educational agencies in that
State that apply directly to the Secretary according to the terms
and conditions published by the Secretary in the Federal Register:
Provided further, That with respect to all funds appropriated to carry
out section 10901 et seq. in this Act, the Secretary shall strongly
encourage applications for grants that are to be submitted jointly
by a local educational agency (or a consortium of local educational
agencies) and a community-based organization that has experience

in providing before- and after-school services and all applications
submitted to the Secretary shall contain evidence that the project
contains elements that are designed to assist students in meeting
or exceeding state and local standards in core academic subjects,
as appropriate to the needs of participating children: Provided fur-
ther, That $125,000,000, which shall become available on July 1,
2001, and remain available through September 30, 2002, shall be
available to support activities under section 10105 of part A of title
X of the Elementary and Secondary Education Act of 1965, of which
up to 6 percent shall become available October 1, 2000, and be avail-
able for evaluation, technical assistance, school networking, peer re-
view of applications, and program outreach activities: Provided fur-
ther, That funds made available to local educational agencies under
this section shall be used only for activities related to establishing
smaller learning communities in high schools: Provided further, That
$46,328,000 of the funds available to carry out section 3136 of the
Elementary and Secondary Education Act of 1965, $8,768,000 of the
funds available to carry out part B of title III of that Act and
$20,614,000 of the funds available to carry out part I of title X
of that Act shall be available for the projects and in the amounts
specified in the statement of the managers on the conference report
accompanying this Act.] (Department of Education Appropriations
Act, 2001, as enacted by section 1(a)(1) of P.L. 106-554.)

Program and Financing (in millions of dollars)

Identification code 91-0500—0-1-501 2000 actual 2001 est. 2002 est.
Obligations by program activity:
00.01  21st Century community learning centers .................... 453 846 ..o
00.02  Small learning communities 28 97
00.91 Direct Program by Activities—Subtotal (1 level) 453 874 97
Educational technology:
01.01 Technology literacy challenge fund ..... 425
01.02 Technology innovation challenge grants . 146
01.03 Regional technology in education consortia ... 10
National activities:

01.04 Teacher training in technology ... 75
01.05 Community-based technology 33
01.06 Technology leadership activities ..... 2
01.07 Star schools 51
01.08 Ready to learn television ........ccccommiivveirniiinenns 16
01.09 Telecommunications ~ demonstration  project for

mathematics 8
01.91 Total, Educational technology .........ccccocoovevevrvrriernnne 766

Goals 2000:

02.01 State and local education systemic improvement 458
02.02 Parental assistance 33
02.91 Total, Goals 2000 491
03.01  School-to-work opportunities .........cceeceeeerererererererinns 81
10.00 Total new obligations 1,791

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 133
22.00 New budget authority (gross) 1,765
22.21 Unobligated balance transferred —48 ..
22.22 Unobligated balance transferred from other accounts 4 ..
23.90 Total budgetary resources available for obligation 1,854
23.95 Total new obligations —-1,791
24.40 Unobligated balance carried forward, end of year ....... 63
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 1,768
40.76 Reduction pursuant to P.L. 106-113 -3
43.00 Appropriation (total discretionary) .........ccccccvmneeee. 1,765 1,881 e
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year ........ccccoeevvrverrnnne 1,847 2,392 2,271
72.99 Obligated balance, start of year ..........cccoooou.c.... 1,847 2,392 2,277
73.10 Total new obligations 1,791 1,847 97
73.20 Total outlays (gross) —1,243 —1,963 —1,627
73.40 Adjustments in expired accounts (net) ..o =2 s s
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year .........cccoevverineens 2,392 2,277 747
74.99 Obligated balance, end of year ..........cccooeevneenne 2,392 2,277 747
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Program and Financing (in millions of dollars)—Continued

Identification code 91-0500-0-1-501 2000 actual 2001 est. 2002 est.
Outlays (gross), detail:

86.90 Outlays from new discretionary authority .... 136 188 i

86.93 Outlays from discretionary balances 1,107 1,775 1,627

87.00 Total outlays (gross) 1,243 1,963 1,627
Net budget authority and outlays:

89.00 Budget authority 1,765 1,881

90.00 Outlays 1,243 1,963

Note.—Excludes $846 million in budget authority in 2002 for activities transferred to the School Improvement
Programs account. Comparable amounts for 2000 ($453 million) and 2001 ($846 million) are included above.

The Administration is working with the Congress to develop
legislation reauthorizing programs included in the Elemen-
tary and Secondary Education Act. The Administration antici-
pates that the new legislation would streamline the 21st Cen-
tury Community Learning Centers program and consolidate
educational technology programs into flexible, performance-
based grants to States. Funds for both programs are re-

Funds made available under this account were reappro-
priated by the Supplemental Appropriations Act, 1987 (Public
Law 100-71) from funds enjoined in United States of America
v. Board of Education of the City of Chicago. The funds were
reappropriated for the specific purpose of settling this case.
The funds are used by the Chicago Board of Education to
implement Project CANAL (Creating A New Approach to
Learning), the project approved by the court to support the
Board’s desegregation efforts.

The Department of Education provides these funds to the
Chicago Board of Education in annual increments upon re-
ceipt and approval of an annual plan for Project CANAL
activities.

INDIAN EDUCATION

[For expenses necessary to carry out, to the extent not otherwise
provided, title IX, part A of the Elementary and Secondary Education
Act of 1965, as amended, $115,500,000.1 (Department of Education
Appropriations Act, 2001, as enacted by section 1(a)(1) of P.L. 106-
554.)

Program and Financing (in millions of dollars)

. Identification code 91-0101-0-1-501 2000 actual 2001 est. 2002 est.
quested in fiscal year 2002 under the School Improvement
Programs account. See the legislative proposal in the School Obligations by program activity:
Improvement account for additional details. 00.01  Grants to local educational agencies ... 62
00.02  Special programs for Indian children ... 13
Object Classification (in millions of dollars) 00.03  National activities 2
\dentification code 91-0500~0-1-501 2000 actual 2001 est. 2002 est. 10.00 Total new obligations 71 116 i
Direct obligations: . Budgetary resources available for obligation:
25.1 Advisory and assistance SErVices ................ 5 9 22.00  New budget authority (groSS) .oo..ooeervereoreeorscereeore 77
25.2 Other services 11 17 23.95 Total new obligations -77
25.3 Purchases of goods and services from Government
accounts 6 8 . -
255 Research and development contracts 10 Nevai:CurgﬁgE:thunty (gross), detail
41.0 Grants, subsidies, and contributions 1,759 1,812 97 in:
' ' ' ' 40.00 Appropriation 77 116 i
99.0 Subtotal, direct obligations ............cccooecvvviienenines 1,791 1,846 97 . o
99.5  Below reporting threshold Lo Change in unpaid obligations:
Unpaid obligations, start of year:
99.9 Total new obligations 1,791 1,847 97 7240 Unpaid obligations, start of year ... 86 95 126
72.99 Obligated balance, start of year .........ccccoeouuncee. 86 95 126
73.10 Total new obligations 77 116 e
73.20 Total outlays (gross) —65 —84 —102
CHICAGO LITIGATION SETTLEMENT 7340  Adjustments in expired accounts (net) ................... 2 s e
. i ) . Unpaid obligations, end of year:
Program and Financing (in millions of dollars) 7440 Unpaid obligations, end of year ... 95 126 25
|dentification code 91-0220-0—1-501 2000 actual 2001 est. 2002 est. 74.99 Obligated balance, end of year ..........ccccooeeuerneae 95 126 25
Obligations by program activity: Outlays (gross), detail:
10.00 Total new obligations (object class 41.0) ....c.coccovrvveene. 1 1 86.90 Outlays from new discretionary authority .. 2 [
86.93 Outlays from discretionary balances 63 79 102
Budgetary resources available for obligation:
2140 Unobligated balance carried forward, start of year 2 1 87.00  Total outlays (gross) 65 84 102
23.95 Total new obligations
24.40 Unobligated balance carried forward, end of year ....... Net budget authority and outlays:
89.00 Budget authority 77 116
Change in unpaid obligations: 90.00  Outlays 65 84
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year .......cccccoevvvrverrenne 3 2 1 Summary of Budget Authority and Outlays
72.99 Obligated balance, start of year ..........ccooouueee. 3 2 1 (in millions of dollars)
73.10  Total new obligations 1 | — Enacted/requested: 2000 actual 2001 est. 2002 est.
73.20  Total outlays (gross) -2 -2 -1 Budget Authority 77 116 e
Unpaid obligations, end of year: Outlays 65 85 102
74.40 Unpaid obligations, end of VAT s 2 1 s Legi5|ati\/e pmpgsaL not subject to PAYGO:
) Budget Authority 116
74.99 Obligated balance, end of year ............cccceuceees 2 | Outlays 6
Outlays (gross), detail: Total: .
86.93 Outlays from discretionary balances ...............ccooowvveeee. 2 2 1 Budget Authority 71 116 116
Outlays 65 85 108

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 2 2

The administration is working with Congress to develop
legislation reauthorizing programs included in the Elemen-
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tary and Secondary Education Act. When new authorizing
legislation is enacted, resources for the affected programs will
be requested. See the “Legislative proposal, not subject to
PAYGO” schedule for additional details.

Object Classification (in millions of dollars)

Identification code 91-0101-0-1-501 2000 actual 2001 est. 2002 est.
252 Other services 2

41.0  Grants, subsidies, and contributions .........ccccocvvveneeee. 75

99.9 Total new obligations 77 116

INDIAN EDUCATION
(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)
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Federal Funds
41.0  Grants, subsidies, and contributions 113
99.9 Total new obligations 116

OFFICE OF BILINGUAL EDUCATION AND
MINORITY LANGUAGES AFFAIRS

Federal Funds
General and special funds:
BILINGUAL AND IMMIGRANT EDUCATION
[For carrying out, to the extent not otherwise provided, bilingual,
foreign language and immigrant education activities authorized by
parts A and C and section 7203 of title VII of the Elementary and

Secondary Education Act of 1965, $460,000,000: Provided, That State
educational agencies may use all, or any part of, their part C alloca-

Identification code 91-0101-2-1-501 2000 actual 2001 est. 2002 est. tion for competitive grants to local educational agencies.l (Depart-
ment of Education Appropriations Act, 2001, as enacted by section
Obligations by program activity: 1(a)(D) of P.L. 106-554.)
00.01 Grants to local educational agencies 93
00.02  Special programs for Indian children 20 Program and Financing (in millions of dollars)
00.03 National activities 3
\dentificati de 91-1300-0-1-501 2000 actual 2001 est. 2002 est.
10.00 Total new obligations 116 erifcation code
. o Obligations by program activity:
Budgetary resources available for obligation: 00.01 Instructional services 162
22.00 New budget authority (gross) 116 00.02 Support services 14
23.95 Total new obligations =116 0,03 Training grants 72
00.04 Foreign language asSistance ...........cocooeervereseereennnas 8
New budget authority (gross), detail: 00.05 Immigrant education 150
Discretionary:
40.00 Appropriation 116 10.00 Total new obligations 406 460 oo
Change in unpaid obligations: Budgetary resources available for obligation:
73.10 Total new obligations 116 22.00 New budget authority (gross) ......cccoeeervivmrrereserreninns 406
73.20 Total outlays (gross) —6 23.95 Total new obligations — 406
73.40  Adjustments in expired accounts (net)
Unpaid obligations, end of year: New budget authority (gross), detail:
74.40 Unpaid obligations, end of year 110 Discretionary:
40.00 A ati 406
74.99 Obligated balance, end of year 110 ppropriation
. Change in unpaid obligations:
86 gollut(;ayls (grfuss), deta(ljl_: ) hori 6 Unpaid obligations, start of year:
90 Outlays from new discretionary authority 7240 Unpaid obligations, start of Year ...........oo... 531 566 578
Net budget authority and outlays: 72.99 Obligated balance, start of year ..........cccooouuec... 531 566 578
89.00 Budget authority 116 73.10 Total new obligations 406 L]
90.00 Outlays 6 73.20 Total outlays (gross) —363 —448 —419
- - 73.40  Adjustments in expired accounts (net) ........cccocoerienenee =8 i e
The resources in this schedule are proposed for later trans- Unpaid obligations, end of year:
mittal under proposed legislation to revise and reauthorize 7440 Unpaid obligations, end of year ........cccccceevrerrnnec. 566 578 159
programs curr(?ntly authorized under the E]ementary and Sec- 74.99 Obligated balance, end of year ..........cocovevvnrnnne 566 578 159
ondary Education Act of 1965.
Grants to local educational agencies—Formula grants sup- Outlays (gross), detail:
port local educational agencies in their efforts to reform ele-  86.90 Outlays from new discretionary authority .. 17 VA R
mentary and secondary school programs that serve Indian 86-9 Outlays from discretionary balances 346 425 419
students, with the goal of ensuring that such programs assist 700 Total outlays (gross) 363 18 419
participating students in meeting the same academic stand-
ards as all other students. In 2000, the Department made Net budget authority and outlays:
1,168 formula grants to local educational agencies and tribal 89.00 Budget authority 406 460 o
schools serving more than 448,000 students. 9000 Outlays 363 448 419
Special programs for Indian Children.—The Department
makes competitive awards for demonstration projects in early Summary of Budget Authority and Outlays
childhood education, professional development grants, Amer- (in millions of dollars)
ican Indian Teacher Corps grants, and grants for the Amer-  Enacted/requested: 2000 actual 2001 est. 2002 est.
ican Indian Administrator Corps. The professional develop- Budget Authority 406 LT —
ment awards in this activity are designed to improve the Outlays ; 363 448 49
. .. . . . . Legislative proposal, not subject to PAYGO:
quality of teachers and administrators in school districts with Budget Authority 160
concentrations of Indian students. Outlays 23
National activities.—Funds support research, evaluation, ot
. o e otal:
data collection, and related activities. Budget Authority 206 160 160
Outlays 363 448 442

Object Classification (in millions of dollars)

Identification code 91-0101-2—1-501 2000 actual 2001 est. 2002 est.

252 Other services 3

Bilingual and immigrant education.—The Administration
is working with Congress to develop legislation reauthorizing
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programs included in the Elementary and Secondary Edu-
cation Act. When new authorizing legislation is enacted, re-
sources for the affected programs will be requested. See the
“Legislative proposal, not subject to PAYGO” schedule for ad-
ditional details.

Object Classification (in millions of dollars)

Identification code 91-1300-0-1-501 2000 actual 2001 est. 2002 est.
25.5  Research and development contracts . 5 6 ..

41.0  Grants, subsidies, and contributions 401 454 ...

99.9 Total new obligations 406 460 e

BILINGUAL AND IMMIGRANT EDUCATION

(Legislation proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 91-1300—-2—1-501 2000 actual 2001 est. 2002 est.
Obligations by program activity:
00.06 Bilingual and immigrant education State grants (pro-
posed legislation) 460
10.00 Total new obligations (object class 41.0) 460

Budgetary resources available for obligation:
22.00 New budget authority (gross) 460

OFFICE OF SPECIAL EDUCATION AND
REHABILITATIVE SERVICES

Federal Funds
General and special funds:
SPECIAL EDUCATION

For carrying out the Individuals with Disabilities Education Act,
[$7,439,948,0001 $8,425,5695,000, of which [$2,090,452,000]
$8,162,452,000 shall become available for obligation on July 1, [2001]
2002, and shall remain available through September 30, [2002, and
of which $5,072,000,000 shall become available on October 1, 2001
and shall remain available through September 30, 2002, for academic
year 2001-20021 2003: Provided, That [$9,500,000 shall be for Re-
cording for the Blind and Dyslexic to support the development, pro-
duction, and circulation of recorded educational materials: Provided
further, That $1,500,000 shall be for the recipient of funds provided
by Public Law 105-78 under section 687(b)(2)(G) of the Act to provide
information on diagnosis, intervention, and teaching strategies for
children with disabilities: Provided further, That $7,353,000 of the
funds for section 672 of the Act shall be available for the projects
and in the amounts specified in the statement of the managers on
the conference report accompanying this Actl the budget authority
(but not the outlays) for $5,072,000,000 provided under this heading
in fiscal year 2001, to be available as an advance appropriation in
fiscal year 2002, shall be considered direct spending in fiscal year
2002 for purposes of the Balanced Budget and Emergency Deficit
Control Act of 1990, as amended, and section 2(a) of Public Law
106-554; Provided further, That the amount for section 611(c) of the
Act shall be equal to the amount available for that section under
Public Law 106-554, increased by the rate of inflation as specified
in section 611(f)(1)(B)(ii) of the Act. (Department of Education Appro-
priations Act, 2001, as enacted by section 1(a)(1) of P.L. 106-554.)

Program and Financing (in millions of dollars)

23.95 Total new obligations —460 |dentification code 91-0300—0—1-501 2000 actual 2001 est. 2002 est.
Direct program:
New budget authority (gross), detail: Obligations by program activity:
Discretionary: State grants:
40.00  Appropriation 460  00.01 Grants to States 1,171 5119 12,412
00.02 Preschool grants 366 414 390
00.03 Grants for infants and families ..........ccooeernennne 345 430 384
Change in unpaid obligations:
73.10 Total new obligations 460 0091 Subtotal, State grants ........ccccceeevveriiiriiennnns 1,882 6,013 13,186
73.20 Total outlays (gross) -23 oL01 NatSI?ntal activities: . % 7 1
Unpaid obligations, end of year: : ate improvement .....
) Lo 01.02 Research and innovation 65 78 70
7440 Unpaid obligations, end of year 7 01.03 Technical assistance and dissemination 46 53 53
) 01.04 Personnel preparation ............ 82 81 82
74.99 Obligated balance, end of year 437 01.05 Parent information centers 19 26 26
01.06 Technology and media SErvices ...........ccoeueuunee 36 39 32
Outlays (gross), detail: ) o
86.90 Outlays from new discretionary authority 23 01.91 Subtotal, National activities ...........cccccccevvunee. 280 356 312
02.00 Total Direct Program 2,162 6,369 13,498
Net budget authority and outlays: 09.01  Reimbursable program .........cocicciciiisees L e
89.00 Budget authority 460 L
90.00 Outlays 23 10.00 Total new obligations 2,163 6,369 13,498
Budgetary resources available for obligation:
The resources in this schedule are proposed for later trans- 21.40 Unobligated balance carried forward, start of year 119 259 e
ittal d d lecislati t p p. d thori 22.00 New budget authority (gross) ........ccococeeevemmrrreresrrreennnas 2,295 6,110 13,498
mittal under propose egis ation to revise and reauthorize 91 Resources available from recoveries of prior year obli-
programs currently authorized under the Elementary and Sec- gations 8 oeerns oo
ondary Education Act of 1965.
Bi .y . . . Thi 23.90 Total budgetary resources available for obligation 2,422 6,369 13,498
ilingual and immigrant education State grants.—This Pro- 3395 Total new obligations ~2163  —6369 —13498
gram would provide formula grants to States based on their 2398 Unobligated balance expiring or withdrawn
share of the Nation’s limited English proﬁcient and immi- 24.40 Unobligated balance carried forward, end of year ....... 259 s s
grant studept populatlpn. States would make subgrants t,o New budget authority (gross), detail
local educational agencies based on their share of the State’s Discretionary:
limited English proficient and immigrant students. School dis-  40.00  Appropriation ........ 2,294 2,368 8,426
tricts would implement programs designed to assist partici- 300 Maﬁﬂ‘;‘:gfye appropriation 3T
pating §tudents in learning.English within three years and 500  dvance appropriation 5072
in meeting State standards in core content areas. States and Discretionary:
local educational agencies would be accountable for dem- 6800  Spending authority from offsetfing collections: Off-
. . . . . setting collections (€ash) ... 1 s e
onstrating annual increases in the English proficiency of par-
ticipating students. 70.00  Total new budget authority (groSs) ........coovovccccces 2,295 6,110 13,498
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Change in unpaid obligations:
Unpaid obligations, start of year:

72.40 Unpaid obligations, start of year ..........cccccccovevnunec. 6,855 4,044 4,598
72.99 Obligated balance, start of year ...........cccooouueee. 6,855 4,044 4598
73.10 Total new obligations 2,163 6,369 13,498
73.20 Total outlays (gross) —4,950 —5815 —6,933
73.40  Adjustments in expired accounts (net) ... —-15 ..
73.45  Recoveries of prior year obligations -8 .
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year .........cccccoeevrerrunnc. 4,044 4,598 11,163
74.99 Obligated balance, end of year ..........cccoveurnrenne 4,044 4,598 11,163
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .... 104 2,581 3,466
86.93 Outlays from discretionary balances 4,846 3,234 3,468
87.00 Total outlays (gross) 4,950 5,815 6,933
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources =1 s e
Net budget authority and outlays:

89.00 Budget authority 2,294 6,110 13,498
90.00 Outlays 4,949 5,815 6,933
SUMMARY OF PROGRAM LEVEL
[In millions of dollars]

2000-2001  2001-2002  2002-2003
academic academic academic
year year year
Current Budget Authority 2,294 2,368 8,426
Advance appropriation 3,742 5072 ...
Total program level 6,036 7,440 8,426
Change in advance appropriation from the previous year ........ +3,742 +1,330 5,072

The Administration proposes to reverse the misleading
budget practice of using advance appropriations simply to
avoid spending limitations. Accordingly, the amount requested
to be appropriated for 2002 is sufficient to provide normal
funding and no advance appropriation for 2003 is requested.
In order to avoid overstating discretionary budget authority
in 2002, language is proposed to designate the advance appro-
priation budget authority amount as direct spending.

State Grants:

Grants to States.—Formula grants are provided to States
to assist them in providing special education and related
services to children with disabilities ages 3 through 21.

Preschool grants.—Formula grants provide additional
funds to States to further assist them in providing special
education and related services to children with disabilities
ages 3 through 5 served under the Grants to States pro-
gram.

The goal of both of these programs is to improve results
for children with disabilities by assisting State and local
educational agencies to provide children with disabilities
with access to high quality education that will help them
meet challenging standards and prepare them for employ-
ment and independent living.

Grants for infants and families.—Formula grants are pro-
vided to assist States to implement statewide systems of
coordinated, comprehensive, multi-disciplinary interagency
programs to provide early intervention services to children
with disabilities, birth through age 2, and their families.

The goal of this program is to help States provide a
comprehensive system of early intervention services that
will enhance family and child outcomes.

National activities.—These activities include research, dem-
onstration, personnel preparation, technical assistance, grants
to States to promote systems change, and other activities
to support State efforts to improve results for children with
disabilities under the State grants programs.

The goal of National activities is to link States, school sys-
tems, and families to best practices to improve results for
infants, toddlers, and children with disabilities.

Performance data related to these goals include:

Number of children served in first quarter of fiscal year: 2000 actual 2001 est. 2002 est.
Ages 3 through 21 6,270,000 6,377,000 6,466,000
Ages 3 through 5 588,944 600,700 612,700
Birth through 2 205,525 214,800 244,500

1996-1997 1997-1998 1998-1999
Educational Environment actual actual actual
Percent of children ages 6 through 21 provided special edu-
cation in:
Regular classrooms 457 46.5 474
Resource rooms 28.5 29.1 28.4
Separate classes 214 20.4 20.1
Separate schools 3.1 2.8 29
Residential facilities 7 7 v
Home or hospital .6 5 5
Status of Exiting Students
Percent of students with disabilities aged 14-21 leaving
school:
Graduated with a diploma 53.5 55.4 57.4
Graduated through certification .........cccccovveeiieeiieciieirsnnas 114 11.2 11.2
Dropped out of school 32.7 31.0 289
Reached maximum age and other ..., 24 24 25
Object Classification (in millions of dollars)
Identification code 91-0300—0-1-501 2000 actual 2001 est. 2002 est.

252 Other services 10 20 17
41.0  Grants, subsidies, and contributions 2,153 6,349 13,481
99.9 Total new obligations 2,163 6,369 13,498

REHABILITATION SERVICES AND DISABILITY RESEARCH

For carrying out, to the extent not otherwise provided, the Rehabili-
tation Act of 1973, the Assistive Technology Act of 1998, and the
Helen Keller National Center Act, [$2,805,339,000]1 $2,930,117,000,
of which $60,000,000 shall remain available through September 30,
2003: Provided, That the funds provided for title I of the Assistive
Technology Act of 1998 (“the AT Act”) shall be allocated notwith-
standing section 105(b)(1) of the AT Act: Provided further, That each
State shall be provided $50,000 for activities under section 102 of
the AT Act: Provided further, That [$15,000,0001 $40,000,000 shall
be used to support grants for up to three years to States under
title IIT of the AT Act, of which the Federal share shall not exceed
75 percent in the first year, 50 percent in the second year, and
25 percent in the third year, and that the requirements in section
301(c)(2) and section 302 of that Act shall not apply to such grantsl:
Provided further, That $4,600,000 of the funds for section 303 of
the Rehabilitation Act of 1973 shall be available for the projects
and in the amounts specified in the statement of the managers on
the conference report accompanying this Act: Provided further, That
$400,000 of the funds for title II of the Rehabilitation Act of 1973
shall be for the Cerebral Palsy Research Foundation in Wichita, Kan-
sas for the establishment of a Rehabilitation Research and Training
Center to study and recommend incentives for employers to hire
persons with significant disabilities]l. (Department of Education Ap-
propriations Act, 2001, as enacted by section 1(a)(1) of P.L. 106-
554.)

Program and Financing (in millions of dollars)

Identification code 91-0301-0—1-506 2000 actual 2001 est. 2002 est.
Obligations by program activity:
Direct program:

00.01 Vocational rehabilitation State grants .... 2,339 2,400 2,481
00.02 Client assistance State grants 11 12 12
00.03 Training 40 40 40
00.04 Demonstration and training programs 22 21 16
00.05 Migrant and seasonal farmworkers 2 2 2
00.06 Recreational programs ................... 3 3 3
00.07 Protection and advocacy of individual rights .. 12 14 14
00.08 Projects with industry 22 22 22
00.09 Supported employment State grants 38 38 38
00.10 Independent living 85 100 100
00.11 Program improvement 2 2 1
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Program and Financing (in millions of dollars)—Continued

Identification code 91-0301-0-1-506 2000 actual 2001 est. 2002 est.
00.12 Evaluation 2 2 1
00.13 Helen Keller National Center .........ccovovmerernnreennees 9 9 9
00.14 National Institute on Disability and Rehabilitation

Research 86 100 110
00.15 Assistive technology 34 41 61
00.16 Access to Telework Fund 20
01.00 Total direct program 2,707 2,806 2,930
09.01 Reimbursable program 2 2 2
10.00 Total new obligations 2,709 2,808 2,932

Budgetary resources available for obligation:

22.00 New budget authority (2ross) ....c.cocovererrververneereieris 2,709 2,808 2,932
23.95 Total new obligations —2,709 —2,808 —2,932

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 369 406 449
40.76 Reduction pursuant to P.L. 106-113 -1 .
43.00 Appropriation (total discretionary) ..........cc.ccoevuunee 368 406 449
Mandatory:
60.00 Appropriation 2,339 2,400 2,481
Discretionary:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ........cccooevveveeerirrerecnnns 2 2 2
70.00 Total new budget authority (gross) ..........cccoooerrvene. 2,709 2,808 2,932
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year ..........cccccoeorerrnnne. 1,028 977 924
72.99 Obligated balance, start of year .........ccccooouuecee. 1,028 977 924
73.10 Total new obligations 2,709 2,808 2,932
73.20 Total outlays (gross) —2,758 —2,861 —2,892
73.40  Adjustments in expired accounts (net) .........ccoevevenns el
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year .........ccccoevvereerrenne 977 924 964
74.99 Obligated balance, end of year .........cccccooverernnee 977 924 964
Outlays (gross), detail:
86.90 Outlays from new discretionary authority 66 285 315
86.93 Outlays from discretionary balances ... 229 380 122
86.97 Outlays from new mandatory authority 1,843 1,680 1,737
86.98 Outlays from mandatory balances 620 516 718
87.00 Total outlays (gross) 2,758 2,861 2,892
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -2 -2 -2
Net budget authority and outlays:
89.00 Budget authority 2,707 2,806 2,930
90.00 Outlays 2,755 2,859 2,890

Vocational rehabilitation State grants.—The basic State
grants program provides Federal matching funds to State vo-
cational rehabilitation (VR) agencies to assist individuals with
physical or mental impairments to become gainfully em-
ployed. Services are tailored to the specific needs of the indi-
vidual. Priority is given to serving those with the most signifi-
cant disabilities. Current law requires that between 1.0 per-
cent and 1.5 percent of the funds appropriated for the VR
State grants program be set aside for Grants for Indians
in 2002.

The table below presents national data on selected perform-
ance measures for the VR State grants program. The data
are based on the number of individuals whose service records
were closed in fiscal years 1998 (359,877) and 1999 (370,742).
The 2002 target is to increase the number of individuals

with disabilities achieving an employment outcome by one
percent over the previous year and to increase the employ-
ment outcome rate to 63.2 percent.

CONSUMER OUTCOMES (CASES CLOSED)

1998 actual 1999 actual

Individuals achieving employment outcomes 223,668 231,714
Percent with significant disabilities 82.6% 84.9%
Employment outcomes as a percent all of individuals receiving services 62.2% 62.5%

Client assistance State grants.—Formula grants are made
to States to provide assistance in informing and advising cli-
ents and applicants of benefits available under the Rehabilita-
tion Act and, if requested, to pursue legal or administrative
remedies to ensure the protection of the rights of individuals
with disabilities.

Training.—Grants are made to States and public or non-
profit agencies and organizations, including institutions of
higher education, to increase the number of skilled personnel
available for employment in the field of rehabilitation and
to upgrade the skills of those already employed.

Demonstration and training programs.—Grants are made
for programs that expand and improve the provision of reha-
bilitation services, or that further the purposes of the Reha-
bilitation Act.

Migrant and seasonal farmworkers.—Grants are made to
State VR agencies and other nonprofit or local agencies to
provide comprehensive vocational rehabilitation services to
migrant and seasonal farmworkers with disabilities.

Recreational programs.—Grants are made to provide indi-
viduals with disabilities with recreational and related activi-
ties to aid in their employment, mobility, independence, so-
cialization, and community integration.

Protection and advocacy of individual rights.—Formula
grants are made to State protection and advocacy systems
to protect the legal and human rights of individuals with
disabilities.

Projects with industry (PWI).—Grants are made to a variety
of public and private organizations to facilitate the establish-
ment of partnerships between rehabilitation service providers
and business and industry in order to create and expand
employment and career advancement opportunities for indi-
viduals with disabilities. In 2000, PWI projects placed in com-
petitive employment approximately 61.9 percent (8,104) of the
13,083 individuals with disabilities served by the 99 projects.
The 2002 target for this program is to place 62.2 percent
of the individuals served in competitive employment.

Supported employment State grants.—Formula grants are
made to assist States in developing programs with public
and nonprofit organizations to provide supported employment
services for individuals with the most significant disabilities
who require on-going support services to enter or retain com-
petitive employment. In 1999, 73 percent of individuals with
a supported employment goal achieved a competitive employ-
ment outcome.

Independent living.—Grants are awarded to States and non-
profit agencies to assist individuals with significant disabil-
ities in their achievement of self-determined independent liv-
ing goals. Grants are also awarded to provide support services
to older blind individuals to increase their ability to care
for their own needs. Performance indicators focus on customer
satisfaction, achievement of individual goals, and broader sys-
temic reforms in the community.

Program improvement.—Funds are used to promote broad-
based planning and coordination, improve accountability, and
enhance the Department’s ability to address critical areas
of national significance in achieving the goals of the Rehabili-
tation Act. Examples of program improvement activities in-
clude technical assistance, dissemination, and performance
measurement activities.
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Evaluation.—Studies are conducted to evaluate the impact
and effectiveness of various programs authorized under the
Rehabilitation Act. The multi-year national longitudinal study
of the Vocational Rehabilitation State grants program is
scheduled for completion in 2001. Expanded study findings
on employment retention will be available in 2002.

Helen Keller National Center for Deaf-Blind Youths and
Adults.—The Center provides services to deaf-blind youths
and adults and provides training and technical assistance
to professional and allied personnel at its national head-
quarters center and through its regional representatives and
affiliate agencies.

National Institute on Disability and Rehabilitation Re-
search.—The Institute carries out a comprehensive and co-
ordinated program of rehabilitation research and related ac-
tivities. Through grants and contracts, it supports the conduct
and dissemination of research aimed at improving the lives
of individuals with disabilities. The Institute also promotes
the development and utilization of new technologies to assist
these individuals in achieving greater independence and inte-
gration into society.

Assistive technology.—Activities include the Assistive Tech-
nology State grant program, protection and advocacy services,
and technical assistance designed to develop and implement
consumer-responsive comprehensive statewide programs of
technology-related assistance for individuals with disabilities.
Grants also are made to States to establish alternative financ-
ing programs to increase access to assistive technology for
individuals with disabilities.

Access to telework fund.—Under this new program, Federal
matching funds would be awarded to States to provide loans
for individuals with disabilities to purchase computers and
other equipment so that they can telework from home.

Object Classification (in millions of dollars)

Identification code 91-0301-0-1-506 2000 actual 2001 est. 2002 est.
Direct obligations:

25.1 Advisory and assistance SErvices ...........ooens 7 7 10
25.2 Other services 2 2 2
25.3 Purchases of goods and services from Government

accounts 1 1
25.5 Research and development contracts 1 1 5
41.0 Grants, subsidies, and contributions 2,697 2,795 2912
99.0 Subtotal, direct obligations .... 2,707 2,806 2,930
99.0  Reimbursable obligations 2 2 2
99.9 Total new obligations 2,709 2,808 2,932

SPECIAL INSTITUTIONS FOR PERSONS WITH DISABILITIES
AMERICAN PRINTING HOUSE FOR THE BLIND

For carrying out the Act of March 3, 1879, as amended (20 U.S.C.
101 et seq.), $12,000,000. (Department of Education Appropriations
Act, 2001, as enacted by section 1(a)(1) of P.L. 106-554.)

Program and Financing (in millions of dollars)

Identification code 91-0600—0-1-501 2000 actual 2001 est. 2002 est.
Obligations by program activity:
10.00 Total new obligations (object class 41.0) .......cccccoeveeee. 10 12 12

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........ccocemevimerrerenrernninns 10 12 12
23.95 Total new obligations —12 —-12

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 10 12 12

Change in unpaid obligations:
Unpaid obligations, start of year:

72.40 Unpaid obligations, start of year ........c.cccoeuverrnne. 3 4 1

OFFICE OF SPECIAL EDUCATION AND REHABILITATIVE SERVICES—Continued 357
Federal Funds—Continued
72.99 Obligated balance, start of year .........cccccoevucene. 3 4 1
73.10 Total new obligations 10 12 12
73.20 Total outlays (gross) -9 —15 —12
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year 4 1 1
74.99 Obligated balance, end of year .........ccocooevevernene 4 1 1
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 7 11 11
86.93 Outlays from discretionary balances 3 4
87.00 Total outlays (gross) 9 15 12
Net budget authority and outlays:
89.00 Budget authority 10 12 12
90.00 Outlays 9 15 12

The Federal appropriation supports the production of free
educational materials for students below the college level who
are blind, research related to developing and improving prod-
ucts, and advisory services to consumer organizations on the
availability and use of materials. In 2000, the portion of the
Federal appropriation allocated to educational materials rep-
resented approximately 49.2 percent of the Printing House’s
total sales. The full appropriation represented approximately
37.4 percent of the Printing House’s total budget.

NATIONAL TECHNICAL INSTITUTE FOR THE DEAF

For the National Technical Institute for the Deaf under titles I
and II of the Education of the Deaf Act of 1986 (20 U.S.C. 4301
et seq.), [$53,376,0001 $52,570,000, of which [$5,376,0001 $4,570,000
shall be for construction and shall remain available until expended:
Provided, That from the total amount available, the Institute may
at its discretion use funds for the endowment program as authorized
under section 207. (Department of Education Appropriations Act,
2001, as enacted by section 1(a)(1) of P.L. 106-554.)

Program and Financing (in millions of dollars)

Identification code 91-0601-0—1-502 2000 actual 2001 est. 2002 est.
Obligations by program activity:

00.01 Operations 45 48 48

00.02  Construction 3 5 5

10.00 Total new obligations (object class 41.0) ................ 48 53 53

Budgetary resources available for obligation:
22.00  New budget authority (8ross) ......coooceerrveeriereernereeneeeens 18 53 53

23.95 Total new obligations —48 —53 —53
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 48 53 53
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year .... 1 5 9
72.99 Obligated balance, start of year .........ccccooovneeee. 1 5 9
73.10 Total new obligations 48 53 53
73.20 Total outlays (gross) —44 —149 —51
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year 5 9 11
74.99 Obligated balance, end of year ..........ccccccovevucnne. 5 9 11
Outlays (gross), detail:
86.90 Outlays from new discretionary authority 46 46 46
86.93 Outlays from discretionary balances -2 3 5
87.00 Total outlays (gross) 44 49 51
Net budget authority and outlays:
89.00 Budget authority 43 53 53
90.00 Outlays 44 49 51

This residential program provides postsecondary technical
and professional education for people who are deaf to prepare
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them for employment, provides training, and conducts applied
research into employment related aspects of deafness. In
2000, Federal appropriations represented 81 percent of the
Institute’s operating budget. The Institute may use appro-
priated funds for the Endowment Grant program. The request
also includes funds for the third and final phase of a construc-
tion project to renovate the Institute’s dormitories.

GALLAUDET UNIVERSITY

For the Kendall Demonstration Elementary School, the Model Sec-
ondary School for the Deaf, and the partial support of Gallaudet
University under titles I and II of the Education of the Deaf Act
of 1986 (20 U.S.C. 4301 et seq.), $89,400,000: Provided, That from
the total amount available, the University may at its discretion use
funds for the endowment program as authorized under section 207.
(Department of Education Appropriations Act, 2001, as enacted by
section 1(a)(1) of P.L. 106-554.)

Program and Financing (in millions of dollars)

Identification code 91-0602—0—1-502 2000 actual 2001 est. 2002 est.

Obligations by program activity:

00.01 Operations 83 89 89
00.02  Construction 3 e
10.00 Total new obligations (object class 41.0) ................ 86 89 89

Budgetary resources available for obligation:
22.00 New budget authority (2ross) ....cccoevereerververerereieris 86 89 89

23.95 Total new obligations —86 —89 -89
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 86 89 89
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year ........c.cccccceoverrnnnc. 3 8 5
72.99 Obligated balance, start of year .........ccccooevucene. 3 8 5
73.10 Total new obligations 86 89 89
73.20 Total outlays (gross) -8l —-92 -89
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year .........cccccooevrerrnnnc. 8 5 5
74.99 Obligated balance, end of year ... 8 5 5
Outlays (gross), detail:
86.90 Outlays from new discretionary authority 86 84 84
86.93 Outlays from discretionary balances -5 8 5
87.00 Total outlays (gross) 81 92 89
Net budget authority and outlays:
89.00 Budget authority 86 89 89
90.00 Outlays 81 92 89

This institution provides undergraduate and continuing
education programs for persons who are deaf, and graduate
programs related to deafness for students who are deaf and
students who are hearing. The University also conducts basic
and applied research and provides public service programs
for persons who are deaf and persons who work with them.

Gallaudet operates two elementary and secondary education
programs on the main campus of the University. The Kendall
Demonstration Elementary School serves students who are
deaf from infancy through age 15, and the Model Secondary
School for the Deaf serves high school age students who are
deaf. Both schools also develop and disseminate information
on effective educational techniques and strategies for teachers
and professionals working with students who are deaf or hard
of hearing.

In 2000, the Federal appropriation represented 63 percent
of the University’s operating budget, excluding Federal finan-
cial aid, vocational rehabilitation, and competitive grants and
contracts, and 97.9 percent of the operating budgets of the
related elementary and secondary schools. The University
may also use appropriated funds for the Endowment Grant
program.

OFFICE OF VOCATIONAL AND ADULT
EDUCATION

Federal Funds
General and special funds:

VOCATIONAL AND ADULT EDUCATION

For carrying out, to the extent not otherwise provided, the Carl
D. Perkins Vocational and Technical Education Act, the Adult Edu-
cation and Family Literacy Act, and title VIII-D of the Higher Edu-
cation Act of 1965, as amended, and Public Law 102-73,
[$1,825,600,000, of which $1,000,000 shall remain available until
expended, andl $1,801,660,000, of which [$1,028,000,000]
$1,796,060,000 shall become available on July 1, [2001]1 2002 and
shall remain available through September 30, [2002 and of which
$791,000,000 shall become available on October 1, 2001 and shall
remain available through September 30, 20021 2003: Provided, That
the budget authority (but not the outlays) for $791,000,000 provided
under this heading in fiscal year 2001, to be available as an advance
appropriation in fiscal year 2002, shall be considered direct spending
in fiscal year 2002 for purposes of the Balanced Budget and Emer-
gency Deficit Control Act of 1990, as amended, and section 2(a) of
Public Law 106-554: [of the amounts made available for the Carl
D. Perkins Vocational and Technical Education Act, $5,600,000 shall
be for tribally controlled postsecondary vocational and technical insti-
tutions under section 117: Provided further, That $9,000,000 shall
be for carrying out section 118 of such Act: Provided further, That
of the amounts made available for the Carl D. Perkins Vocational
and Technical Education Act, $5,000,000 shall be for demonstration
activities authorized by section 207:1 Provided further, That of the
amount provided for Adult Education State Grants, $70,000,000 shall
be made available for integrated English literacy and civics education
services to immigrants and other limited English proficient popu-
lations: Provided further, That of the amount reserved for integrated
English literacy and civics education, notwithstanding section 211
of the Adult Education and Family Literacy Act, 65 percent shall
be allocated to States based on a State’s absolute need as determined
by calculating each State’s share of a 10-year average of the Immigra-
tion and Naturalization Service data for immigrants admitted for
legal permanent residence for the 10 most recent years, and 35 per-
cent allocated to States that experienced growth as measured by
the average of the 3 most recent years for which Immigration and
Naturalization Service data for immigrants admitted for legal perma-
nent residence are available, except that no State shall be allocated
an amount less than $60,000: Provided further, That of the amounts
made available for the Adult Education and Family Literacy Act,
[$14,000,0001 $9,500,000 shall be for national leadership activities
under section 243 and [$6,500,000] $6,560,000 shall be for the Na-
tional Institute for Literacy under section 242: Provided further, That
$22,000,000 shall be for Youth Offender Grants, of which $5,000,000
shall be used in accordance with section 601 of Public Law 102-
73 as that section was in effect prior to the enactment of Public
Law 105-220: Provided further, That of the amounts made available
for title I of the Perkins Act, the Secretary may reserve up to 0.54
percent for incentive grants under section 503 of the Workforce Invest-
ment Act, without regard to section 111(a)(1)(C) of the Perkins Act:
Provided further, That of the amounts made available for the Adult
Education and Family Literacy Act, the Secretary may reserve up
to 1.72 percent for incentive grants under section 503 of the Workforce
Investment Act, without regard to section 211(a)(3) of the Adult Edu-
cation and Family Literacy Act. (Department of Education Appropria-
tions Act, 2001, as enacted by section 1(a)(1) of P.L. 106-554.)
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Program and Financing (in millions of dollars) Advance appropriation 791 791
entiication code 91-0400-0-1-501 2000 actual 200l est. 2002 est Subtotal, basic grants 10%6 L0010
b. National programs 18 18 12

Obligations b tivity: c. Occupational & employment information ... 9 9 ..

\;ga ':"S ly(;lrogtr_an? activity: d. Tribally controlled postsecondary vocational institution 5 6 6
ocAa |0na| education: e. Tech-prep education 106 106 106
m\]/léiataigr?;(l)[:er(liautclg?i?n f. Tech-prep demonstration [
: Total, VOCaHONal €QUCEHON ... 1,194 1,244 1,224
00,01 Basic grants 257 1095 17% 5 adult education e ’ ’ '
00.02 National programs ..........ccocoveeemeenneinsiernsinenes 15 17 17 a. State grants 450 540 540
00.03 Occupational and employment information ..... 8 LV J— b. National Institute for Literacy ... 6 7 7
00.04 Tribally controlled postsecondary vocational ¢. National leadership activities ... 14 14 10
institutions 4 5
00.05 Tech-prep educatio_n ......................................... 103 106 Total, adult education 470 561 557
00.06 Tech-prep demonstration 5 3. State grants for incarcerated youth offenders 14 17 17
4, Literacy programs for prisoners 5 5 5
00.91 Total, Vocational education .........cc.cccoovvevrernnne 387 1,238 1,924
Adult education: Total 1,683 1,827 1,803
01.01 State grants 443 538 550
01.02 National Institute for Literacy 6 6 7
01.03 National leadership activities 14 14 14 SUMMARY OF PROGRAM LEVEL
01.91 Total, adult education .........cccoeeovvveverreenrennnne 463 558 570 (in millions of dollars)
02.01 State grants for incarcerated youth offenders 14 17 17 2000-2001  2001-2002  2002-2003
03.01 Literacy programs for prisoners 6 5 demi demil demil
09.01 Reimbursable program 2 s i ) year year year
New Budget Authority 891 1,035 1,802
10.00  Total new obligations 866 1,819 2,516 Advance appropriation 791 [
Total level 1,682 1,82 1,802

Budgetary resources available for obligation: otal program leve 68 8% 80
21.40 Unobligated balance carried forward, start of year 60 86 93 ch in ad iation from th . 701 791
2200 New budget authority (gross) . 893 1,826 2503 ange in advance appropriation from the previous year ........ +79] e -
23.90 Total budgetary resources available for obligation 953 1,911 2,686 The Admlr'llstratlon. proposes  to reversg t'he ml.sleadlng
23.95 Total new obligations —86 —1819 —2516 budget practice of using advance appropriations simply to
24.40  Unobligated balance carried forward, end of year ....... 86 93 169  avoid spending limitations. Accordingly, the amount requested

) _ to be appropriated for 2002 is sufficient to provide normal

"egi;’;gﬁgh:“‘m"“y (gross), detail: funding and no advance appropriation for 2003 is requested.
20,00 Appmpri;yt'ion 891 1,035 1,802 .In order to avoid .overstating discrgtionary budget authority
55.00  Advance appropriation 791 o in 2002, language is proposed to designate the advance appro-

Mandatory: priation budget authority amount as direct spending.
65.00 Advance appropriation 791 Vocational education.—
Discretionary: . . .
68.00 Spending authority from offsetting collections: Off- Basic g.rqnts.—Formula g‘ran.ts prov1de ﬁ,lnds to States
setting collections (Cash) ........ooooovvvvveeeeceriesisinnens 2 s e and localities to expand and improve their programs of
_ vocational education and promote equal opportunity in voca-
70.00 Total new budget authority (gross) .........cccovverrvenes 893 1,826 2,593 tional education programs for historically underserved pop-
) o ulations. Funds under the Indian program are awarded to
Change in unpaid obligations: fed 1 ized Indi trib d . dditi t
Unpaid obligations, start of year. ederally recognized Indian tribes and are in addition to
7240 Unpaid obligations, start of year ........................ 1,939 1,334 1,430 services provided under other provisions of the Perkins Act.
_ Funds under the Hawaiian Natives program are awarded
72.99 Obl|gatgd bglance, start of year .......ccccoevveiennae 1,939 1,334 1,430 to organizations primarily serving and representing Hawai-
73.10 Total new obligations 866 1,819 2,516 . . Fund d he T . ial id
7320 Total outlays (gross) 1465 —1723 —1774 ian Natlve.s. unds under the eI‘I‘ltOI‘Hfl set-aside _support
73.40  Adjustments in expired accounts (net) ... B e oo the expansion and improvement of vocational education pro-
Unpaid obligations, end of year: grams in American Samoa, Guam, the Northern Marianas,
74.40 Unpaid obligations, end of year .........ccccccoerrerrunnc. 1,334 1,430 2,172 and the Freely Associated States
74.99 Obligated balance, end of Year ... 1,334 1,430 2172 National programs.—Funds are awarded on a competitive
basis for activities that contribute to knowledge of how
g

Outlays (gross), detail: to improve vocational education nationally. Activities in-

gggg 8U“ays Imm new discretionary authority ... . gg 1845 l?gg clude two national centers for research and dissemination
93 Outlays from discretionary balances A 017 ’ in vocational education and a program of discretionary re-

§7.00  Total outlays (gross) 1465 1723 1774 search and development projects. . .
Tribally controlled postsecondary vocational and technical

Offsets: institutions.—Grants support the operation and improve-
8.0 Ag%‘f”f“t%_mss b”ﬁgett_a“tho”ty ;”dfOUt'aYSN Fodoral ment of tribally controlled postsecondary vocational institu-

: e coectons (cash) from: - Non-Federa » tions, to ensure continued and expanded educational oppor-
tunities for Indian students.

Net budget authority and outlays: Tecﬁ-prep education.—Formula grants to States support
89.00 Budget authority 891 1,826 2,593 planning and demonstration grants to consortia of local edu-
90.00  Outlays 1,463 1723 1,774 cational agencies and postsecondary institutions to develop

and operate model 4-year programs. Programs begin in high
Program levels for activities in this account are as follows: school and provide students with the mathematical, sci-
(in millons of dollars) entific, communications, and technological skills needed to
2000-2001 20012002 2002-2003 earn a 2-year associate degree or a 2-year certificate in

demi demi demi a specific occupational field.

year year year .
1. Vocational education: Adult education.—

a. Basic grants: State programs.—Formula grants are made to States to

Annual appropriation 265 309 1,100 help eliminate functional illiteracy among the Nation’s
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adults, to assist adults in obtaining a high school diploma
or its equivalent, and to promote family literacy. A portion
of the funds are reserved for formula grants to States to
provide English literacy and civics education for immigrants
and other limited English proficient adults.

National Institute for Literacy.—Funds support the Insti-
tute’s national leadership activities to improve and expand
the Nation’s system for delivery of literacy services.

National leadership activities.—Funds support discre-
tionary activities to evaluate the effectiveness of Federal,
State, and local adult education programs and to test and
demonstrate methods of improving program quality.

State grants for incarcerated youth offenders.—Formula
grants are made to State correctional agencies to assist
and encourage incarcerated youths to acquire functional lit-
eracy skills and life and job skills.

Literacy programs for prisoners.—Funds are awarded on
a competitive basis to State and local correctional agencies
to establish and operate programs that reduce recidivism.

Object Classification (in millions of dollars)

Identification code 91-0400—0-1-501 2000 actual 2001 est. 2002 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 1o
113 Other than full-time permanent 1 1 1
11.9 Total personnel compensation ... 1 2 1
25.1 Advisory and assistance services 5 6 6
252 Other services 3 3 3
25.3 Purchases of goods and services from Government
accounts 1 1 1
25.5 Research and development contracts 7 8 8
41.0 Grants, subsidies, and contributions 845 1,797 2,495
99.0 Subtotal, direct obligations .... 862 1,817 2,514
99.0  Reimbursable obligations 2 s e
99.5  Below reporting threshold ..........ccoccoovvomiveirerinecirnninns 2 2 2
99.9 Total new obligations 866 1,819 2,516
Personnel Summary
Identification code 91-0400-0-1-501 2000 actual 2001 est. 2002 est.
1001  Total compensable workyears: Full-time equivalent
employment 15 20 16

OFFICE OF POSTSECONDARY EDUCATION

Federal Funds
General and special funds:
HIGHER EDUCATION

For carrying out, to the extent not otherwise provided, section
121 and titles II, III, IV, V, VI, and VII of the Higher Education
Act of 1965, as amended, [section 1543 of the Higher Education
Amendments of 1992 and title VIII of the Higher Education Amend-
ments of 1998,1 and the Mutual Educational and Cultural Exchange
Act of 1961, [$1,911,710,000] $1,723,223,000, of which [$10,000,0001
$5,000,000 for interest subsidies authorized by section 121 of the
Higher Education Act of 1965, shall remain available until expended:
Provided, That $10,000,000, to remain available through September
30, [2002] 2003, shall be available to fund fellowships for academic
year [2002-2003] 2003-2004 under part A, subpart 1 of title VII
of said Act, under the terms and conditions of part A, subpart 1:
Provided further, That [$3,000,000]1 $1,000,000 is for data collection
and evaluation activities for programs under the Higher Education
Act of 1965, including such activities needed to comply with the
Government Performance and Results Act of 1993: [Provided further,
That $15,000,000 shall be available for tribally controlled colleges
and universities under section 316 of the Higher Education Act of

1965, of which $5,000,000 shall be used for construction and renova-
tion: Provided further, That $250,000 shall be for the Web-Based
Education Commission to continue activities authorized under part
dJ of title VIII of the Higher Education Amendments of 1998: Provided
further, That $115,487,000 of the funds for part B of title VII of
the Higher Education Act of 1965 shall be available for the projects
and in the amounts specified in the statement of the managers on
the conference report accompanying this Act: Provided further, That
the funds provided for title II of the Higher Education Act of 1965
shall be allocated notwithstanding section 210 of the Higher Edu-
cation Act of 1965 and that up to 1.4 percent of the total funds
made available under section 210 of the Higher Education Act of
1965 may be used to carry out the evaluation activities authorized
under section 206(d) of that Act] Provided further, That funds for
part B of title VII of the Higher Education Act of 1965 may be
used, at the discretion of the Secretary of Education, to fund continu-
ation awards under title IV, part A, subpart 8 of such Act. (Depart-
ment of Education Appropriations Act, 2001, as enacted by section
1(a)(D) of P.L. 106-554.)

Program and Financing (in millions of dollars)

Identification code 91-0201-0-1-502 2000 actual 2001 est. 2002 est.
Obligations by program activity:
Aid for institutional development:
00.01 Strengthening institutions .........cccoovveereeierieieens 60 73 73
00.02 Strengthening tribally controlled colleges and uni-
versities 6 15 15
00.03 Strengthening Alaska Native and Native Hawaiian-
serving institutions 5 6 6
00.04 Strengthening historically black colleges and uni-
versities 149 185 197
00.05 Strengthening historically black graduate institu-
tions 31 45 48
00.06 Minority science and engineering improvement ....... 8 8 8
00.91 Subtotal, aid for institutional development ......... 259 332 347
QOther aid for institutions:
01.01 Developing Hispanic-serving institutions ................. 42 69 73
01.02 International education and foreign language stud-
ies 70 78 78
01.03 Fund for the Improvement of Postsecondary Edu-
cation 71 151 51
01.04 Demonstration projects to ensure quality higher
education for students with disabilities .............. 5 [
01.05 Interest subsidy grants .........ccocoooevrcerieeriieeiienins 11 18 5
01.91 Subtotal, other aid for institutions ..........c.cc...... 199 322 207
Assistance for students:
02.01 Federal TRIO programs ........c.cccoeemevemreecrereerseeenns 645 730 780
02.02 Gaining early awareness and readiness for under-
graduate programs (GEAR UP) ... 200 295 227
02.03 Byrd honors scholarships 40 41 41
02.04 Javits fellowships 10 10 10
02.05 Graduate assistance in areas of national need 31 31 31
02.06 Thurgood Marshall legal educational program ... ..o b
02.07 B. J. Stupak Olympic scholarships ) S
02.08 Child care access means parents in school ... 5 25 25
02.09 Learning anytime anywhere partnerships ........ 23
02.10 State grants for incarcerated youth offenders ......... 5
02.91 Subtotal, assistance for students ............ccccoceeone. 959 1,167 1,114
Other Aid:
03.01 Teacher quality enhancement 98
03.02 GPRA data/HEA program evaluation 3
03.03 Underground railroad program ........ 2
03.04 Community scholarship mobilization .. 1
03.91 Subtotal, Other Aid 104 103 55
09.01 Reimbursable program 8 i e
10.00 Total new obligations 1,529 1,924 1,723

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 12 22 10
22.00 New budget authority (gross) ......c.ccoceemrvimerreresreesnninns 1,538 1,912 1,723
23.90 Total budgetary resources available for obligation 1,550 1,934 1,733
23.95 Total new obligations —1,529 —1,924 —1,723
24.40 Unobligated balance carried forward, end of year ....... 22 10 10
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 1,534 1,912 1,723
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40.76 Reduction pursuant to P.L. 106-113 ..........ccc.......... = s e
43.00 Appropriation (total discretionary) .........ccccccvvnneee. 1,530 1,912 1,723
68.00 Spending authority from offsetting collections: Offset-
ting collections (Cash) ...coeevvevereeceeereiesseiesis 8 i e
70.00 Total new budget authority (gross) ..........cccooveervenes 1,538 1,912 1,723
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year ........c.cccccoeeverrnnnc. 1,533 1,963 2,329
72.99 Obligated balance, start of year ..........cccooouuece. 1,533 1,963 2,329
73.10 Total new obligations 1,529 1,924 1,723
73.20 Total outlays (gross) —1,098 —1,559 —1,777
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year ........cccccoeerrerrnnnc. 1,963 2,329 2,275
74.99 Obligated balance, end of year ...........ccccooevuerneae 1,963 2,329 2,275
Outlays (gross), detail:
86.90 Outlays from new discretionary authority 77 104 90
86.93 Outlays from discretionary balances 1,022 1,455 1,687
87.00 Total outlays (gross) 1,098 1,559 1,777
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources =8
Net budget authority and outlays:
89.00 Budget authority 1,530 1,912 1,723
90.00 Outlays 1,090 1,559 1,777

Aid for institutional development.—

Strengthening institutions.—Funds will support planning
and development grants for improving academic programs
and financial management at schools that enroll high propor-
tions of disadvantaged students and have low per-student
expenditures.

Strengthening tribally controlled colleges and universities.—
Funds will support grants to American Indian tribally con-
trolled colleges and universities with scarce resources to en-
able them to improve and expand their capacity to serve
Indian students.

Strengthening Alaska Native and Native Hawaiian-serving
institutions.—Funds will support Alaska Native and Native
Hawaiian-serving institutions to enable them to improve and
expand their capacity to serve Alaska Native and Native Ha-
waiian students.

Strengthening historically black colleges and universities.—
Funds will support grants to help historically black under-
graduate institutions to improve and expand their capacity
to serve students, and to strengthen management and fiscal
operations.

Strengthening historically black graduate institutions.—
Funds will support grants to help historically black graduate
institutions to improve and expand their capacity to serve
students, and to strengthen management and fiscal oper-
ations.

Minority science and engineering improvement.—Funds will
support grants to predominantly minority institutions to help
them make long-range improvements in science and engineer-
ing education and to increase the participation of minorities
in scientific and technological careers.

Other aid for institutions.—

Developing Hispanic-serving institutions.—Funds will sup-
port Hispanic-serving institutions to enable them to improve
and expand their capacity to serve students.

International education and foreign language studies pro-
grams.—Funds will promote the development and improve-
ment of international and foreign language programs.

Fund for the improvement of postsecondary education.—
Funds will support a broad range of postsecondary reform
and improvement projects, as well as international consortia
programs.

Interest subsidy grants.—Funds will meet mandatory inter-
est subsidy costs of construction loan commitments made
prior to 1974.

Assistance for students.—

Federal TRIO programs.—Funds will support postsecondary
education outreach and student support services through 5
major programs designed to help individuals from disadvan-
taged backgrounds enter and complete college and graduate
studies.

Gaining early awareness and readiness for undergraduate
programs.—Funds will support early college preparation and
awareness activities at the State and local levels to ensure
that low-income elementary and secondary school students
are prepared for and pursue postsecondary education.

Byrd honors scholarships.—Funds will support merit-based
scholarships to students who have demonstrated outstanding
academic achievement and who show promise of continued
academic excellence for study at an institution of higher edu-
cation.

Javits fellowships—Funds will support fellowships to stu-
dents of superior ability who have financial need and who
are pursuing doctoral degrees in the arts, humanities, and
social sciences.

Graduate assistance in areas of national need.—Funds will
support fellowships to graduate students of superior ability
who have financial need and who are from traditionally
under-
represented backgrounds for study in areas of national need.

Child care access means parents in school.—Funds will sup-
port a program designed to bolster the participation of low-
income parents in postsecondary education through the provi-
sion of campus-based child care services.

Other aid.—

Teacher quality enhancement.—Funds will support pro-
grams that seek to make lasting changes in the ways our
Nation recruits, prepares, licenses, and supports teachers.

GPRA data/HEA program evaluation.—Funds will support
data collection and evaluation activities for programs under
the Higher Education Act of 1965, including such activities
needed to comply with the Government Performance and Re-
sults Act of 1993.

Object Classification (in millions of dollars)

Identification code 91-0201-0-1-502 2000 actual 2001 est. 2002 est.

Direct obligations:

25.1 Advisory and assistance Services ............o.... 5 6 5
25.2 QOther services 6 7 4
25.3 Purchases of goods and services from Government

accounts 1 2 2
41.0 Grants, subsidies, and contributions ..........cc.ccoo...... 1,508 1,909 1,712
99.0 Subtotal, direct obligations ............cccccverrrrvenee. 1,520
99.0  Reimbursable obligations ....... 8
99.5  Below reporting threshold 1
99.9 Total new obligations 1,529 1,924 1,723

HowARD UNIVERSITY

For partial support of Howard University (20 U.S.C. 121 et seq.),
$232,474,000, of which not less than $3,600,000 shall be for a match-
ing endowment grant pursuant to the Howard University Endowment
Act (Public Law 98-480) and shall remain available until expended.
(Department of Education Appropriations Act, 2001, as enacted by
section 1(a)(1) of P.L. 106-554.)

Program and Financing (in millions of dollars)

Identification code 91-0603-0-1-502 2000 actual 2001 est. 2002 est.

Obligations by program activity:
00.01 General support 193 202 202
00.02 Howard University Hospital 30 30 30
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Program and Financing (in millions of dollars)—Continued

Identification code 91-0603-0—1-502 2000 actual 2001 est. 2002 est.
10.00 Total new obligations (object class 41.0) ................ 223 232 232
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 4 ..
22.00 New budget authority (gross) .......ccoeeemevimerreresriirnninns 219
23.90 Total budgetary resources available for obligation 223 232 232
23.95 Total new obligations —223 —232 —232
24.40  Unobligated balance carried forward, end of year .......
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 219 232 232
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year ... 1 14 14
72.99 Obligated balance, start of year ..........ccccoeveene. 1 14 14
73.10 Total new obligations 223 232 232
73.20 Total outlays (gross) —210 —232 —232
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year ........ccccccooerrerinenns 14 14 14
74.99 Obligated balance, end of year ........c.ccccoooverecnne. 14 14 14
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .... 209 218 218
86.93 Outlays from discretionary balances 1 14 14
87.00 Total outlays (gross) 210 232 232
Net budget authority and outlays:
89.00 Budget authority 219 232 232
90.00 Outlays 210 232 232

Howard University is a private, nonprofit educational insti-
tution consisting of 12 schools and colleges. Federal funds
are used to provide partial support for university programs
as well as for the teaching hospital facilities. In 2000, direct
Federal appropriations for general support represented ap-
proximately 53 percent of the university’s educational and
general expenditures.

COLLEGE HOUSING AND ACADEMIC FACILITIES LOANS PROGRAM

For Federal administrative expenses authorized under section 121
of the Higher Education Act of 1965, $762,000 to carry out activities
related to existing facility loans entered into under the Higher Edu-
cation Act of 1965. (Department of Education Appropriations Act,
2001, as enacted by section 1(a)(1) of P.L. 106-554.)

HISTORICALLY BLACK COLLEGE AND UNIVERSITY CAPITAL FINANCING
PROGRAM ACCOUNT

The total amount of bonds insured pursuant to section 344 of title
III, part D of the Higher Education Act of 1965 shall not exceed
$357,000,000, and the cost, as defined in section 502 of the Congres-
sional Budget Act of 1974, of such bonds shall not exceed zero.

For administrative expenses to carry out the Historically Black
College and University Capital Financing Program entered into pur-
suant to title III, part D of the Higher Education Act of 1965, as
amended, $208,000. (Department of Education Appropriations Act,
2001, as enacted by section 1(a)(1) of P.L. 106-554.)

General Fund Credit Receipt Accounts (in millions of dollars)

Identification code 91-0241-0-1-502 2000 actual 2001 est. 2002 est.

0101  Negative subsidies/subsidy reestimates ........cccccvees covvvveieeieennes 2

Program and Financing (in millions of dollars)

Identification code 91-0241-0-1-502 2000 actual 2001 est. 2002 est.
Obligations by program activity:
00.09 Federal administration 1 1 1
10.00 Total new obligations (object class 99.5) ............... 1 1 1
Budgetary resources available for obligation:
22.00 New budget authority (gross) ........ccccceeeremerrreresrrrreninas 1 1
23.95 Total new obligations -1 -1 -1
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation (Federal administration) .................... 1 1 1
1 1 1
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year
72.95 Uncollected customer payments from Federal
sources, start of Year ......cococcecveiiveresiseieiecnns -1 -1 -1
72.99 Obligated balance, start of year .........cccoccoevernnee -1 -1 -1
73.10 Total new obligations 1 1 1
73.20 Total outlays (gross) -1 -1 -1
Unpaid obligations, end of year:
74.95 Uncollected customer payments from Federal
sources, end of year -1
74.99 Obligated balance, end of year ..........cccooeuvnrenne -1 =1 s
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ..................... 1 1 1
Net budget authority and outlays:
89.00 Budget authority 1 1 1
90.00 Outlays 1 1 1

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 91-0241-0-1-502 2000 actual 2001 est. 2002 est.
Direct loan subsidy budget authority:

1330 Subsidy budget authority downward reestimate .......... .o =2 s

1339 Total subsidy budget authority =2 s
Direct loan subsidy outlays:

1340 Subsidy outlays downward reestimate =2 s

1349 Total subsidy outlays =2 s
Administrative expense data:

3510 Budget authority 1 1 1

3580  Outlays from balances 1 ) R

3590  Outlays from new authority

The College Housing and Academic Facilities Loans Pro-
gram and the Historically Black College and University Cap-
ital Financing Program are administered separately, but are
consolidated for presentation purposes.

College Housing and Academic Facilities Loans Program.—
Funds for this activity pay the Federal costs for administering
the College Housing and Academic Facilities Loans (CHAFL),
College Housing Loans (CHL), and Higher Education Facili-
ties Loans (HEFL) programs. Prior to 1994, these programs
provided financing for the construction, reconstruction, and
renovation of housing, academic, and other educational facili-
ties. Although no new loans have been awarded since fiscal
year 1993, costs for administering the outstanding loans will
remain for at least 30 more years. Agreements exist with
the Department of Health and Human Services to provide
architectural and engineering services and with the Federal
Reserve Bank to provide loan servicing. The 2002 budget
request provides funding for personnel compensation and
other administrative costs. In accordance with the Federal
Credit Reform Act, loan servicing costs for CHL and HEFL
are paid from their respective collections.



DEPARTMENT OF EDUCATION

Historically Black College and University Capital Financing
Program.—The Historically Black College and University
(HBCU) Capital Financing Program provides HBCUs with
access to capital financing for the repair, renovation, and
construction of classrooms, libraries, laboratories, dormitories,
instructional equipment, and research instrumentation. The
Higher Education Amendments of 1992 granted the Depart-
ment authority to enter into insurance agreements with a
private for-profit Designated Bonding Authority to guarantee
no more than $375,000,000 in outstanding principal and un-
paid accrued interest combined. The bonding authority issues
the bonds and maintains an escrow account in which 5 per-
cent of each institution’s principal is deposited. This amount
is estimated to be sufficient to cover all potential delin-
quencies and defaults.

Since the first loan was issued in 1996, a total of 8 loans
for $53 million have been made. Additional loans are expected
in 2001 and 2002. No subsidy appropriations are required.
The 2002 budget provides funds for continuing Federal ad-
ministrative activities only.

Personnel Summary

Identification code 91-0241-0-1-502 2000 actual 2001 est. 2002 est.
1001  Total compensable workyears: Full-time equivalent
employment 7 7 7

COLLEGE HOUSING AND ACADEMIC FACILITIES LOANS FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 91-4252—0—3-502 2000 actual 2001 est. 2002 est.

Obligations by program activity:
00.02 Interest paid to Treasury 2 1 1
08.02 Payment of downward reestimate to receipt account ...
08.04 Payment of interest on downward reestimates to re-

ceipt account 1
08.91 Subtotal, Downward reestimate payments ... cevereriierins 2 s
10.00 Total new obligations 2 3 1

Budgetary resources available for obligation:

22.00 New financing authority (gross) ........cccoccovmmvvvrmmrivieneens 2 4 2
22.10 Resources available from recoveries of prior year obli-

gations
22.40 Capital transfer to general fund .........cccooevoverirnrineninns -1 .
22.60 Portion applied to repay debt
22.70 Balance of authority to borrow withdrawn .................... =1
23.90 Total budgetary resources available for obligation 2 3 1
23.95 Total new obligations -2 -3 -1

New financing authority (gross), detail:

Mandatory:
67.15 Authority to borrow (indefinite) 2
69.00 Offsetting collections (Cash) .......cccocoeeevieeroreriseerceninns 2 2 2
70.00 Total new financing authority (gross) ...........ccco..... 2 4 2

Change in unpaid obligations:
Unpaid obligations, start of year:

72.40 Unpaid obligations: Borrowing Authority .................. B i e
72.99 Obligated balance, start of year ..........cccooouuece.. B s e
73.10 Total new obligations 2 3 1
73.20 Total financing disbursements (gross) —6 -3 -1
73.45 Recoveries of prior year obligations -2 .
87.00 Total financing dishursements (gross 6 3 1
Offsets:
Against gross financing authority and financing dis-

bursements:
Offsetting collections (cash) from:
Non-Federal sources:

88.40 Interest repayments ........ccocooeveevienrieniieninenns -1 -1 -1

OFFICE OF POSTSECONDARY EDUCATION—Continued
Federal Funds—Continued 363
88.40 Principal repayments .........ccooccmeenneinniineinnnns -1 -1 -1
88.90 Total, offsetting collections (cash) ..........c...... -2 -2 -2
Net financing authority and financing disbursements:
89.00 Financing authority 2 s
90.00 Financing disbursements 4 1 -1

The College Housing and Academic Facilities Loans Financ-
ing Account records all cash flows to and from the Govern-
ment resulting from direct loans made in fiscal years 1992
and 1993.

Status of Direct Loans (in millions of dollars)

Identification code 91-4252—0—3-502 2000 actual 2001 est. 2002 est.

Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct loans

1150 Total direct loan obligations

Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year .........ccccoeeeveevereecrcesiesiinnns 23 26 25
1231  Disbursements: Direct loan disbursements

1251  Repayments: Repayments and prepayments .. -1 -1
1290 Outstanding, end of year .......cccccoeoverereeiinsrierecnnne 26 25 24
Balance Sheet (in millions of dollars)

Identification code 91-4252—0-3-502 1999 actual 2000 actual 2001 est. 2002 est.

ASSETS:
Net value of assets related to post—
1991 direct loans receivable:
1401 Direct loans receivable, gross ... 22 26 25 24
1405 Allowance for subsidy cost (=) .o e —4 —4 -3
1499 Net present value of assets related
to direct 10anS ....ooveieeiniiei 22 22 21 21
1999 Total aSSEtS ...ovvervreererreiereirereieens 22 22 21 21
LIABILITIES:
2103 Federal liabilities: Debt .........ccooeeurrrrrennne 22 22 23 23
2999 Total liabilities ......ooeevrvvereererreries 22 22 23 23
4999  Total liabilities and net position ... 22 22 23 23

COLLEGE HOUSING AND ACADEMIC FACILITIES LOANS LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 91-0242—0-1-502 2000 actual 2001 est. 2002 est.

Obligations by program activity:
00.01 New loan awards 2 s e
00.02 Interest paid to Treasury 18 14 14
10.00 Total new obligations 20 14 14

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 33 72 e,
22.00 New budget authority (gross) ....cccoevereerervernrreieris 59 60 50
22.60 Portion applied to repay debt —118 —36
23.90 Total budgetary resources available for obligation 92 14 14
23.95 Total new obligations —20 —14 —14
24.40 Unobligated balance carried forward, end of year ....... T2 eeieeviieee e

New budget authority (gross), detail:

Mandatory:
60.05 Appropriation (indefinite) 7 2
69.00 Offsetting collections (cash) ........ccccoeveeververerrreienians 63 55 50
69.27 Capital transfer to general fund .........cccooevoverirnrireninns —4 -2 -2
69.90 Spending authority from offsetting collections (total
mandatory) 59 53 48

70.00 Total new budget authority (gross) ..........ccoeeveeiunnee 59 60 50
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COLLEGE HOUSING LOANS:

0131  Revenue 42 38 35
COLLEGE HOUSING AND ACADEMIC FACILITIES LOANS LIQUIDATING 0132 Expense 5 _38 _35
AccouNT—Continued
0135 Net income or loss (-) 37
Program and Financing (in millions of dollars)—Continued
0191  Total revenues 63 55 50
Identification code 91-0242—0-1-502 2000 actual 2001 est. 2002 est. 0192  Total expenses 20 —60 -50
Change in unpaid obligations: 0195 Total income or loss (-) 43 B s
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year ...........ccccccoevvvenece 23 25 19 0199 Total comprehensive iNCOME ... wovvreevrernrrnnns 43 B s
72.99 Obligated balance, start of year .........ccccoooeee. 23 25 19 . .
7310 Total newgobligations g 2 14 14 Balance Sheet (in millions of dollars)
73.20 Total outlays (gross) —-17 —20 —15
Unpaid obligations, end of year: Identification code 91-0242—0—1-502 1999 actual 2000 actual 2001 est. 2002 est.
74.40 Unpaid obligations, end of year .........cccccoeevrerrnnnc. 25 19 18 ASSETS:
74.99 Obligated balance, end of Year ..................... 2 19 18 Net value of assets related to pre-1992
direct loans receivable and ac-
uired defaulted guaranteed loans
Outlays (gross), detail: ?eceivable: ;
86.98 Outlays from mandatory balances ............cccccoovrvunncee. 17 20 15 1601 Direct loans, gross 484 445 412
1602 Interest receivable 7 7 6
Offsets:
Against gross budget authority and outlays: 1699 Value of assets related to direct
Offsetting collections (cash) from: loans 491 452 418
Non-Federal sources:
88.40 Repayments of principal .... —143 -38 —34 1999 Total assets 491 452 418
88.40 Interest received on loans .. —-20 —-17 —16 ”AB"—'T'ES{ -
2103 Federal liabilities: Debt 346 228 191
88.90 Total, offsetting collections (cash) ................ —63 —55 —50 2999 Total liabilities 316 298 191
Net budget authority and outlays: 4999  Total liabilities and net position ... cooerrererenns 346 228 191
89.00 Budget authority —4 5
90.00 Outlays —46 -35 -35 ) o
Object Classification (in millions of dollars)

The College Housing and Academic Facilities Loans Liqui-  identification code 91-0242-0-1-502 2000 actual 2001 est. 2002 est.
dating Accognt records gll cash flows to and'from the Goverp- 130 Interest and dividends 18 m m
ment resulting from direct loans made prior to 1992. This 410 Refunds 9
account includes loans made under the College Housing and

99.9 Total new obligations 20 14 14

Academic Facilities Loans, College Housing Loans, and High-
er Education Facilities Loans programs, which continue to
be administered separately.

Status of Direct Loans (in millions of dollars)

Identification code 91-0242—0-1-502 2000 actual -~ 2001 est. 2002 est.
CHAFL LIQUIDATING
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 148 144 138
1231  Disbursements: Direct loan disbursements .. B e
1251  Repayments: Repayments and prepayments ... -8 —6 -5
1290 Outstanding, end of year .........ccccooeoverereriinriisiennnns 144 138 133
HIGHER EDUCATION FACILITIES LOANS
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 30 27 24
1251 Repayments: Repayments and prepayments ... -3 -3 -2
1290 Outstanding, end of year .........ccccceeoververrrerrennna. 27 24 22
COLLEGE HOUSING LOANS
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year ...... 345 313 283
1251  Repayments: Repayments and prepay —-32 —-30 -27
1290 Outstanding, end of year ..........ccccoevoverrerrreerennnn. 313 283 256
Statement of Operations (in millions of dollars)
Identification code 91-0242—0-1-502 1999 actual 2000 actual 2001 est. 2002 est.
CHAFL LIQUIDATING:
0111  Revenue 16 14 12
0112  Expense -12 -21 -14
0115 Net inCOme 0r 10SS (=) oovverveevviiiieins e 4 -7 -2
HIGHER EDUCATION FACILITIES LOANS:
0121  Revenue 5 3 3
0122  Expense -3 -1 -1
0125 Net income 0 10SS (=) wvveervvcerierrines s 2 2 2

HISTORICALLY BLACK COLLEGE AND UNIVERSITY CAPITAL FINANCING
DIRECT LOAN FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 91-4255-0-3-502 2000 actual 2001 est. 2002 est.
Obligations by program activity:
00.01 Direct Loan Awards 35 30 30
00.02 Interest paid to Treasury 1 1 2
10.00 Total new obligations 36 31 32
Budgetary resources available for obligation:
22.00 New financing authority (gross) 60 32 33
22.70  Balance of authority to borrow withdrawn =28 e s
23.90 Total budgetary resources available for obligation 36 32 33
23.95 Total new obligations —36 -3l —-32
New financing authority (gross), detail:
Mandatory:
67.15 Authority to borrow (indefinite) 59 30 30
69.00 Offsetting collections (cash) 1 2 3
70.00 Total new financing authority (gross) ... 60 32 33
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year 25 46
72.99 Obligated balance, start of year 25 46
73.10 Total new obligations 36 31 32
73.20 Total financing disbursements (gross) .........cccoeveevune. —11 —11 -17
Unpaid obligations, end of year:
74.40 Unpaid obligations: Borrowing Authority .................. 25 46 61
74.99 Obligated balance, end of year .......c.cccccoevererenne 25 46 61
87.00 Total financing disbursements (gross) ........ccooeecvueenne 11 11 17




DEPARTMENT OF EDUCATION

OFFICE OF STUDENT FINANCIAL ASSISTANCE
Federal Funds

365

Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
Non-Federal sources:

88.40 Interest repayments ...........cooocevevveevreniiierieens -1 -2 -2

88.40 Principal repayments -1

88.90 Total, offsetting collections (cash) ..........c...... -1 -2 -3
Net financing authority and financing disbursements:

89.00 Financing authority 59 30 30

90.00 Financing disbursements 10 9 14

In 1997, the Federal Financing Bank (FFB) began pur-
chasing bonds issued by the HBCU Designated Bonding Au-
thority. Under the policies governing Federal credit programs,
bonds purchased by the FFB and supported by the Depart-
ment of Education with a letter of credit create the equivalent
of a Federal direct loan. For budget purposes, all FFB loans
shall be treated as direct loans. HBCU bonds are still avail-
able for purchase by the private sector, and these will be
treated as loan guarantees. However, the Department antici-
pates that all HBCU loans will be financed by the FFB.

Status of Direct Loans (in millions of dollars)

Identification code 91-4255—0-3-502 2000 actual 2001 est. 2002 est.

Position with respect to appropriations act limitation

on obligations:

1111 Limitation on direct loans 346 311 281
1113 Unobligated limitation carried forward —311 —281 —251
1150 Total direct loan obligations .........c.ccccoevvereeririeinace 35 30 30

Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year ........ccccceovevrunne. 11 21 30
1231  Disbursements: Direct loan disbursements 10 9 15
1251  Repayments: Repayments and prepayments -1
1290 Outstanding, end of year ........ccccooeoverererineriereennne 21 30 44

Balance Sheet (in millions of dollars)

\dentification code 91—-4255—0-3-502 1999 actual 2000 actual 2001 est. 2002 est.

ASSETS:

Net value of assets related to post-—
1991 direct loans receivable:
1401 Direct loans receivable, gross ........... 11 21 30 44
1499 Net present value of assets related
to direct 10aNS .....ovveeereirns 11 21 30 44

1999 Total aSSEtS ....ovvvrevereireieeieieeiis 11 21 30 44

LIABILITIES:
2103  Federal liabilities: Debt .........ccooeeeernrree 11 46 76 105
2999 Total liabilities ......ooceevvveriereirreriiienns 11 46 76 105
4999  Total liabilities and net position ........... 11 46 76 105

OFFICE OF STUDENT FINANCIAL
ASSISTANCE

Federal Funds
General and special funds:
STUDENT FINANCIAL ASSISTANCE

For carrying out subparts 1, 3 and 4 of part A, section 428K,
part C and part E of title IV of the Higher Education Act of 1965,
as amended, [$10,674,000,000]1 $11,674,000,000, which shall remain
available through September 30, [2002] 2003.

The maximum Pell Grant for which a student shall be eligible
during award year [2001-2002] 2002-2003 shall be [$3,750]1 $3,850:
Provided, That notwithstanding section 401(g) of the Act, if the Sec-
retary determines, prior to publication of the payment schedule for
such award year, that the amount included within this appropriation
for Pell Grant awards in such award year, and any funds available

from the fiscal year [2000] 2001 appropriation for Pell Grant awards,
are insufficient to satisfy fully all such awards for which students
are eligible, as calculated under section 401(b) of the Act, the amount
paid for each such award shall be reduced by either a fixed or vari-
able percentage, or by a fixed dollar amount, as determined in accord-
ance with a schedule of reductions established by the Secretary for
this purpose. (Department of Education Appropriations Act, 2001, as
enacted by section 1(a)(1) of P.L. 106-554.)

Program and Financing (in millions of dollars)

Identification code 91-0200—0—1-502 2000 actual 2001 est. 2002 est.
Obligations by program activity:
Federal Pell grants:
01.01 Federal Pell grants 10,730 8,657 9,400
Campus-based aid:
02.01 Federal ~supplemental educational opportunity
grants (SEOG) 636 693 691
02.02 Federal work-study 944 1,014 1,011
02.03 Federal Perkins loans: Federal capital contributions 104 100 100
02.05 Federal Perkins loans: Loan cancellations ............... 30 60 60
02.91 Subtotal, Campus-based activities ..................... 1,714 1,867 1,862
03.01 Leveraging educational assistance partnership ........... 40 55 55
04.01 Loan forgiveness for child care providers .......ccccceees covveveveerieennns 1 1
10.00 Total new obligations (object class 41.0) ............... 12,484 10,580 11,318
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 4,554 1,492 1,586
22.00  New budget authority (roSS) ......cooeeeereveeemerrerereereceens 9,375 10,674 11,674
22.10 Resources available from recoveries of prior year obli-
gations A7 oeiees e
23.90 Total budgetary resources available for obligation 13,976 12,166 13,260
23.95 Total new obligations —12,484 —10,580 —11,318
24.40  Unobligated balance carried forward, end of year ....... 1,492 1,586 1,942
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 9,435
40.15 Appropriation (emergency)
40.76 Reduction pursuant to P.L. 106-113 —-70 ...
43.00 Appropriation (total discretionary) ... 9,375

Change in unpaid obligations:
Unpaid obligations, start of year:

72.40 Unpaid obligations, start of year ........ccccocoevereerrnne 3,176
72.99 Obligated balance, start of year .........cccccooeveennee 3,176
73.10 Total new obligations 12,484

73.20
73.40
73.45

—9,060
—76
—47

Total outlays (gross)
Adjustments in expired accounts (net) .
Recoveries of prior year obligations
Unpaid obligations, end of year:

74.40 Unpaid obligations, end of year .........cccoevvrvvrrnnne 6,476 6,995 7,155

74.99 Obligated balance, end of year ...........ccccooevverneae 6,476 6,995 7,155
Outlays (gross), detail:

86.90 Outlays from new discretionary authority .. 2,186 2,302 2,816

86.93 Outlays from discretionary balances 6,874 7,759 8,342

87.00 Total outlays (gross) 9,060 10,061 11,158
Net budget authority and outlays:

89.00 Budget authority 9,375 10,674 11,674
90.00 Outlays 9,060 10,061 11,158
Status of Direct Loans (in millions of dollars)

Identification code 91-0200—0—1-502 2000 actual 2001 est. 2002 est.

Cumulative balance of direct loans outstanding: !
1210  Outstanding, start of year 400 394 371
1231 Disbursements: Direct loan disbursements 25 25 25
1251  Repayments: Repayments and prepayments .. —145 —-37 —-30
1264 Write-offs for default: Other adjustments, net ............. 14 -5 -8
1290 Outstanding, end of year ........ccoeomervneernecrneenne 394 377 364

toh

Lincludes in all years institutional share of defaulted notes assigned from institutions to the Education

Department.




OFFICE OF STUDENT FINANCIAL ASSISTANCE—Continued
Federal Funds—Continued

366

THE BUDGET FOR FISCAL YEAR 2002

General and special funds—Continued
STUDENT FINANCIAL ASSISTANCE—Continued

The Administration’s 2002 budget for the SFA account is
$11.674 billion, an increase of $1 billion, or 9.4 percent, over
the 2001 appropriation, which together with matching funds
(less allowable administrative costs) would provide over 7 mil-
lion awards totalling more than $12.9 billion in available
aid.

Federal Pell Grants.—Undergraduate students establish eli-
gibility for these grants under award and need determination
rules set out in the authorizing statute and the annual appro-
priations act.

The Administration proposes $9.756 billion, an increase of
$1 billion or 11.4 percent over the 2001 appropriation level,
for the Pell Grant program in 2002, to raise the maximum
award for the 2002-2003 award year to $3,850—the highest
ever and an increase of $100 from the 2001-2002 level of
$3,750. Approximately 4 million students would receive grants
under the program in the 2002—-2003 award year.

Recent program data indicate that more people are applying
for Pell Grants, and more of those applying are eligible to
receive aid, than was previously forecast. As a result, the
cost of funding awards for the 2001-2002 award year has
increased by $117 million since 2001 funds were appropriated;
this additional need in 2001 would be funded from the pro-
posed $1 billion increase for 2002. In addition, the 2001 ap-
propriation level was supplemented by $319 million in surplus
funds from prior years to fully fund the maximum award
level of $3,750. No surplus is expected to be available to
supplement 2002 appropriations. Therefore, another $436 mil-
lion of the proposed $1 billion increase for 2002 is needed
just to maintain the previous year’s funding level, replacing
the $117 million and $319 million used for 2001. The remain-
ing $447 million of the $1 billion would support increasing
the maximum award by $100, to $3,850, for academic year
2002-2003 and would allow for the possibility of further
growth in program costs.

Campus-based programs.—The Federal Supplemental Edu-
cational Opportunity Grants, Federal Work-Study, and Fed-
eral Perkins Loan programs are called the “campus-based”
programs because participating institutions are responsible
for administering the programs on their own campuses. These
programs provide aid administrators with considerable flexi-
bility in the packaging of financial aid awards to best meet
the needs of students.

Federal Supplemental Educational Opportunity Grants
(SEOG).—Federal funds are awarded by formula to qualifying
institutions, which use these funds to award grants to under-
graduate students. While institutions have discretion in
awarding these funds, they are required to give priority to
Pell Grant recipients and other students with exceptional
need. The Federal share of such grants may not exceed 75
percent of the total grant. The Administration proposes $691
million for the SEOG program in 2002, the same as the
2001 level. This level of funding would provide approximately
$875 million in available aid to an estimated 1.2 million
needy students.

Federal Work-Study.—Federal funds are awarded by for-
mula to qualifying institutions, which develop and provide
part-time jobs for eligible undergraduate and graduate stu-
dents with demonstrated need. Hourly earnings under the
program must be at least equal to the Federal minimum
wage. Federal funding in most cases pays 75 percent of a
student’s hourly wages, with the remaining 25 percent paid
by the employer. To continue to provide nearly 1 million stu-
dents the opportunity to work their way through college, the
Administration proposes $1.011 billion, the same as the 2001
appropriation, for the Work-Study program.

Perkins Loan Program.—Institutions award low-interest
loans from institutional revolving funds, which are comprised
of Federal Capital Contributions, institutional matching
funds, and student repayments on outstanding loans. The
Administration proposes $100 million in new budget authority
for the Perkins loan program, the same as the 2001 level.
This level of funding would provide $1.1 billion in available
aid to some 695,000 needy undergraduate and graduate stu-
dents in the 2002—-2003 award year.

Perkins Loan Program—Cancellations.—Under the Perkins
Loan cancellation program, institutional revolving funds are
reimbursed for indebtedness canceled as a result of a bor-
rower engaging in certain public service activities, as specified
in the Higher Education Act. Amendments to the Higher Edu-
cation Act in 1992 and 1998 greatly expanded the number
of borrowers with loans eligible for cancellation. The Adminis-
tration’s budget proposal for Perkins Loan cancellations is
$60 million, the same as the 2001 level.

Leveraging Educational Assistance Partnership Program.—
Under this program, formerly known as the State Student
Incentive Grant (SSIG) Program, Federal matching funds are
awarded to assist States in providing programs of grants and
work-study assistance to needy students attending qualifying
institutions. When appropriations are $30 million or less,
States must match these Federal funds on at least a dollar-
for-dollar basis and comply with statutory maintenance of
effort requirements. State awards to students may not exceed
$5,000 per academic year.

When appropriations exceed $30 million, those funds in
excess of $30 million are reserved for the Special Leveraging
Educational Assistance Partnership (LEAP) Program. Under
Special LEAP, States may use the grant funds for several
new authorized activities including increasing the dollar
amount of LEAP grants to students who demonstrate finan-
cial need. The Federal share of the cost of the authorized
activities may not exceed 33Ys percent. The Administration
proposes $55 million for LEAP in 2002, the same as the
2001 appropriation.

Loan Forgiveness for Child Care Providers.—Under this
demonstration program, student loan borrowers who have
earned degrees in early childhood education and worked for
two full years as child care providers in low-income commu-
nities may have a portion of their loan obligation forgiven.
Additional forgiveness is awarded for each additional consecu-
tive year of service, up to a total of 100 percent of the bor-
rower’s outstanding balance after five full years. Awards are
made on a first-come, first-served basis. The Administration
proposes $1 million for Loan Forgiveness for Child Care Pro-
viders in 2002, the same as the 2001 level. Fewer than 300
recipients are expected in either 2001 or 2002.

Funding Tables.—The following tables display student aid
funds available, the number of aid awards, average awards,
and the unduplicated count of recipients from any Federal
student aid program. The tables include the aid from pro-
grams in the Student Financial Assistance account, as well
as aid from the Federal Family Education Loan (FFEL) pro-
gram, and the William D. Ford Federal Direct Loan program.
Loan amounts reflect the capital actually loaned, not the Fed-
eral cost of those loans. The data in these tables include
the effects of matching funds wherever applicable.

AID FUNDS AVAILABLE FOR POSTSECONDARY EDUCATION AND TRAINING

(in millions of dollars)

2000 actual 2001 est. 2002 est.

Pell grants 7,925 9,172 9,562
Student loans:
Guaranteed student loans:
Stafford loans 11,259 11,436 11,683
Unsubsidized Stafford 10ans .........cccocevvvvvvereeeiererrnie 9,126 9,907 10,606
PLUS 2,326 2,560 2,821
Direct student loans:
Stafford loans 5,366 5,442 5,575
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Unsubsidized Stafford [0ans .........cocooeveevereieereeieiecerinnne 3,807 4,129 4,420 DEFAULTED PERKINS LOANS
PLUS 1,175 1,290 1,419 .
Consolidation: (In millions of dollars)
FFEL 5,695 5,948 6,083  Outstanding defaulted loans, beginning of year: 2000 actual 2001 est. 2002 est.
Direct Loans 5,369 8,290 5,307 Assigned defaulted loans! 400 394 377
Unassigned defaulted loans 2 980 1,017 1,056
Student loans, subtotal ...........cocooooevevveeceeeieeeenne 44,124 49,002 47914 New defaulted loans 185 201 263
Work-study . . 1,120 1,215 1,215 Collections on assigned loans —45 -37 -30
Supplemental educational opportunity grants ..........ccccccooeeveennne 799 875 875 Collections on unassigned loans ~102 ~107 ~113
Perkins loans 1,084 1,113 L113  Write-offs for assigned loans 14 -5 -8
Leveraging educational assistance partnership ... 90 135 135 Write-offs for unassigned loans 21 -30 _43
Loan forgiveness for child care providers 1 1
) . Outstanding defaulted loans, end of year ........cccoovevervrrrrennnas 1,411 1,433 1,502
Total aid available 55,141 61,513 60,816
1Permanently assigned to the Federal Government for collection.
Note: Detail may not add to totals due to rounding. 2Unassigned loans at institutions.
NUMBER OF AID AWARDS
fin thousands] FEDERAL STUDENT LOAN RESERVE FUND
2000 actual 2001 est. 2002 est.
Pell grants 3853 3,969 4032 Program and Financing (in millions of dollars)
Student loans:
Guaranteed student loans:
ificati —4257-0-3- 2 | 2001est. 2002 est.
Stafford loans 3293 3345 3377 |dentification code 91-4257-0-3-502 000 actua 001 est 002 est
Unsubsidized Stafford 10ans ..........ccccoovevrveeieriverecicceis 2,244 2,408 2,524 Lo .
PLUS 342 366 388 Obligations by program activity:
Direct student loans: 01.02  Obligations, non-federal 1,953 3,560 3,903
Stafford loans 1,552 1,535 1,553 -
Unsubsidized Stafford 108NS ...........oooooorsoseos 1,010 1,028 1,078 1000 Total new obligations 1,853 3,560 3,903
PLUS 177 183 193
Consolidation: Budgetary resources available for obligation:
FFEL 298 306 309  21.40 Unobligated balance carried forward, start of year 2,093 2,232 2,329
Direct Loans 272 419 275 22.00 New budget authority (2r0SS) .....oo.ooevverereeererereeerriees 2,092 3,657 3,962
22.40 Capital transfer to general fund —1,085
Student loans, subtotal ...........cocooooevevveeceeeeceenne 9,187 9,589 9,699
Work-study 912 990 990  23.90  Total budgetary resources available for obligation 4,185 5,889 5,206
Supplemental educational opportunity grants ............ccccoeoennece 1,087 1,190 1,190 23.95 Total new obligations —1,953 —3,560 —3,903
Perkins loans 677 695 695 2440 Unobligated balance carried forward, end of year ....... 2,232 2,329 1,303
Leveraging educational assistance partnership ..........cccccoceeune. 90 135 135
1 H 1 * *
Loan forgiveness for child care providers New budget authority (gross), detail
Mandatory:
Total awards 15806 16968 1671 6900 " Offsetting collections (6ash) woooororerererene 2,092 3,657 3,962
Note: Detail may not add to totals due to rounding. ch i id oblieati
h . ange in unpaid obligations:
Fewer than 500 recipients 7310 Total new obligations 1,953 3560 3903
AVERAGE AID AWARDS 73.20 Total outlays (gross) —1,953 —3,560 —3,903
lin whole doflars} 2000 actual 2001 est 2002 est Outlays (gross), detail:
actua, est. est. '
Pel grants 2,057 2311 2471 86.97 Outlays from new mandatory authority ..........cccocouece. 1,953 3,560 3,903
Student loans:
Guaranteed student loans: Offsets: )
Stafford loans 3,419 3,418 3,460 Against gross budggt authority and outlays:
Unsubsidized Stafford 10NS ........ocoooomosorsororsorns 4,066 4,115 4,202 Offsetting collections (cash) from:
PLUS 6,811 7,002 7276  88.00 Federal sources —1,646 —3,340 —3,643
Direct student loans: 88.40 Non-Federal SOUICES ......ccecrveerreeeiereiseeriieeeis — 446 —317 -319
Stafford loans 3,457 3,545 3,589 . .
Unsubsidized Stafford 10NS ........ocoocooorosocsorersorns 3,771 4,017 4,099 8890 Total, offsetting collections (cash) ......... —2092  —3657  —3962
PLUS 6,643 7,056 7,335
Consolidation: Net budget authority and outlays:
FFEL 19,122 19,429 19,666 89.00 Budget authority
Direct Loans 19,747 19,785 19,265  90.00 Outlays ~139 —97 —59
Work-study 1,228 1,228 1,228
ggfkr;'nimligtnasl educational 0ppOrtuNILY grants .................. . ggg . ggg X ggg The Higher Education Amendments of 1998 clarified that
Leveraging Educational Assistance Partnership ....................... 1,000 1,000 Loop reserve fu.nds .held by public and n.on-proﬁt guaranty agencies
Loan Forgiveness for Child Care Providers 5,000 5000 participating in the Federal Family Education Loan (FFEL)
program are Federal property. These reserves are used to
NUMBER OF STUDENTS AIDED pay default claims from FFEL lenders and fees to support
{in thousands] agency efforts to successfully avert defaults. The Federal Gov-
2000 actual 2001 est. 2002 est. : :
rnment reimbur h reser for fault claim -
Unduplicated student count 1,778 8,145 8,191 e ent reimburses these reserves for default cla pay

The following table displays institutional administrative
costs paid from program funds.

ADMINISTRATIVE PAYMENTS TO INSTITUTIONS

[In millions of dollars]

2000 actual 2001 est. 2002 est.
Pell grants 19 20 20
Work-study 70 76 76
Supplemental educational opportunity grants ..........cccccoveveennnee 32 35 35
Perkins loans 43 45 45

The following table displays the status of defaulted Perkins
loans held by the Department and by institutions.

ments. In addition, optional borrower guarantee fees are de-
posited into the reserves (agencies may charge borrowers up
to 1 percent of loan principal as a guarantee fee). The fol-
lowing schedules reflect the balances in these guaranty agen-
cy funds.

Statement of Operations (in millions of dollars)

Identification code 91-4257—0-3-502 1999 actual 2000 actual 2001 est. 2002 est.

0101  Revenue 2,092 3,657 3,962
0102  Expense -1,953 -3,560 -3,903
0105  Net income or loss (-) 139 97 59
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THE BUDGET FOR FISCAL YEAR 2002

General and special funds—Continued
FEDERAL STUDENT LOAN RESERVE FUND—Continued

Balance Sheet (in millions of dollars)

Identification code 91-4257-0-3-502 1999 actual 2000 actual 2001 est. 2002 est.
ASSETS:
1101  Federal assets: Fund balances with
Treasury 2,232 2,329 1,303
1999 Total assets 2,232 2,329 1,303
NET POSITION:

3300  Cumulative results of operations ............ .occoveeeennnes 2,232 2,329 1,303
3999 Total net position 2,232 2,329 1,303
Object Classification (in millions of dollars)

Identification code 91-4257-0-3-502 2000 actual 2001 est. 2002 est.
41.0  Grants, subsidies, and contributions ... 294 131 139
42.0  Insurance claims and indemnities 1,659 3,429 3,764
99.9 Total new obligations 1,953 3,560 3,903

Credit accounts:

FEDERAL DIRECT STUDENT LOAN PROGRAM, PROGRAM ACCOUNT

Program and Financing (in millions of dollars)

Identification code 91-0243—0-1-502 2000 actual 2001 est. 2002 est.
Obligations by program activity:
00.05 Upward Subsidy Reestimate
00.06 Interest on Subsidy Reestimate .
00.09 Student Loan Administrative EXpenses ... 735 770 780
10.00 Total new obligations 735 1,929 780
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 12 11 11
22.00 New budget authority (gross) . 735 1,929 780
23.90 Total budgetary resources available for obligation 147 1,940 791
23.95 Total new obligations —735 —1,929 —1780
24.40 Unobligated balance carried forward, end of year ....... 11 11 11
New budget authority (gross), detail:
Mandatory:
60.00 Appropriation 735 770 780
60.05 Appropriation (indefinite) L159
62.50 Appropriation (total mandatory) ...........cccooooeenueee. 735 1,929 780
Offsetting collections (cash):
69.00 Offsetting collections (Cash) ........ccccooovevrerereireninns 3,511 1,643 1,416
69.00 Offsetting collections (cash)—Downward Reesti-
mate 931 s
69.00 Offsetting collections (cash)—Interest on down-
ward reestimate 147
69.27 Capital transfer to general fund . —3,511 —2321 — 1,416
69.90 Spending authority from offsetting collections (total
mandatory)
70.00 Total new budget authority (gross) .......cccccovevverunce 735 1,929 780
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year ..........cccccceovevuunec. 300 387 437
72.99 Obligated balance, start of year .........cccccoevcene. 300 387 437
73.10 Total new obligations 735 1,929 780
73.20 Total outlays (gross) —649 —1,879 —771
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year .........ccccccooevverrnnec. 387 437 440
74.99 Obligated balance, end of year ........c.ccccoocvercnne. 387 437 440
Outlays (gross), detail:
86.97 Outlays from new mandatory authority 433 1,641 492
86.98 Outlays from mandatory balances 216 238 285
87.00 Total outlays (gross) 649 1,879 777

Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —3,511 —2,321 —1,416
Net budget authority and outlays:

89.00 Budget authority —2,776 —392 —636
90.00 Outlays —2,862 —442 —639
Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 2000 actual 2001 est. 2002 est.
Budget Authority -2,176 -392 —636
Outlays 2,862 —442 -639

Legislative proposal, subject to PAYGO:

Budget Authority 4
Outlays 4

Total:

Budget Authority 2,176 -392 —632
Outlays 2,862 —442 -635

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 91-0243-0-1-502 2000 actual 2001 est. 2002 est.
Direct loan levels supportable by subsidy budget author-
ity:
1150  Stafford 5,759 5,868 6,010
1150  Unsubsidized Stafford 4210 4,598 4,923
1150  PLUS 1,338 1,447 1,593
1150  Consolidated 4,547 8,450 5,422
1159 Total direct loan IBVEIS ......o.oveeveeeeeeeceeeeeeeeen 15,854 20,363 17,948
Direct loan subsidy (in percent):
1320  Stafford 231 2.50 2.66
1320 Unsubsidized Stafford —23.26 —22.38 —22.20
1320  PLUS —18.07 —16.38 —16.21
1320  Consolidated —17.85 —8.01 —6.96
1329 Weighted average subsidy rate ..........ccoocoeeverrunnns —9.09 —8.82 —8.74
Direct loan subsidy budget authority:
1330  Stafford 136 147 160
1330 Unsubsidized Stafford —979 —1,029 —1,093
1330 PLUS —242 —237 —258
1330  Consolidated —357 —677 —377
1330  Subsidy Reestimate Upward 1,159 ..
1330 Subsidy Reestimate Downward ..........cccooecvervvenireenirnnns —2,442 —678
1339 Total subsidy budget authority .........ccocovvvverienrnnnes —3,884 —-1,315
Direct loan subsidy outlays:
1340  Stafford 218 133
1340 Unsubsidized Stafford —754 —903
1340  PLUS —180 —209
1340  Consolidated —353 — 664
1340  Subsidy Reestimate Upward 1,159 ..
1340 Subsidy Reestimate Downward ..........ccccoeveevereerrniinnnns — 2,442 —678
1349 Total subsidy outlays —3,511 —1,162
Student loan administrative expense data:
3510 Budget authority 735 770 780
3590  Outlays 649 719 777

The Federal Government operates two major student loan
programs: the Federal Family Education Loan (FFEL) pro-
gram—formerly the Guaranteed Student Loan (GSL) pro-
gram—and the William D. Ford Federal Direct Loan (Direct
Loan) program. For 2002, the President is committed to im-
proving the efficiency of both programs and allowing indi-
vidual institutions to choose which of these two programs
best meets their needs and the needs of their students.

This summary section outlines the structure of these two
programs, highlights their differences and similarities, and
provides text tables displaying program cost data; loan vol-
ume, subsidy, default, and interest rates; and other descrip-
tive information. As part of his 2002 budget, the President
is proposing a change to the loan forgiveness provisions of
the Direct Loan and FFEL programs. This proposal is dis-
cussed as part of this program description.



DEPARTMENT OF EDUCATION

OFFICE OF STUDENT FINANCIAL ASSISTANCE—Continued
Federal Funds—Continued

369

From its inception in 1965 through 2000, the FFEL pro-
gram has provided over $300 billion in loans to postsecondary
students and their parents. Since July 1, 1994, the Direct
Loan program has provided $72 billion in new and consolida-
tion loans to students and parents. Taken together, the FFEL
and Direct Loan programs will make almost $35 billion in
new loans available in 2001. Because funding for these two
programs is provided on a permanent indefinite basis, for
budget purposes they are considered separately from other
Federal student financial assistance programs. The FFEL and
Direct Loan programs should be viewed in combination with
these other programs, however, and with Perkins Loans in
particular, as part of the overall Federal effort to ensure
access to higher education.

Loan capital in the FFEL program is provided by private
lenders. State and private nonprofit guaranty agencies act
as agents of the Federal Government, providing a variety
of services including collection of some defaulted loans, default
avoidance activities, and counseling to schools, students, and
lenders. The Government provides substantial payments to
these guaranty agencies. The Government also pays interest
subsidies to lenders for certain borrowers, as well as most
costs associated with loan defaults and other write-offs.

The Direct Loan program was created by the Student Loan
Reform Act of 1993. Under this program, the Federal Govern-
ment provides loan funds to postsecondary institutions di-
rectly or through an alternative originator. The Direct Loan
program began operation in academic year 1994-1995 with
7 percent of overall loan volume and is expected to account
for 31 percent in academic year 2000-2001. All eligible insti-
tutions are free to participate in either the Direct Loan or
FFEL program.

The Direct Loan and FFEL programs share many basic
elements. Each program offers four types of loans: Stafford,
Unsubsidized Stafford, PLUS for parents, and Consolidation.
Evidence of financial need is required for a student to receive
a subsidized Stafford loan. The other three loan programs
are available to borrowers at all income levels. Loans can
be used only to meet qualified educational expenses.

The borrower interest rate for new Stafford Loans equals
the 91-day Treasury bill rate plus 1.7 percent during in-
school, grace, and deferment periods, and the 91-day Treasury
bill plus 2.3 percent at all other times, with a cap of 8.25
percent, adjusted annually. Interest payments for these loans
are fully subsidized by the Government while a student is
in school and during grace and deferment periods. Unsub-
sidized Stafford loans carry the same borrower interest rate
as Stafford loans, but have no interest subsidy. For new PLUS
loans, the borrower interest rate equals the 91-day Treasury
bill rate plus 3.1 percent, with a cap of 9 percent and no
interest subsidy.

In the FFEL program, lenders may receive an interest sub-
sidy, called a special allowance, from the Government to en-
sure a guaranteed rate of return on their loans. Special allow-
ance payments vary by loan type, are determined quarterly,
and are based on current borrower interest rates and market-
yield formulas. For new Stafford and Unsubsidized Stafford
loans, for example, the Federal Government must pay lenders
a special allowance if the average 3-month commercial paper
rate for a given quarter plus 2.34 percent—or 1.74 percent
during in-school, grace, or deferment periods—is higher than
the current interest rate charged borrowers.

Consolidation loans allow borrowers to combine loans made
under Title IV of the Higher Education Act—FFEL, Direct
Loans, and Perkins Loans—as well as some loans made under
the Public Health Service Act. The interest rate for new FFEL
and Direct Consolidation loans equals the weighted average
of the interest rate on the loans consolidated, rounded up
to the nearest one-eighth of one percent. Lenders may choose

to offer a lower rate. Interest rates for all new FFEL and
Direct Consolidation Loans are capped at 8.25 percent.

FFEL borrowers pay an origination fee to the Government
equal to 3 percent of principal, and are also liable for a
guaranty agency insurance premium of up to 1 percent of
principal. Guaranty agencies have the option of waiving this
premium and FFEL lenders have the option of paying some
or all of a borrower’s origination fee for Stafford Loan bor-
rowers. Direct Loan borrowers are charged an origination fee
equal to 3 percent of principal, which partially offsets Federal
program operation costs. Borrowers in both programs may
be offered financial incentives to encourage prompt repay-
ment.

Loan limits are also identical across the two programs.
In addition, loans made under both programs are discharged
when borrowers die, are totally and permanently disabled,
or, under some circumstances, declare bankruptcy.

Under both programs, new borrowers after October 1, 1998,
who are employed as teachers in schools serving low-income
populations for five consecutive, complete school years, qualify
for up to $5,000 in loan forgiveness. The Administration is
proposing to increase this benefit to a maximum of $17,500
for qualifying mathematics and science teachers.

Borrowers under Direct Loans may choose from among five
repayment plans including income-contingent repayment
(“pay-as-you-can”), under which annual repayment amounts
vary based on the income of the borrower and the amount
borrowed, and payments can be made over 25 years. Bor-
rowers may switch between repayment plans at any time.
(Income-contingent repayment is not available to Direct PLUS
borrowers).

FFEL borrowers may choose from among four repayment
plans. Repayment periods under standard, graduated, and
income-sensitive repayment may not exceed 10 years. An ex-
tended repayment plan of up to 25 years is available for
new borrowers with outstanding loans totalling more than
$30,000. FFEL borrowers may change repayment plans annu-
ally.

In order to ensure the uninterrupted availability of aid
funds for students and parents, Congress provided permanent
funding to support student aid administration and expenses.
These funds support Department personnel and contractors
for Direct Loan origination and servicing, payments to guar-
anty agencies, and certain costs associated with activities
common to Direct Loans, FFEL and other student assistance
programs, such as application printing and processing. Discre-
tionary funds requested for the FFEL program support addi-
tional Department personnel and administrative activities as-
sociated with operating the program.

Performance indicators have been developed on a broad
spectrum of policy objectives in both the Direct Loan and
FFEL programs. These indicators measure program efficiency,
Federal costs, and financial management, as well as borrower
and institutional satisfaction.

The following tables display performance indicators and
program data; including projected overall Direct Loan and
FFEL costs; loan volume, number of loans, and average loan
amount; descriptive data, and program activity under the
President’s budget and legislative request.

Funding Levels (In thousands of dollars)

2000 actual 2001 est. 2002 est.

Program Cost:
FFEL:

Liquidating ! (1,188,367) (741,821) (604,457)
Program:
Regular 3,565,824 3,714,477 4,008,183
Consolidation 196,823 137,635 213,849
Reestimate of Prior Year Costs ... 776,001 (4,727,793) v
Non-Contractual Modifications 2 4,420
Subtotal, Program ..........ccooeeemmerennerernecrnnns 4,538,648 (875,681) 4,226,451
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Credit accounts—Continued Total, FFEL 6,176 6,425 6,598
Direct Loans:
FEDERAL DIRECT STUDENT LOAN PROGRAM, PROGRAM ACCOUNT— Stafford 1552 1535 1553
Continued Unsubsidized Stafford 1,010 1,028 1,078
. . PLUS 177 183 193
Funding Levels (In thousands of dollars)—Continued
Subtotal 2,739 2,745 2,825
2000 actual 2001 est. 2002 est. Consolidation 272 419 275
Total FFEL: 3,350,282 (1,617.502) 3,621,994 Total, Direct Loans 3,011 3,164 3,101
Direct Loans: Total, All Loans 9,187 9,589 9,699
Program:
Regular (715,953) (979,179) (1,044.966) . .
Consolidation (352,697) (664,024) (369,3640 Average Loan Size (in whole dollars)
Reestimate of Prior Year Costs ........cccocovvveveenee (2,442,286) 481,223 e
Non-Contractual Modification 2 2,596 2000 actual 2001 est. 2002 est.
Total, Direct LOANS ....oeeveeeeeceeeeeeveeeeeseeeene (3,510,936) (1,161,980) (1,411,735)
Administration: FFEL:
3 Stafford 3,419 3,418 3,460
FFEL: 48,000 48,000 49,636 Unsubsidized Stafford 4,066 4115 4202
Student Aid 4 735,000 770,000 780,000 ' ' '
ueent A ’ ’ ’ PLUS 6,811 7,002 7276
Subtotal, Administration .. 783,000 818,000 829,636 ) . -
Total, FFEL and Direct Loans .. 622346 (1,961,482) (3,039,896) Weighted Average, without Consolidations ...........cccc........ 3,863 3,906 3,993
E{Eﬁram Cost Outlays: Consolidation 19122 19429 19,666
FL,'r‘(‘)‘;'r‘;f;'”gl (1636,701)  (695,345)  (604,457) Weighted Average, FFEL 1599 1646 4728
Regular 3333312 3445578 3447111 et Loans:
L Stafford 3,457 3,545 3,589
Consolidation 196,823 137,409 213,499 o,

. . Unsubsidized Stafford 3,771 4.017 4,099
Reestimate of Prior Year Costs ........cccococvveveneee 776,000 (4,727,793) e PLUS 6,643 7.056 7335
Non-Contractual Modification 2 4,420 ! ’ '

Subtotal, Program ..........cccooeeeomreinnmeernnrinns 4,306,135 (1,144,806) 3,665,029 Weighted A Direct L 3778 3956 4040
Total, FFEL 2,669,434 (1.844.15) 3,060,572 eighted Average, Direct LOANS .......ccooevvervneeirneencciincns , , ,
Direct Loans: Consolidation 19,747 19,785 19,265
Program:
Regular ... (715,953) (979,179)  (1,044,966) Weighted Average, Direct Loans 5221 6,052 5,393
Consolidation (352,697) (664,024) (369,364) Weighted Average, All Loans 4,803 5,110 4,940
Reestimate of Prior Year Costs ........cccocoevvvvennnne (2,442,286) 481,223
Non-Contractual Modifications 2 2,596
Total, Direct LOANS ...............oovvvvvvvrevereereereeeees (3,510,936)  (1,161,980)  (1,411,735) Summary of Subsidy Rates, Default and Interest Rates
Administration:
FFELS .. 38,038 56,092 49,808 2000 actual 2001 est. 2002 est.
Student Aid* 648,696 719,495 777,164
Subsidy Rates (in percent) !
Subtotal, Administration 686,734 775,587 826,972 FFEL:
Total, FFEL and Direct Loans .. (154,768) (2,230,544) 2,475,810 Stafford 24.92 22.46 23.15
1 Liquidating account reflects loans made prior to 1992. Unsubsidized Stafford 8.47 6.24 6.86
2Reflect the costs or savings associated with policy changes that would affect the terms of existing loans. PLUS 5.80 3.83 3.92
3Reflects annual discretionary appropriation. Consolidation 4.29 231 351
4Supports account maintenance fee payments to FFEL guaranty agencies, Direct Loan origination and servicing, . ’ ’ )
and amr)ange of administrative activitieg ysuch as appl\ca%ion pri{ﬂingg, mailing, and procesging that are commogn Weighted Average, FFEL 14.20 11.62 12.18
to all Federal student financial assistance programs. Direct Loans:
. . . - Stafford 231 2.50 2.68
Summary of Loans Available (net commitments in millions of dollars)! Unsubsidized Stafford —23.%6 —9238 —2219
PLUS —18.07 —16.38 —16.21
2000 actual 2001 est. 2002 est. Consolidation —17.85 —8.01 —6.96
FFEL Weighted Average, Direct L0ANS ......cccoooooevvevrvrereererrnnnnns —9.09 —8.82 —8.73
H i 2
Stafford . 11259 1143 11683 E:gf_”“ Rates (in percent)
subsidized Stafford Yoo e 106 Statfod 1568 1580 1580
! ! ! Unsubsidized Stafford 14.63 14.74 14.85
Subtotal »nl 2393 2511 PLUS 9.19 9.38 9.57
Consolidation 5695 5948 6.083 Weighted Average, FFEL 16.70 16.72 16.67
! ! ! Direct Loans:
Total, FFEL 28,407 29,851 31,193 Stafford . 14.68 14.80 14.81
Direct Loans: Unsubsidized Stafford 14.02 14.13 14.25
Stafford 5,366 5,442 5,575 PLUS e 8.84 8.99 9.14
Unsubsidized Stafford 3,807 4,129 4,420 Consolidation 19.71 19.02 19.90
PLUS 1,175 1,290 1,419 Weighted Average, Direct LOANS ........ccc..coomuerveeermnrrreeeranes 15.80 16.09 15.79
Borrower Interest Rates (in percent)3
Subtotal 10,347 10,860 11,414 FFEL:
Consolidation 5,369 8,290 5,307 Stafford 7.70 7.59 7.48
Unsubsidized Stafford 7.70 7.59 7.48
Total, Direct Loans 15,717 19,150 16,721 PLUS 8.57 8.70 8.62
Total, All Loans 44,124 49,001 47,914 Consolidation (reflects Sub and Unsub Stafford Only) ......... 7.79 8.25 8.00
Direct Loans:
INet commitments equal gross commitments minus loan cancellations. Stafford 770 7.59 7.48
Unsubsidized Stafford 7.70 7.59 748
Number of Loans (In thousands) PLUS 857 870 .62
Consolidation (reflects Sub and Unsub Stafford only) .......... 7.69 8.00 7.88
2000 actual 2001 est. 2002 est.
FFEL: 1Subsidy rates represent the Federal portion of non-administrative costs—principally interest subsidies and de-
Stafford 3993 3345 3377 faultsfassociated_ with each borrowed dollar. For example, a $1,000 loan with Federal subsidy costs of $100
e ’ ! ! would have a subsidy rate of 10 percent.
Unsubsidized Stafford 2,244 2,408 2,524 2Default rates displayed in this table, which reflect projected defaults over the life of a loan cohort, are
PLUS 342 366 388 used in developing program cost estimates. The Department uses other rates based on defaults occurring in
the first two years of repayment to determine institutional eligibility to participate in Federal loan programs.
Subtotal 5,879 6,119 6,289 These two-year rates tend to be lower than those included in this table.
Consolidation 298 306 309 3These represent average borrower interest rates during repayment for a typical borrower under standard repayment

over the life of the loan.
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Composition of Loan Collections (In thousands of dollars)

2000 actual 2001 est. 2002 est.
FFEL:

Collections by Guaranty Agencies ! 2,596,201 2,045,315 2,095,001
Collections by Department of Education 2 634,663 423,516 431,160
Internal Revenue Service Tax Refund Offsets ... 927,097 716,361 715,369
Total, FFEL 4,157,960 3,185,192 3,241,192

Direct Loans:
Collections by Department of Education 2 123,507 522,619 712,330
Internal Revenue Service Tax Refund Offsets ... 45,144 78,553 116,066
Total, Direct Loans 168,652 601,172 828,396
Total, FFEL and Direct Loan 4,326,612 3,786,364 4,069,926

1These figures show collections net of the amount agencies are allowed to retain under the provisions of
the Higher Education Act of 1965. Agencies may retain 24 percent of most collections, and 18.5 percent of
amounts collected through the lidation of existing defaulted loans.

2These figures include amounts subsequently paid to Department contract collections agencies; contract collection
costs total $110 million for 2000 ($81 million for FFEL and $29 million for Direct Loans); $171 million for
2001 ($77 million for FFEL and $95 million for Direct Loans); and $207 million for 2002 ($78 million for FFEL
and $129 million for Direct Loans).

Projected Participation in Repayment Plans' (in percent)

2000 actual 2001 est. 2002 est.
Standard:
Percent of Loan Volume: 2
Stafford 74.14 70.18 66.43
Unsubsidized Stafford 70.24 66.17 62.34
PLUS 71.82 71.82 77.82
Consolidation 37.42 35.18 39.03
Subsidy Rate (in percent):
Stafford 5.28 5.21 5.71
Unsubsidized Stafford —19.53 —18.92 —18.32
PLUS —13.99 —13.14 —12.99
Consolidation —0.83 —0.53 0.05
Graduated: 3
Percent of Loan Volume 2
Stafford 18.57 21.57 2441
Unsubsidized Stafford 20.67 23.66 26.47
PLUS 16.20 16.20 16.20
Consolidation 26.13 24.94 26.99
Subsidy Rate (in percent):
Stafford —6.50 —4.15 —3.55
Unsubsidized Stafford —34.52 —30.66 —29.92
PLUS —33.14 —28.12 —27.83
Consolidation —-12.73 —13.94 —1273
Extended: 3
Percent of Loan Volume: 2
Stafford 5.90 6.85 1.75
Unsubsidized Stafford 7.51 8.59 9.61
PLUS 5.99 5.99 5.99
Consolidation 15.75 16.95 14.89
Subsidy Rate (in percent):
Stafford —587 -329 —2.72
Unsubsidized Stafford —33.70 —29.62 —28.98
PLUS —32.67 —26.16 —25.92
Consolidation —12.64 —12.74 —11.63
Income-Contingent:
Percent of Loan Volume: 2
Stafford 1.40 1.40 1.40
Unsubsidized Stafford 1.58 1.58 1.58
Consolidation 20.69 22.93 19.09
Subsidy Rate (in percent):
Stafford 0.39 0.32 0.49
Unsubsidized Stafford 0.30 0.12 0.23
Consolidation —12.29 -9.53 —9.46

1For modeling purposes, all FFEL borrowers are assumed to have chosen Standard repayment. For Direct Loans,
no data is included for the Alternative repayment plan, since borrowers are not expected to participate in this
plan due to the flexibility available under the other options. Income-contingent repayment is not available for
Direct PLUS borrowers.

2Percent of Loan Volume represents aggregate data. Individual borrowers may move between plans over time.

3Maximum terms under the Extended and Graduated repayment plans reflect the following “classes” based
on borrower debt levels.

Percent of

Volume
Within Di-

rect Ex-

Maximum  tended

Debt Level Term (in and

years) Grad-

uated

Plans
(Stafford)

FY 01
Below $10,000 12 573
$10,000-$20,000 15 13.24
$20,000-$40,000 20 32.00
$40,000-$60,000 25 20.74
Above $60,000 30 28.29

The Higher Education Amendments of 1998 broadened the
availability of alternative repayment plans in the FFEL pro-
gram. As noted in the Table above, data on the extent to
which FFEL borrowers will take advantage of these plans
is not yet available.

Subsidy costs for the FFEL and Direct Loan programs are
estimated in accordance with procedures set out in the Credit
Reform Act of 1990. Subsidy costs for each loan type are
estimated separately and, because costs can vary widely with-
in a program depending on the characteristics of the indi-
vidual borrower, cost estimates are aggregated from data for
homogeneous groups within risk categories.

Risk categories for Stafford and Unsubsidized Stafford
Loans are based on the type of school attended by the bor-
rower. Since PLUS loan borrowers are all parents, they are
assumed to share similar risk profiles and are grouped to-
gether in a single category. For Consolidation Loans, risk
categories distinguish between standard Consolidation
Loans—in which borrowers in repayment consolidate a num-
ber of outstanding loans—and loans consolidated out of de-
fault.

Default rates are a major cause of differences in subsidy
between risk categories. The default rates in the following
tables reflect estimates of the percent of borrowers who will
default over the lifetime of the loans. These estimates are
revised annually based on an analysis of default trends pre-
pared each year by an independent auditor. Within each risk
group, it is assumed that borrowers choosing similar repay-
ment plans will have similar default rates, regardless of
whether they borrow under the FFEL or Direct Loan pro-
gram.

FFEL RISK CATEGORIES: STAFFORD LOANS

Subsidy Rate (as a percentage of loan commitments)

Risk Categories: 2000 actual 2001 est. 2002 est.
Category 1: 4 year college, 1st and 2nd year students 30.52 21.25 27.88
Category 2: 4 year college, 3rd and 4th year students 21.63 20.33 21.05
Category 3: 2 year college, all students 24.98 24.19 24.97
Category 4: Proprietary school, all students .. 25.50 17.11 18.18
Category 5: Graduate students ..........cccoocovreeevecvercercereiinns 24.22 22.07 22.74

Gross Default Rates (in percent)

Risk Categories: 2000 actual 2001 est. 2002 est.
Category 1: 4 year college, 1st and 2nd year students 19.26 19.43 19.53
Category 2: 4 year college, 3rd and 4th year students 12.64 12.73 12.79
Category 3: 2 year college, all students 30.52 30.74 30.85
Category 4: Proprietary school, all students 44,60 4511 45,53
Category 5: Graduate students 8.19 8.24 8.26

UNSUBSIDIZED STAFFORD LOANS
Subsidy Rate (as a percentage of loan commitments)

Risk Categories: 2000 actual 2001 est. 2002 est.
Category 1: 4 year college, 1st and 2nd year students 9.79 6.73 7.44
Category 2: 4 year college, 3rd and 4th year students 6.76 5.65 6.25
Category 3: 2 year college, all students 12.74 10.37 11.06
Category 4: Proprietary school, all students 17.51 8.58 9.54
Category 5: Graduate students 6.92 5.56 6.11

Gross Default Rates (in percent)

Risk Categories: 2000 actual 2001 est. 2002 est.
Category 1: 4 year college, 1st and 2nd year students 19.69 19.87 20.00
Category 2: 4 year college, 3rd and 4th year students 12.48 12.57 12.67
Category 3: 2 year college, all students 29.64 29.89 30.11
Category 4: Proprietary school, all students 42.85 43.47 44.00
Category 5: Graduate students 8.10 8.14 8.18

PLUS LOANS
Subsidy Rate (as a percentage of loan commitments)
2000 actual 2001 est. 2002 est.
All PLUS Loans 5.80 3.83 3.92
Gross Default Rates (in percent)
2000 actual 2001 est. 2002 est.

All PLUS Loans 9.19 9.38 9.57
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DIRECT LOAN RISK CATEGORIES: STAFFORD LOANS

Subsidy Rate (as a percentage of loan commitments)

Risk Categories: 2000 actual 2001 est. 2002 est.
Category 1: 4 year college, 1st and 2nd year students 7.42 7.08 1.28

Category 2: 4 year college, 3rd and 4th year students —-0.68 0.41 0.61

Category 3: 2 year college, all students 5.52 7.24 7.59

Category 4: Proprietary school, all students . 11.50 4.24 4.84

Category 5: Graduate students 0.99 1.12 1.25
Gross Default Rates (in percent)

Risk Categories: 2000 actual 2001 est. 2002 est.
Category 1: 4 year college, 1st and 2nd year students 19.35 19.52 19.61
Category 2: 4 year college, 3rd and 4th year students 12.49 12.58 12.64
Category 3: 2 year college, all students 30.50 30.74 30.86
Category 4: Proprietary school, all students . 44.14 44.65 45.07
Category 5: Graduate students ... 8.11 8.15 8.17

UNSUBSIDIZED STAFFORD LOANS

Subsidy Rate (as a percentage of loan commitments)

Risk Categories: 2000 actual 2001 est. 2002 est.
Category 1: 4 year college, 1st and 2nd year students -23.04 -21.89 -21.43
Category 2: 4 year college, 3rd and 4th year students -24.74 -22.87 —22.79
Category 3: 2 year college, all students -16.90 -15.74 -15.60
Category 4: Proprietary school, all students . -7.83 -14.36 -14.21
Category 5: Graduate students -24.96 —23.74 —23.55

Gross Default Rates (in percent)

Risk Categories: 2000 actual 2001 est. 2002 est.
Category 1: 4 year college, 1st and 2nd year students 19.36 19.54 19.66
Category 2: 4 year college, 3rd and 4th year students 12.27 12.36 12.45
Category 3: 2 year college, all students 29.45 29.72 29.95
Category 4: Proprietary school, all students . 42.30 4291 43.44
Category 5: Graduate students ...........ccccocoomivevmiverriveeiecnnn. 8.01 8.05 8.09

PLUS LOANS
Subsidy Rate (as a percentage of loan commitments)

2000 actual 2001 est. 2002 est.

All PLUS Loans -18.07 -16.38 -16.21
Gross Default Rates (in percent)

2000 actual 2001 est. 2002 est.

All PLUS Loans 8.84 8.99 9.14
Selected Program Costs and Offsets! (in thousands of dollars)
2000 actual 2001 est. 2002 est.

FFEL:

Interest costs:

Interest benefits:

FFEL Liquidating 16,481
FFEL Program 1,926,586 2,171,225 2,121,050
Total 1,943,067 2,177,225 2,121,050

Special allowance:

FFEL Liquidating 75,539 46,228 25,013
FFEL Program 900,126 782,745 908,788
Total 975,666 828,973 933,802

Default costs and offsets:

Default claims:

FFEL Liquidating 86,351 115,419 62,716
FFEL Program 1,560,662 3,224,912 3,580,502
Total 1,647,013 3,340,331 3,643,218
Net default collections:
FFEL Liquidating 2,008,624 981,554 756,467
FFEL Program 2,149,336 2,203,638 2,485,062
Total 4,157,960 3,185,192 3,241,530
Contract collection COSES: .....c.ovveerienriirerirncieens
FFEL Liquidating 40,912 42,060 33,584
FFEL Program 40,285 34,684 44 544
Total 81,197 76,743 78,128
Death, disability, and bankruptcy costs:
FFEL Liquidating 34,858 44,768 36,502
FFEL Program 274,703 371,638 421,800

Total 309,560 416,406 458,303
Fees:
Borrower origination fees: ..........ccccoeveeriireeiieriennns 750,082 706,622 739,771
Lender origination fee 125,014 117,770 123,296
Sallie Mae offset fee: 44,723 51,368 47,374
Consolidation loan holder fees: ..........cccccoevevvvrenennee 209,817 278,037 318,984
Direct Loans:
Borrower repayments: 5,820,065 6,636,713 8,335,706
Borrower origination fees: . 358,336 286,635 183,226
Net default Collections: . 168,652 601,172 828,396
Contact Collection Costs ... 28,546 94,699 129,074
Administrative Costs:
Federal administration:
FFEL 48,000 48,000 49,636
Student Aid Management (SAM)Z ................... 735,000 770,000 780,000
Guaranty agency administrative payments:
Account Maintenance Fee (included in SAM) 180,000 170,000 180,000
Loan Issuance and Processing Fee ................. 149,799 176,814 185,782

Details may not sum to totals due to rounding.

1This table represents explicit cash flows in the FFEL and Direct Loan financing accounts. Examples of these
flows would include payments of FFEL interest benefits, default claims, and discharge claims, or collections on
FFEL or Direct Loan defaults all of which involve explicit events that are reflected in the Department’s financial
systems as they occur. Non-events, such as Direct Loan interest benefits, defaults, or discharges, involve payments
that are not received, and hence not recorded in the Department’s financial systems in the same way. For
that reason, these non-events are not included in this table.

2A number of expenses related to the administration of the student assistance programs are paid out of
Student Aid Management funds. One of these expenses, account maintenance fee payments to guaranty agencies,
is shown as a separate line.

Object Classification (in millions of dollars)

Identification code 91-0243-0-1-502 2000 actual 2001 est. 2002 est.
Personnel compensation:

11.1 Full-time permanent 33 37 39
115 Other personnel compensation .............cccocoveveriernnne 3 3 2
11.9 Total personnel compensation 36 40 41
12.1  Civilian personnel benefits ................ 8 8 9
21.0  Travel and transportation of persons ... 6 6 5
23.1  Rental payments to GSA 6 7 5
23.3  Communications, utilities, and miscellaneous charges 41 37 43
24.0  Printing and reproduction 12 8 8
25.1  Advisory and assistance services 1 6 6
252 Other services 30 25 32
253  Purchases of goods and services from Government

accounts 5 1 3
25.7  Operation and maintenance of equipment ................. 394 449 438
31.0  Equipment 5 1 2
32.0 Land and structures 11 12 3
41.0  Grants, subsidies, and contributions .... 180 1,329 180
99.9 Total new obligations 735 1,929 780

Personnel Summary

Identification code 91-0243-0-1-502 2000 actual 2001 est. 2002 est.
1001  Total compensable workyears: Full-time equivalent

employment 554 571 571

FEDERAL DIRECT STUDENT LOAN PROGRAM, PROGRAM ACCOUNT
(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 91-0243—4—1-502 2000 actual 2001 est. 2002 est.

Obligations by program activity:
00.03  Non contractual modification 3

10.00 Total new obligations (object class 41.0) 3

Budgetary resources available for obligation:
22.00 New budget authority (gross) 3
23.95 Total new obligations -3

New budget authority (gross), detail:
Mandatory:
Appropriation (indefinite)
Offsetting collections (cash) -1
Capital transfer to general fund

60.05
69.00
69.27

69.90 Spending authority from offsetting collections (total

mandatory)

70.00 Total new budget authority (gross) 3
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Change in unpaid obligations: Change in unpaid obligations:
73.10 Total new obligations 3 Unpaid obligations, start of year:
73.20 Total outlays (gross) -3 7240 Unpaid obligations, start of year ........c.ccccceovernunec. 6,718 7,020 3,373
Outlays (gross), detail: 72.99 Obligated balance, start of year ... 6,718 7,020 3,373
86.97 Outlays from new mandatory authority 3 73.10 Total new obligations 24,069 27,023 24,805
73.20 Total financing disbursements (gross) .........cccoevneees —23,766  —30,670 —24,606
. 73.40 Adjustments in expired accounts (net)
offsets: Unpaid obligations, end of year
Against gross budget authority and outlays: h s :
88.00 Offsetting collections (cash) from: Federal SOUMCES ... covrvereeinneenns 1 7440 Unpaid obligations, end of Jear ................. 7,020 3373 3573
j 74.99 Obligated balance, end of year .... 7,020 3,373 3,573
Net budget authority and outlays: 87.00 Total financing disbursements (gross) . 23766 30670 24,606
89.00 Budget authority 4
90.00 Outlays 4 Offsets:
Against gross financing authority and financing dis-
Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in bursements:

millions of dollars)

Identification code 91-0243-4-1-502 2000 actual 2001 est. 2002 est.
Direct loan subsidy (in percent):

1320  Stafford 0.02

1320 Unsubsidized Stafford 0.02

1329 Weighted average subsidy rate 0.01
Direct loan subsidy budget authority:

1330  Stafford 1

1330  Unsubsidized Stafford 1

1330 Non contractual modifications 2

1339 Total subsidy budget authority 4
Direct loan subsidy outlays:

1340  Stafford 1

1340  Non contractual modifications 2

1349 Total subsidy outlays 3

FEDERAL DIRECT STUDENT LOAN PROGRAM, FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 91-4253—0-3-502 2000 actual 2001 est. 2002 est.
Obligations by program activity:
Direct loans:
01.01 Stafford 5,759 5,868 6,010
01.02 Unsubsidized Stafford 4,210 4,598 4,923
01.03 PLUS 1,338 1,447 1,593
01.04 Consolidated 4,547 8,450 5,422
01.91 Subtotal, direct loans obligations ............ccc.ccc.... 15,854 20,363 17,948
Payment for consolidations:
02.04 Consolidated 26 47 31
03.01 Payment of contract collections .. 29 95 129
04.01 Interest payment to Treasury 4,402 4177 5,265
Other obligations:
08.01 Payment of negative subsidy to program account 1,316 1,663 1,432
08.02 Payment of downward reestimate to program ac-
count 2,158 531
08.04 Payment of interest on downward reestimate to pro-
gram account 284 147
08.91 Subtotal, other obligations .......cccccocoveverrrinrirereninne 3,758 2,341 1,432
10.00 Total new obligations 24,069 27,023 24,805
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 5 17 s
22.00 New financing authority (ross) .......ccceeverversrrrerrerinnns 24,082 27,006 24,805
23.90 Total budgetary resources available for obligation 24,087 27,023 24,805
23.95 Total new obligations — 24,069 —27,023 — 24,805
24.40 Unobligated balance carried forward, end of year ....... 17 et e
New financing authority (gross), detail:
Mandatory:
67.15 Authority to borrow (indefinite) 19,612 22,687 19,381
69.00 Offsetting collections (cash) 7,539 8,684 9,347
69.47  Portion applied to repay debt ... —3,069 — 4,365 —3,923
69.90 Spending authority from offsetting collections (total
mandatory) 4,470 4,319 5,424
70.00 Total new financing authority (gross) .......cccccoeevuuee. 24,082 27,006 24,805

Offsetting collections (cash) from:
Federal sources:
Payments from program account:
88.00 Upward reestimate —1,085
88.00 Interest on upward reestimate —74
88.25 Interest on uninvested funds
Non-Federal sources:
Stafford loans:

88.40 Repayment of principal, Stafford ................ —1,825 —1,283 —1,647
88.40 Interest received on loans, Stafford ............ —404 —1,224 —1,428
88.40 Fees, Stafford —188 —139 —83

88.40 Repayment of principal, Unsubsidized Staf-
ford —1,156 —820 —1,101

88.40 Interest received on loans, Unsubsidized
Stafford —325 —831 —1,023
88.40 Fees, Unsubsidized Stafford ..........cccccerniens —131 —103 —66
88.40 Repayment of principal, PLUS —544 —257 —323
88.40 Interest received on loans, PLUS .. —227 — 347 — 387
88.40 Fees, PLUS —140 —45 -35
88.40 Payment of principal, Consolidated ............ —955 —973 —1,342
88.40 Interest received on loans, Consolidated .... —553 —1,503 —1,912
88.90 Total, offsetting collections (cash) ..........c...... —17,539 — 8,684 —9,347

Net financing authority and financing disbursements:

89.00 Financing authority 16,543 18,322 15,458
90.00 Financing disbursements 16,229 21,986 15,259
Status of Direct Loans (in millions of dollars)

Identification code 91-4253-0-3-502 2000 actual 2001 est. 2002 est.

STAFFORD
Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct loans
1131 Direct loan obligations exempt from limitation ............ 5,759 5,868 6,010
1150 Total direct loan obligations .........cccccoceervveerreniinnns 5,759 5,868 6,010
Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year .......ccccccoevververecvereercsinnnns 19,067 23,943 28,057
1231  Disbursements: Direct loan disbursements .... 6,557 5,436 5,510
1251  Repayments: Repayments and prepayments .. —1,825 —1,283 —1,647
1261  Adjustments: Capitalized interest .............. 119 e e
1264 Write-offs for default: Other adjustments, net .. 25 -39 —46
1290 Outstanding, end of year ........cccccoeoverereresrrierecnnee 23,943 28,057 31,874
UNSUBSIDIZED STAFFORD
Position with respect to appropriations act limitation
on obligations:
1131  Direct loan obligations exempt from limitation ............ 4,210 4,598 4,923
1150 Total direct loan obligations .......cc.cccovevvereereriernnnes 4210 4,598 4,923
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year .......cccoevveeireirnecnncinniins 11,516 15,506 19,437
1231  Dishursements: Direct loan disbursements 43812 4,046 4,342
1251  Repayments: Repayments and prepayments .. —1,156 —820 —1,101
1261  Adjustments: Capitalized interest .............. 309 729 783
1264 Write-offs for default: Other adjustments, net .. 25 —24 —-29
1290 Outstanding, end of year ........cccccoeveverrerererienenns 15,506 19,437 23,432
PLUS
Position with respect to appropriations act limitation
on obligations:
1131  Direct loan obligations exempt from limitation ............ 1,338 1,447 1,593
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Status of Direct Loans (in millions of dollars)—Continued

Identification code 91-4253-0-3-502 2000 actual 2001 est. 2002 est.
1150 Total direct loan obligations .........ccccooeuevvverirniinnns 1,338 1,447 1,593
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 2,137 3,642 4618
1231 Dishursements: Direct loan disbursements .. 1,396 1,255 1,380
1251  Repayments: Repayments and prepayments .... —544 —257 —323
1261  Adjustments: Capitalized interest 35 i s
1264 Write-offs for default: Other adjustments, net ... 18 —22 —28
1290 Outstanding, end of year ... 3,642 4618 5,647
CONSOLIDATED
Position with respect to appropriations act limitation
on obligations:
1131  Direct loan obligations exempt from limitation ............ 4,547 8,450 5,422
1150 Total direct loan obligations .........ccccoovuevvveriiniinnns 4,547 8,450 5,422
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 11,655 14,622 21,965
1231 Dishursements: Direct loan disbursements .. 3,618 8,290 5,307
1251  Repayments: Repayments and prepayments .... —955 —973 —1,342
1261  Adjustments: Capitalized interest 269 88 60
1264 Write-offs for default: Other adjustments, net ... 35 —62 —90
1290 Outstanding, end of year ........cccoeeomerrneenecirnnenne 14,622 21,965 25,900
Balance Sheet (in millions of dollars)
|dentification code 91-4253—-0-3-502 1999 actual 2000 actual 2001 est. 2002 est.
ASSETS:
1101  Federal assets: Fund balances with
Treasury -6,718 7,020 3,373 3,573
Net value of assets related to post—
1991 direct loans receivable:
Direct loans receivable, gross:
1401 Stafford .....ooovveee 19,698 23,943 28,057 31,875
1401 Unsubsidized Stafford ... 11,216 15,505 19,437 23,432
1401 PLUS 2,848 3,643 4,618 5,647
1401 Consolidated .........ccoooveovrrvernrrirns 12,067 14,622 21,965 25,899
Interest receivable:
1402 Interest receivable, Stafford ........... 333 405 474 539
1402 Interest receivable, Unsub Stafford 405 516 647 780
1402 Interest receivable, PLUS ............... 1,965 2,513 3,186 3,896
1402 Interest receivable, Consolidated ... 427 518 177 917
1405 Allowance for subsidy cost (=) ........... -1,558 2,585 3,321 2,927
1499 Net present value of assets related
to direct 10aNS .....cvvvvrcreiieriins 47,401 64,250 82,482 95,912
1999 Total assets ... 40,683 71,270 85,855 99,485
LIABILITIES:
2103 Federal liabilities: Debt .........ccoovverrrreee 52,070 68,612 86,935 102,393
2999 Total liabilities .... 52,070 68,612 86,935 102,393
NET POSITION:
3100  Appropriated capital ........ccoooecorreeirnrii -11,386 2,657 -1,079 2,909
3999 Total net position ..........ccoooveerrrrernnnns -11,386 2,657 -1,079 2,909
4999  Total liabilities and net position ............ 40,684 71,269 85,856 99,484

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from Direct Loans. The amounts
in this account are a means of financing and are not included
in the budget totals.

FEDERAL DIRECT STUDENT LOAN PROGRAM, FINANCING ACCOUNT
(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 91-4253—4—3-502 2000 actual 2001 est. 2002 est.
Obligations by program activity:
QOther obligations:
08.01 Payment of negative subsidy to program account ............ .. -2
10.00 Total new obligations -2
Budgetary resources available for obligation:
22.00 New financing authority (gross) 1
23.95 Total new obligations 2
24.40  Unobligated balance carried forward, end of year 3
New financing authority (gross), detail:
Mandatory:
67.15 Authority to borrow (indefinite) -2
69.00 Offsetting collections (cash) 3
70.00 Total new financing authority (gross) 1
Change in unpaid obligations:
73.10 Total new obligations -2
73.20 Total financing disbursements (gross) 2
87.00 Total financing disbursements (gross) -2
Offsets:
Against gross financing authority and financing dis-
bursements:
Payments from program account:
88.00 Offsetting collections (cash) from: Non Contrac-
tual Modification -3
Net financing authority and financing disbursements:

89.00 Financing authority -2
90.00 Financing disbursements -5
Balance Sheet (in millions of dollars)

Identification code 91-4253—4-3-502 1999 actual 2000 actual 2001 est. 2002 est.

LIABILITIES:
2103 Federal liabilities: Debt -2
2999 Total liabilities -2
NET POSITION:
3100 Appropriated capital 2
3999 Total net position 2
—

FEDERAL FAMILY EDUCATION LOAN PROGRAM ACCOUNT

For Federal administrative expenses to carry out guaranteed stu-
dent loans authorized by title IV, part B, of the Higher Education
Act of 1965, as amended, [$48,000,0001 $49,636,000. (Department
of Education Appropriations Act, 2001, as enacted by section 1(a)(1)
of P.L. 106-554.)

Program and Financing (in millions of dollars)

Identification code 91-0231-0-1-502 2000 actual 2001 est. 2002 est.
Obligations by program activity:
00.02 Guaranteed Loan Net SubSidy .......cccccoervrmerrerinriirnninns 3,763
00.07 Upward reestimate 607 ...
00.08 Interest on reestimate 169 ...
Administrative expenses:
00.09 Administrative expenses due to limitations ............. 48 48 50
10.00 Total new obligations 4,587 3,900 4,268
Budgetary resources available for obligation:
22.00 New budget authority (gross) ........ccocoeeevemerereresrerreninns 4,624 3,900 4,268
23.95 Total new obligations — 4,587 —3,900 —4,268
23.98 Unobligated balance expiring or withdrawn ................. =37 et
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New budget authority (gross), detail: Guaranteed loan subsidy outlays:
Discretionary: 2340  Stafford 2,517 2,665 2,647
40.00 Appropriation (Federal administration) .........cc.c..... 43 48 50 2340 Unsubsidized Stafford 690 672 692
Mandatory: 2340 PLUS 126 109 106
60.05 Appropriation (indefinite) .........ccoocovevververrieerreniis 4,576 3,852 4218 2340  Consolidated 197 137 213
Offsetting collections (cash): 2340 Subsidy reestimate UpWward ... 176
69.00 Offsetting collections (cash)—downward reestimate .........c.c..... 3526 e 2340  Subsidy reestimate downward
69.00 Offsetting collections (cash)—interest on down-
ward reestimate 1,202 2349 Total subsidy outlays 4,306 —1,145 3,658
69.27 Capital transfer to general fund —4,728
) ) . . Administrative expense data:
69.90 Spending authority from offsetting collections (total 3510 Budget authority 18 18 50
mandatory) 3590  Outlays 38 56 50
70.00 Total new budget authority (gross) ......cccooevernrreeene. 4,624 3,900 4,268
_ — As required by the Federal Credit Reform Act of 1990,
Change in unpaid obligations: this program account records the subsidy costs associated
Unpaid obligations, start of year: ith Fed 1F ilv Ed ti L (FFEL), f I
7240 Unpaid obligations, start of Year .................. 1,032 1,275 153 W1 ederal amily Lducation Loans (I'] » lormerly guar-
anteed student loans (GSL), committed in 1992 and beyond,
72.99 Obligate_d balance, start of year .......ccccoevvvinnnen 1,032 1,275 1,535 as Weu as certain administrative expenses of the program.
73.10° Total new obligations 4587 3,900 4268 Administrative expenses include discretionary expenses for
73.20 Total outlays (gross) — 4,344 —3,639 —3,708 . . .
Unpaid obligations, end of year: salaries, expenses and oYerhegd of employees working directly
7440 Unpaid obligations, end of Year ................o... 1,275 1,535 2,095 on the program. Beginning with the 1993 cohort, mandatory
administrative costs, specifically contract collection costs, are
74.99 Obligated balance, end of year ...........ccoooomeeens 1,275 1,535 2,095 ; SP y 4

Outlays (gross), detail:

86.90 Outlays from new discretionary authority .................... 36 37 39

86.93 Outlays from discretionary balances ... 2 19 11

86.97 Outlays from new mandatory authority 3,301 2,345 2,581

86.98 Outlays from mandatory balances 1,006 1,238 1,077

87.00 Total outlays (gross) 4344 3,639 3,708
Offsets:

Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal sources ... —4728
Net budget authority and outlays:

89.00 Budget authority 4,624 —828 4,268
90.00 Outlays 4,344 —1,089 3,708
Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 2000 actual 2001 est. 2002 est.
Budget Authority 4,624 -828 4,268
Outlays 4,345 -1,089 3,708

Legislative proposal, subject to PAYGO:

Budget Authority 8
Outlays 7

Total:

Budget Authority 4,624 -828 4,276
Outlays 4,345 -1,089 3,715

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 91-0231-0-1-502 2000 actual 2001 est. 2002 est.
Guaranteed loan levels supportable by subsidy budget
authority:
2150  Stafford 10,761 12,877 13,152
2150  Unsubsidized Stafford 8,875 11,382 12,186
2150  PLUS 2,279 2,943 3,244
2150  Consolidated 4,588 5,958 6,093
2159 Total loan guarantee lVElS .....cccooveeverrereerrcirerinns 26,503 33,160 34,675
Guaranteed loan subsidy (in percent):
2320  Stafford 24.92 22.46 23.14
2320  Unsubsidized Stafford 8.47 6.24 6.85
2320 PLUS 5.80 3.83 3.92
2320  Consolidated 429 231 3.51
2329 Weighted average subsidy rate ........c.coocverirnius 14.20 11.62 12.17
Guaranteed loan subsidy budget authority:
2330  Stafford 2,682 2,892 3,043
2330 Unsubsidized Stafford 752 710 834
2330 PLUS 132 113 127
2330  Consolidated 197 138 214
2330  Subsidy reestimate upward .........ccccooocerieerieienireiienians 776
2330  Subsidy reestimate downward
2339 Total subsidy budget authority .........ccocovvvvrriininnnes 4,539 —875 4218

included in the FFEL subsidy estimates of each year’s cohort.
Subsidy amounts are estimated on a net present value basis.

A description of the FFEL program and accompanying ta-
bles are included under the Federal Direct Student Loan pro-
gram account.

Object Classification (in millions of dollars)

Identification code 91-0231-0—1-502 2000 actual 2001 est. 2002 est.
Personnel compensation:

11.1 Full-time permanent 22 24 25
113 Other than full-time permanent .........cccccoovvvereennne 1o s
11.9 Total personnel compensation .. 23 24 25
12.1  Civilian personnel benefits 5 5 6
21.0  Travel and transportation of persons 1 1
23.1  Rental payments to GSA 5 4 4
23.3  Communications, utilities, and miscellaneous charges 2 2 2
252 Other services 1 4

253  Purchases of goods and services from Government

accounts
25.7  Operation and maintenance of equipment ..................
31.0  Equipment
32.0 Land and structures
41.0  Grants, subsidies, and contributions .........cccccocvvvennnee.

99.9 Total new obligations

Personnel Summary

Identification code 91-0231-0-1-502 2000 actual 2001 est. 2002 est.
1001  Total compensable workyears: Full-time equivalent
employment 372 368 368
FEDERAL FAMILY EDUCATION LOAN PROGRAM ACCOUNT
(Legislative proposal, subject to PAYGO)
Program and Financing (in millions of dollars)
Identification code 91-0231-4-1-502 2000 actual 2001 est. 2002 est.
Obligations by program activity:
00.02 Guaranteed Loan Net Subsidy 8
10.00 Total new obligations (object class 41.0) 8
Budgetary resources available for obligation:
22.00 New budget authority (gross) 8
23.95 Total new obligations -8
New budget authority (gross), detail:
Mandatory:
60.05 Appropriation (indefinite) 8
...................................... 8

Change in unpaid obligations:
73.10 Total new obligations 8
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Credit accounts—Continued 04.03 Default claims 49 93 66
. 04.04 Death, disability and bankruptcy claims 9 7 7
FEDERAL FAMILY EDUCATION LOAN PROGRAM ACCOUNT—Continued 0107 contract collection costs 7 1 5
Program and Financing (in millions of dollars)—Continued 04.91 SULOtL, SLS 108NS v 67 104 78
Consolidation loans:
Identification code 91-0231-4—1-502 2000 actual 2001 est. 2002 est. 05.02 Special allowance 6 120 136
05.03 Default claims 286 802 927
73.20 Lﬂta'_g““;ys (tt_%mss) e =7 0504  Death, disability, and bankruptcy claims .. 34 111 135
npaid obligations, end ot year: 05.07 Contract collecti t 3 4 6
74.40 Unpaid obligations, end of year 1 ontract coflection Costs
. 05.91 Subtotal, Consolidations 10ans ...........cccccceevveeunee 329 1,037 1,204
74.99 Obligated balance, end of year 1 0802 Downward reestimate
. 08.04 Interest on downward reestimate
Outlays (gross), detail: _
86.97  Outlays from new mandatory authority 7 0891  Direct Program by Activities—Subtotal (I level) ... 8728 oo
Net budget authority and outlays: 10.00 Total new obligations 4,852 11,495 1,262
89.00 Budget authority 8
90.00 Outlays 7
Budgetary resources available for obligation:
. . ) 21.40 Unobligated balance carried forward, start of year 4,990 8,250 4,165
Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in 22.00  New financing authority (roSs) ......oocrserccrscmse 8,112 7,410 7,762
millions of dollars)
23.90 Total budgetary resources available for obligation 13,102 15,660 11,927
\dentification code 91-0231—4—1-502 2000 actual 2001 est. 2002 est. 23.95 Total new obligations — 4,852 —11,495 —7,262
— 24.40 Unobligated balance carried forward, end of year ....... 8,250 4,165 4,664
Guaranteed loan subsidy (in percent):
2320  Stafford 0.02
2320  Unsubsidized Stafford 0.01 New financing authority (gross), detail:
) ) Mandatory:
2329 Weighted average subsidy rate ..... 001 9.00  Offsetting collections (Cash) ........ccooccceerverscccnre 8,112 7,410 7,762
Guaranteed loan subsidy budget authority:
2330  Stafford 2
2330  Unsubsidized Stafford 2 Change in unpaid obligations:
2330  Non contractual modification 4 Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year ...........cccceovervunec. 2,152 1,361 3,224
2339 Total subsidy budget authority 8
Guaranteed loan subsidy outlays: 72.99 Obligated balance, start of year ..........cccooouuece... 2,152 1,361 3,224
2340 Stafforq . 2 73.10 Total new obligations 4,852 11,495 7,262
2340 Unsubsidized Stafford 1 7320 Total financing disbursements (gross) —5,643 —9,632 — 8,450
2340  Non contractual modification 4 Unpaid obligations, end of year:
74.40 Unpaid obligati d of YEAr oo 1,361 3,224 2,037
2349 Total subsidy outlays 7 npaid ebligations, end of year ! ! !
. - 74.99 Obligated balance, end of year 1,361 3,224 2,037
Administrative expense data: 87.00 Total financing disbursements (gross) . 5,643 9,632 8,450
3510  Budget authority
3590  Outlays from new authority
Offsets:
— Against gross financing authority and financing dis-
bursements:
FEDERAL FAMILY EDUCATION LOAN PROGRAM, FINANCING ACCOUNT Off;:;t;pj zzldfgé'gns (cash) from:
Note.—The financing account includes all cash flows to and from the Government from Payments from program account:
guaranteed student loans committed after 1991. 88.00 Stafford loans —2,518 — 2,665 — 2,647
88.00 Unsubsidized Stafford —690 —672 —692
Program and Financing (in millions of dollars 88.00 PLUS loans —12% —109 — 106
g g ) 88.00 Consolidated loans —197 —137 —213
I 88.00 Upward reestimate ... —607 ..
— —0-3- 2000 actual 2001 est. 2002 est.
Ientifcation code 91-4251-0-3-502 acua * * 88.00 Interest on upward reestimate —169 ..
Obligations by program activity: 88.25 :\‘ntere;std on Iumnvested funds —500 — 440 —359
Stafford loans: on-rederal Sources: .
0101 Interest benefits 1926 2177 2,121 Student Loans: Stafford, Unst_Jb5|_d|zed Staf-
0102 Special allowance 799 387 434 ford, PLUS, SLS & Consolidation:
01.03 Default claims 748 1,375 1,460 88.40 Stafford I'EF)O'VSI'IleS on defaults .......ccc........ —1,585 - 1,192 - 1,266
01.04  Death, disability, and bankruptcy claims ... 123 129 133 8840 Stafford origination fees .......... —438 —399 —404
01.07 Contract collection costs 2% 20 25 88.40 Stafford Sallie Mae offset fees —25 —28 -25
01.08 Loan Processing Fee 73 84 g5 8840 Unsubsidized Stafford recoveries on de-
faults —159 — 440 —536
01.91 Subtotal, Stafford 10ans .......c.cccoevverevrrerrnieianns 3,695 4172 4,263 88.40 Unsubsidized Stafford origination fees ....... —349 —339 —364
Unsubsidized Stafford loans: 88.40 Unsubsidized Stafford Sallie Mae offset
02.02 Special allowance 82 254 320 fees —-13 —-17 -17
02.03 Default claims 407 830 983 88.40 PLUS recoveries on defaults —56 —65 —75
02.04 Death, disability, and bankruptcy claims .... 54 65 76 88.40 PLUS origination fees ...... —88 —86 -9
02.07 Contract collection costs 3 5 7 8840 PLUS Sallie Mae offset fees -5 -6 -6
02.08 Loan Processing Fee 61 74 79 8840 SLS recoveries on defaults —187 —131 —128
o 88.40 SLS Sallie Mae offset fees .......cccceeverernaee -1 =1
02.91 Subtotal, Unsubsidized Stafford loans ... 607 1,228 1,465 88.40 Consolidation recoveries on defaults —162 375 — 180
PLUS loans: 88.40 Consolidation origination fees -2 -30 -30
03.02 Special allowance 11 21 18 ' : h _ _ _
0303 Default claims 70 125 115 88.40 Consolidated loan holders fee . 210 278 319
03.04 Death, disability, and bankruptcy claims ..o, 56 59 66 88.90 Total. offsetti llecti h —8112 —7410 —7762
03.07  CONtract COUBCHON COSES v 1 2 2 otal, offsetting callections (c2sh) ... ’ ' '
03.08 Loan Processing Fee 16 19 21
Net financing authority and financing disbursements:
03.91 Subtotal, PLUS 10aNS .......c.ovvverrrerieriirecieieciens 154 226 252 89.00 Financing authority
SLS loans: 90.00 Financing disbursements —2,469 2,222 688

04.02 Special allowance 2
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Status of Guaranteed Loans (in millions of dollars) 2263 Terminations for default that result in claim pay-
ments —56 —59 —66
Identification code 91-4251-0-3-502 2000 actual 2001 est. 2002 est. )
2290 Outstanding, end of year 7,470 8,553 9,600
~ STAFFORD - o
Position with 'respect to appropriations act limitation Memorandum:
o c_ommltments: ; 2299  Guaranteed amount of guaranteed loans outstanding
2111 Lm:;rtsahon on guaranteed loans made by private lend- end of year 7470 8,553 9,600
2131  Guaranteed loan commitments exempt from limitation 12,074 12,877 13,152
Addendum:
2150 Total guaranteed loan commitments ............ccc........ 12,074 12,877 13,152 Cumulative balance of defaulted guaranteed loans
that result in loans receivable:

Cumulative balance of guaranteed loans outstanding: 2310 Outstanding, start of year 221 199 205
2210 Qutstanding, start of year 95,684 60,388 62832 2331 Dishursements for guaranteed loan claims 93 119 145
2231 Disbursements of new guaranteed loans . 10,298 11,414 11,552 9351 Repayments of loans receivable —47 —65 75
2251 Repayments and prepayments —4473 —7538 =887 2361 Write-offs of loans receivable ... —51 —18 -5

Adjustments: 2364 Other adjustments, net -1

2261 Terminations for default that result in loans receiv- Er AUJUSTMENLS, MBL wovvvvsvvsvvsvvssvssvrsvsvssvese 7 s v

able —998 —1,303 —1,472 )
2263 Terminations for default that result in claim pay- 2390 Outstanding, end of year ...........ccccooevverrrerrecnne. 199 205 223

ments —123 —129 —138

SLS
2290 Outstanding, end of year .......cccoevomerrneerrecirnnenne 60,388 62,832 63,957 Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 2418 2,001 1,183

Memorandum: 2251  Repayments and prepayments .. —342 —723 —525

2299  Guaranteed amount of guaranteed loans outstanding, Adjustments:
end of year 60,388 62,832 63,957 9961 Terminations for default that result in loans receiv-
Addend able —66 —88 —171
endum: 2263 Terminations for default that result in claim pay-
Cumulative balance of defaulted guaranteed loans ments pey _9 _7 —7
that result in loans receivable:
2310 Outstanding, start of year 3,148 2,446 2,455 .
2331 Disbursements for guaranteed loan claims 998 1,303 1,472 2290 Outstanding, end of year 2o 1183 580
2351 Repayments of loans receivable —1,340 —1,192 — 1,266
2361 Write-offs of loans receivable . —112 —102 —106 Memorandum:
2364 Other adjustments, net 28 e e 2299 Guaranteed amount of guaranteed loans outstanding,
end of year 2,001 1,183 580
2390 Outstanding, end of year .........ccooevvevereverierennnes 2,446 2,455 2,555
Addendum:
_ UNSUBSIDIZED STAFFORD o Cumulative balance of defaulted guaranteed loans
Position with respect to appropriations act limitation that result in loans receivable:
on commitments: - 2310 Outstanding, start of year 606 458 408
2131 Guaranteed loan commitments exempt from limitation 10,128 11,382 12,186 2331 Disbursements for guaranteed loan claims 66 88 71
2150 Total guaranteed 10an COMMItMENS .........o......... 10128 11382 12186 2351  Repayments of loans receivable -8 -3l - 128
2361 Write-offs of loans receivable ... -8 -7 -6

Cumulative balance of guaranteed loans outstanding: 2364 Other adjustments, net —h8 et e

2210  Outstanding, start of year 30,537 36,361 41,840 .
2231 Disbursements of new guaranteed loans . 8,181 9,673 10,389 2390 Outstanding, end of year 458 408 345
2251  Repayments and prepayments —1,759 —3,349 —4,410
Adjustments: CONSOLIDATED
2261 Terminations for default that result in loans receiv- Position with respect to appropriations act limitation
able — 544 —780 —977 on commitments:
2263 Terminations for default that result in claim pay- 2131  Guaranteed loan commitments exempt from limitation 4,599 5,958 6,093
ments —54 —65 —176
2290 Outstanding, end of YEar ... 36361 41800 46766 2100 Total guaranteed loan COMMIMENts ... 4,599 5,958 6,093
Memorandum: Cumulative balance of guaranteed loans outstanding:
2299  Guaranteed amount of guaranteed loans outstanding, 2210 Outstanding, start of year 22,731 27,891 31,207
end of year 36,361 41,840 46,766 2231  Disbursements of new guaranteed loans ... 6,059 5,948 6,083
2251  Repayments and prepayments .........ccoocooveeeserieeninns —490 —1,784 —2,221
Addendum: Adjustments:
Cumulative balance of defaulted guaranteed loans 2261 Terminations for default that result in loans receiv-
that result in loans receivable: able —381 —737 —924
2310 Outstanding, start of year 743 1,050 1331 2263 Terminations for default that result in claim pay-
2331 Disbursements for guaranteed loan claims 544 780 977 ments —34 —111 —135
2351 Repayments of loans receivable . —134 —440 —536
2361 Write-offs of loans receivable —49 -5 =75 2290 Outstanding, end of Year ............oomesrronnn 27,891 31,207 34,010
2364 Other adjustments, Net ... —59
2390 Outstanding, end of YEar ... 1,050 1,331 1,697 Memorandum: _
2299  Guaranteed amount of guaranteed loans outstanding,
PLUS end of year 27,891 31,207 34,010
Position with respect to appropriations act limitation
on commitments: Addendum:
2131  Guaranteed loan commitments exempt from limitation 2,626 2,943 3,244 Cumulative balance of defaulted guaranteed loans
that result in loans receivable:
2150 Total guaranteed loan commitments .........c.ccccoevenee 2,626 2,943 3,244 2310 Outstanding, start of year 1,060 1,190 1,516
2331 Dishursements for guaranteed loan claims 381 737 924
Cumulative balance of guaranteed loans outstanding: 2351 Repayments of loans receivable ... —137 —375 —480
;g;g gut;ta"di”gvtstaff’f of year ... : gggg ;flég gg?g 2361 Write-offs of loans receivable -31 -36 —16
isbursements of new guarantee , X , i _
2251 Repayments and prepayments 1075 1205 — 1460 2364 Other adjustments, net 83 e s
Adjustments: )
261 Terminations for default that result in loans receiv- 2390 Outstanding, end of year ...........cccooevverrrerrecnne. 1,190 1,516 1,914
able -93 —119 —145
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FEDERAL FAMILY EDUCATION LOAN PROGRAM, FINANCING
AccouNT—Continued

Balance Sheet (in millions of dollars)

FEDERAL FAMILY EDUCATION LOAN LIQUIDATING ACCOUNT

Note.—The following tables display the liquidating account, which includes all cash flows
to and from the Government from guaranteed student loan commitments prior to 1992.

Program and Financing (in millions of dollars)

Identification code 91-4251—-0—3-502 1999 actual ~ 2000 actual 2001 est. 2002 est. dentification code 91-0230—0-1-502 2000 actual 2001 est. 2002 est.
ASSETS: o B
1101  Federal assets: Fund balances with Obligations hy program activity:
Treasury 6,384 8,250 4,165 e Stalfftmd "t)ab"& s net of oreination 5
Net value of ts related t t . nterest benefits, net of origination fees .. 16 s
¢ vlagléel t;cqau?rseeds dg;aaulied Oguz?:n— 01.02 Special allowance net of origination fees 72 44 23
teed loans receivable: 01.03 Default claims 72 97 56
1501 Defaulted guaranteed .Ioans receiv- 01.04 Death, disability, and bankruptcy claims ................ 30 34 27
able, gross 8701 5342 5913 6.732 01.07 Contract collection COStS .....ccveurreenerriecrirecrirrecenes 31 34 28
1599 Net present value of assets related 01.91 Subtotal, Stafford 10ans ........cccocvvvverevrririerecnnns 221 209 134
PLUS/SLS loans:
to defaulted guaranteed loans 8,701 5,342 5913 6,732 0201 Default claims " 18 6
1999 Total @SSELS ...v.oovrrveeerennsriiisseensiennns 15,085 13,592 10,078 11,396 0202 Death, disability, and bankruptcy claims .. 5 11 10
NET POSITION: 02.05 Contract collection costs ........cc.cccvvunee. 8 8 6
3100 Appropriated capital .............ooreve 14,968 13,592 10,077 11,396 0206 Special allowance net of origination fees . 3 2 2
3999 Total net position ... 14,968 13,592 10,077 11,396 0291 Subtotal, PLUS/SLS 10aNS .......ccovvevreerererrerieniaas 30 39 24
4999  Total liabilities and net position ........... 15,085 13,592 10,077 11,396 10.00 Total new obligations 251 248 158
. . Budgetary resources available for obligation:
AS required by the Federal Credit Reform Act of 1990, 7140 Unobligated balance carried forward, start of year 3,779
this nonbudgetary account records all cash flows to and from  22.00 New budget authority (gross) 830
the Government resulting from Federal Family Education 2240 Capital transfer o general fund ... —37n
anns (EFEL)’ formerly guaranteed student lo_ans (GSL)’ COM- 7390  Total budgetary resources available for obligation 830 28 158
mitted in 1992 and beyond. The amounts in this account 23.95 Total new obligations —251 —248 —158
are a means of ﬁnancing and are not included in the budget 24.40 Unobligated balance carried forward, end of year ....... 578 et s
totals. ] ;
New budget authority (gross), detail:
FEDERAL FAMILY EDUCATION LOAN PROGRAM, FINANCING ACCOUNT Mandatory:
. . . 60.05 Appropriation (indefinite) 96 e s
(Legislative proposal, subject to PAYGO) 69.00  Offsetting collections (cash) . 2,018 990 762
i ) . . 69.27 Capital transfer to general fund ... —1,284 —742 —604
Program and Financing (in millions of dollars)
69.90 Spending authority from offsetting collections (total
Identification code 91-4251-4-3-502 2000 actual 2001 est. 2002 est. mandatory) 734 248 158
Budgetary resources available for obligation: 70.00 Total new budget authority (gross) ......cccccevevreruace 830 248 158
22.00 New financing authority (gross) 7
24.40 Unobligated balance carried forward, end of Year ... .ccocccooes oo 7 Change in unpaid obligations:
Unpaid obligations, start of year:
New financing authority (gross), detail: 72.40 Unpaid obligations, start of year .........c.ccocoeevreerenne 172 A2
Mandatory: 72.99 Obli
d . . gated balance, start of year .. 172
69.00 Offsetting collections (cash) 7 73.10 Total new obligations 251
73.20 Total outlays (gross) —383
Offsets: Unpaid obligations, end of year:
Against gross financing authority and financing dis- 74.40 Unpaid obligations, end of year ... A2 s e
bursements: ]
Offsetting collections (cash) from: 74.99 Obligated balance, end of year ......c.cccooevererenee B2 e e
Payments from program account:
Federal sources: Outlays (gross), detail:
88.00 Stafford loans —2  86.97 Outlays from new mandatory authority 248 158
88.00 Unsubsidized Stafford —1  86.98 Outlays from mandatory balances ............ccccccoovrvuuncee. 383 A2
88.00 Scheduled payments from program account
for noncontractual modifications ... cooooereeeees e, —4  87.00  Total outlays (gross) 383 291 158
88.90 Total, offsetting collections (cash) -7 Offsets:
Against gross budget authority and outlays:
Net financing authority and financing disbursements: Offsetting collections (cash) from:
89.00 Financing authority Federal student loans:
90.00 Financing disbursements -7 Non-Federal sources:
88.40 Federal collections on defaulted loans ....... — 1468 —190 —152
88.40 Federal collections on bankruptcies -8 -7 -5
Balance Sheet (in millions of dollars) 88.40 Offsets against Federal tax refunds ........... —575 —235 —182
88.40 Reimbursements from guaranty agencies ... —660 —400 —301
|dentification code 91-4251-4—3-502 1999 actual 2000 actual 2001 est. 2002 est. 88.40 Federal collections on defaulted loans,
PLUS/SLS —126 —42 -33
ASSETS: 88.40 Federal collections on bankruptcies, PLUS/
1101  Federal assets: Fund balances with SLS -1 -2 -1
Treasury 7 88.40 Offsets against Federal tax refunds, PLUS/
SLS —73 —42 -33
1999 Total assets 7 8840 Reimbursements from guaranty agencies,
NET POSITION: PLUS/SLS —107 -7 —55
3100  Appropriated capital 7
3999 Total net position 7 88.90 Total, offsetting collections (cash) ................. —2,018 —990 —762
4999  Total liabilities and net position ......... 7 Net budget authority and outlays:
89.00 Budget authority —1,188 —742 —604
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90.00 Outlays —1,637 —699 —604 Balance Sheet (in millions of dollars)
\dentification code 91-0230-0-1-502 1999 actual 2000 actual 2001 est. 2002 est.
Status of Guaranteed Loans (in millions of dollars)
ASSETS:
entifcation code 91-0230-0-1-502 2000 actual 2001 est 2002 est Net value of assets related to pre-1992
direct loans receivable and ac-
STAFFORD LOANS quired defaulted guaranteed loans
Cumulative balance of guaranteed loans outstanding: receivable:
2210 Outstanding, start of year 11,470 8,670 5,953 1701 Defaulted guaranteed loans, gross ... 10,591 16,560 15,928 15,437
2251  Repayments and prepayments ... —2,532 —2,574 —1,657 1704 Defaulted guaranteed loans and
Adjustments: interest receivable, net ........... 10591 16560 15928 15437
2261 Terminations for default that result in loans receiv-
able —238 -98 —65 1799 Value of assets related to loan
2263 Terminations for default that result in claim pay- ZUATANTEES oo 10,591 16,560 15,928 15,437
ments -30 —45 -37
1999 Total @SSEtS ....ovvvrevereiieirieiieiis 10,707 16,560 15,928 15,437
2290 Outstanding, end of Year ... 8,670 5,953 4,194 NET POSITION.
3100  Appropriated capital ........cccocevrerierennnns 10,707 16,560 15,928 15,437
Memorandum: 3999 Total net position 10707 16560 15928 15437
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 8,670 5953 4,194 LExcludes interest and premium collections on insured loans.
Addendum: As required by the Federal Credit Reform Act of 1990,
Cumulative balance of defaulted guaranteed loans this liquidating account records, for this program, all cash
that result in loans receivable: .
8o o . flows to and from the Government resulting from guaranteed
utstanding, start of year ..., 14,737 13,579 12,768 . . . .
2331 Disbursements for guaranteed loan claims ... 238 98 65 student loans c.ommltted prior to 19.92.' Thls ac?ount is shown
2351 Repayments of loans receivable . ~1,733 —523 —396 on a cash basis. All new loan activity in this program for
2361 Write-offs of loans receivable —300 -277 -260 1992 and beyond is recorded in corresponding program and
2364 Other adjustments, Net .......cccoooeevreveierecieeceienee 637 —109 -8l ﬁnancing accounts.
2390 Outstanding, end of year .........cccooververirerirncenn. 13,579 12,768 12,096 Object Classification (in millions of dollars)
PLUS/SLS LOANS Identification code 91-0230—0—1-502 2000 actual 2001 est. 2002 est.
Cumulative balance of guaranteed loans outstanding: -
2210 Outstanding, start of year 1,855 1,444 1,112 ggg ?ther Services 40 4 3
2251  Repayments and prepayments ... —360 —303 —159 ' nvestments gr)d loans - 8 13 63
pay prepay 41.0  Grants, subsidies, and contributions .............ccccccnuenee. 92 46 25
Adjustments: ) ) 42.0  Insurance claims and indemnities ... 34 45 37
2261 Terminations for default that result in loans receiv-
able —146 —18 -8 999 Total new obligations 251 248 158
2263 Terminations for default that result in claim pay-
ments -5 =11 =10
2290 Outstanding, end of year .........ccccooeoverierrreinsrrerennnne 1,444 1,112 935 OFFICE OF EDUCATIONAL RESEARCH AND
Memorandum: IMPROVEMENT
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 1,444 1,112 935 Federal Funds
General and special funds:
Addendum:
Cumulative balance of defaulted guaranteed loans EDUCATION RESEARCH, STATISTICS, AND [IMPROVEMENT]
that result in loans receivable: ASSESSMENT
2310 Outstanding, start of year : 3,172 29719 2,834 For carrying out activities authorized by the Educational Research,
2331 Disbursements for guaranteed loan claims 46 18 8 Development, Dissemination, and Improvement Act of 1994, including
2351 Repayments of loans receivable -3l -9 —71 " part E; the National Education Statistics Act of 1994, [including
2361 Write-offs of loans receivable . -3 =50 4 sections 411 and 412; section 2102 of title II, parts A, B, K and
2364 Other adjustments, net 125 -2 ~16 L and sections 10102 and 10601 of title X, and part C of title XIII
; of the Elementary and Secondary Education Act of 1965, as amended,
290 Outstanding, end of year . 2915 2B 2 nd title VI of Public Law 103-227, $732,721,0001 $273,067,000°
Provided, [That of the funds appropriated for part A of title X of
Statement of Operations (in millions of dollars) the Elementary and Secondary Education Act of 1965, as amended,
$5,000,000 shall be made available for a high school reform program
Identification code 91—0230—0—1-502 1999 actual 2000 actual 2001 est. 2002 est. of grants to State educational agencies to improve academic perform-
ance and provide technical skills training: Provided further, That
OlllStal:fe(:/rgr;ue 1019 L 832 639 of the funds approprigted for part A of title X of the Elementary
0112 Expense ;585 7'221 et 13 and Secondary Education Act of 1965, as amended, $5,000,000 shall
be made available to carry out part L of title X of the Act: Provided
0115  Net income of 10SS (=) oo 434 1,490 621 505 further, That of the amount available for part A of title X of the
PLUS/SLS: Elementary and Secondary Education Act of 1965, as amended,
0121  Revenue 169 307 158 123 $5,000,000 shall be available for grants to State and local educational
0122  Expense —66 -30 -38 24 agencies, in collaboration with other agencies and organizations, for
) school dropout prevention programs designed to address the needs
0125 Net income or 108§ (=) v 103 2 120 9 of populations or communities with the highest dropout rates: Pro-
0191 Total FEVENUES .o 1188 2018 990 762 Uided further, That of the amount made available for part A of title
X of the Elementary and Secondary Education Act of 1965, as amend-
0192 Total XPENSES ......coooooeveervvveeeeeceriessnseenns -651 -251 -249 -158  ed, $50,000,000 shall be made available to enable the Secretary of
) Education to award grants to develop, implement, and strengthen
0195 Total income or 108 () v 531 1,767 741 604 programs to teach American history (not social studies) as a separate
0199 Total comprehensive iNCOME .............. 537 1,767 711 o4 subject within school curricula: Provided further,] That $53,000,000

of the amount available for the national education research institutes
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shall be allocated notwithstanding section 912(m)(1)(B-F) and sub-
paragraphs (B) and (C) of section 931(c)(2) of Public Law 103-227
[and $20,000,000 of that $53,000,000 shall be made available for
the Interagency Education Research Initiative: Provided further, That
of the funds appropriated for part A of title X of the Elementary
and Secondary Education Act, as amended, $50,000,000 shall be
available to demonstrate effective approaches to comprehensive school
reform, to be allocated and expended in accordance with the instruc-
tions relating to this activity in the statement of managers on the
conference report accompanying Public Law 105-78 and in the state-
ment of the managers on the conference report accompanying Public
Law 105-277: Provided further, That the funds made available for
comprehensive school reform shall become available on July 1, 2001,
and remain available through September 30, 2002, and in carrying
out this initiative, the Secretary and the States shall support only
approaches that show the most promise of enabling children to meet
challenging State content standards and challenging State student
performance standards based on reliable research and effective prac-
tices, and include an emphasis on basic academics and parental in-
volvement: Provided further, That $139,624,000 of the funds for sec-
tion 10101 of the Elementary and Secondary Education Act of 1965
shall be available for the projects and in the amounts specified in
the statement of the managers on the conference report accompanying
this Act: Provided further, That of the funds appropriated under
section 10601 of title X of the Elementary and Secondary Education
Act of 1965, as amended, $2,000,000 shall be used to conduct a
violence prevention demonstration program: Provided further, That
of the funds available for section 10601 of title X of the Elementary
and Secondary Education Act of 1965, as amended, $150,000 shall
be awarded to the Center for Educational Technologies to complete
production and distribution of an effective CD—ROM product that
would complement the “We the People: The Citizen and the Constitu-
tion” curriculum: Provided further, That, of the funds for title VI
of Public Law 103-227 and notwithstanding the provisions of section
601(c)(1)(C) of that Act, $1,200,000 shall be available to the Center
for Civic Education to conduct a civic education program with North-
ern Ireland and the Republic of Ireland and, consistent with the
civics and Government activities authorized in section 601(c)(3) of
Public Law 103-227, to provide civic education assistance to democ-
racies in developing countries. The term “developing countries” shall
have the same meaning as the term “developing country” in the
Education for the Deaf Actl. (Department of Education Appropria-
tions Act, 2001, as enacted by section 1(a)(1) of P.L. 106-554.)

Program and Financing (in millions of dollars)

Identification code 91-1100—-0-1-503 2000 actual 2001 est. 2002 est.
Direct program:
Obligations by program activity:
Research, development and dissemination:

00.01 Research and di ination 103 120 123
00.02 Regional educational laboratories ............ccoooun.... 65 65 65
00.03 Statistics 68 80 85
00.04 Assessment 40 A0
00.05 Eisenhower professional development Federal ac-

tivities 23 23 ..
00.06 Fund for the Improvement of Education ................... 242 341 ..
00.07 Javits gifted and talented education ..........cc.ccccoo..... 7 8 s
00.08 Eisenhower regional mathematics and science edu-

cation consortia 15 15 ..
00.09 National writing project ......ccoooervvmriiverreriieiisninns 9 10 ..
00.10 Civic education 10 12 .
00.11 International education exchange 7 10 ..
01.00 Total direct program 589 724 273
09.01 Reimbursable program 6 6 6
10.00 Total new obligations 595 730 279

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year ... 2 s
22.00 New budget authority (gross) ........cccceeeevemererereserrrennnas 597 728 279
23.90 Total budgetary resources available for obligation 597 730 279
23.95 Total new obligations —595 —730 —-279
24.40 Unobligated balance carried forward, end of year ....... 2 s e

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 597 733 273
40.75 Reduction pursuant to P.L. 106-554 (Labor/HHS) .
40.76 Reduction pursuant to P.L. 106-113 .......ccccovvrvunne
41.00 Transferred to other accounts
43.00 Appropriation (total discretionary) ..........cccccenees 591 722 273
68.00 Spending authority from offsetting collections: Offset-
ting collections (cash) .. 6 6 6
70.00 Total new budget authority (gross) .........ccoeeemeeunne 597 728 279
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year ... 682 720 725
72.99 Obligated balance, start of year ..........cccccoeveeene. 682 720 725
73.10 Total new obligations 595 730 279
73.20 Total outlays (gross) —563 —725 —644
73.40  Adjustments in expired accounts (net) ........cccocoereeennes D
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year .........ccccccoeerrerrnnne. 720 725 360
74.99 Obligated balance, end of year .........ccoccovvvrnrinne 720 725 360
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 85 130 70
86.93 Outlays from discretionary balances ... 478 595 574
87.00 Total outlays (gross) 563 725 644
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —6 —6 —6
Net budget authority and outlays:
89.00 Budget authority 591 122 273
90.00 Outlays 556 719 638

The Administration is working with Congress to develop
legislation reauthorizing the National Assessment of Edu-
cational Progress. When new authorizing legislation is en-
acted, resources for this program will be requested. See the
“Legislative proposal, not subject to PAYGO” schedule for ad-
ditional details.

Research and dissemination.—Funds support the activities
of the five National Education Research Institutes, as well
as interagency research focusing on large-scale educational
improvements and teaching language minority students.
Funds also support a variety of dissemination activities that
make the best research-based information on educational
practice available to educators, parents, and policymakers.

Regional educational laboratories.—Funds support a net-
work of 10 regional educational laboratories responsible for
promoting the use of broad-based systemic strategies to im-
prove student achievement. The regional laboratories conduct
applied research and development, dissemination, and tech-
nical assistance to address needs in their regions.

Statistics.—Funds support the collection of statistics on edu-
cational institutions and on individuals to monitor trends in
education. Funds also support a coordinated program of sta-
tistical services to assist States in the development of com-
parable databases and analyses of the implications of data.

Summary of Budget Authority and Outlays

(in millions of dollars)

Enacted/requested: 2000 actual 2001 est. 2002 est.
Budget Authority 591 122 273
Outlays 557 719 638

Legislative proposal, not subject to PAYGO:

Budget Authority 109
Outlays 28

Total:

Budget Authority 591 122 382
Outlays 557 719 666
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Object Classification (in millions of dollars)

Identification code 91-1100—0-1-503 2000 actual 2001 est. 2002 est.
Direct obligations:

11.3 Personnel compensation: Other than full-time per-

manent 1 ) S
24.0 Printing and reproduction 2 2 1
25.1 Advisory and assistance services ... 2 2
25.2 Other services 70 82
25.3 Purchases of goods and services from Government

accounts 29 43 25
25.5 Research and development contracts ...... 95 95 92
25.7 Operation and maintenance of equipment .. 7 7 7
41.0 Grants, subsidies, and contributions 381 490 76
92.0 Undistributed 2 2 2
99.0 Subtotal, direct obligations 589 724 273
99.0  Reimbursable obligations 6 6 6
99.9 Total new obligations 595 730 279

Personnel Summary
Identification code 91-1100—0-1-503 2000 actual 2001 est. 2002 est.
1001  Total compensable workyears: Full-time equivalent
employment 12 15 1
—
EDUCATION RESEARCH STATISTICS AND ASSESSMENT
(Legislative proposal, not subject to PAYGO)
Program and Financing (in millions of dollars)
Identification code 91-1100—-2—1-503 2000 actual 2001 est. 2002 est.
Direct program:
Obligations by program activity:

00.04 Assessment 109
01.00 Total direct program 109
09.01 Reimbursable program 1
10.00 Total new obligations 110

Budgetary resources available for obligation:
22.00 New budget authority (gross) 110

23.95 Total new obligations —110
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 109
68.00 Spending authority from offsetting collections: Offset-
ting collections (cash) 1
70.00 Total new budget authority (gross) 110

Change in unpaid obligations:
73.10 Total new obligations 110

73.20 Total outlays (gross) -29
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year 81
74.99 Obligated balance, end of year 81
Outlays (gross), detail:
86.90 Outlays from new discretionary authority 29
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources ... -1
Net budget authority and outlays:
89.00 Budget authority 109
90.00 Outlays 28

Assessment.—The National Assessment of Educational
Progress (NAEP) administers assessments and surveys to a
sample of students in order to gather reliable information
about educational attainment in important skill areas. Under
the Administration’s proposal, NAEP would continue to pro-

vide national, State and long-term trend information. In addi-
tion, Federal funds would pay for the costs of annual State
NAEP in reading and mathematics at grades 4 and 8.

Object Classification (in millions of dollars)

Identification code 91-1100-2—1-503 2000 actual 2001 est. 2002 est.
Direct obligations:

Personnel compensation:
11.1 Full-time permanent 1
11.3 Other than full-time permanent 1
11.9 Total personnel compensation 2
25.1 Advisory and assistance services 1
25.2 Other services 2
25.5 Research and development contracts 2
41.0 Grants, subsidies, and contributions 102
99.0 Subtotal, direct obligations 109
99.0  Reimbursable obligations 1
99.9 Total new obligations 110

Personnel Summary

Identification code 91-1100-2—1-503 2000 actual 2001 est. 2002 est.
1001  Total compensable workyears: Full-time equivalent

employment 14

DEPARTMENTAL MANAGEMENT

Federal Funds
General and special funds:
PROGRAM ADMINISTRATION

For carrying out, to the extent not otherwise provided, the Depart-
ment of Education Organization Act, including rental of conference
rooms in the District of Columbia and hire of two passenger motor
vehicles, [$413,184,000]1 $424,212,000. (Department of Education Ap-
propriations Act, 2001, as enacted by section 1(a)(1) of P.L. 106-
554.)

Unavailable Collections (in millions of dollars)

Identification code 91-0800—0—1-503 2000 actual 2001 est. 2002 est.

01.99 Balance, start of year 1 1
Receipts:

02.00 Contributions 1 s

04.00 Total: Balances and collections .........c.cccccomveeermmreerrneens 1 1 1

07.99 Balance, end of year 1 1 1

Program and Financing (in millions of dollars)

Identification code 91-0800—0—1-503 2000 actual 2001 est. 2002 est.
Obligations by program activity:

00.01 Program administration 382 412 424

00.02  Trust funds 1 s

09.01 Reimbursable program 10 1 1

10.00 Total new obligations 393 413 425
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 2

22.00 New budget authority (gross) ....cccoeverevrerversrreieris 394

22.21 Unobligated balance transferred to other accounts =1 s

23.90 Total budgetary resources available for obligation 395 413 425

23.95 Total new obligations —393 —413 —425

23.98 Unobligated balance expiring or withdrawn ................. =1 s s

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 384 413 424
40.75 Reduction pursuant to P.L. 106-554 (Labor/HHS) ................. =1 s
43.00 Appropriation (total discretionary) ... 384 412 424
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Program and Financing (in millions of dollars)—Continued

Identification code 91-0800—0—1-503 2000 actual 2001 est. 2002 est.
68.00 Spending authority from offsetting collections: Offset-
ting collections (Cash) ......coeveeverineriecirieeiesiniienns 10 1 1
70.00 Total new budget authority (gross) ......cccccevevveruace 394 413 425
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year 138 148 128
72.99 Obligated balance, start of year .........cccoccoeveeene. 138 148 128
73.10 Total new obligations 393 413 425
73.20 Total outlays (gross) — 367 —433 —415
73.40  Adjustments in expired accounts (net) .......ccocoereenenee =16 s
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year ........ccccccoevrerrnnnc. 148 128 138
74.99 Obligated balance, end of year ..........ccccooevvnrinne 148 128 138
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .................... 281 315 326
86.93 Outlays from discretionary balances ..........ccccoevverenne 86 119 89
87.00 Total outlays (gross) 367 433 415
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —10 -1 -1
Net budget authority and outlays:
89.00 Budget authority 384 412 424
90.00 Outlays 357 432 414

The Program Administration account includes the direct
Federal costs of providing grants and administering elemen-
tary and secondary education, bilingual education, Indian
education, higher education, vocational and adult education,
and special education programs, programs for persons with
disabilities and a portion of the direct Federal costs for ad-
ministering student financial aid programs. It also supports
assessment, statistics, and research activities.

In addition, this account includes the cost of providing cen-
tralized support and administrative services, overall policy
development, and strategic planning for the Department. In-
cluded in the centralized activities are rent and mail services;
telecommunciations; contractual services; financial manage-
ment and accounting, including payments to schools, edu-
cation agencies and other grant recipients, and preparation
of auditable financial statements; information technology
services; personnel management; budget formulation and exe-
cution; program evaluation; legal services; congressional and
public relations; and intergovernmental affairs.

Also included in this account are contributions from the
public. Activities supported include Presidential Scholars, Sat-
ellite Town Meetings, School Recognition, and the Gifts and
Bequests Miscellaneous Fund.

Reimbursable program.—Reimbursements to this account
are for providing administrative services to other agencies,
recycling activities, and in-kind travel.

Object Classification (in millions of dollars)

Identification code 91-0800-0—1-503 2000 actual 2001 est. 2002 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 155 187 195
11.3 Other than full-time permanent .. 25 8 9
115 Other personnel compensation ... 4 4 3
11.9 Total personnel compensation 184 199 207
12.1 Civilian personnel benefits 38 43 44
21.0 Travel and transportation of persons .............c...... 7 7 7

231 Rental payments t0 GSA ......ccoevveevereieeereeeee 29 34 35
233 Communications, utilities, and  miscellaneous
charges 12 13 13
24.0 Printing and reproduction ..... 3 6 6
25.1 Advisory and assistance services . 5 4
252 Other services 21 23 23
253 Purchases of goods and services from Government
accounts 11 9 8
25.7 Operation and maintenance of equipment .... 57 57 63
26.0 Supplies and materials 3 3 3
31.0 Equipment 11 10 9
32.0 Land and structures 4 3 2
99.0 Subtotal, direct obligations 383 412 424
99.0  Reimbursable obligations . 9 1 1
99.5  Below reporting threshold . 1 s
99.9 Total new obligations 393 413 425
Personnel Summary
Identification code 91-0800—0-1-503 2000 actual 2001 est. 2002 est.
1001  Total compensable workyears: Full-time equivalent
employment 2,659 2,755 2,755

OFFICE FOR CIVIL RIGHTS

For expenses necessary for the Office for Civil Rights, as authorized
by section 203 of the Department of Education Organization Act,
[$76,000,000]1 $79,934,000. (Department of Education Appropriations
Act, 2001, as enacted by section 1(a)(1) of P.L. 106-554.)

Program and Financing (in millions of dollars)

Identification code 91-0700—0—1-751 2000 actual 2001 est. 2002 est.
Obligations by program activity:

00.01  Civil rights 71 76 80

10.00 Total new obligations 71 76 80

Budgetary resources available for obligation:
22.00 New budget authority (ross) ........ccoccocormmerereernrecrinenns 71 76 80

23.95 Total new obligations —71 —76 —80
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 71 76 80
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year ..........cccccoeurerrunec. 20 23 16
72.99 Obligated balance, start of year ...........ccccoeveene. 20 23 16
73.10 Total new obligations 71 76 80
73.20 Total outlays (gross) —68 —83 —-79
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year ... 23 16 17
74.99 Obligated balance, end of year ... 23 16 17
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 61 63 68
86.93 Outlays from discretionary balances 7 20 11
87.00 Total outlays (gross) 68 83 79
Net budget authority and outlays:
89.00 Budget authority 71 76 80
90.00 Outlays 68 83 79

The Office for Civil Rights is responsible for ensuring that
no person is unlawfully discriminated against on the basis
of race, color, national origin, sex, disability, or age in the
delivery of services or the provision of benefits in programs
or activities of schools and institutions receiving financial as-
sistance from the Department of Education. The authorities
under which the Office for Civil Rights operates are Title
VI of the Civil Rights Act of 1964 (racial and ethnic discrimi-
nation), Title IX of the Education Amendments of 1972 (sex
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discrimination), section 504 of the Rehabilitation Act of 1973  90.00 Outlays 33 38 38

(discrimination against individuals with a disability), the Age
Discrimination Act of 1975, and the Americans with Disabil-
ities Act of 1990.

Object Classification (in millions of dollars)

Identification code 91-0700-0-1-751 2000 actual 2001 est. 2002 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 42 45 48
113 Other than full-time permanent .. 1 2 2
11.9 Total personnel compensation 43 47 50
12.1 Civilian personnel benefits ............. 9 10 11
21.0 Travel and transportation of persons .. 1 1 1
23.1 Rental payments t0 GSA ......ccooveveecveerererieereeis 5 6 6
233 Communications, utilities, and miscellaneous
charges 2 2 2
252 Other services 1 1 1
25.3 Purchases of goods and services from Government
accounts 1 1 1
25.7 Operation and maintenance of equipment ............... 4 5 5
31.0 Equipment 2 1 1
99.0 Subtotal, direct obligations 68 74 78
99.5  Below reporting threshold 3 2 2
99.9 Total new obligations 71 76 80
Personnel Summary
Identification code 91-0700-0-1-751 2000 actual 2001 est. 2002 est.
1001  Total compensable workyears: Full-time equivalent
employment 712 724 724

The Inspector General is responsible for the quality, cov-
erage, and coordination of audit, investigation, and security
functions relating to Federal education activities. The Inspec-
tor General has the authority to inquire into all activities
of the Department including those performed under Federal
education contracts, grants, or other agreements. Under the
Chief Financial Officers Act of 1990, the Inspector General
is also responsible for internal reviews of the Department’s
financial systems and audits of its financial statements.

Object Classification (in millions of dollars)

Identification code 91-1400—0-1-751 2000 actual 2001 est. 2002 est.

Personnel compensation:
11.1 Full-time permanent 16 19 20
113 Other than full-time permanent ... 1 1 1
115 Other personnel compensation 1o s
11.9 Total personnel compensation ...........c.cccoooeevvnnes 18 20 21
12.1  Civilian personnel benefits 4 5 6
21.0  Travel and transportation of persons ... 2 2 2
23.1  Rental payments to GSA 3 3 3
25.1  Advisory and assistance SErvices ...........ooveeeerene. 2 2 3
252 Other services 1 |
25.3  Purchases of goods and services from Government

accounts 1 1

25.7  Operation and maintenance of equipment .................. 1 2 2
31.0 Equipment 1

32.0 Land and structures 1

99.9 Total new obligations 34 36 39

OFFICE OF THE INSPECTOR GENERAL

For expenses necessary for the Office of the Inspector General,
as authorized by section 212 of the Department of Education Organi-
zation Act, [$36,500,0001 $38,720,000. (Department of Education Ap-
propriations Act, 2001, as enacted by section 1(a)(1) of P.L. 106-
554.)

Program and Financing (in millions of dollars)

Identification code 91-1400—-0—1-751 2000 actual 2001 est. 2002 est.
Obligations by program activity:
00.01 Inspector General 34 36 39
10.00 Total new obligations 34 36 39
Budgetary resources available for obligation:
22.00 New budget authority (gross) ........ccocemevimerreresriernninns 34 36 39
23.95 Total new obligations —34 —36 -39
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 34 36 39
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Unpaid obligations, start of year ..........cccccoeoverrnnne. 9 10 9
72.99 Obligated balance, start of year .........ccccooouuneee. 9 10 9
73.10 Total new obligations 34 36 39
73.20 Total outlays (gross) -33 —38 —38
Unpaid obligations, end of year:
74.40 Unpaid obligations, end of year .........c.ccccoevverrnnec. 10 9 10
74.99 Obligated balance, end of year ... 10 9 10
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .... 27 29 32
86.93 Outlays from discretionary balances 6 8 7
87.00 Total outlays (gross) 33 38 38

Net budget authority and outlays:
89.00 Budget authority 34 36 39

Personnel Summary

Identification code 91-1400-0-1-751 2000 actual 2001 est. 2002 est.

1001  Total compensable workyears: Full-time equivalent
employment 262 285 285

HEADQUARTERS RENOVATION

Program and Financing (in millions of dollars)

Identification code 91-1500—0-1-503 2000 actual 2001 est. 2002 est.

Change in unpaid obligations:
Unpaid obligations, start of year:

72.40 Unpaid obligations, start of year ..........ccccoeorerrunne. 3 3

72.99
73.20

Obligated balance, start of year .........ccccooouuneee. 3 3
Total outlays (gross) -3
Unpaid obligations, end of year:

Unpaid obligations, end of year .......ccccoverrerrenns 3

74.40

74.99

Obligated balance, end of year ..........ccccocverucnne. 3

Outlays (gross), detail:
86.93 Outlays from discretionary balances 3

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 3

This account provided the Department of Education’s por-
tion of funds to renovate its headquarters building, including
costs for administrative services, information technology, tele-
communications cabling, and systems furniture. The remain-
ing funds required for the renovation, which was completed
in 1998, were provided by the General Services Administra-
tion.
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(in millions of dollars)

2000 actual 2001 est. 2002 est.

Offsetting receipts from the public:
91-274130 College housing and academic facilities loan,
downward reestimates of subsidies 2
91-291500 Repayment of loans, capital contributions,
higher education activities 69 50 50
91-310300 FFEL Guarantee agency reserve recoveries
91-310900 HEAF reserve recoveries

General Fund Offsetting receipts from the public ........cc.ccceeeee. 69 59 109

—————

GENERAL PROVISIONS

SEc. 301. No funds appropriated in this Act may be used for the
transportation of students or teachers (or for the purchase of equip-
ment for such transportation) in order to overcome racial imbalance
in any school or school system, or for the transportation of students
or teachers (or for the purchase of equipment for such transportation)
in order to carry out a plan of racial desegregation of any school
or school system.

SEC. 302. None of the funds contained in this Act shall be used
to require, directly or indirectly, the transportation of any student
to a school other than the school which is nearest the student’s
home, except for a student requiring special education, to the school
offering such special education, in order to comply with title VI of
the Civil Rights Act of 1964. For the purpose of this section an
indirect requirement of transportation of students includes the trans-
portation of students to carry out a plan involving the reorganization
of the grade structure of schools, the pairing of schools, or the clus-
tering of schools, or any combination of grade restructuring, pairing
or clustering. The prohibition described in this section does not in-
clude the establishment of magnet schools.

SEc. 303. No funds appropriated under this Act may be used to
prevent the implementation of programs of voluntary prayer and
meditation in the public schools.

(TRANSFER OF FUNDS)

SEC. 304. Not to exceed 1 percent of any discretionary funds (pursu-
ant to the Balanced Budget and Emergency Deficit Control Act of
1985, as amended) which are appropriated for the Department of
Education in this Act may be transferred between appropriations,
but no such appropriation shall be increased by more than 3 percent
by any such transfer: Provided, That the Appropriations Committees
of both Houses of Congress are notified at least 15 days in advance
of any transfer.

[SECc. 305. The Comptroller General of the United States shall
evaluate the extent to which funds made available under part A
of title I of the Elementary and Secondary Education Act of 1965
are allocated to schools and local educational agencies with the great-
est concentrations of school-age children from low-income families,
the extent to which allocations of such funds adjust to shifts in
concentrations of pupils from low-income families in different regions,
States, and substate areas, the extent to which the allocation of
such funds encourages the targeting of State funds to areas with
higher concentrations of children from low-income families, and the
implications of current distribution methods for such funds, shall
make formula and other policy recommendations to improve the tar-
geting of such funds to more effectively serve low-income children
in both rural and urban areas, and shall prepare interim and final
reports based on the results of the study, to be submitted to Congress
not later than February 1, 2001, and April 1, 2001.]

[SEC. 306. (a) From the amount appropriated for title VI of the
Elementary and Secondary Education Act of 1965 in accordance with
this section, the Secretary of Education—

(1) shall make available a total of $6,000,000 to the Secretary
of the Interior (on behalf of the Bureau of Indian Affairs) and
the outlying areas for activities under this section; and

(2) shall allocate the remainder by providing each State the same
percentage of that remainder as it received of the funds allocated
to States under section 307(a)(2) of the Department of Education
Appropriations Act, 1999.

(b)(1) Each State that receives funds under this section shall dis-
tribute 100 percent of such funds to local educational agencies, of
which—

(A) 80 percent of such amount shall be allocated to such local
educational agencies in proportion to the number of children, aged
5 to 17, who reside in the school district served by such local
educational agency from families with incomes below the poverty
line (as defined by the Office of Management and Budget and
revised annually in accordance with section 673(2) of the Commu-
nity Services Block Grant Act (42 U.S.C. 9902(2))) applicable to
a family of the size involved for the most recent fiscal year for
which satisfactory data are available compared to the number of
such individuals who reside in the school districts served by all
the local educational agencies in the State for that fiscal year;
and

(B) 20 percent of such amount shall be allocated to such local
educational agencies in accordance with the relative enrollments
of children, aged 5 to 17, in public and private nonprofit elementary
and secondary schools within the boundaries of such agencies.

(2) Notwithstanding paragraph (1), if the award to a local edu-
cational agency under this section is less than the starting salary
for a new fully qualified teacher in that agency, who is certified
within the State (which may include certification through State or
local alternative routes), has a baccalaureate degree, and dem-
onstrates the general knowledge, teaching skills, and subject matter
knowledge required to teach in his or her content areas, that agency
may use funds under this section to (A) help pay the salary of a
full- or part-time teacher hired to reduce class size, which may be
in combination with other Federal, State, or local funds; or (B) pay
for activities described in subsection (c)(2)(A)(iii) which may be re-
lated to teaching in smaller classes.

(c)(1) The basic purpose and intent of this section is to reduce
class size with fully qualified teachers. Each local educational agency
that receives funds under this section shall use such funds to carry
out effective approaches to reducing class size with fully qualified
teachers who are certified within the State, including teachers cer-
tified through State or local alternative routes, and who demonstrate
competency in the areas in which they teach, to improve educational
achievement for both regular and special needs children, with par-
ticular consideration given to reducing class size in the early elemen-
tary grades for which some research has shown class size reduction
is most effective.

(2)(A) Each such local educational agency may use funds under
this section for—

(i) recruiting (including through the use of signing bonuses, and
other financial incentives), hiring, and training fully qualified reg-
ular and special education teachers (which may include hiring spe-
cial education teachers to team-teach with regular teachers in class-
rooms that contain both children with disabilities and non-disabled
children) and teachers of special-needs children who are certified
within the State, including teachers certified through State or local
alternative routes, have a baccalaureate degree and demonstrate
the general knowledge, teaching skills, and subject matter knowl-
edge required to teach in their content areas;

(i1) testing new teachers for academic content knowledge and
to meet State certification requirements that are consistent with
title IT of the Higher Education Act of 1965; and

(iii) providing professional development (which may include such
activities as those described in section 2210 of the Elementary
and Secondary Education Act of 1965, opportunities for teachers
to attend multi-week institutes, such as those made available dur-
ing the summer months that provide intensive professional develop-
ment in partnership with local educational agencies and initiatives
that promote retention and mentoring), to teachers, including spe-
cial education teachers and teachers of special-needs children, in
order to meet the goal of ensuring that all instructional staff have
the subject matter knowledge, teaching knowledge, and teaching
skills necessary to teach effectively in the content area or areas
in which they provide instruction, consistent with title II of the
Higher Education Act of 1965.

(B)(i) Except as provided under clause (ii), a local educational agen-
cy may use not more than a total of 25 percent of the award received
under this section for activities described in clauses (ii) and (iii)
of subparagraph (A).

(i) A local educational agency in which 10 percent or more of
teachers in elementary schools, as defined by section 14101(14) of
the Elementary and Secondary Education Act of 1965, have not met
applicable State and local certification requirements (including certifi-
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cation through State or local alternative routes), or if such require-
ments have been waived, may use more than 25 percent of the funds
it receives under this section for activities described in subparagraph
(A)(iii) to help teachers who are not certified by the State become
certified, including through State or local alternative routes, or to
help teachers affected by class size reduction who lack sufficient
content knowledge to teach effectively in the areas they teach to
obtain that knowledge, if the local educational agency notifies the
State educational agency of the percentage of the funds that it will
use for the purpose described in this clause.

(C) A local educational agency that has already reduced class size
in the early grades to 18 or less children (or has already reduced
class size to a State or local class size reduction goal that was in
effect on the day before the enactment of the Department of Edu-
cation Appropriations Act, 2000, if that State or local educational
agency goal is 20 or fewer children) may use funds received under
this section—

(i) to make further class size reductions in grades kindergarten

through 3;

(i1) to reduce class size in other grades; or
(iil) to carry out activities to improve teacher quality including
professional development.

(D) If a local educational agency has already reduced class size
in the early grades to 18 or fewer children and intends to use funds
provided under this section to carry out professional development
activities, including activities to improve teacher quality, then the
State shall make the award under subsection (b) to the local edu-
cational agency.

(3) Each such agency shall use funds under this section only to
supplement, and not to supplant, State and local funds that, in the
absence of such funds, would otherwise be spent for activities under
this section.

(4) No funds made available under this section may be used to
increase the salaries or provide benefits, other than participation
in professional development and enrichment programs, to teachers
who are not hired under this section. Funds under this section may
be used to pay the salary of teachers hired under section 307 of
the Department of Education Appropriations Act, 1999, or under sec-
tion 310 of the Department of Education Appropriations Act, 2000.

(d)(1) Each State receiving funds under this section shall report
on activities in the State under this section, consistent with section
6202(a)(2) of the Elementary and Secondary Education Act of 1965.

(2) Each State and local educational agency receiving funds under
this section shall publicly report to parents on its progress in reducing
class size, increasing the percentage of classes in core academic areas
taught by fully qualified teachers who are certified within the State
and demonstrate competency in the content areas in which they
teach, and on the impact that hiring additional highly qualified teach-
ers and reducing class size, has had, if any, on increasing student
academic achievement.

(3) Each school receiving funds under this section shall provide
to parents, upon request, the professional qualifications of their
child’s teacher.

(e) If a local educational agency uses funds made available under
this section for professional development activities, the agency shall
ensure for the equitable participation of private nonprofit elementary
and secondary schools in such activities. Section 6402 of the Elemen-
tary and Secondary Education Act of 1965 shall not apply to other
activities under this section.

(f) A local educational agency that receives funds under this section
may use not more than 3 percent of such funds for local administra-
tive costs.

(g) Each local educational agency that desires to receive funds
under this section shall include in the application required under
section 6303 of the Elementary and Secondary Education Act of 1965
a description of the agency’s program to reduce class size by hiring
additional highly qualified teachers.

(h) No funds under this section may be used to pay the salary
of any teacher hired with funds under section 307 of the Department
of Education Appropriations Act, 1999, unless, by the start of the
2001-2002 school year, the teacher is certified within the State
(which may include certification through State or local alternative
routes) and demonstrates competency in the subject areas in which
he or she teaches.

(i) Not later than 30 days after the date of the enactment of
this Act, the Secretary shall provide specific notification to each local
educational agency eligible to receive funds under this part regarding
the flexibility provided under subsection (c)(2)(B)(ii) and the ability

to use such funds to carry out activities described in subsection
(e)(2)(A)3ii). ]

[SEC. 307. Section 412 of the National Education Statistics Act
of 1994 (Public Law 103-382) is amended—

(1) in subsection 412(c)(1), after “period of” and before “years,”,
by striking “3” and inserting “4”; and

(2) after “expiration of such term.”, by adding the following new
subsection:

“(4) CONFORMING PROVISION.—Members of the Board previously
granted 3 year terms, whose terms are in effect on the date of
enactment of the Department of Education Appropriations Act,
2001, shall have their terms extended by one year.”.]

[SEC. 308. (a) Section 435(a)(2) of the Higher Education Act of
1965 (20 U.S.C. 1085(a)(2)) is amended by adding at the end thereof
the following new subparagraph:

“(D) Notwithstanding the first sentence of subparagraph (A), the
Secretary shall restore the eligibility to participate in a program
under subpart 1 of part A, part B, or part D of an institution that
did not appeal its loss of eligibility within 30 days of receiving notifi-
cation if the Secretary determines, on a case-by-case basis, that the
institution’s failure to appeal was substantially justified under the
circumstances, and that—

“(i) the institution made a timely request that the appropriate
guaranty agency correct errors in the draft data used to calculate
the institution’s cohort default rate;

“(i1) the guaranty agency did not correct the erroneous data in
a timely fashion; and

“(ii) the institution would have been eligible if the erroneous
data had been corrected by the guaranty agency.”.

(b) The amendment made by subsection (a) of this section shall
be effective for cohort default rate calculations for fiscal years 1997
and 1998.]

[SEC. 309. Section 439(r)(2) of the Higher Education Act of 1965
(20 U.S.C. 1087-2(r)(2)) is amended—

(1) in clause (A)(i), by striking “auditors and examiners” and
inserting “and fix the compensation of such auditors and examiners
as may be necessary”; and

(2) by inserting at the end of subparagraph (E) the following
new subparagraph:

“(F) COMPENSATION OF AUDITORS AND EXAMINERS.—

“i) RATES OF PAY.—Rates of basic pay for all auditors and
examiners appointed pursuant to subparagraph (A) may be
set and adjusted by the Secretary of the Treasury without
regard to the provisions of chapter 51 or subchapter III of
chapter 53 of title 5, United States Code.

“(i1) COMPARABILITY.—

“(I) IN GENERAL.—Subject to section 5373 of title 5, United
States Code, the Secretary of the Treasury may provide addi-
tional compensation and benefits to auditors and examiners
appointed pursuant to subparagraph (A) if the same type
of compensation or benefits are then being provided by any
agency referred to in section 1206 of the Financial Institu-
tions Reform, Recovery, and Enforcement Act of 1989 (12
U.S.C. 1833b) or, if not then being provided, could be pro-
vided by such an agency under applicable provisions of law,
rule, or regulation.

“(II) CONSULTATION.—In setting and adjusting the total
amount of compensation and benefits for auditors and exam-
iners appointed pursuant to subparagraph (A), the Secretary
of the Treasury shall consult with, and seek to maintain
comparability with, the agencies referred to in section 1206
of the Financial Institutions Reform, Recovery, and Enforce-
ment Act of 1989 (12 U.S.C. 1833b).”.]

[SECc. 310. Section 117(1) of the Carl D. Perkins Vocational and
Technical Education Act of 1998 (20 U.S.C. 2327(1)) is amended by
inserting “such sums as may be necessary for” before “each of the
4 succeeding fiscal years.”.]

[SEC. 311. Section 432(m)(1) of the Higher Education Act of 1965
(20 U.S.C. 1082(m)(1)) is amended—

(1) by striking clause (iv) of subparagraph (D); and

(2) by adding at the end the following new subparagraph:

“(E) PERFECTION OF SECURITY INTERESTS IN STUDENT
LOANS.—

“(i) IN GENERAL.—Notwithstanding the provisions of any
State law to the contrary, including the Uniform Commercial
Code as in effect in any State, a security interest in loans
made under this part, on behalf of any eligible lender (as
defined in section 435(d)) shall attach, be perfected, and be
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assigned priority in the manner provided by the applicable
State’s law for perfection of security interests in accounts, as
such law may be amended from time to time (including applica-
ble transition provisions). If any such State’s law provides for
a statutory lien to be created in such loans, such statutory
lien may be created by the entity or entities governed by such
State law in accordance with the applicable statutory provi-
sions that created such a statutory lien.

“(ii) COLLATERAL DESCRIPTION.—In addition to any other
method for describing collateral in a legally sufficient manner
permitted under the laws of the State, the description of collat-
eral in any financing statement filed pursuant to this subpara-
graph shall be deemed legally sufficient if it lists such loans,
or refers to records (identifying such loans) retained by the
secured party or any designee of the secured party identified
in such financing statement, including the debtor or any loan
servicer.

“(iii) SALES.—Notwithstanding clauses (i) and (ii) and any
provisions of any State law to the contrary, other than any
such State’s law providing for creation of a statutory lien, an
outright sale of loans made under this part shall be effective
and perfected automatically upon attachment as defined in the
Uniform Commercial Code of such State.”.]

[SEC. 312. Section 435(a)(5) of the Higher Education Act of 1965
(20 U.S.C. 1085(a)(5)) is amended—

(1) in subparagraph (A)(), by striking “July 1, 2002,” and insert-

ing “July 1, 2004,”;

(2) in subparagraph (B), by striking “1999, 2000, and 2001” and

inserting “1999 through 2003”.1

[SEc. 313. From the amounts made available for the “Fund for
the Improvement of Education” under the heading “Education Re-
search, Statistics, and Improvement”, $10,000,000, to remain avail-
able until expended, shall be available to the Secretary of Education
to be transferred to the Secretary of the Interior for an award to
the National Constitution Center for construction activities author-
ized under Public Law 100-433.1

[SEC. 314. Section 4116(b)(4) of the Elementary and Secondary
Education Act of 1965 is amended by striking subparagraph (D) and
inserting in lieu thereof: “(D) the development and implementation
of character education and training programs that reflect the values
of parents, teachers, and local communities, and incorporate elements
of good character, including honesty, citizenship, courage, justice, re-
spect, personal responsibility, and trustworthiness; and”.]

[SEc. 315. The Secretary of Education shall review the nursing
program operated by Graceland University in Lamoni, Iowa, and
may exercise the waiver authority provided in section 102(a)(3)(B)
of the Higher Education Act of 1965, without regard to the provisions
of 34 CFR 600.7(b)(3)(ii), if the Secretary determines that such a
waiver is appropriate.]

[SEC. 316. Section 415 of the Higher Education Act of 1965 is
amended—

(1) in section 415A(a)(2), by striking “section 415F” and inserting

“section 415E”;

(2) in section 415E, by striking 415E(c) and inserting in lieu
thereof the following:

“(c) AUTHORIZED ACTIVITIES.—Each State receiving a grant under
this section may use the grant funds for—

“(1) making awards that—

“(A) supplement grants received under section 415C(b)(2) by
eligible students who demonstrate financial need; or

“(B) provide grants under section 415C(b)(2) to additional eligi-
ble students who demonstrate financial need;
“(2) providing scholarships for eligible students—

“(A) who demonstrate financial need; and

“(B) who—

“(i) desire to enter a program of study leading to a career

in—
“(I) information technology;
“(II) mathematics, computer science, or engineering;
“(III) teaching; or
“(IV) another field determined by the State to be critical
to the State’s workforce needs; or

“(ii) demonstrate merit or academic achievement; and

“(3) making awards that—

“(A) supplement community service work-study awards received
under section 415C(b)(2) by eligible students who demonstrate
financial need; or

“(B) provide community service work-study awards under sec-
tion 415C(b)(2) to additional eligible students who demonstrate
financial need.”.

(3) in section 415E, adding at the end the following new sub-
sections:

“(f) SPECIAL RULE.—Notwithstanding subsection (d), for purposes
of determining a State’s share of the cost of the authorized activities
described in subsection (c), the State shall consider only those expend-
itures from non-Federal sources that exceed its total expenditures
for need-based grants, scholarships, and work-study assistance for
fiscal year 1999 (including any such assistance provided under this
subpart).

“(g) USE OF FUNDS FOR ADMINISTRATIVE COSTS PROHIBITED.—A
State receiving a grant under this section shall not use any of the
grant funds to pay administrative costs associated with any of the
authorized activities described in subsection (c).”.]

[SEC. 317. (a) Section 402D of the Higher Education Act of 1965
(20 U.S.C. 1070a—14) is amended—

(1) by redesignating subsection (c) as subsection (d); and

(2) by inserting after subsection (b) the following new subsection:
“(c) SPECIAL RULE.—

“(1) USE FOR STUDENT AID.—A recipient of a grant that under-
takes any of the permissible services identified in subsection (b)
may, in addition, use such funds to provide grant aid to students.
A grant provided under this paragraph shall not exceed the max-
imum appropriated Pell Grant or, be less than the minimum appro-
priated Pell Grant, for the current academic year. In making grants
to students under this subsection, an institution shall ensure that
adequate consultation takes place between the student support
service program office and the institution’s financial aid office.

“(2) ELIGIBLE STUDENTS.—For purposes of receiving grant aid
under this subsection, eligible students shall be current partici-
pants in the student support services program offered by the insti-
tution and be—

“(A) students who are in their first 2 years of postsecondary
education and who are receiving Federal Pell Grants under
subpart 1; or

“(B) students who have completed their first 2 years of post-
secondary education and who are receiving Federal Pell Grants
under subpart 1 if the institution demonstrates to the satisfac-
tion of the Secretary that—

“{1) these students are at high risk of dropping out; and

“G{i) it will first meet the needs of all its eligible first- and
second-year students for services under this paragraph.

“(3) DETERMINATION OF NEED.—A grant provided to a student
under paragraph (1) shall not be considered in determining that
student’s need for grant or work assistance under this title, except
that in no case shall the total amount of student financial assist-
ance awarded to a student under this title exceed that student’s
cost of attendance, as defined in section 472.

“(4) MATCHING REQUIRED.—A recipient of a grant who uses such
funds for the purpose described in paragraph (1) shall match the
funds used for such purpose, in cash, from non-Federal funds, in
an amount that is not less than 33 percent of the total amount
of funds used for that purpose. This paragraph shall not apply
to any grant recipient that is an institution of higher education
eligible to receive funds under part A or B of title III or title
V.

“(5) RESERVATION.—In no event may a recipient use more than
20 percent of the funds received under this section for grant aid.

“(6) SUPPLEMENT, NOT SUPPLANT.—Funds received by a grant
recipient that are used under this subsection shall be used to
supplement, and not supplant, non-Federal funds expended for stu-
dent support services programs.”.

(b) The amendments made by subsection (a) shall apply with re-
spect to student support services grants awarded on or after the
date of enactment of this Act.]

[SEc. 318. (a) Subparagraph (B) of section 427A(c)(4) of the Higher
Education Act of 1965 (20 U.S.C. 1077a(c)(4)) is amended to read
as follows:

“B)i) For any 12-month period beginning on July 1 and
ending on or before June 30, 2001, the rate determined under
this subparagraph is determined on the preceding June 1 and
is equal to—

“(I) the bond equivalent rate of 52-week Treasury bills
auctioned at the final auction held prior to such June 1;
plus

“(IT) 3.25 percent.
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“(ii) For any 12-month period beginning on July 1 of 2001
or any succeeding year, the rate determined under this sub-
paragraph is determined on the preceding June 26 and is equal
to—

“(I) the weekly average 1-year constant maturity Treasury
yield, as published by the Board of Governors of the Federal
Reserve System, for the last calendar week ending on or
before such June 26; plus

“(II) 3.25 percent.”.

(b) Subparagraph (A) of section 455(b)(4) of such Act (20 U.S.C.
1087e(b)(4)) is amended to read as follows:

“(A)d) For Federal Direct PLUS Loans for which the first
disbursement is made on or after July 1, 1994, the applicable
rate of interest shall, during any 12-month period beginning
on July 1 and ending on or before June 30, 2001, be determined
on the preceding June 1 and be equal to—

“(I) the bond equivalent rate of 52-week Treasury bills
auctioned at final auction held prior to such June 1; plus

“(II) 3.1 percent,
except that such rate shall not exceed 9 percent.

“(ii) For any 12-month period beginning on July 1 of 2001
or any succeeding year, the applicable rate of interest deter-
mined under this subparagraph shall be determined on the
preceding June 26 and be equal to—

“(I) the weekly average 1-year constant maturity Treasury
yield, as published by the Board of Governors of the Federal
Reserve System, for the last calendar week ending on or
before such June 26; plus

“(II) 3.1 percent,
except that such rate shall not exceed 9 percent.”. ]

[SEC. 319. Section 1543 of the Higher Education Amendments of
1992 (20 U.S.C. 1070 note) is amended by adding at the end the
following new subsection:

“(e) DESIGNATION.—Scholarships awarded under this section shall
be known as ‘B. J. Stupak Olympic Scholarships’.”.]

[SEC. 320. (a) Subject to subsection (c), the Secretary of Education
shall release the reversionary interests that were retained by the
United States, as part of the conveyance of certain real property
situated in the County of Marin, State of California, in an April
3, 1978 Quitclaim Deed, which was filed for record on June 5, 1978,
in Book 3384, at page 33, of the official Records of Marin County,
California.

(b) The Secretary shall execute the release of the reversionary
interests under subsection (a) without consideration.

(c) The Secretary shall execute and file in the appropriate office
or offices a deed of release, amended deed, or other appropriate in-
struments effectuating the release of the reversionary interests under
subsection (a). In all other respects the provisions of the April 3,
1978 Quitclaim Deed shall remain intact.]

[SEc. 321. (a) GRANTS TO NATIVE AMERICAN SCHOOLS AND STATE
EDUCATIONAL AGENCIES.—

(1) ALLOCATION OF FUNDS.—Of the amount made available under
the heading “School improvement programs” for grants made in
accordance with this section for school repair and renovation, activi-
ties under part B of the Individuals with Disabilities Education
Act (20 U.S.C. 1411 et seq.), and technology activities, the Secretary
of Education shall allocate—

(A) $75,000,000 for grants to impacted local educational agen-
cies (as defined in paragraph (3)) for school repair, renovation,
and construction;

(B) $3,250,000 for grants to outlying areas for school repair
and renovation in high-need schools and communities, allocated
on such basis, and subject to such terms and conditions, as the
Secretary determines appropriate;

(C) $25,000,000 for grants to public entities, private nonprofit
entities, and consortia of such entities, for use in accordance
with subpart 2 of part C of title X of the Elementary and Sec-
ondary Education Act of 1965; and

(D) the remainder to State educational agencies in proportion
to the amount each State received under part A of title I of
the Elementary and Secondary Education Act of 1965 (20 U.S.C.
6311 et seq.) for fiscal year 2000, except that no State shall
receive less than 0.5 percent of the amount allocated under this
subparagraph.

(2) DETERMINATION OF GRANT AMOUNT.—

(A) DETERMINATION OF WEIGHTED STUDENT UNITS.—For pur-
poses of computing the grant amounts under paragraph (1)(A)
for fiscal year 2001, the Secretary shall determine the results

obtained by the computation made under section 8003 of the
Elementary and Secondary Education Act of 1965 (20 U.S.C.
7703) with respect to children described in subsection (a)(1)(C)
of such section and computed under subsection (a)(2)(B) of such
section for such year—

(i) for each impacted local educational agency that receives
funds under this section; and

(i1) for all such agencies together.

(B) COMPUTATION OF PAYMENT.—For fiscal year 2001, the Sec-
retary shall calculate the amount of a grant to an impacted
local educational agency by—

(i) dividing the amount described in paragraph (1)(A) by the
results of the computation described in subparagraph (A)Gi);
and

(i) multiplying the number derived under clause (i) by the
results of the computation described in subparagraph (A)3d)
for such agency.

(3) DEFINITION.—For purposes of this section, the term “impacted
local educational agency” means, for fiscal year 2001—

(A) a local educational agency that receives a basic support
payment under section 8003(b) of the Elementary and Secondary
Education Act of 1965 (20 U.S.C. 7703(b)) for such fiscal year;
and

(B) with respect to which the number of children determined
under section 8003(a)(1)(C) of such Act for the preceding school
year constitutes at least 50 percent of the total student enroll-
ment in the schools of the agency during such school year.

(b) WITHIN-STATE ALLOCATIONS.—
(1) ADMINISTRATIVE COSTS.—

(A) STATE EDUCATIONAL AGENCY ADMINISTRATION.—Except as
provided in subparagraph (B), each State educational agency may
reserve not more than 1 percent of its allocation under subsection
(a)(1)D) for the purpose of administering the distribution of
grants under this subsection.

(B) STATE ENTITY ADMINISTRATION.—If the State educational
agency transfers funds to a State entity described in paragraph
(2)(A), the agency shall transfer to such entity 0.75 of the amount
reserved under this paragraph for the purpose of administering
the distribution of grants under this subsection.

(2) RESERVATION FOR COMPETITIVE SCHOOL REPAIR AND RENOVA-
TION GRANTS TO LOCAL EDUCATIONAL AGENCIES.—

(A) IN GENERAL.—Subject to the reservation under paragraph
(1), of the funds allocated to a State educational agency under
subsection (a)(1)(D), the State educational agency shall distribute
75 percent of such funds to local educational agencies or, if such
State educational agency is not responsible for the financing of
education facilities, the agency shall transfer such funds to the
State entity responsible for the financing of education facilities
(referred to in this section as the “State entity”) for distribution
by such entity to local educational agencies in accordance with
this paragraph, to be used, consistent with subsection (c), for
school repair and renovation.

(B) COMPETITIVE GRANTS TO LOCAL EDUCATIONAL AGENCIES.—

(1) IN GENERAL.—The State educational agency or State enti-
ty shall carry out a program of competitive grants to local
educational agencies for the purpose described in subparagraph
(A). Of the total amount available for distribution to such agen-
cies under this paragraph, the State educational agency or
State entity, shall, in carrying out the competition—

(I) award to high poverty local educational agencies de-
scribed in clause (ii), in the aggregate, at least an amount
which bears the same relationship to such total amount as
the aggregate amount such local educational agencies re-
ceived under part A of title I of the Elementary and Sec-
ondary Education Act of 1965 for fiscal year 2000 bears to
the aggregate amount received for such fiscal year under
such part by all local educational agencies in the State;

(ITI) award to rural local educational agencies in the State,
in the aggregate, at least an amount which bears the same
relationship to such total amount as the aggregate amount
such rural local educational agencies received under part
A of title I of the Elementary and Secondary Education Act
of 1965 for fiscal year 2000 bears to the aggregate amount
received for such fiscal year under such part by all local
educational agencies in the State; and

(III) award the remaining funds to local educational agen-
cies not receiving an award under subclause (I) or (II), in-
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cluding high poverty and rural local educational agencies

that did not receive such an award.

(ii) HIGH POVERTY LOCAL EDUCATIONAL AGENCIES.—A local
educational agency is described in this clause if—

(I) the percentage described in subparagraph (C)(i) with
respect to the agency is 30 percent or greater; or
(IT) the number of children described in such subparagraph

with respect to the agency is at least 10,000.

(C) CRITERIA FOR AWARDING GRANTS.—In awarding competitive
grants under this paragraph, a State educational agency or State
entity shall take into account the following criteria:

(i) The percentage of poor children 5 to 17 years of age,
inclusive, in a local educational agency.

(i1) The need of a local educational agency for school repair
and renovation, as demonstrated by the condition of its public
school facilities.

(ii1) The fiscal capacity of a local educational agency to meet
its needs for repair and renovation of public school facilities
without assistance under this section, including its ability to
raise funds through the use of local bonding capacity and other-
wise.

(iv) In the case of a local educational agency that proposes
to fund a repair or renovation project for a charter school
or schools, the extent to which the school or schools have access
to funding for the project through the financing methods avail-
able to other public schools or local educational agencies in
the State.

(v) The likelihood that the local educational agency will
maintain, in good condition, any facility whose repair or ren-
ovation is assisted under this section.

(D) POSSIBLE MATCHING REQUIREMENT.—

(i) IN GENERAL.—A State educational agency or State entity
may require local educational agencies to match funds awarded
under this subsection.

(ii)) MATCH AMOUNT.—The amount of a match described in
clause (i) may be established by using a sliding scale that
takes into account the relative poverty of the population served
by the local educational agency.

(3) RESERVATION FOR COMPETITIVE IDEA OR TECHNOLOGY GRANTS
TO LOCAL EDUCATIONAL AGENCIES.—

(A) IN GENERAL.—Subject to the reservation under paragraph
(1), of the funds allocated to a State educational agency under
subsection (a)(1)(D), the State educational agency shall distribute
25 percent of such funds to local educational agencies through
competitive grant processes, to be used for the following:

(i) To carry out activities under part B of the Individuals
with Disabilities Education Act (20 U.S.C. 1411 et seq.).

(i1) For technology activities that are carried out in connec-
tion with school repair and renovation, including—

(I) wiring;

(II) acquiring hardware and software;

(III) acquiring connectivity linkages and resources; and

(IV) acquiring microwave, fiber optics, cable, and satellite
transmission equipment.

(B) CRITERIA FOR AWARDING IDEA GRANTS.—In awarding com-
petitive grants under subparagraph (A) to be used to carry out
activities under part B of the Individuals with Disabilities Edu-
cation Act (20 U.S.C. 1411 et seq.), a State educational agency
shall take into account the following criteria:

(1) The need of a local educational agency for additional funds
for a student whose individually allocable cost for expenses
related to the Individuals with Disabilities Education Act sub-
stantially exceeds the State’s average per-pupil expenditure (as
defined in section 14101(2) of the Elementary and Secondary
Education Act of 1965 (20 U.S.C. 8801(2))).

(i1)) The need of a local educational agency for additional
funds for special education and related services under part
B of the Individuals with Disabilities Education Act (20 U.S.C.
1411 et seq.).

(iii)) The need of a local educational agency for additional
funds for assistive technology devices (as defined in section
602 of the Individuals with Disabilities Education Act (20
U.S.C. 1401)) or assistive technology services (as so defined)
for children being served under part B of the Individuals with
Disabilities Education Act (20 U.S.C. 1411 et seq.).

(iv) The need of a local educational agency for additional
funds for activities under part B of the Individuals with Dis-

abilities Education Act (20 U.S.C. 1411 et seq.) in order for

children with disabilities to make progress toward meeting the

performance goals and indicators established by the State

under section 612(a)(16) of such Act (20 U.S.C. 1412).

(C) CRITERIA FOR AWARDING TECHNOLOGY GRANTS.—In award-
ing competitive grants under subparagraph (A) to be used for
technology activities that are carried out in connection with
school repair and renovation, a State educational agency shall
take into account the need of a local educational agency for
additional funds for such activities, including the need for the
activities described in subclauses (I) through (IV) of subpara-
graph (A)(i).

(¢) RULES APPLICABLE TO SCHOOL REPAIR AND RENOVATION.—With
respect to funds made available under this section that are used
for school repair and renovation, the following rules shall apply:

(1) PERMISSIBLE USES OF FUNDS.—School repair and renovation
shall be limited to one or more of the following:

(A) Emergency repairs or renovations to public school facilities
only to ensure the health and safety of students and staff, includ-
ing—

(i) repairing, replacing, or installing roofs, electrical wiring,
plumbing systems, or sewage systems;

(i1) repairing, replacing, or installing heating, ventilation, or
air conditioning systems (including insulation); and

(iii) bringing public schools into compliance with fire and
safety codes.

(B) School facilities modifications necessary to render public
school facilities accessible in order to comply with the Americans
with Disabilities Act of 1990 (42 U.S.C. 12101 et seq.).

(C) School facilities modifications necessary to render public
school facilities accessible in order to comply with section 504
of the Rehabilitation Act of 1973 (29 U.S.C. 794).

(D) Asbestos abatement or removal from public school facilities.

(E) Renovation, repair, and acquisition needs related to the
building infrastructure of a charter school.

(2) IMPERMISSIBLE USES OF FUNDS.—No funds received under this
section may be used for—

(A) payment of maintenance costs in connection with any
projects constructed in whole or part with Federal funds provided
under this section;

(B) the construction of new facilities, except for facilities for
an impacted local educational agency (as defined in subsection
(a)(3)); or

(C) stadiums or other facilities primarily used for athletic con-
tests or exhibitions or other events for which admission is
charged to the general public.

(3) CHARTER SCHOOLS.—A public charter school that constitutes
a local educational agency under State law shall be eligible for
assistance under the same terms and conditions as any other local
educational agency (as defined in section 14101(18) of the Elemen-
tary and Secondary Education Act of 1965 (20 U.S.C. 8801(18))).

(4) SUPPLEMENT, NOT SUPPLANT.—Excluding the uses described
in subparagraphs (B) and (C) of paragraph (1), a local educational
agency shall use Federal funds subject to this subsection only to
supplement the amount of funds that would, in the absence of
such Federal funds, be made available from non-Federal sources
for school repair and renovation.

(d) SpEciAL RULE.—Each local educational agency that receives
funds under this section shall ensure that, if it carries out repair
or renovation through a contract, any such contract process ensures
the maximum number of qualified bidders, including small, minority,
and women-owned businesses, through full and open competition.

(e) PuBLic COMMENT.—Each local educational agency receiving
funds under paragraph (2) or (3) of subsection (b)—

(1) shall provide parents, educators, and all other interested
members of the community the opportunity to consult on the use
of funds received under such paragraph,;

(2) shall provide the public with adequate and efficient notice
of the opportunity described in paragraph (1) in a widely read
and distributed medium; and

(3) shall provide the opportunity described in paragraph (1) in
accordance with any applicable State and local law specifying how
the comments may be received and how the comments may be
reviewed by any member of the public.

(f) REPORTING.—

(1) LocAL REPORTING.—Each local educational agency receiving
funds under subsection (a)(1)(D) shall submit a report to the State
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educational agency, at such time as the State educational agency

may require, describing the use of such funds for—

(A) school repair and renovation (and construction, in the case
of an impacted local educational agency (as defined in subsection
(2)(3)));

(B) activities under part B of the Individuals with Disabilities
Education Act (20 U.S.C. 1411 et seq.); and

(C) technology activities that are carried out in connection with
school repair and renovation, including the activities described
in subclauses (I) through (IV) of subsection (b)(3)(A)(i).

(2) STATE REPORTING.—Each State educational agency shall sub-
mit to the Secretary of Education, not later than December 31,
2002, a report on the use of funds received under subsection
(a)(1)(D) by local educational agencies for—

(A) school repair and renovation (and construction, in the case
of an impacted local educational agency (as defined in subsection
(a)(3)));

(B) activities under part B of the Individuals with Disabilities
Education Act (20 U.S.C. 1411 et seq.); and

(C) technology activities that are carried out in connection with
school repair and renovation, including the activities described
in subclauses (I) through (IV) of subsection (b)(3)(A)(ii).

(3) ADDITIONAL REPORTS.—Each entity receiving funds allocated
under subsection (a)(1)(A) or (B) shall submit to the Secretary,
not later than December 31, 2002, a report on its uses of funds
under this section, in such form and containing such information
as the Secretary may require.

(g) APPLICABILITY OF PART B OF IDEA.—If a local educational agen-
cy uses funds received under this section to carry out activities under
part B of the Individuals with Disabilities Education Act (20 U.S.C.
1411 et seq.), such part (including provisions respecting the participa-
tion of private school children), and any other provision of law that
applies to such part, shall apply to such use.

(h) REALLOCATION.—If a State educational agency does not apply
for an allocation of funds under subsection (a)(1)(D) for fiscal year
2001, or does not use its entire allocation for such fiscal year, the
Secretary may reallocate the amount of the State educational agency’s
allocation (or the remainder thereof, as the case may be) to the
remaining State educational agencies in accordance with subsection
(a)(1)(D).

(i) PARTICIPATION OF PRIVATE SCHOOLS.—

(1) IN GENERAL.—Section 6402 of the Elementary and Secondary
Education Act of 1965 (20 U.S.C. 7372) shall apply to subsection
(b)(2) in the same manner as it applies to activities under title
VI of such Act, except that—

(A) such section shall not apply with respect to the title to
any real property renovated or repaired with assistance provided
under this section;

(B) the term “services” as used in section 6402 of such Act
with respect to funds under this section shall be provided only
to private, nonprofit elementary or secondary schools with a rate
of child poverty of at least 40 percent and may include for pur-
poses of subsection (b)(2) only—

(i) modifications of school facilities necessary to meet the
standards applicable to public schools under the Americans
with Disabilities Act of 1990 (42 U.S.C. 12101 et seq.);

(i1) modifications of school facilities necessary to meet the
standards applicable to public schools under section 504 of
the Rehabilitation Act of 1973 (29 U.S.C. 794); and

(iii) asbestos abatement or removal from school facilities;
and

(C) notwithstanding the requirements of section 6402(b) of the
Elementary and Secondary Education Act of 1965 (20 U.S.C.
7372(b)), expenditures for services provided using funds made
available under subsection (b)(2) shall be considered equal for
purposes of such section if the per-pupil expenditures for services
described in subparagraph (B) for students enrolled in private
nonprofit elementary and secondary schools that have child pov-
erty rates of at least 40 percent are consistent with the per-
pupil expenditures under this section for children enrolled in
the public schools in the school district of the local educational
agency receiving funds under this section.

(2) REMAINING FUNDS.—If the expenditure for services described
in paragraph (1)(B) is less than the amount calculated under para-
graph (1)(C) because of insufficient need for such services, the
remainder shall be available to the local educational agency for
renovation and repair of public school facilities.

(3) APPLICATION.—If any provision of this section, or the applica-
tion thereof, to any person or circumstances is judicially determined
to be invalid, the provisions of the remainder of the section and
the application to other persons or circumstances shall not be af-
fected thereby.

(j) DEFINITIONS.—For purposes of this section:

(1) CHARTER SCHOOL.—The term “charter school” has the mean-
ing given such term in section 10310(1) of the Elementary and
Secondary Education Act of 1965 (20 U.S.C. 8066(1)).

(2) ELEMENTARY SCHOOL.—The term “elementary school” has the
meaning given such term in section 14101(14) of the Elementary
and Secondary Education Act of 1965 (20 U.S.C. 8801(14)).

(3) LocAL EDUCATIONAL AGENCY.—The term “local educational
agency” has the meaning given such term in subparagraphs (A)
and (B) of section 14101(18) of the Elementary and Secondary
Education Act of 1965 (20 U.S.C. 8801(18)).

(4) OUTLYING AREA.—The term “outlying area” has the meaning
given such term in section 14101(21) of the Elementary and Sec-
ondary Act of 1965 (20 U.S.C. 8801(21)).

(5) POOR CHILDREN AND CHILD POVERTY.—The terms “poor chil-
dren” and “child poverty” refer to children 5 to 17 years of age,
inclusive, who are from families with incomes below the poverty
line (as defined by the Office of Management and Budget and
revised annually in accordance with section 673(2) of the Commu-
nity Services Block Grant (42 U.S.C. 9902(2)) applicable to a family
of the size involved for the most recent fiscal year for which data
satisfactory to the Secretary are available.

(6) RURAL LOCAL EDUCATIONAL AGENCY.—The term “rural local
educational agency” means a local educational agency that the
State determines is located in a rural area using objective data
and a commonly employed definition of the term “rural”.

(7) SECONDARY SCHOOL.—The term “secondary school” has the
meaning given such term in section 14101(25) of the Elementary
and Secondary Education Act of 1965 (20 U.S.C. 8801(25)).

(8) STATE.—The term “State” means each of the 50 states, the
District of Columbia, and the Commonwealth of Puerto Rico.]

[SEC. 322. (a) Part C of title X of the Elementary and Secondary
Education Act of 1965 (20 U.S.C. 8061 et seq.) is amended—

(1) by inserting after the part heading the following:

“Subpart 1—Basic Charter School Grant Program”;

and

(2) by adding at the end the following:

“Subpart 2—Credit Enhancement Initiatives To Assist

Charter School Facility Acquisition, Construction, and

Renovation

“SEC. 10321. PURPOSE.

“The purpose of this subpart is to provide one-time grants to eligi-
ble entities to permit them to demonstrate innovative credit enhance-
ment initiatives that assist charter schools to address the cost of
acquiring, constructing, and renovating facilities.

“SEC. 10322. GRANTS TO ELIGIBLE ENTITIES.

“(a) IN GENERAL.—The Secretary shall use 100 percent of the
amount available to carry out this subpart to award not less than
3 grants to eligible entities having applications approved under this
subpart to demonstrate innovative methods of assisting charter
schools to address the cost of acquiring, constructing, and renovating
facilities by enhancing the availability of loans or bond financing.

“(b) GRANTEE SELECTION.—The Secretary shall evaluate each appli-
cation submitted, and shall make a determination of which are suffi-
cient to merit approval and which are not. The Secretary shall award
at least one grant to an eligible entity described in section
10330(2)(A), at least one grant to an eligible entity described in
section 10330(2)(B), and at least one grant to an eligible entity de-
scribed in section 10330(2)(C), if applications are submitted that per-
mit the Secretary to do so without approving an application that
is not of sufficient quality to merit approval.

“(c) GRANT CHARACTERISTICS.—Grants under this subpart shall be
of a sufficient size, scope, and quality so as to ensure an effective
demonstration of an innovative means of enhancing credit for the
financing of charter school acquisition, construction, or renovation.

“(d) SpECIAL RULE.—In the event the Secretary determines that
the funds available are insufficient to permit the Secretary to award
not less than 3 grants in accordance with subsections (a) through
(c), such 3-grant minimum and the second sentence of subsection
(b) shall not apply, and the Secretary may determine the appropriate
number of grants to be awarded in accordance with subsection (c).
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“SEC. 10323. APPLICATIONS.

“(a) IN GENERAL.—To receive a grant under this subpart, an eligible
entity shall submit to the Secretary an application in such form
as the Secretary may reasonably require.

“(b) CONTENTS.—An application under subsection (a) shall contain—

“(1) a statement identifying the activities proposed to be under-
taken with funds received under this subpart, including how the
applicant will determine which charter schools will receive assist-
ance, and how much and what types of assistance charter schools
will receive;

“(2) a description of the involvement of charter schools in the
application’s development and the design of the proposed activities;

“(3) a description of the applicant’s expertise in capital market
financing;

“(4) a description of how the proposed activities will leverage
the maximum amount of private-sector financing capital relative
to the amount of government funding used and otherwise enhance
credit available to charter schools;

“(5) a description of how the applicant possesses sufficient exper-
tise in education to evaluate the likelihood of success of a charter
school program for which facilities financing is sought;

“(6) in the case of an application submitted by a State govern-
mental entity, a description of the actions that the entity has taken,
or will take, to ensure that charter schools within the State receive
the funding they need to have adequate facilities; and

“(7) such other information as the Secretary may reasonably re-
quire.

“SEC. 10324. CHARTER SCHOOL OBJECTIVES.

“An eligible entity receiving a grant under this subpart shall use
the funds deposited in the reserve account established under section
10325(a) to assist one or more charter schools to access private sector
capital to accomplish one or both of the following objectives:

“(1) The acquisition (by purchase, lease, donation, or otherwise)
of an interest (including an interest held by a third party for
the benefit of a charter school) in improved or unimproved real
property that is necessary to commence or continue the operation
of a charter school.

“(2) The construction of new facilities, or the renovation, repair,
or alteration of existing facilities, necessary to commence or con-
tinue the operation of a charter school.

“SEC. 10325. RESERVE ACCOUNT.

“(a) Use or FunNDs.—To assist charter schools to accomplish the
objectives described in section 10324, an eligible entity receiving a
grant under this subpart shall, in accordance with State and local
law, directly or indirectly, alone or in collaboration with others, de-
posit the funds received under this subpart (other than funds used
for administrative costs in accordance with section 10326) in a reserve
account established and maintained by the entity for this purpose.
Amounts deposited in such account shall be used by the entity for
one or more of the following purposes:

“(1) Guaranteeing, insuring, and reinsuring bonds, notes, evi-
dences of debt, loans, and interests therein, the proceeds of which
are used for an objective described in section 10324.

“(2) Guaranteeing and insuring leases of personal and real prop-
erty for an objective described in section 10324.

“(8) Facilitating financing by identifying potential lending
sources, encouraging private lending, and other similar activities
that directly promote lending to, or for the benefit of, charter
schools.

“(4) Facilitating the issuance of bonds by charter schools, or by
other public entities for the benefit of charter schools, by providing
technical, administrative, and other appropriate assistance (includ-
ing the recruitment of bond counsel, underwriters, and potential
investors and the consolidation of multiple charter school projects
within a single bond issue).

“(b) INVESTMENT.—Funds received under this subpart and deposited
in the reserve account shall be invested in obligations issued or
guaranteed by the United States or a State, or in other similarly
low-risk securities.

“(c) REINVESTMENT OF EARNINGS.—Any earnings on funds received
under this subpart shall be deposited in the reserve account estab-
lished under subsection (a) and used in accordance with such sub-
section.

“SEC. 10326. LIMITATION ON ADMINISTRATIVE COSTS.

“An eligible entity may use not more than 0.25 percent of the
funds received under this subpart for the administrative costs of
carrying out its responsibilities under this subpart.

“SEC. 10327. AUDITS AND REPORTS.

“(a) FINANCIAL RECORD MAINTENANCE AND AUDIT.—The financial
records of each eligible entity receiving a grant under this subpart
shall be maintained in accordance with generally accepted accounting
principles and shall be subject to an annual audit by an independent
public accountant.

“(b) REPORTS.—

“(1) GRANTEE ANNUAL REPORTS.—Each eligible entity receiving
a grant under this subpart annually shall submit to the Secretary
a report of its operations and activities under this subpart.

“(2) CONTENTS.—Each such annual report shall include—

“(A) a copy of the most recent financial statements, and
any accompanying opinion on such statements, prepared by
the independent public accountant reviewing the financial
records of the eligible entity;

“B) a copy of any report made on an audit of the financial
records of the eligible entity that was conducted under sub-
section (a) during the reporting period;

“(C) an evaluation by the eligible entity of the effectiveness
of its use of the Federal funds provided under this subpart
in leveraging private funds;

“D) a listing and description of the charter schools served
during the reporting period;

“(E) a description of the activities carried out by the eligible
entity to assist charter schools in meeting the objectives set
forth in section 10324; and

“(F) a description of the characteristics of lenders and other
financial institutions participating in the activities undertaken
by the eligible entity under this subpart during the reporting
period.

“(3) SECRETARIAL REPORT.—The Secretary shall review the re-
ports submitted under paragraph (1) and shall provide a com-
prehensive annual report to the Congress on the activities con-
ducted under this subpart.

“SEC. 10328. NO FULL FAITH AND CREDIT FOR GRANTEE
OBLIGATIONS.

“No financial obligation of an eligible entity entered into pursuant
to this subpart (such as an obligation under a guarantee, bond, note,
evidence of debt, or loan) shall be an obligation of, or guaranteed
in any respect by, the United States. The full faith and credit of
the United States is not pledged to the payment of funds which
may be required to be paid under any obligation made by an eligible
entity pursuant to any provision of this subpart.

“SEC. 10329. RECOVERY OF FUNDS.

“(a) IN GENERAL.—The Secretary, in accordance with chapter 37
of title 31, United States Code, shall collect—

“(1) all of the funds in a reserve account established by an eligible
entity under section 10325(a) if the Secretary determines, not ear-
lier than 2 years after the date on which the entity first received
funds under this subpart, that the entity has failed to make sub-
stantial progress in carrying out the purposes described in section
10325(a); or

“(2) all or a portion of the funds in a reserve account established
by an eligible entity under section 10325(a) if the Secretary deter-
mines that the eligible entity has permanently ceased to use all
or a portion of the funds in such account to accomplish any purpose
described in section 10325(a).

“(b) EXERCISE OF AUTHORITY.—The Secretary shall not exercise the
authority provided in subsection (a) to collect from any eligible entity
any funds that are being properly used to achieve one or more of
the purposes described in section 10325(a).

“(c) PROCEDURES.—The provisions of sections 451, 452, and 458
of the General Education Provisions Act (20 U.S.C. 1234 et seq.)
shall apply to the recovery of funds under subsection (a).

“(d) CoNSTRUCTION.—This section shall not be construed to impair
or affect the authority of the Secretary to recover funds under part
D of the General Education Provisions Act (20 U.S.C. 1234 et seq.).

“SEC. 10330. DEFINITIONS.

“In this subpart:
“(1) The term ‘charter school’ has the meaning given such term
in section 10310.
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“(2) The term ‘eligible entity’ means—
“(A) a public entity, such as a State or local governmental
entity;
“(B) a private nonprofit entity; or
“(C) a consortium of entities described in subparagraphs (A)
and (B).

“SEC. 10331. AUTHORIZATION OF APPROPRIATIONS.

“For the purpose of carrying out this subpart, there are authorized
to be appropriated $100,000,000 for fiscal year 2001.”.

(b) Part C of title X of the Elementary and Secondary Education
Act of 1965 (20 U.S.C. 8061 et seq.) is amended in each of the
following provisions by striking “part” each place such term appears
and inserting “subpart”:

(1) Sections 10301 through 10305.
(2) Section 10307.
(3) Sections 10309 through 10311.

SEC. 323. (a) Section 8003(b)(2)(F) of the Elementary and Secondary
Education Act of 1965 (20 U.S.C. 7703(b)(2)(F)) is amended—

(1) by striking “the Secretary shall use” and inserting “the Sec-
retary—

“(i) shall use”;

(2) by striking the period at the end and inserting “; and”; and
(3) by adding at the end the following:

“(i1) except as provided in subparagraph (C)3)(I), shall in-
clude all of the children described in subparagraphs (F) and
(G) of subsection (a)(1) enrolled in schools of the local edu-
cational agency in determining (I) the eligibility of the agency
for assistance under this paragraph, and (II) the amount of
such assistance if the number of such children meet the re-
quirements of subsection (a)(3).”.

(b) Section 8003(b)(2) of the Elementary and Secondary Education
Act of 1965 (20 U.S.C. 7703(b)(2)) is amended by adding at the end
the following:

“(G) DETERMINATION OF AVERAGE TAX RATES FOR GENERAL
FUND PURPOSES.—For the purpose of determining average tax
rates for general fund purposes for local educational agencies
in a State under this paragraph (except under subparagraph
(C)@)II)(bb)), the Secretary shall use either—

“(i) the average tax rate for general fund purposes for com-
parable local educational agencies, as determined by the Sec-
retary in regulations; or

“(ii) the average tax rate of all the local educational agencies
in the State.”].

SEc. 305. (a) Notwithstanding section 321(b)(2)(A) and (3)(A) of
the Department of Education Appropriations Act, 2001, a State edu-
cational agency may determine the percentage of the funds allocated
to the agency under section 321(a)(1)(D) of that Act that the agency
shall distribute in accordance with section 321(b)(2)(A) and (3) of
that Act.

(b) Notwithstanding section 321(b)(1)(B) of that Act, if a State edu-
cational agency transfers funds received under section 321(a)(1)(D)
of that Act to the State entity responsible for the financing of education
facilities, the State educational agency shall transfer to the State
entity that share of the administrative funds reserved by the agency
under section 321(b)(1)(A) of that Act that is in proportion to the
percentage of funds that the agency determines under subsection (a)
that it will distribute in accordance with section 321(b)(2) of that
Act. (Department of Education Appropriations Act, 2001, as enacted
by section 1(a)(1) of P.L. 106-554.)
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